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Docision No. ¥050,
BEFORE THE 2AIIR0LD COMMISSIQON OF THE STATE OF CALIFORKIA.
0000000

In the Mattexr of the Apvlieation of )}

P. . Baley and P. B, Mehoney, doing )

business mnder the Lictitious name )

and style of Coast Scenic Anto Stage )))

Company for a certificate of pudblic )} Application No.5742.
convenience and necesgity to operate )

passenger service as a traasportation )

company between San Prancisco and }

Pacific Grove and Intermediate points,)

Taxry 4. Encell for ipplicants.

S. X. Christeson for Auto Transit
Company, John Nelson snd George
Harter, Drotestantis.

. 8. Boward for Southern Pacific
Company, Protestant.

E. G. Shoup for Perinsulaxr Rallway
Company, Protestant.

Y. Z. Peerson for Peninsula Rapid
Transit Company, Protestant.

BY TEE COIQITISSION:

X. Ealey and Pe. 3. lahoney, proposing to operate
undor the fictitious name and style of the Coast Scenlc Steoge
Company, heve petitioned the Railroad Cormission for sn order
declaring that public convenience and necessity require the
operation by them of sn automobile stage line as a coxmon
carrier of passengers betweeft Sgap Prancisco ard Pacific Grove
and intermediate pointse

4 public hearing on this application was conducted
by Examiner Eandford at San Prancisco, the metfer was duly sub~
mitted and is now ready for decision.

Applicants provose to charge rates in accordance with
-le=




& schedule marked exkivit "A™ and filed with the epplication
in this proceeding; %to operats or s sciedule of two round
tripa dally serving as intermedicte polnts the communitiea at
Meyfield, Cupertino, Saratoga, Los Gatos, Alme, Glenwood,
Sante Cruz, Watsonville, Mosa Ianding, C:é.stroville, Seaside,
Del lfonte and Monterey; using as equipment two Packard anto-
modiles each of seven passexger capaclity and such other equip~
ment a8 the requiremests of traffic may demand.

Applicants rely as Justificatlon foxr the granting
of this aspplicationr upon tze alleged facts that j:he Auto
Transit Company operating an automobile stage line between San
Francisco and Santa Cruz is rendering inadequate and unsatis-
factory service; that the tranzportation facilitlies afforded

by the Southern Pacific Compeny between San Prancisco and

Senta Cruz are ingdequate t0 meet the public needs and are
unsatisfactory; that there is at present no direct auto stage
transportation between San Francisco and Monterey and that the
needs of the public demard the operation of such a transyort-
ation company. At the hesring on this application applicants
stipnlated that it was not theirdesire to compete with the
stage line operated by C. . Blabon between San Jose and Sants,
Cruz; a portion of the route provosed by apuvlicantsbeing tre
same &5 that covered by RElabon’s operation.

Mr. P. M. Mehoney, one of the applicantg, testified
as to the ability of applicants to furnish all equipment that
‘was required snd that mo through stage line was available Zox
the use of the public between San Francisco, Montersy and
Pacific Grove. Witnesses for applicants testified as to
alleged refusal of inte Translit Company to sccept passengers
from San FPranciscoe for points intermediate on the route to




Santa Cruz particularly as regards Los Gatos. lr. F. M
Haley, one of the applicants, testified as to specific trips
in the period dJduring April 1llth to May 18th, 1920, upon

waick passengers desiring transportation were mnable to

secure samo on the specific tripe foxr which they nade api:li-
cation. The total number of passengers offering for trans-
portation and 20t securing same uwpon the trip they desired
being thirty-four.
- Verious city officiels and represeatatives of

Chambers of Commerce testified in benalf of tae zpplicants
1er. Doherty, Mayor of Montersy; stated that there was an
urgent demgnd for a tarough stage line. Mx. D. C. Isacock,
Secrotary of the Cuamber of Commerce of Wetsonville, testified
toat such Chamver hed exndorsed the establishment of the yro-
posed line, Ir. #W. E. Traytor, iayor of Wetsonville, stated
that the Board of Lldermen of said community had conslidered
the application and endorsed same; Mre James Zarper, ﬁesident
of the Boarxrd of Trustees and Mr. X. C. Jochmus, Secretaxry of
the Crambex of Commexce of Pecific Grove, testified as to
tneir opinion on the desirsbility of the establishment of the
proposed line.

