
Decision No. ~ '7 '1 

BEFOBE THE P..AlIaOAD COID!ISSION OF TEE STATE OF CALI:ro:RNll. 

/7}) I~ 7 jI . I'i,l' ~ 

,c- .' ,",' , Ilf#j} ff 
~. .;, In the :M.at'ter of the Application of ) 

BELL ~ER CO~~~ tor permiseion to ) 
increase water retes. } 

Applicetitn No. 57~1. 

~. 3. Shaub and ~va R. Pe~son ~or 
Applicant. 

BRU1~IGE, Commissioner. 

o PIN ION • 

Bell wa.ter COnlPall3. tlPp11cant in the above 

entitled proceeding, i$ a public utility water compans located in the 
unincorporated territory known ~s Bell, Los Angeles, County, Cnl1£-

fo rni 0. , end. is e:cgaged. in the business of selling and distributing 
m:l.'ter for domestic a.nd irrigation pu:rposes to consumers ill that 

vicinity. 
I:=. this proceeding applicant asks for Southor1 ty to 

increase its r~tes for such service, alleging in effect that ~e 

to the high cost of l:l.bor and materials, the retes now in effect 

do not return a sufficient revenue to cover ma1ntenanee and o~rat-

ing expenses, replacement fund and an a.deqnate return upon the 

investment. 
Rates wore estebliehed for Bell Water Company by 

this Commission in its Decision No. 3058, dated February 8, 19~6, 

in Application No. 1983, In the Matter of the l.pp11cc.t1on of Bell 

Wa.ter Company for ~~ order anthor1z1ng an increase in the rates 

for water :fUrnished 1;' Eell, 'Los .A.nQ;'eles county (Vol. 9. p. l55. 

Op1ni0ns and Orders of the Railroad COmmission of California). 

The record ~ said proceeding is ~ereby referred to for the hiStory 
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of the company a~ other matter~ relating to its operation. 

It appears that after a trial of several months of the 

ratos ost~blishoa by teo Co~ez1on in ite Dociz1on No. 3058. 

above re~ened to. t7:.o :Bell 'VTa.tor CO::::9an~ voluntsrilS reduced 

the rates estsb11sned. aDd it now alleges tnat the present sche~ule 

is non-cocpensatory and asain asks ~t tAe COmmission establish 

rates. 

A !'uolic heering was held. in this mattor, and. all 

interested parties wero given an opportunits to ~ppoer and be heard. 

kt tho Ae~ing. Mr. F. E. Van Hoesen, one o~ the Commission's hydraUlic 

, 0ngineers eub~ttcd a report conta1~g an appraisal of the p~perties 

of Bell Water Company, which report was introduced as evidence and 

filed as nCoroQission's Exhibit No. In. ~hiS appra1sel shows the est-

imatee. original cost of the usod.' and. usef'ttl property of Bell w:::.ter 

Company to be $40,490. The replscoment fund co~uted by the sinking 

fUnd method is $796. This sum acc~cted aanually. is designed to 

~ovide ~ proper fUnd for tho repl~cement of worn out properties. 

I~o other est1I:l~te ,of t::c value of a:p:p~ica.ntr s p:t."Operty 

was subm1ttca. en~ thereforo ~he above figures, which ,appear to be 

t'cir, will be usod for tho purposos of t.his !,'roceccling .. 

Dtle to o.pplicant t s ineffiCient s~stetl 0 f keeping its 

records, much ~ifticUlty wes oxreriencocl in segregating items ot 

oxpense to tho accO\lnts to which they shoUld properly be cJ.1a.:rged. 

1rom the d~te svailcolc, however, cn~ tcking into considor$tion 

the increasod cats of lcoor cn~ material, it appears that the 

~ of ~5,119 is a reasonablo cue to covor the annnal me1nten~ce 

~nd operation expense'of this compa~. 

~:pp11cant heroin dooz not keep it~ records in accordance 

with this Oo~ssion!s prescrioc~ Uniform Cless1iicat1on o~ kccounts 

~na. 3enoral orders. It is recomoended tbat this company i~~ed1&tols 

inst~ll u bookkeeping system in accordance with the Commission's 

re~uiremants and thereafter keep its accOttnts ~nd records in the 

prescribed manner. 

