)]

Decisior Eo. ﬁ)/’féz .

BEFCRE TZEZ RATIROAD CCQUIIISSIOR OF THE STATE OF CALIFORRIA

===000m—m

gin the Mg.tter of the Application of )
FRANCISCO OAXLAND TERMIRAL RAYIWAYS)
for sutbority to pledge as collateral )  Apnlication Fo. 6062.
gecurity general lien mortgage bonds. )

AJl. Whittle; ®*.0. Solon , dy P.0. Solom, for
applicant.

DEVIIN, Commissioner.
OPIRXRIOR.

SAR FRANCISCO=OCARLAND TERMIBAL RATIWAYS agks per-
mission to issue and pledge %9,000;00 face value of its general lien
mortgage bonds.

Applicant reports that on August 16, 1920, & modi:fipd
judgment for the sum of $5,000.00 and costs was entered against it in
the Superior Court of the State of California in and for the Comnty of
Contra Costa in an action brought by Izora G. ‘Mason, plaintiff, to re-
sover damages for personal injuries; that ir the opinion of applicant’s
attorney good grounde exist foxr the reversal of the Judgment on appo'ai,
apd that therefore, it desires to appeal from said Judgment to the Sus
preme Court of the State of California.  Applicant further reports
that to provide for a stay of execution op the Jjudgment , . .
1t will be necessary for it 1o f4{le an undertaking on avpeal and stay
bond in the sum of J1Q,600.00.

The record shows that the Massachusetts Bonding and.

Tnsurance Company hag expressed & willingness to act as sarety on the

undertaking on appesl and stay bond, provided that applicant deposit

with the irsurance compsny its certificate of deposit for $56,903.004 T




To enable it to make this deposit, applicart intends to borrow from
the First National Bank of Oskland $5,903.00 to be represented by a
6 per cent demand note and secure the payment- of such note Sy the

deposit of $9,000.00 face value of its gereral lien mortgage bonds.

In Decision No. 1604, dated June ‘2.3, 1914, (Vol. 4,
Cpinions and QOrders of the Reilrosd Cormission of California, vg.
1290) the Commission authorized San Era.nciéco-Oakla.nd Terminal Rail-
.wa.ys‘to issue $1,000,000.00 of general liem mortgage bonds as colla-
tersal security for am issue of notes in the sum of $660,000.00. The
testimony of F.W. Frost, secretary of the San rrancisoo-Oaklénd Ter-
- ninal Railwa.yé. shows that $243,000.00 of the $1,000,000.00 of bonds
exe now in the hands of the treasurer of the company.

The testimony shows that the general lien mortgago bonds
which applicant desires to pledge will be deposited under a collateral
Pledge agreeomeht, marked Exhibit "B™, which provides that only in the
event that San Prancisco-Caklend Texminal Railways s8hall fail to pay
the note which it internds to issue, and only after the bank shall have
exercieed its banker's lien on morey on depesit to the credit of San
Francisco-Caklend Termiral Rellways, shall the general lien mortgage
bords be offered for sale, and that upon the payment of the note,
together with interest, the bonds herein authorized to be pledged as
collateral will be returred te applicant.

Undexr the circumstances set forth in the petitiorn herein
and a8 explained at the hearing, I recommend that this application de

granted and herewitk submit the following form of Order.
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SAN ITRANCISCO-QAXTAND TERMINAL RAILWAYS kaving applied
to the Railroad Commission for authority to issue and pledge $9,000.00

face value of its general lien mortgage bonds for the purposeé set
forth in the foregoing opinion, a public hearing having been held and
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the Railroad Comrisgior beirg of ‘the opinion that this application, .
lsu'bjeot to the conditions hereir contained, should be granted;

IT IS HEREBY ORDERED, that SAY FRANCISCO-0AKLAND
TEREINAL RAILVAYS be, and it is heredby, granted authority to issue
and pledge $9,000.00 face value of its general lien mortgage bonds
with the Pirst National Bank of Caklend as collateral secuxrity Lor
the payment of a 6 per cent demand note, — the proceeds of said note '
to be msed in securing a $5,903.00 certificate of deposit, sald cer-

vificats Yo be deposited with the Noosachusatts Bondisg and Itgidaries

Company, which bas agreed to act as surety ox an urdertaking on appeal
and stay bondé in a case exntitled Izora G. Mason, plaintiff, ve. San
Franoisco Gakland Terminal Reilways, & corporation, defendant.
The authority herein granted is subject to further condi-
tiome as follows:
1.-=The bonds herein suthorized to be issued and pledged shall de
pledged under an sgreement substantislly in the same
form as the agreement filed in this proceeding and marked
Exhibvit "B".
2.--Upon the return to applicant of the bomds herein suthorized to
be issued and pledged, they shall be issued only upon
further order from this Commission. |
3 .-~Applicant shell file with the Railroad Commission within ten
days after its execution & copy of each and every agres-
ment under'which any of the bonds herein authorizoﬁ to
be pledged are deposited.
4 .--San Francisco-Ookland Terminal Railways shall keep & true

account relative to the pledging of the bonds herein

suthorized, and ox or before the 26th day of each nonth
the company shall make verified reports to the Commis-

afor relative to the pledging of the bonds in accordance
with the Commission's General Order Ro. 24, which order,
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in 80 far as applicable, 18 made a part of this oxder.

$+-~The authority herein grented will not become effective uptil
applicant bas paid the fee prescribed by the Pudlic
Utilities Act.

6.~~The authority herein granted will spply only to such bonds as
shell hgve been issued and pledged om or before Hovember
1, 1920.

The foregoing Opinion and Order are hereby spproved
end ordered filed as the Opinion and Order of the Railroad Commission
0of the State of Californis.

Dated at Sam Francisco, California, this z’“‘-

day of September, 1920.
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Commisaloners.