“here were filed as exhibits endorsing the applicatio;u
e resolution 0f the Board of Lldermen of the City of Watson-
ville; & resolution of the Council cf the City of Monterey;
gn endorsament by the 3oard ¢of Trustees of the City of
Pacific Grove;. an- endorsenent by the Board of Supervisors
of +he County of Monterey: an ocadorsement by the loaterey
Cocyber of Commerce ; an eadorsement dy tke Comncil of tme

City of Santa Cruz and an endorsement by a mumber of business

men of Pacific Grove.




The granting of +this application is opposed by the
Southern Pacific Company, the iuto Transit Company, the Penin-
guler Rallway COmpany; the Peninsula Rapid Transit Company
and by Jokn Relsor and George Harter. |

Mr, Z. J. Nain, Secretary of the Chamber of Commerce
of Sente Cruz, testified for protestante that, in his opinion,
sulficlent automodile service was now aveilable by established
lines between Santa Cruz and San Praaciseo and :Lntermed.iaté

points and the Commiasion has received commnication from the
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ths application and withholding the endorsemeat of applicant’s
1line and requeating the Commismion to deny the application. “fm
Poninsuler Railwxy Company objeet to the granting ¢f the eppli-
cation on the basis that epplicants propose to compete foxr
local patronage betweern Cupertino and o= Gatos and that adequate
schedules and reasonsble rates are avallsble for the use of the
public desiring local transportation between such pointse.

The Peninsula Rapld Trangit Company, operating auto-
mobile stage service vetwsen San Praacisco and San Jose,
¢bject to the granting of the application on the basis that it
would compete with their local service between the atatfons of
San Francisco and Mayfield and Purther that passangers now
desiring to use their line for Santa Cruz and other pointa can
be transported to Sam Jose at which point connections are
available via the line of C. X. Blabon for Santa Cruz awd a

nuambex of othexr lines for transportation to Watsonville,

Monterey and Pacific Grove.
| John Nelson and George Harter, operating betwsen

Seata Cruz and Salinas, object to trhe gramting of the appli-
cation on the basis that it will deprdive them of business now

handled from Santa Cruz to Moanterey in connection with the
B




lines operated by ILittlefield and Carpenter from Monterey to
Salinas, ‘

Toe Anto Transit Coxpeny, opersiing between San
Prancisce and Santa Cruz, object to the granting of this appli-
cation on the basis that sufficient business was 20t available
over such route to Justify the authorization of another stage
line and that the operation of the Auto Transit Company has
been conducted at a deficit of come $3,500.00 during the past
Jeex end that & scredule originglly commencing wita six round
trips daily has been reduced to two round trips daily by ieason-
of the antioipated patronage not being Surnished.  During the
winter months, particularly, the through travel between San
Francisco and Santa Cruz and intermediate points is extremely
light resulting in a nxonthly deficit. 7The present operation
averages Six “pussemgers per Irip.

The Southern Pacific Gompany objects to the gramting
oL this application and presented testimory and exhidbite as to
the train service mow available between San Francisco and Pacific
Grove and as to the passenger traffic between such points ss |
reflected by conditlons existing in the month of Msy, 1920.
This coxpany claims to have ample equipment and fasilities to
transport at reasonable rates all bnsinesé, o2fering over tke
route regquested by applicant and the time scheduvles indicate
£ive round tripé daily between San Francisco and Pacific Grove
via Saata Cruz or Watsoaville aad Del ilonts Junction.

