Decision Noe 57 73

BEFORE THE RAILRQAD COMMISSION OF THE STATE OF CALIFORNIA

In the mxtter of the ayplication of

NEEDLES GAS AND ELECTRIC COMPANY re-

guesting that the Railroad Commission

es8tablish reasonable rates for elec- Application No. 5083.
tric, gas and telephone 3ervice supplied

to 1'58 oustomers in the City of Needles

snd surrounding territory.

R. S. Messon and G. Z. Tench, for
Applicmnte -

Ben Harrison, for City of Needles.

Jo M. Foster, for Certain Protestants.

7. He May, for Certain Protesatants.

BY TEE COMMISSIOR:

Needles Gag and Electric Company, a utility render-~
ing gas, electric and telephme service in the City of Needles
and surrowmding territory in Riverside County, in its sppli~
cation esks that this Commission £ix just end reasonsble rates
for gee, electric and telephone zervice rendered by it.

The application was filed om October 28, 1919 and a
hearing held in this proceeding on January 26, 1920 at Needles
before Examiner Satterwhite. At about the time the hearing
was held a chenge was being effected in applicant’s control and ,
mnaéement, end the new management thereafter requested that the
Commission deley the decision in this metter while steps were
taken to improve service conditicms and to determine wh ether, -
by oertain economies, the property cowld be 6pera.1:ed. without
the necessity of further increasing the rates. For these




reasond the decision herein hes been pending wntil the present
time.

After the opereticm of the yroperty under the new
mapagenent Lor approximately six months, The Commission received
advices from Mr. R: S. Masson, applicant's Gonerel Msnager, that
rolief in the form of higher rates wss imperative., In the light
of all the faocts now before the Commission the matter is resdy
for decision.

Ar. analysis of the operations of the Electric Depart-
ment of Needles Gas and Eleciric Company chows thet wmder exist-
| ing conditione the .ra.tes nbw in effoct, witk inocreased minimum
charges, will produnce & normal rate of return upon the company's
Troperty. Its rates for electric service, imcluding the sur-
charges heretofore grented, are et rresent relatively high, and
it does nat 2ppear that any genersl incresco should now be mede
in it8 electric rates. We conclude, however, that the request
of gpplicent for an increase in the minimum charge for electric

nrvﬁ.oo i8 warranted.

The rate charged for gas in 1917 was $1.76 per 1,000

ou.ft, The Commission, in Decisian No. 5703, dated August 26,
1918, (Opinicns axd Orders of the Railroad Commissiom of the State
of Californias, Vole 15, Page 1093), authorized applicant to in-
ocreags its gas rates by the additian of a surcharze of 30 cents
ver thousand, melking the rate $2.05 per thousand. The price of
0il paid by applicent in 1917 was $1.23 per barrel f.0.b. Needles.
On July 1, 1920 the price hed increased to $2.57 per barrel, and
8ince that time there has been a fwrther increase of 12 cents per
barrel in the field prices of o0il, and an 2dditimel increase in
freight charges of 204 per berrel, &8 a result of which o0il now




costs appliocant about $2,90 per barrel f.0.b. Neadles.

The Inorease in cost of delivery of gas by applicent
from 1917 to and imcluding the last inorease in price o oil
will Ye spproximately 96 cents per thona{md sold. Applicant
bas to date received an increase of 30 cents per thousande
From & study of the operatims of the compary for 1519 and 1920
to date, and with correctimms mede Lor economies in operation,
it appears that applicant should be grented at this time a
further indrease in rates for gas service of at least 55 cents
ver thousand oubic feet. ZEven with such an imorease its earn-
ings for the gae yroperty will be relatively low.

The operation of smsll gas planfs, such as this one,
at a Teasonable profit is impossible except et relatively high
rates ;oer’ thoussnd cubic feet. Applicant's consumers must ex-
Pect 10 pay sufficient rates go that the service in this commun-
ity mey be continued md & good quality of service rendered. Ta-
less rb{ta incresses ar; “e;ranted t0 meet rising'coats of operatiom,

discontinuance of service must wltimately result, as neither the

Commission nox the Public can expect continued operation without

remmerations.
No modificatiom is munde in applicant’s rates £or tele=

phone service at this time. Eowever, such changes in telephane
rates as shall be found roper will be covered by e cnpplemental

order.

