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In the ~atter of the'Applioation o~ ) 
GILROY ~:a:ONE CO~.AEY. ) 

a cor~oratio~, for pe~ssion to de- ) 
olore e. stock div1dc%ld to cover U!l-) APplication Eo. 6018. 
a~:pro:pris.ted .surplus inv'eztcQ. in ) 
plant. and for permission to sell ) 
stoe~ for extensions. additions and ~ 
betterI:lents. ) 

------ -----

Albert ~. Rosenshine. tor a~pl1cant. 

BRUNDI~. Commissionor. 

o ? I ~ I 0 l~ • .... --~---
GILROY T~t~ZO~E CO~AmY asks permission to issue 

$9.460.00 o~ its oommon oapital stOQ~. It inte~ds to sell ~2.5SO.oo 

of the stock a.t par aDd issue the remainder to reimburse its trea.sury 

on aoco~t of earnings invested in plaDt, and thereafter distribute 

the stook as a stook ~Vidend. 

Applioant reports ~ssets and liabilities as of JUDe 30, 

1920, as fol~ows: 

Assets: 
Fixed Ca.;pi tal, • .. . . . .. .. • • .. .. . .. 
Caeh and ~eposits, .. • • : • • .. .. .. • .. 
Employes' 70rking Funds, • .. • .. .. .. ... 
Due fro~ Subscribers and Agents, • .. .. • 
Materials en~ Supplies, ............ . 
Prepaid Expenses. • ... ............. . 
Reserve !uD~ Aseets -Q~e4 ~~~ ~Q~~e, • 

Totsl Assets • .. .. 
Lia.b111 ties: 

Capital Stock, .. .. .. • .. • • .. • • .. .. .. 
Corporate Surp~us. .. • .. .. .. .. .. .. .. .. .. 
A~preciated zlant and ~qui~ment, .. .. • • 
Reserve for Amortiza.tion o~ Pr~chis6. .. 
Reserve ~or Aoerued Dcprec1at1o~ • • • • 
Audited Vouchers and ~ages un~aia, ••• 
~~es ac~ed and not due~ .. .. .. .. • .. .. 
Subscribers advance payments, .. 

Totel Liabilities , .. • 

-l-

~27,704.S4 
3,205.53 
1,000 .. 00 

21.2.56 
639.56-
87.19 

~,o~5.6~ 
as~!7;.5~ 

a,&oo.oo 
~O,343.96 

0,98'7.81 
, 2.7.30 

7.706.:57 
851.35 
350.75 
5~l..06 

$35,378.5;-



APplicant estimates that ~rior to June 30. 1921, 1t 

Will have to expend ?2,S80.oo for s.dd1tioXlS a.nd betterments. It has 

ordered eqU1pme~t to enlarge its oeDtral offioe sWitchboard to provide 

addi t10na1 ca~cit~ for 60 lines, -the total coat of '.7hioh eqUipment 

includiDg i~stsl1atioD, is estimated at $900.00. ~e cost of' addi-

tions'ana exte~sioDs to JUDe 30,1921, is estimated at $1,680.00. TO 

pay for these improve~ents, applicant asks permission to issue ~2,580. 

of its stook at par. 

I~ Exhibit No.1, applicant reports that it has inVes-

ted in ~lant siLce the beginniDg of its operations, earnings in the 

" amount of *12,117 .. 03. From: this amoutlt, it deducts $5,204:. .. 85, repre-

eent1ng reserves invested in property, leaving ~6,912 .. 18 of surplus 

earXlings invested in plant, against which no stock or indebtedDess is 

outst8.lldi:cg. Beoause of this investmeDt. applioa.rJt believes that it 

should be permitted to issue $6,880.00 of stock to re~burse its trea-

~y and distribute such stock to its stookholders in the form of a 

stock dividend. 

I hereWi til subc1 t the following form. of Order. 

o R 1) :E; R. 

GILROY ~ELEP:S:OlE CClt?,ANY having a.pplled to the :aa.11-

roa.d Commission :tor permission to issue :;;9.460.00 of oommon stock. a 

public hearing haVing been held aDd the Railroad COmmission be~g of the 

opinion that the ~oney, property or la.bor to be procured or paid tor by 

suoh issue is reaso:cably recl'c.ired for the pupa,ses specified in tUs 

order and that the e:.'CpEl:i!1tures tor sIlch puposes are n.ot 1l:l whole or in 

part reasonably chargeable to operating e~ense8 or to 1nco~e; 

IT IS :s:mEB'Y OP.DERED t that GIIaOY T~ROE CO!.D?.A!lY 

be. and it is hereby~ authorized to issue $9.460.00 of its common cap1-

tal. stock. 
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The authority herein granted is subject to the ~ollow-

illS conditions: 

1.-- Of the stock herein authorized to be issued, $2580.00 shs.ll. be 

sold tor not lese than ~ and the proceeds used to pay tor the in-

stallation ot additional central of!ice eq~pment and the construc-

tion o~ extens1o~s reterred to 1n this application. 

2.-- ~~e re:ainder of the. stock. -$6.880.00- may be issued by appli-

cant to reimburse its treasury because of surplus eBrllillgS invested 

in plant and a:f't"er such reimbursements distributed by applicant, &8 

reqUired a.tld. pemitte.d by law. to its stockholders as a stock divided. 

3.-- Gilroy ~elephone Company shal~ keep such reoord o~ the issue and 

disposi tion of the stock herein a.uthorized as will ell,~',)le it to file 

on or be~ore t~e 25th day of each mo~th a verified report as required 

by this CommssionTs General Order Eo. 24. which order p ill so tar as 

applioable, is ma.de Il part of this order. 

4.-- The a.uthori ty herein sra:ated will apply oD1y to suoh stock es 
may be 1s~ed on or betore June 30. 1921. 

Z'.o.e :forego1llg Opi:Oion and Order are hereby ~l.l):proved and 

ordered filed as the O:p1nioll Blld Order o"! the Railroa.d CC':m:J1eS1on of 

the State of Cel1fornia. 
.... 

I '~ ~ d"'y 0" Dated at San Fre.nCisco, California. t!l.is./ .... J. --.------
Se~tember, 1920. 

colIDiZisSIonera. 
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