There is mo evidence before the Commission in this
proceeding which world Justify the granting of the extire
route requested by applicant. Representatives of comunities
proposed to be served are a.nxious t0o be served dy the esta.bliah-

ment of additionsl facilities dut have ot placed any d.a‘ta

before the Commissior that wownld justify an orxder declaring- 'tha.t
b -




public convenience and necessity regulres the establishment of
additional service over the entire route. It appears that
existing transpar-tation lines are sble to satisfactorily
care for more bucsiness than they are e_z.t present enjoying and,
in fact, some of the existing lines have been unable to operate
profitably. Tho testimony of Mr. W. H. Pearson, President of
the Teninsulsa 2epid Transit Company , regarding the cost of
operating an autoxzokile stage of the type proposed by spplicants,
ig of interest in this regard. Ilr. Pearsony by reason of
his long eirperience in <he operation of automobile stages, is
amply qualified as an expert in such matters. He teatified
that, in his opinion; the cost of operation of a car of the
type vroposed by applicants would be twenty-two ceats per car
mile under present existing costs of labor, materdial, fuel,
etce XL Mr. Pearson®s opinlion is correct it would be impossible
to make a Linancisl success of the proposed venture for the
reason that a capacity load ¢f seven paésengm over the route
of one hundred and twenty-eight miles at the rates proposed by
applicants, would return, if all seats were filled with tixough
pessengers, an amomnt 02 $25.20 per trip or 19.6 cents per car
mile or & net loss per trip, if all seats were filled, of
$2.96. |

Wo £ind some Jjustification for the establishment of |
service between Saanta Cruz and Xonterey. At the present time
service by automobile requires the use of two opverative com-
panies with & change of cars &t Salinas requiring three hours
and five minutes for the trip at tize fare of $2.40. 4spplicants

propose & service being direct betwaen these points without

charges requiring one howr and tairty-three minutes and a fare of
$1.30 and the service of the Southern Pacific Company betwsen
S




these points is cared for by one round trip per daye
After careful considerstion of all the evidence in

this proceeding., we are of the opinion and find as a faot that

tae public convenience and necessity does not reguire the
establishwent by F. M. Haley arnd P. B. Mahoney of an automobile
atage line as & common carrier of passengers between San
Prancisco and Pacific Grove and intermeldiste points and the
application for such through service should be denied. Ve do
£ind that public convenience ard necessity would be sexrved by
the Opemf:!.on of an automodbile stagé line detwsen Senta Cruz
and Monterey serving as intermedistes the commmnities at
Watsonville, Loss Landing, Castroville, Seaside, and Del Monte.
TEZ RAIIRQAD COMMISSION EEREBY DECILRES that pubdblis
convenience and necessity regquire the operation by F. Ne
Haley and P. B. Mahoney, doing business under the Lictitlous
name and style of Coast Scenie Luto Stege, of an automobile
3tege lire as g common carrier of nassengers detwedn Santa
C::{-az and lonterey serving os intermedistes the communities at
Vatsonville, locss Landing, Castroyilla, Seaside, and Del
Monte; »rovided, however, that the rights and privileges hereby
conforred may not be transferred noxr essigued unless the
written consent of the Rsilroad Commission to sueh transfer or
assignment has first been secured and provided, further, that
applicants hereir shall within <tex days from the date of
service of this order f£ile witk the Railroad Commission a
writter acceptance of the cexrtificate herelin conveyed , such
scceptance to state the dete upon which the operation herein
authorized will bde commenced, such date to be not less tran
thirty days Zrom the date of the scceptance herein specifled.
I7 1S EREDY FURTEER OZDERED, that unless written

ecceptance is Tiled and commencement of operztion begun in




accordance witk the foregoirng parsgraph of this order that
this order antomatically stends suspended and void without
furtaer oxder of the Railroad Commission.

IT IS TERERY FURDEER ORDERED that no velicle may be
operated under this certificete unless such venlcle is owned
by applicantcherein or is leazed by such spplicents under a

contract or sgrecment on & basis satisfactory to the Railxdad

Commission.

Dated at San Frescisco, Celiforxnia, thiz gj-é day of

September, 19520.

i

Conmissioners.




