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o PIn ION • ..... ~--- ....... -
SAB FR.A.]C·ISCO-OAJIT·AND ~.AL RAILWAYS askS per-

mission to issue and pledge ~9.000.oo f&ee value of ita general lien 

mortgage bonda. 

App11cant reports that on August 16. 1920, & mo~.4 

~ud~nt tor the sum ot $S,OOO.oo and costa was entered against ~t in 

the Superior COttrt of the state of aaliforn1a in and for the COtmt7 ar 
Contra c.osta. in &ll aot1on brought by Izora G. Mason. pla1ntttf. to re

cover damages for personal 1lljur18S; that ill the op1n1.on of appl108.X1:t~8 

attorney good grounds exist for the reversal of the ju~ent on appeal, 

8.X1d that therefore. it desires to appeal from aa.1d judgment to the Su!", 

prame Court of the State of California. A~plicant further reports 

that to provide :for a stay of execution OD the judgment " 

it will be neeessary for it to file an tlJ:derta.k:Lllg on a.ppeal and stay 

bond in the S'UlIl. ot 010.600 .. 00 • 

~e record shows that the :Ma88&Ohusetts BondiDg and. 

Insurallee QO!:lpa:ay has expressed a. willlngnesa to act as 8'1n"et,. on the 

underta.k:lx1g on appeal and stay bond. provided that applicant 'depos1 t. 

with the 1:csuranee C'ompe.ny its certificate o~ deposit £or $5,903.oo~~·?, 



To eDable 1 t to ~e this depos1 t~ applio8.Ilt ixltends to borrow ~rom. 

the First lat10Dal Bank of Oakland $5,903.00 to be represented bY' & 

6 per ceDt deXll8J:ld note and aeCllre the pa;.vment- of suoh note bY' the 

deposit of $9,000.00 face value of its general lien mortgage bODds. 

In Decision no. 1604, dated June 23, 1914, (Vol. 4, 

Op1Diona and Orders of the Re1lroad Commission of CsJ 1forn1a. ~. 

1290) the C.ommission authorized Sa.n bancisco-Oa.kland ~erm:tnal Ra.11.-

ways to issue $1,000,000.00 of geDer&.l lien mortgage bonds as colla

teral seour1t~ for an issue of notes in tho sum o~ $6S0,OOO.00. ~e 

testimony ~ F.W. Frost, secretary of the San l'X'SJJoisco-oskJ8Jld Ter

d.Da.l Railways. shows that $2.43,000 ... 00 of the $1,000,000.00 01: b0n4a 

ere DOW 1D the ha:cds of t!1.O treasurer of the oompan:y. 

~e testimony shows that the geDeral l1en mortgage bonds 

whioh applioant deSires to pledge will be deposited under a collateral 

pledge agreement" marked Exhibit "B"'" whioh proVides that onl,. in the 

event that San :rra.ncis~o-Cakla.nd ~erm1nal Railways sh.al.1 tail to pa:,r 

the note whioh it intends to issue. and onlY' ~t.r the bank shall haTe 

exer~ised its banker's lien on I!102::e~ on deposit to the credit o~ Sa.n 

]'rSIleisoo-Oa.kl8.Dd. ~erm1Da.l Railways', shall the gener&l li8n mortsage 

bonds be o:t'f'ered tor sale. and that upon the paymeDt of the note. 

together with interest, the bODds herein autAori2ed to be pledged &s 

• oolla.teral will be ret'a:rned to a.pplicant. 

Under the eircumstaooes set forth in the petition herein 

and &8 explained at the heari11S. I reoommend that this a.pplioation be 

granted and her en 'tll submit the following form of Order. 

(} R D ]; R 

SAN ~CISCo-OAJCI:,AND TERMDtAL RAILWAYS haV1llg applied 

to the Railroad Commission tor a.uthority to :Lasue and pledge $9,000.00 

face value of its geners.l l1en mortgage bcmda for the purposes set 

:forth in the foregoing opinion, a publio hear1llg haVing been held and 
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the Rs.1lroad Commission beir.g of the opinion th8.t this appl:1oatioI1, . 

subjeot to the oonditions herein oontained, Should be granted; 

IT IS HEREBY ORDmED. that S~ FlUNCISCO-OAJOjAND 

~:smaNAL RAILWAYS be. Blld it is hereby, granted a.uthority to issue 

axld pledge $9,000.00 tace vaJ.ue ot its general l1en mortgage bonda 

wi th the First ]l&ti0Xl&l :Bank of Oakle.nd &8 collateral a.oui t,. :tor 

the payment of e. 6 per oent demand note t - the prooeeds o'f S&1d :Dote • 

to be used 1n securing a ~5t903.oo certifioa.te of deposit, .aa1d oer-

tl!lC8ul ~o be aeposlted With the ~asaahaBBtta Bond~ And IHStifanet 

and stay bond in a oaae 8%lt1 tl.ed lzora Q.. MaS01J" pJ.a:1.11t:f.:t:f'" va. Sazl 

Franoisco oakland Terminal. Ra.11ways, e. corporation, defendant. 

!he authority herein granted is 8Ub~.ot to fUrther oondi-

tions as tollows: 

l.--~e bonds herein a.uthorized to be issued and pleds-d shall b. 

pledged under s.n agreement 8ubete.nt1e.J.l.y 1%1 the ae.me 

form as the agreement filed in this proceeding and marked 

:Exh1bit ":8tp. 

2.-~pon the return to applicant of the bonds herein author~sed to 

be issued and pledged, the7 she.ll. 'be ~88Ued only upon 

further order from th1 s Comm:tss1on. 

3.--APPl1oant shall f~le with the ~lroad Commission within ten 

d.s.ys uter its execution a. copy ot ea.eh and every agre.

ment under whioh any of the bonda herein authOrized to 

be pledged are depo81te~. 

4.--San FraIlciseo-Oak1 a:nd Term1.Xlal Rai1.wa.ys slla11 keep a true 

acoount relative to the pledg1llg o:t the bonds herein 

a.uthor~z.d., and. ox: or 'before the 25th day of ea.oh month 

the oompallY shall make verified reports to the Oomm1s

s~on relative to the pledg1%1g ot the bonda in accordaDce 

with the aO~8s1on IS Ge71eraJ. order 1\0. 24, which order, 
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in so tar as applioable. is made 8. part of this order. 

5.--~e authority here1~ granted w1~ not beoome e~~eotiT. until 

applioant has paid the te. preSOribed by the PO.bl1c 

Utili tias Aot. 

6.--~he authority here1D granted w1l~ apply only to suoh bonds as 

shall have been issued and pledged on or before Bovember. 

1. 1920 .. 

!he foreg01l:lg Op1nion a.:ad Order are hereby approTec1 

and ordered filed 0.8 the Opinion and order of the Railroad OommisSion 

of the State of California. 

y 
:Da.ted at Sa:c Francisco. c.aJ.1:forn18,. this __ 1 ___ '-__ 

day of September. 1920. 


