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In the Matver of the Loplication of
GIIROY TELEPZONE COQiPANY,
& coryporation, for permiscion to de-
clare a stock dividend to cover wn-
approyriasted surplus invested in
plant, and for permissiom to sell
stock for extersions, additions and
bettermonts.

Apnlication Ro. 6018.

M o e N e e

alvert X. Rosenshine, for applicent.

ERUNDIGE, Commissioner.
C2INXNIXICDX.

GITROY TZIEPZORE CORANY aske vermission to issue
$9,460.00 of its common capital stock. It intexds o sell $£2,580.00
of the stock at par end issue the remainder to reimburse its treasury
or account of earnmings invested in plant, and thereafter distribute
the stook a5 a stock dividend.

Applicent reports sssets and liablilities as of Jume 30,
1920, as follows:

ASsets: .
ixed Capital, « « . . . . “27,704.84
Ca3h and Deposits, « « « o 3,205.53
Imployes' Woriking Funds, . 1,000.0Q
Due from Subscribers and Agents 212.66
Materials and Supplles, . 639.56
Prepald Expenses, . . « . 87.19

Reserve Funé Assets -Gosh and BQBQ%, ﬁlﬁﬁﬁuﬁﬁ

Totael Assets , . .

Liadilitles:
Capital Stock, « « ¢ o ¢ ¢ o o o &
Corporate Surplu8, « « « « « « =
Apprecisted Plent and Zquipment, .
Reserve for Amortization of Frarchi
Reserve for Lccrued Deproclation ,
Audived Vouchers end wWeges Unpeid,
Taxes accrued and xrot dme, « « o .
Suvescrivers advance paynente, . .

Totel Liabilities

8,600.00
10,343.95
6,987.81

T 27 .30
7,706.37
851.35
260.75
511.06
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Applicant estimates that prior to June 30, 1921, 1t
will have to expend $2,580.00 for additions amd betterments. It bas
ordered equipment to enlarge its central office switchboard to provide
additional capacity for 60 lirnes, -the total cost of which eonipment
includirg izstallation, is estimeted at $900.co0. Tae costhor adéi-
tions and extensions to June 30, 1921, is estimated at $l.6§0.oo. T0
pay for these improvements, applicant asks Permission to issue $2,580.
of its stock at par.

In Exhibit Ko. 1, applicant reports that it has inves-
ted in »plant since the beginning of its operations, earnings in the
" amount of $12,117.03. From this emount, it deduots $5,204.85, repre-
sentlng reserves invested in property, leavirg $6,912.18 of smrplus.
earnings invested in plant, against whickh no stock or indebtedness is
outsterding. Because of this investment, applicant believes that it
snould be permitted to issue $6,880.00 of stock to reimburse its trea-
sury and distridute such stoek to its stockholders in the form of a
stock dividend.

I herewith submit the following form of Order.

0 R D & R.

GIZROY TZLEIPHORE CCMPANY havipg applied to the Rai17
road Commission for permission to issue $9,460.00 of common stock, &
public hearing having been held and the Reilroad Cormission being of the
opinion that the money, property or labor to be procured or paid for by
such issue 1s reasonadbly reguired for the purposes specified inm this
order and tiaat the expaniitures Ior such purposes are uot in whole or in
rart reasoradbly chargeable to operating exnenses or 1o income;

IT IS EEREBY ORDERED, thet GIIROY TEIEPEORE COMPARY

be, snd it is hereby, suthorized to issue {9,46C.00 of its common capi-

~tal stock.




Tke guthority herein grante& is subfect to the Lollow-
ing conditions:
le-— Of the stock herein authorized to be issued, $2580.00 shall be
sold for not less than par and the proceeds unsed t0 pay for the in-
stallation of additiorel cexiral of2ice ecuipment and the copgtruc~
tion of extensiocns referred to irn this application.
Ze~~ The rexainder of the. stock, -@é,eao.oo- may be issued by appli~
cant to reimburse its treassury because of surplus earnings invested
in vplant and after such réimbursements distributed by applicant, as
reguired and permitted by law, to its stock;olders a8 & stock dividends
Sem=  Gllroy Telephone Company shall keep such record of the issus awd
disposition of the stock herein authorized as will emsdle it to file

on or before the 25th day of each month & verified report as recuired

by this Commission's Gemeral Order Ro. 24, which order, in so far as

arplicable, is made & part of this oxrder.
4.-~ The authority herein granted will spply only to such stock as
may be issued on or before June 30, 1921.

The foregoing Opirion and Order are hereby apyroved and
ordered filed ac the Opinion and oréer of the Railroad (cumission of
the State of Czliforrie.
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- Om, ‘
Dated ot Sex PFrancisco, California, this [3 " day of

September, 1920. Ny




