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In the Matter of the A;pp11cat10n o:! ) 
MeGannand Morgan. Owners,. :f"~r an ) 
order gran t1ng pe:rm1s sion to increase ) 
its :r"a:tas, 'by establi8h1ng a l1::l.e of ) 
class rates and elassification o~ } Application Ho.5724. 
commodities to apply between Los ) 
.&'lgeles Slld Fttlle.rto.1l, .A.c.a.Aeim and ) 
Ora!lge, and intermediate pOints served.) 

Vi. R. McGann for .a.pplican t. 

BY TEE COMMISSION: 

OR:DER -- ---
w. H. McGann a.::d. B:. J. Morgan,. p.o.rtne.rs in business 

operating under the fict1t1o~ name of ore.nge County Fast 

Freight Line and operat1JJg: be.tween Los .Angeles, ?a.llerton, . 

Anaheim, Orange and intermediata. Po.ints, have petitioned t~ 

Railroad Commission for authority to adopt a DeW tariff con-

taining class rates, special commod.ity ra°i;es a.!ld exceptions to 

claSSification. 

A public hearing on 'this app~iea.tion was conducted 

by EXaminer HanUord at Los lJlgeles at which time the matter 

was d'lllY' submitted a:ld is now ready for' decision. 

Applicants are the successors in interest to J. T. 

Simmons hav1.D.g bee.n authorized by :Decision E'umber 7462. Oll 

Applica.t ion Number 5565 to acquire. by purchase the automob.ilE:' 

freieht line for:nerly operatea by Mr. Simz:lo.llS. 

At .the hearing on t·hia a.pplication testimony was 
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off~d as to the monthly deficit that has accrued in 

connection with the opera.tio~ o:!' this line.; such deficit 

8:~er.aging $362.10. The rates hereto:!oros charged :':lave not 

been sufficient to return to a.pplicants their operat~ costs, 

depreciation or 8Jly il:It erest on the amouo.t invested ill the 

bUSiness and the classification under wh,ic:.h applicants have 
been accepting fre:1.gb.~ is not one that is sa.ti~a.ctory or . ~ 

practicable. 

At tlie hearing 0.:1 this s.l?~lies.t1011 thc:re was nc> 

protest received aga.1.c.st same being granted although due 

notice of the hea.r1ng was. given by pUbl.ication in ne·wspape.ra 

in La:; Atlgele::.s, Allabe1m and Ora.c.ge and. also, by postil:.g a.t tl:e 

stations served by applica.nts. 

oUter due oonsideratio!l of 311 tho evidence in this 

proo&ed1ng, we src of tm opinion and fi.c.d as a fact that the 

revenues derived from operation at the rates now in' effect are 

inadequate to meet operat.ing expenses, d.epre:ciat1on ac.d make 

f)JlY retum on the amount invested e.nd 'the application should 

be gratlted. 
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IT IS ::rE:RF::SY CBlEREIJ t4t thia application oe and the 

same hereby is granted and that class ra.tes: :)Jld ela.st~iea.t10ll 

of cODmOd1ti.a~· as appearillg in exhibit "'Aft' attached. to the 

app11eation 1.rl this proceed.ing, sho.ulcl be pub11slled a.tl.d made 

e~cetive as the l~gal rates and el8Ss~ieation; such rates 

to bo ef~ective on one day's notice after. ~ates and classifi-

cation will have been ~ile~ with this Commission 1n accordance 

with the p:-ovisio:c.s o:t ~neraJ. Order No. 51. . 

!)s:ted at San Praneiseo, Cal.ifor:c.ia, thisA ~ day of 

Sep tember, 1920. 

COmmissioners. 


