Docision No. 22’7?/

In tho Matter of the Lpplication of

Lowl: A. ond Prudence Turrer, Joint

owners oL & wator plent, for en in- Lpplicetion No. 5777,
croese of rates.

Lewis L. and Prudence Turner in
»ropria persoxza.

ERUNDIGE, Commissioner.

CPINTIOLN .

This is en applicstion of Tewls A. crd Prudence
Turner, Joint owmers of o public utility water system lovated
ot 256 Cudehy avenue, Bell, Ios Angeles County, Califomie, for
euthority to imcrease retes. Applicants are crgaged in the business
0L selling and aistriduting water for domestic sxd irrigavlon purposes

to consumers in thet vicinity, ond in tris rroceeding ask for suthority

%o incroeaso rates Lor such service, alleging in offect that the present
rates do not produce en income sufficient Lo cover the meintenence

end operatling expease, replacement emmuity, ond en edegquate return

on tho invesiment. It i1s further aileged iz effect that theo preseat
raves were estebllisked by the spplicexts and egreed %o by the consumers,
with tho understanding thet they chould be raised a%t such time as the
ircroased cost of olectric power and other expenses night justifye.

The rates at present in effect are ac follows:

IRTIGATION ¢

Pall flow of the pump (eprroximately 100 miners
inckes) £$1.00 per Er.
(There is & contract with 2 certein consumer Lor weter
tharough & 4" service on & low pressure tenx at 50¢
per hour)




DOMESTIC:
Por 1%33 cu. £t. or less, $1.25 minimum cherge

Prom 1333 cu. £t. o 2660 cu. £T., «80 ver 1333 cu. ft.
All 1rx excess of 2660 cu. L£t., «70 per 1333 cu. ft.

It appears vhat the wator system in question wes originglly
instelled Zor applicants' owz use, dut az & lurge flow of water
was doveloped, applicents exntored into an agreement with thelr
neigkbors vo Lurrisk them wator for certein consideration,
apperently not knowing thket by so doing they were acting in the
cgpacity of & pudblic utility, =xd therefore under the Jurisdiction
of this Commission. The rates for werxice were changed &s con~
ditions seeomed to warrsnt. XNow, howevef, realizing their status
es & public utility, they come before the Commission for estab-~
1ishment of their rates, &s outlined above.

A field invectligatiorn of applicants®™ system was made by
reopresenvetives of the Commission’s Zrngineering Dépnrtment, axd
&t the heering horein a report, including an appreisel of appli-
cants’ provertiecs was submitied by lxr. F. E. Van Zoesen, one of
the Cormission's Eydreulic Zngineers, wiick was introduced as
evidence &nd marked "Commission's Exhibit No. 17.

The estimate of the oxriginal cost of this plant, as sub-
mitted by the Commission’s enginecrs, was $14,404. The replaco-
ment annuity computed by the cinking fund metzod is £274. This
latter sum, accwumlated snmually, ic dezigred %o provide & proper
fund for the replacement of worn out propertlies. Lprlicants
subnitted as thelr own estimate of tﬁe origizel cost of the system

$13,026. Eowever, certain items had beon omitted waich showld

properly have been charged, and when added, thelr estimate will

approximately egual taat 0% the Cormission'™s enginoers. 'The'
figures submitted by the Commission’s engineers appears ©o be
fair, and toerefore vill be used Zor The purpoees of tris procecd-
ing. |

Applicants' accounrts have not been kept iz such menner

ttat 1t L5 poszible to obtain the detells of the maintensnce au d
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operation expemse of this company, but Lfrom the date aveiladle end
teking into comsiderstion incroaced costs of labor and materisl,
our cngimeers submit thet $2,877. £{s a reesonsble sum to cover the
snanel meintensnce ond operstion oxpenses of thiz system. From the
evidence 1t amppemrs thet this amount is felir.

Tae Railxsad Commisszion hes prescribed & Uni:orm Cleassificat-
lon of Accounts, =ud it ic recomﬁended that applicants herein immed-
lately install a bookkeeping system in sccordance with the Commission's
reguirements, and lhereafter koop taeir accounts and records in the
preoscribed menner.

ver & cercful consideration of the evidence submitted
»d the olements zoing to make up the sum which should annuelly be
produced by rates, it appesrs that the following are ressonsble
annuel chargos:
$1,152.

2%%.
2,877.

The total opersting income from this system for the yesr

Interest on
eplocenent
Maintenance

$14,404. ot 8%,

und,

azd Operation Ixp.,
Total:

-l

1919 wes $2,370. and 1% is therefore obvious thet spplicents are

Justified in asking for inereased rates arxi taat relief should be

granted; Toe schedule esteblished iz the
T roturn sa income av least ogqual to the

out.

ORDER

-

LEWIS L. gxnd PRUDENCZE TURNER
roed Commission for authority to increase
g pudlic nearing having beexz held oxnd the

gpprised in the promices,

It 15 nereby found as & fact

0L Towis L. ol Prudence

rates nereln estahliskhoed sre wnjust snd unremunerative ,

rates end cherges herein

And basing ivs ordor on *the
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Turner, in 30 fer as they

following order is designed

anauel charges sbove set

zeving spplied to the Rail-
the rates for weter served,
Cozmiszior teing fully

D gy e
il v

trhe rates and charges

Gilfer fron the

and that the

estedlished ere Just and reaconable rates,

foregoing Lirnding of fuct




e.d on the further statemerts of fect contained 1n the opinion
wnich precedes tais order,

IT IS EEREBY ORDERED thaet Lowilis A. oxnd DPrudeace Turner be
ené they are heredvy cuthorized to f£ile with the Railroad Commission,
thin twonty (20) days from tho dste of thris order, the followlng
schedulc of rates, the ssme 1o supersede all rate schedules of this

systom herctofore in effect end to be and vecome elfective on and

aftor Qctober 1, 1920:

DONESTIC MZTER RATES @

400 cu. £%. or less, minimum per Mo., #1.00
400 cu. £%. %o 2000 cuwe £t., por loo

cie ft., «20
In excess of 2000 ¢n. £%. per 100 cu. ft., «15

IPRIGATION SERVICE:

™21 flow o2 vump (epproximavely 100 miner's
inches), per howr, 2.00

Mow Leox Low sroseuzo banl throush 4

soxrvice, per hour,

IT IS ETREBY FURTEER ORDERED that Towis X. tud Prudence
Purner be and ihey are nereby directed to f£ile with the Reilrosd
Commission, within ten (10) dsys from tze dete of this order, for 1%s
approvel, rules ocndé regulutions governing the distridbution of waler
£0 thelr consumers, sald rulec %o ve and become eflective within
Tive (5) deys of *kheir approvel by tnis Commission. |

The foregoing opinion &nd order ere nereby approved and

ordercd filed as %the opinion snd order of the Reilrosd Commission of

the State of Califormia.

: ] b
Dated at Sexn Frencisco, Celiforaie this )2 > &sy

of Septembexr, 1920

Commlssloners.




