
(A. cDeoision no. y()S'"v • 

...--oOo:~ 

In the Matter of the Appl1cation of ) 
"3.ESTERN WATER CO:MP.m Y. ) 

a corporation, for an order autho- ) 
r1z1ng the issuance of $200.000.00 ) 

AP~l1eation No. 5969. 
par value of its CO~ll cap1ta.J. stook.) . 

Chickering and Gregory, bY' Allen J,. Chickering, 
. for appll.oant. 

~TIn, Commissioner. 

o ~ I N IOn. 

WES~ WATER COr.tPAXY asks perm.ss1.on to issue $2.00,000. 

of its co~on stock and distribute su~ stock as a stock diVidend. 

In :E:z:l:d bit ""1"" appl1oa.nt reports 1 ts assets a:cd lia-

bil1ties as of JulY' 31, 1920, as follows: 

Assets: 
Cash, • • • .. .. .. .. .. .. .. .. .. .. .. .$96,734.38 
Aoeounts Recivab1e, .. .. .. .. .. • .. 60.969.~ 
current Assets, .. .. . .. • .. .. ... 42,208.l8 
Capital Assets, .. .. • .. .. .. .. .. .. 82~,819.93 

Total Assets, .. .. .. .. 1,020.831.63 
Liabi11 ties: 

. AoC:Omtts Pa~b1.. .. .. .. .. .. ...$ 28,6ll.69 
Guarantee DepOSits, .. .. 5,697.60 
Depreciation, • .. .. .. .. .. .. .... 430,480.21 
Inoome ReinV8st6d, ........... ~98.8~.07 
~s undistributed, .. .. .... 15'[,170.1.6-
Capital, • .. .. .. ... ......... 200.000.00 

~tal I.iabil1t:tes , • 1,020,8$l.63 

n,e CommisSion ill Dec1sioll liO. &US, dated .1'1me25, 1919, 

refers to a report prepared by its eng1lleer1llg department. in which 

the historioal reproduotion oost of the properties o~ western water 

Company, a8 of January 1, 1919, is reported at ~762.885.oo. From 

January 1, 1919 to Jul.y 3l, 192:0, the oompany reper" aD OXPOIld1ture. 
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of $31.078.67 for add1tio~8 and betterments. which added to the 

~762.88S.oo makes a total of ,793. 963.6't. !rhe oompany reports in 

Exhibit ,,~ a net investmont 1%1 fued oapital 808 ot JUl.y 31. 1920, of 

;824,87.9.93. whioh amotolt is ~O,91.6.261n excess at the h1stor1o.al 

reprodu.ction cost of the properties as toUXtd by the CoxmD1ss1oD '8 .n-

g1lleera on J'a.nuary 1, 1919 plus the cost ot additions and betterment. 

trom January 1. 1919 to July 31. 1920. For the purpose of this pro-

ceeding, it is not necessary to. attempt to reco~o1l. tho d1f!er.~, 

EXhibit "3~ an~ the historieal ~eproduGtioD ooat of the pro~ert1 •• as 
%'otmd by the CoIDm1ss1on's eng1neers plus the cost of al1d1t1ona and 
betterme»te, to wh10h re~ereJ:lOO l:las be'8ll lXtade. 

APplicant in its exhibit "2~ reports a surplus of 

$356,042.23, all o"! which, with the exception of $5,01'1.60, 18 sa14 to 

represeDt &Ct~ earn~8 ~eeted ~ applioant's prop.rt~... ~. 

$5,017.60 is S81d to. represent an appreciation in the T~e of cer-

tun ts.ng1ble prepert1es parcha.aed by the oomps.n7. In arr1v1~ at 

:tta surplus. the CO:llJ)8JlY ha.s made a.llowanoe j!or depreoia.tion, and aa 

of' July 31, 1920, ca:rries in 1 ta reserve ~er 8.C(trued depreoiation 

$430,480.21. It is because o~ the investment. et surplus ea.rn1Jlgs 

ill its preperties that appl10ant asks permission to issue $200,000.00 

ot its cemmon steck and distri'bu:te such stock to its stockhelders 808 

8. stook d1vi~end. I believe that applicant ahoUl~ be permitted to 

issue $200,000.00 of 1"t8 stock for the :purpose of reimbursing ita 

treasury 'beoause o:t e&:rD1:ogs Ulvested :tn propert:tes, and thereatt«t' 

distribute such stook as a stock dividend to. :tta stockho~4.r8. 

I horewith ~bm1t the to~o~ fe~ o~ Order. 

o R 1) E R. 

WESTERN ~1ATER COMPANY ha.'V1llg applied to the Ra.1lroad Com-

mission tor permiSSion to issu,e ~200,OOO.oo of ~ ts common stock. & 

publ10 hea:r1ng ha.v1%lg been held 8lld tho Railroad Commi.asion being ~ 
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the Op1D1oD that the money, property or ~&bor to be procured or paid 

for by such issue is reasonably reqUired far the purpose specif~.d in 

th1 s order and tha. t the expeDdi tures for suoh purpose are Dot 1n who1.; 

or in part reasoDably chargeable to operating expellses or to. income; 

IT IS s.:EREBY O:aJ:>ERED, that VES~ WATER COl\4:P.mY be. and 

it 18 hereby, snthor1zed to issue $200,000.00 of ita oommoD capital 

stock for the purpose of reim'burs1ng its treaSUI7 011 acoount o~ ear-

ning investod in propert7-
~e authority hereill granted is subjeot to the :follow1ng 

oonditions: 
(1) .-~e stock herein a!1thor1zed ah~'be 1s'3Ued at ~ and atter 

be1llg used for the purpose of reimbursing a:ppll.eant 'a treas't1r7 

shall be distributed by applicant, as required and perm1tted by 

law, to its stoc~olders as a stock d1vidend. 

(2).-Weetern Water Company shal1 keep suoh reoor~ of the issue and 

disposition o! the stock as 7.111 enable it to file on or before the 

25th day of ea.ch month a verified report, as required by t~8 Com-

mission's General Order N.o. 24. which 'order, in so far a8 appl1oa-

ble is made a part of this order. 

(3).-fhe authority herein granted will apply on17 to such stock &s 

mar be issued on or before Deoember 20. 192.0. 

~e foregoing Op1nion and Order are hereby approved and 

ordered filed as the Opinion and Order ot the Railroad Commission of 

the State of California. 
},;;;r:- I__ Dated at San hanc1sco, Ca.l1fol'llia, this ;z-~ 
"'~1920. 

~cy.~ .. 
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