
Deo1sion N'o. 0 73 
BEFORE ~ RAILROlJ) COMMISSION OF TB:E S~A~ OF CALIFORNIA 

In the IIBtter of the application Of ) 
NEEDLES GAS AND ELECTRIC COMPANY re- ) 
ques't1ng that the Railroad Corrmission } 
e8tab~iah reasonabl.e ratos ~or e~ec- ) ApplicatioJ1 N'0.5083 .. 
tric, gas and telephone aervice ~pplied) 
to 1"(;s customers in the City of Needles) 
and surOUUd1ng terri tory. ) 

R. S. Masson and G. E. ~encht for 
Applicant. .. 

Ben Harrison, far C1't7 a!: Needl.eo. 
J. lL Foster t for Certain Protestants. 
J. R. May. 1:or Certain Protestants. 

BY ~ COMMISSION: 

lieedles Gas and Eleotric Company. a utility render-

ing gsa. electno and telepha:r.e service in the City o-r Needles 

and surrotl.'l'ld.1ng territory 1n Riverside County. in its e.~:pl·1':" 

ost1o.n·asks that this Commission fix just and reasonable rates 

~or gas, eleotrio and telephone service rendered by it. 

The applioation was filed on Ootober 28, 1919 and a 

hearing held in this prooeeding on Jan:cary 26. 1920 at Needles 

be=rore Exam'ner Satterwhite. At about the time the hearing 

was held a obe.nge was being effected ill applioant's oontrol and . 

IDB.XLagemen t. and the new managemea. t thereafter requested that the 

Comm1ss1~ delay the deois1on in this metter while steps were 

taken to improve servioe con~tions and to determine Whether,. 

by oertain eoonomiee. the pro pe rty could be operated. Without 

the neoeee1ty of turther increasing the rates. For these 
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reasons" the decision herein has been pending until the present 

time. 

.A:f'ter the operatiC!l of the property under the new 

managemec. t ~or approX1m tely S1% months" the Comm1a81 on reoeived 

advioea ~rom Mr. R. S. l!e.sson, appl1cant's" GlmereJ. Manager" that 

reli.~ in the form af higher rates was 1mpe:rat1ve. In the l1ght 

o~ all the taots now before the Commission the matter is read7 

tor deoision. 

Ax. analysis of the operations of the Eleotrio Depart-

men t o~ Needles Gas and. Eleotric Com]:)e.ny ehoW3 that under e:dst-

ing conditione the rates now in eUoot, wi t:o. inoressed minimum 

charges, Will produoe a nOrmal rate of rettJ.:rn upon the "oompany's 

property. Its rates far eleotrio Service ~~ inc! uding the sur-

ob4rgea heretot'ore granted .. are at :pI" esen t relatively high, and 

it does not .appear that any genersJ. inoreact) s:e.ould now be me.de 

in 1 ts eleotr10 rates. We oonolude, however t tha. t the request 

o~ applicant for an inorease in the" minimum. charge for electric 

.. :rvice 18 war-ranted • . 
~e rate charged for gas in 1917 was $l.75 per 1,000 

cu.!t.~h. Commission .. in Deo1sicn No. 570$, dated Augtl.st 26, 

1918, (Opinions and orders of the Railroad COmmission of the "State 

o'! California, Vol. 15, Page 1093)" authorized. applioan t to in-

oreaS$ its gas rates by the add1tiQl ar a suroba.rg~ at 30 oec.ts 

per thoa.sand, making the rate $2.05 per thousand. The prioe at 

oil paid b;y appl10ant in 1917 was $1.23 :per barrel :f'.o.b. Neeclles. 

On July 1. 1920 the pr10e had increased to $2.57 per barrel, and 

sinoe that time there :bas been a :tartb.er incre&.3e or 12 oents per 

barrel in the field prioes o'! oil, and an add1t icnal 1mrea.8e in 

~reight oharges ar 20rj per barrel, as a l'eBtL1t of whioh oil now 
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oosts appl10ant about $2.90 per barrel ~.o.b. Needles. 

The inorease in co st of delivery C'f gas by 8.pplioerl t 

from 1917 to 8nd 1Dolud1xlg the last inorease ill price at 011 

will be approx1rm.tely 96 oents per thousand sold. Applicant 
has to date reoeived an imrease c! 30 oen ts per thousand. 

, , 

~rom a study ot the operations c! the compeLY :ror 1919 and 1920 

to date, end With oorreoticns made :Cor eoonomies in operation. 

it appears that app110811t shoa.ld be g=ented at this time a 

:f"a:rther inorease ·in rates fer gas service o:r at least 55 cents 

per t1:lousand cubic feet. Evec. with Stlch an ~rease ita earn-

ings tor the gas property will be rele. t1vely low. 

The operation a! small gas plants. suoh as this one, 

at a reasonable profit is 1mpossib1e exoept at relatively high 

rates per thousand ouo1c feet. App11cant's oonsumers must ex-

pect to pay SIl.ffio1ent rates eo that the servic e in this commun-

ity lIB,. be oont1nued and a good quality cf service rendered. 'O'n-
. , 

less rate increases are granted to meet rising costs ot operation, 

d,1scont1Xluance of servioe must ult1natel:r res'1llt, as nei ther the 

COmmiSSion nor the public can e~ot cont~ued operation without 
remanerat1on. 

