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Declsion No. Y25/

BEFORE TER RAILROAD COMMISSION OF X2 STATE OF CALIFORNTA

In the matter of the appliecation :

of the Novato Utilities Company Application Jo. 5372
for permission to raise telephone '
rates.

J. 7o Cain, and
C. E. Towle, for applicant.

By the Commission,

Novato Utilities Company, hereinafter referred to as the
Coxpany, in Application XNo. ssvé asks authority to put into effeot
certain increases in rates for telephone service.

A public hearing upon the application was held by Examiner
Sattervaite at San Franoisco, June Sth; 1920.

The Company asks for the establishment of a private line
charge of Ten Cents (10) on eack incoming toll message to at&tiona
one-ral? mile or more from the central office and etates in this
application that they desire an increase in.the rates to yield a
reasonable return on the capital invested and to provide for an |
increase in employees' wages. 4t the hearing exhibits were filed
showing the ospital investment, the claseificatioﬁ of the subscrid-

erz and the prasent and proposed rate for eackh, the past revenue




and expenses and & reproduction cost new of tho-telephone property.
The present rates and those propesed by the Company are

a8 follows: =

Present Rate Proposed Rate
Wall Telephones Wall Telephonas

Individual Business . $3.00 $4.25
Residence 2.50 3.2
Party—Iina Busziness 2.60 3.50
7 Residence 1.50 2.25

The above rates apply within the exchange radius of onme=
half mile. For each additional one-hélf mile or fraction thereof,
the present rate provides for Twenty-Five cenfa (25) mileage charge
on individual business or resilence telephones. The proposed rates-
provide for a charge of Fifty Cents (50) for each additional one-~
kalf mile or fraction thereof, on in&ivi&ual busineas telephones
and on individual residence telephonaes, and also provides for a
Twenty-Five Cent (25) charge Zor each additional one-half mile or

Lraction thereér."on'party line, dusiness or residence telbphones.

¥iscallaveous Charges  DPresent Rate Proposed Rate

Portable Telephones, additionel $ 0.00 $ 25
Extra Bell, . <25 <25
Extensions, inside,’ 1.00 1.00
Ou’tSlde' ) 1.00 1.50
An engineer of the Commission has made examination of the
Company's books and vouchers and found thet the total expenses in-
cluding taxes eud rent for the yeor 1919 amounted to §2,292.19.

Depreciation charged during 1919 was $310.94, making a total of

$2,603.13.
The revenue for the past year was found to be §2,013.22.

This shows 2 loses in a twelve~monti period of £589.91.




We believae that mileage charges should be made beyond
.the primary rate area or onme-nalf mile radius Ior all ome, two
and rour-party Services and tkis kas been provided Ior in the
tollowing Order. The ten-party lines, nowever, should have
one rate in common for all suoscrivers to this class of service.
We have provided s rate rTor ten-»arty S8eIrvice within the exchange
1imits and another rate IOr SUOULLA&N Ten-party service peyoxd
those limits.

The applicant's request Xor an Otaer Line Charge oI Ten
Cents (10) on incoming calls cannot be granted. The result oX
permitfing the applicsat to apply the proposed Ten Cent (190) '
charge on incoming calls would be to make the charge Xor long
distence messages Trom outside poinvs Ten Cents (10) nigher
than ror messages going in vne opposite aixeotioﬁ b;vwoen the
same stations, a discrimirvavion whica can notT be permivted.

In determining the amount Or expenses to be provided Ior
in the ruture owut or rates, Tune Commission will aiways recognise

reasonadle saleries pald to employees but cannot act u@on The

assumption that increases in wages may be made in the TuTure. Tbe

total expenses estimated Tor the coming year exglusive of salaxry .
increases is the sum of $2,%90.00. Depreciation at the rate of

4% por cont. on tae tovtal capital as showa {in the Company’s Exhibit
"k"; pamely, $4,961.62 gives thae sum of $211.00. This makes‘a
total oF $2,661.00. The revezue gurricient to meet these expenses
and provide a fair refurn on investment is estimated To ve the sum
o $2,988.00. This will give & et inmcome O $387.00, which 18

7.8 per cent. on $4,90l.62. The rates hereinafter provided are
deemed, just and :edéonable‘rates Tor the service rendered and

for an exchangé oxX this size; however, thls Company must

depend wupon gotting an increase in the volume of 1ts




busiress of approximately 10 per cent in order to earn sufficient
to provide a return of 8 per cent.

Acoording to the Company's annual reports there were
seventy-two (72) telephones in use on December 3lst, 1918; eighty
(80) telophones'on Decamber 3lst, 191§, and the Company's EZxhibit
"3" shows & total of eighty-nine (89) instruments on ane 1, 1920.
The total exohenge reveaue in 1919 suows no increase over that

Lor 1918.

Novato Utilities Company having’filea wita the Commission
its application for an increase in rates, & public hearing having
been held, the matter having been submitted and being now ready
for decislon, :

THE RATLROAD COMKISSION hereby £inds that spplicant’s rates
now in effect are unreasonable and nom-compensatory and that the
rates set forth in the Oxrder horein are just and reasonable rates.

Basing its action on the above finding of fact and wpon .
the statements of fact conteined in the Opinion preceding this Order,

IT IS HEEREBY ORDERED. That the applicsnt 1s authorized te

establish and file with the Commission within thirty (30) days from

the date of this Order the following schedule of rates:-—

Perx Xonth
Businessa Resldence

Main Line Wall v3.00 $2.50
Two-party * - 2450 2.25
Four=-party T . 2.25 2.00
Ten-party " _ - 1l.25
Suburban A - 2.25
Extansions . 1.00 ‘ 1.00
xtra Bells 25 «25

Desk sets Twenty-Five Cents (25) additional per month for all
classes of .sexvice except extensions.




The above main line, two-varty, Iowr=-party and ten-party

line rates shall apply only witain a radius of one-hsalyf mile in
any direction by an air line from the central orrice switcavoard.

For either business or residence service located veyond the -
one—hﬁlr nile radius herein provided mileage charges as indicated
for the olasy of service selected may appliy in addition to the
apove rates for each alr line one guarter mile, ox Eraction there-
oL, per month &g rollows:-

Individual line, ....50 cenis per mogmn pgr qpaﬁter mﬁle og rrastion

Two=-party line, .....35 7~ "
Four-party line, ....25 " hd i hd hd " n g

Applicant is autzorized to puv these rates inTto erfeot subject
to the following conditions:-

(a) Adequate and erTicient telephone service must be rendered
at all times Zor all classes of service.

(b) A depreciatiorn reserve shall be set aside annually ror
the purpoée of maintaining the plant in good condition and shall de
ugsed only for such purpose, or Lor such as may be authorized by the
Commission. Tne amount thus set agide anuually shall be determined
by taking 45 per cent. oY the sum oX Four Trousand Ninoe Hundred Sixty-
one Dollars Sixty=-two Cents (4,961.62), {this veing thoe total capital
invested as shown in the Company's 2xhibdbit "A"), plus additioms to
‘and betterments in prysical plant made since Jume 1, 1820,

Dated at San Francisco, Calirermia, this /3 “x

Conmi3glioners.