Needles Gas and Electrie Compamﬁr having epplied to the
Commission for the determimetim of just and ressonsble rates for

electric, gas and telephane service, a hearing having been held
and the matter being sulmitted and now ready for decision,




The Railroed Commission hereby finds as a fact that
the rates for ges and electricity now charged by Needles Gas
and Electric Coumpany, in so far as they differ from the rates
hereinafter established, are not just and reasonsble rates snd
that the rates hereinafter set forth are Just and reasormdle
rates for gas and electric service supplied by Needles Gas and
Eleoctric Compély.

Basing its order on the foregoing findings of fact
and on the other £indings of faoct contained in the opinion
which precedes this order,

IT IS H=REBY ORDERED that Needles Gas szd Eleotric
Company be and it is hereby asuthorized to charge mmd collect
for electric service supplied the following rates, spplicadle
to all bills rendered based mpon regular meter readings taken
on and after the  20th day of September, 1920,

SCEEDULE N0. A

>

DOMESTIC AND RESIDENCE SERVICE

TSRRITORY

Entirs territory served l'ay Compznye.

RATE
Pirast 20 keW.h. per meter per month ... 163¢ Per KeW.be
All over 20 7 v " T T .. 1l ™ "

MINDTUM CHARGE
$1.50 pexr Meter per Month.

SPECIAL CONDITIONS

Motors of 1/2 hepe or less capacity mey receive -
gervice under this schedules




SCEEDULE ¥0. B

COMMERCIKT LIGETING SERVICE

TERRITORY:

Entire territory served by Company.

Por an amouwnt of energy equal to or less
than 75 hours® use per month of the max-~
lmum demand, the rate to e . . . . . . . 15¢ per K.w.h.

For all energy in excess of the above
the rate tode . « « . .« . . . ... .. 9HLT

MINDMOM CHARGE:

$100 per Nonth per Xilowatt or fractim trereo? of
the maximum demand, but in no case less thon
:’,.51.00 Ppor monthe.

SPECIAL CONDITIONS:

The meximum demand spell be determined by test or inspection

by the Comvany. The Company will notify the consaumer

of such test so thet he mey de present if he so de-
sirese.

SCEEZCIE K0. O

ReZfile Schednle "C" iIncreasing the wnit rates therein

set forth by 1i¢, the amount of the surcmrge heretofore in effect.

SCEZOULE NO. D

Refile the existing Schedule "D".

I? IS EEREBY FURIEER ORDIRED that Needles Gas and Eleo-
tric Company be and it is heredy suthorized to Ckarge and colleot
for gas servlce, the following rates applicable to all bills
'rend.er.od baso_d upon reguler meter readirngs taken on and after the

20t day of September, 19203

o=




SCHERULE NO. A

DOMESTIC AND RESIDENCE SERVICE

TERRITORY:

Applicable to entire territory served.

RATR: -

Fret 500 cu.ft. or lesa per meter per month . £1+50

Next 2500 . 2. 70 por M mof'to
Noxt 7000 ” Lad " n 14 " ” " 2.40 lad ”

Over 10000 ™ ~ nm m n m " " 2420 " WM om

SCHEDULE NO. B

COMMERCIAL SF.R‘VIC:.

TERRITORY: .
Applicable to entire territory served.

&

™=:

(a) Readiness~to-Serve Charge

$3.00 per meter per month.
(b) Consumption Charge

First 25,000 oun.ft. pe:r meter per mo. e 51480 por M cu.ft.
Over 256 OOO Tw e ledd ™ 7

The total cherge 18 the sum of the Resdinsss-to-Serve
and Consumpticn Charges. :

PROVIDED, Needles Gos smd Zleotric Company shell within
10 days of the date of this order file with the Railrosd Commission




the schednles of electric and gas Tates herein authorized.

o
Dated at San Francisco, Califomia, this ZQ/ day

of W ,» 1920.

7 -

Comnissiomers.