-2- '."'~, ...... 



Aftor ~ c~o~~ study of all date submitted. regar~ins 

the oporc.tion 0X',Pe:lSe and other eleI:lerlts go ins to :r.s.ke up the 

sum w~~c~ sho~ld CO annuully produced by rc.tez, it appears that 

tile £0110 wing ere reo.eonabl e charges: 

Intorest on $40.490 0 8%. 
Replacement annuity, 
1'!e.1ntenance c.nd. Operation Exp., 

. Tot a 1: 

#3,2~9. 
796. 

6,119. 
~~10,154. 

T"'.a.e total operating income frO::l thl $ system tor the-

year July 1, 1919 to June 30, 1920, w&s $6.968.38. Eowevor. a 

study of the wator use aUr1~g this sa~·:peri0d sho~ that there 

has beon a l~rge increase in domestic consumers in the past "year, 

and 1t is reasonable to ~s~e that t~is condition will contiDno 

to prevail and Will be reflected in an increased revenue. Eowever, 

it is ~pp~ent that the Dresent rate schedule does not y±eld an 

adequat~ revenue and th~t relief sho~d be gr~ted. The schedule 

established in the following order is designed to return an income 

ap~roximato1y equal to the annual cherses aoove sot out. 

o R D E:..?. 

3e11 Wat~ Compe.ny l:.$.ving ~l?11ed for authority to 1n-

crease its r~tes for water, a public hearing having been held, and 

the Commission beicg fully cppr1sed in the ~remises, 

It is hereby found ~s a ~sct, th~t the rates and charges 

of Boll Water Company, insofar as "Jley differ from the r~tcs harein 

estc.'b11shea., ~o Ullj'llst, '!'JD-ee.soncblo c.:.e. 'tUlJ:'o:::m.ncra'tive and tha.t the 

rates an~ charges herein estcb1ished nrc just and reasonable rateS • 

..:..nd. ba.sing 1 ts orc.ar on the f<>regoing iilJ:d.i:c.g ot tect and 

on ~ther state~ents of fect containe~ in the o~in1on which precedes· 

this ord.er, 
I'1 IS hE.~ ORDERED t:hat Bell ~a.tor Co:npans be, and it 

is hereby a.uthorized. to file v,'it:c. t1:.i:;: CO:O:::l1ssion Within twenty (20) 

d.D.ys of tJ:e <is-te of t}::is order, tmd.. therea.fter charge the folloWing 
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sche~ule o~ ratec: 

For 500 cu. ft. or less per month, 
From 500 cu. ft. to 2000 eu. ft. 

por 100 cu. tt., 
All in excess of 200 cu. ft. per 

100 cu. ft ... 

~;1.00 

.15 

.10 

2500 cu. tt. or less. per month, 1.50 
All in excess of 2500 cu. ft. ~er 100 

cu. tt., .06 

I?2I~ATION FULL PLOrr O? ~~ EO. 2: 
(Cap~city appro7l6~teiy 100 ~erts inches) 

1 hour or les~, 
All in oxcess of 1 ho~. per hour, 

2.00 
2.00 

IT IS ~RE3Y :fu~TE~ O~E?~ thct ~th1n twenty (20) ~aye 

0'£ tho creto o:t tl1.1s ore.or. o.ppl1cllrJ.t ebs11 =tile with t2:1s Coz:m1sc10n. 

subject to ite ~ccc~t~ce ana ~p~rovsl. a c~~lete' set of rules and 
regulations gc~erning the service of weter on its systems, ~d taere-
£l..:{tor ~out 1ni;o' e:ffect seid. %'illos .!Lnd regulo.t:tons Co':;: o.pproved.. 

Tho foregoing o~inio~ ona order ~e hereby approved an~ 

orQered tiled as tae opinion and order of the 3ailroad COmmission of 
the State o! California. 

day o! September, 1920. 


