Dacision No. & /05

B RALIROLD COMIISSION OF TEX

In the latlier o the application
of vae Nortaera Qil Company for an |
ordexr authorizias an lzocrensg ia

whber retes.

Zy tae Commiszsion:

ezlilil

Dais is aa apnlication by Northerza Qii Company,

a corporation, owaer of & nublic ntility wator systen lccated
in Mericope, Xorz Couaty, Colifornie, ia the reglon knowz as
the "Suaset 0Ll Ilelds™, for an order authorizinsg an iacrease
0f water rates for distribdbutioca and sale of water to coasumere
ic Yerlcovnse and the eavioroas Theraeof.

Lpplicant allepes, 1o eoffect, that the precent rutes
do 20t produce iacome sufficleat (0 equal operating costs,
revlaceoneat fund aad interest oa iavestmoans.

nhe reto ia eXfect at present {a this systen is two
dencs ner barrel o2 42 pelleoas, with & diéconnt of 2% for coch

"

waere tae moathly coasurptioz is egqual Yo 25,000 berrels.




4 public hearing was held in this proceeding of
which all consumers were notlified and given an oﬁportunity
to appear and be hesrd. At the hearing Mr. D. E. Harroun, one
of the Commission's Hydraulic mngincers, yresented a report
covering & field investigation, appraisal of properties and
maintenance and operation study o apprlicant's system.

The eppraisal submitted by the Commission's engineer
shows the estimated original cost of the system to be $1l1,522,
and gives $2,937 ss the replacement annuity, computed on the
sinking fund basis. These estimates were not questioned at the
hearing or subsequently, and appear reasonable and therefore
will be adopted for the purpose of this proceeding. The report
also recommends the sum of $25,246 as a fair and just estimate
of the future annual cogt of operating this system.

Applicant leases its water produeing properties from
the Korn Sunset 011 Company, and thére is included in esgtimated
Xaintenance and Operatirg expense, the sum of $9,055 to cover
this expense.

The following iz & gummary ol the annual charges as
set out above:

Interest on $111,522 at 8% ¥8,922

Replacement anmuity 2,937

" Kaintenance and operation 34,301
Total estimated annual charges $ZE?I35

"he total operative income from this system for the

year 1919 was $30,173, and it d¢es not appear that thers will

be any appreciable increase in incoxe in the nesr future by
reason of increcased consumption. It is therelore apparent that

this is a case in which the application for authority to increase

rates should be granted, and the schedule established in the

following order is doasigned to yleld to applicant, maintonance

and operation expense, replacement fund, and interest on fhe
investment.




Northern 01l Company having applied to the Railroad
Commission for authofity %0 lnecrease tae rates charged for water
served to consuners on its water system, a public hearing having
boen held, end the Commission being fully advised‘in the premises:

£t is hereby found as a fact that the rates and charges

of the Northern 0il Company, insofar as they dirfer from the
rates hereln established, are uajust, unreasonable and unremun=
erative, and that the rates and charges herein established are
Just and reasomsble rates. 4nd basing its order on the foregoing
findings of fact and on the Xurther Xindings or fact contained
in the opinion which prqgedea this oxder,

IT IS EEREBY ORDIRED that the Northern 01l Company
be and it is heredy authorized to rile with the Railroad
Conmission of the State of California within twenty (20) days
of the date of this order, and thereaﬁter charge the foilowing
rate for water:

3 ceants per barrel of 42 gallons.

=
Dated at San Prancisco, Calirornia, this //2( -

day of September, 1920.




