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In the Matter of the Application of )

BELL WATER COMPANY for permis"ion %o ) Applicetitn No. 5731.
increase water retes. )

Ae B. Skhand and Alve H. Pearson Lor
Applicant.

BRUNDIGE, Commisgsioner.

Bell Wator Company, cpplicent in the above
entitled proceeding, is a yublic utility watler compaﬁy located in the
unincorporated territory known as Bell, Los Lngeles, County, Calif-
fornia, and is engeged in the business of selling and distributing
woter for domestic and irrigetion purposes o consumers in that
vicinity.

I» this proceeding applicent asﬁs for authority to
inecresse its rates for such service, alleging in cffect thet due .
to the nigh cost of lobor and materials, the retes now in effect
do not return 2 sufficient revenue o0 cover msintenance and operat-
ing cxpenses, replecemoent fund asund an adequate return upon the
investmoent.

Ratos wore ectablished Lor Bell Water Company by
this Commission in its Decisiorn Fo. 3058, dated Februery 8, 1916,
in Lpplicstion No. 1983, In the Matter of the fpplicciion of Bell

MWater Company for or order guthorizing an increase in tkhe rates

for water furnished iy 3ell, Tos Angeles Comnty (Vol. 9, p. 155,

Opinions and Orders of the Reilrosd Commission of Californias).
The record ir sald proceeding is hereby referred to for the history
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of tho company cud ovher matters releting to its operatiox.

It eppearc trkat after a triel of several months of the
ratos establichod by trhe Commission in ite Decizion No. 3088,
ebove reforred to, the 3ell Vater Coxpany volunterily reduced
the rates establisned, and 1t row elleges that the present schedule
is non-compensetory and agein asks *hat the Commission esteblish
rates.

A public hearing wes aeld in this matter, and all
interceted »axrtics were given ean opportunity to appoer sxnd be heard.
At tho hearing, Lx. F. H. Van Hoesen, one oL the Commiscion's hydreulic
- ongineers suomiticd a report comtalning an eppreissl oX the properties
of Bell Water Compeny, waich revor?t was introduced o evidence and
£iled as "Cormiscion's Exhibit Fo. 1". Tris eprprefissl chows the est-
imated oxiginal cosv of the unsod and uselful property of Beil Yater
Company to be $40,490. The replacement fund corputed by the sinking
fund method 1s $796. Thlis sum accrmulaoted sanumally, is designed to
. orovide & proper fund for thoe reylacoment ¢f worz out properties.

Ko othor estimate 0f the value of epplicant’s property
was submitted, end therefore the above figures, which eppesr 10 Dbe
fedr, will be used for tho purposos of wis procecding.

Due to appliceant's ineXficient system of keeping 4its
records, much Cifficulty wes oxperienced in segregsaving items of
cxperse %0 the accomnts o which they skouwld properly be éharged.
Drom the date aveilawle, however, cné teking into consliderstion

the Increasod cots of labor md materisl, it sppesrs That the

sum of $6,119 15 & recsomadle sum 0 cover the snxmal maintenance

axd operation expeﬁse'of thls company.

Lpplicent horein doez not keep ivec rocords in accordance
with this CSmmission‘s vreoescrived Uniform Classilication ol Accounts
ond gemersl oxrderc. It 1z recommended tnat this company immediatoly
install o bookkeeping system in accordaxce with the Commission’s
roguirenants end trereafier keep itz accounts and records in the

preseribed mannex.




Aftor a caroful stundy of all date suomitted, regarding
the oporation expense and other elemexnts going to moke up the
sum walick should bHe cmmumally produced by raves, it aopears that
the following ero reasonable charges:

Intorest on 340,490 & 8%, #$3,239.
s mtensnss mud oribation p 6.110,
- To %o ls - $IUTI5§T

The total operating income from trhis systex for the
year July 1, 1919 to Jume 30, 1920, was $6,968.%38. Howevoer, &
study of the wabor use curing this same poriod shows thet there
has beon & large increase in domestlc consumers in the past year,
and 1% is ressonable 1o esgume thet this condition will contime
t0 prevell and will be rellected in an increased revenue. Eowever,
it is anp srent thet the present rete schedule does not yield an
aaecuave revenne and thav relief shounld be gramted. The scaedule

estebliched in the following order is designeé to return an income

,k;roximatoly cgual t0 “he annmal cherges gbove set out.

Zell Water Compeny having scplied Lor zuthority vo in-
crease its rotes for water, 2 public hearing naving been held, and
vae Commicesion veing fully cporised in the vremises,

It ic hereby found &g a fact, that the rates and charges

of Bell Water Company, insofer =2z they differ from the rates hereln
estebliched, oro unjust, unrcesonsble cxndé wnretmmerative and that the
rotes and charges herein esctedlisned ore Just and reasorneble rates.
Lnd vacing Itvs oxder on the foregoing finding of fact and
on {urther stavements of fact contained in the opinion which drecedes
tais ozder,
IT IS CZEEEBY ORDERED thet Bell Water Compesany be, and it
ic heredy authorized to file with tris Commission within twenty (20)

doeys o€ vhe date of this order, and thereafter cherge tae following

-
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s¢hodule 0F ratec:

DOLESTIC MEPIR RATE:

Por 500 cu. f£t. or less per month,

From 500 cu. £t. t0 2000 cum. 2%.
~por 100 cu. 2t.,

All in excess of 200 cu. £t. per
100 c¢cun. t.,

IRRIGATION LETER RUATE:

2500 cu. £t¥. or less, ver month,
A1l in excesg of 2500 cu. £%. per 100
cu. ‘V..’

IPRIGATION TULL FTOW OF DURP NQ. 2:
{Capaclty epprozimetely 100 mirerTs inches)

1 hour or less,
ALl in oxcess of 1 hour, per hour,

IT IS ESREZY IURTEER ORDERZED tret within twenty (2C) days

of tl;o dato of vhis order, applicant shall File with thisg Commiszclion,
subject %o ite sccepiance end sprrovel, 2 eomplere’ set of rules and
regulabions governing “he service of weter oa its systems, cad there-
aftor out 1nvo offect seld ruleos and regulotions zs approved.

Tac foregoing opinion and order wre hereby approved and
ordered filed eas vne opinion exd order of the Reilroed Commiscion of
the Stete of Celiformisa.

~
Detod at Sen Fremeiseo, Celiformie +ihis ] 3%

day of September, 1920.
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