No mod1f1catiQ1 is ~~de in applicant's rates for tele-

phone serv1ce at this time. Eowever, such ohanges in telephcm.. 

rates as shall be found proper Will' be covered by a supplemental 

order. 

ORDER -- ---

Needles Gss and Electric ComlBllY having applied to the 
COmmiSSion tor t.be determ.1Dat1Ql ot just and reasonable ra.tes for 

eleotrio. gas and tel.ephane servioe, a hearing hav.tng been held 

and the DB tter being Sttbmitted and now ready "£01' decision, 



~he lmilroad Commission hereby finds 80S a :es.ot that 

the rates for gas and electricity now Charged b~ Needles Gas 

aud. Electric Company. 1n so 'far as they di:ffer :from the rates 

here1l:le.f'ter established. are not just and reasonable rates and 

tllat the rates hereinnfter set forth are j'CSt and reasomble 

rates for gas and electric service supp11ed by Needles Gas and 

Eleotric Compm.y. 

Baaing its order on the foregomg findings o:r fact 

and on the other :findings o:t i"aot contained 1n the op1nion 

~ioh preoedes this order. 

I~ IS XE:REBY ORDERED that Needle a Gaa snd Eleotric 

Compmy be and it is hereb7 authori zed to Charge and collect 

tor eleotr10 service supplied the follOWing rates. applicable 

to all bills rendered based upon regular meter readings taken 

on and a:f'ter the 20th day of September. 1920. 

SCE:m'O'LE XO. A 

DOMESTIC AND RESIDE!:TCE SERVICE 

TERRITORY 

Entire territory served by Compeny. 

RATE -
7irst 20 k.w.h. per meter per month 
All over 20 ~ ~ " ~" 

••• l~ per k. w.h. 
llW ~ ~ ••• 

$1..50 per Meter per Month. 

SPECIAL CONDITIONS 

Motors of 1/2 h.p. or 18 aa capacity may reoeive 
service tulder this schedule. 



SCEED~ ~O. B 

COMMERCIn LIQ.~ING SERVICE 

TEP.RI TORY: 

RATE: 

Entire territory served by ComPtlJly. 

For an amotmt of energy equal to or le88 
than 75 hours f use per month of the max-
imum demand~ the rate to be • • . • ••• 15~ ~er k.w.h. 
For a1l energy in exoess of the above 
the rate to 'be • " • • • • • • • • • • • 

MINDrJ'M CHARGE: 

$l.OO per Month per Kilowatt or traotioa thereo~ of 
the maxtmUIll demanCl. but in no ease 18 ss thnn 
~~l.OO per month. 

SPECIAL CONDITIONS: 

s1:le.~l be determined by test 01' ins~ection 
by the Company. The Company Will notify the conS'O.mer 
of Btl.oh test so th!l t he my be preeen t tt be so de-
sires. 

SCEEWLZ NO. C 

Re~ile Schednle "C~ increasing the u:c.it rates therein 

set forth by l~, the amount o~ the surci:arge heretofore in efi'eot. 

SCHZ!:lmE NO. D 

Refi1e' the ens t1llg Sol:.e duJ. e "D"'. 

I~ IS HEREBY F'ORTHER OP.DZREi) that Needles Gas and Eleo-

trio Company be nnd. it is hereby authorized to oharge and colleot 

for gas aerv.ioe, the folloWing rates appl1eable to all bills 

render.ed basod upon regul.ttr meter readings taken on and after the 

2Qt..... day O'! Septe:cber, 19.20, 
. -5- - ."" . 



DOMESTIC A11) RESID~CE SERVICE 

TERRITORY: 

Applicaole to entire territor;y served •. 

RA~: 

or less per meter per month • $1.50 ~iret SOO cu.ft. 
Next 2500 ~ ~ 

liext 7000 " " 
Over 10000 " " 

" " " ~ " " 
" " " " " " 

• 2.70 ~r U ~.~t. 
• 2.40 " " ~ 

" " IT " " IT • 2.20 " " " 

SCHEDULE NO. B 

COID.mRCI.AL SERVICE 

TERRITORY: 

RATE: ,-
APpl1cabJ.e to em:1re territory served. 

(a.) Read1ness-to-Serve Cho.rge 

$3.00 per I!B tel' :per month. 

(b) Con~ption Charge 

F:1rst 25,000 ou4t. :per meter :permo •• $1.80 :per M c:rCt.t't. 
Over 25,000 " " IT " " ff • 1.40 ~ ff " 

The total eh~rge is the 3m O'! the Read1nese-to-Serve 
and Conaum:ptiaa Charges. 

:PROVIDED. Needle s Gas ana, Zlec'tr:tc Company shall with1n 

10 days a£ the date at this order :file With the Ra:Uroad Commission 
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the 8ohe:m.J.e 8 o~ electrio and gaB :rates herein authorized. 

Dated at San Pl'anc1sco, Cali!'omia» this 

o:t~ ,1.920. 

/Z-
I~ day 


