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BRUNDIGE, Commissioner:

The Southern Sierrds Power Company snd Holton Power

Company, hereinefter referred to as Silerrs Company and Holton

Company rospectively, or as applicants, filed on February 4th,

1920 a Joint applicapion with this Commission for a revision

of rates, Applicants in their jJoint application request thet
this Commission détermine the fair value of all properties and
business of appliccnts, and that rates be fixed which will af-
ford o reasonable return to them and such &8 will eneble them

to properly provide, fhroush the rezular finencie) chennels, for
future needs of the territory now served or whick may hereafter
be sexved. .
Applicents stete that a full and complete inves~
tigation of their rates has at no time been made; that it

is desired such an investigetion be made at this time by

the Commission to determine a rate base end to fix reason-
aoly permanent rates which will give them a fzir returm:

that it is desired an approisal of their properties be

made, and that, for the purpose of thi3 investigation,

the proverties of the two companies be considered as one,
consideration, however, being given to the physicel operat-
ing con&itioné. Trey further desirelthat this matter be
disposed of without bringing up the feature of the seépar-

&te entity of the two corporations. In this connection &ppli-

cante allege that the two propertios'are finsncially controlled




by the same holding corporation and sre under the same manege-
mente

Pudlic hearing in this matter was held in the City
of Riverside, May 5th and 6th, 1920, Adjourned hearinge were

held in the City o 21 Centro on June 2nd, 1920 and in the
City of Riverside on Jwne 3rd, 21sT and 22ad, 1920,

Sierrs Company and EHolton Company formerly apvliod.
to this Commiscion on August 17th, 1918 for finenciel relief
in the form of inorease Iin rates. A4t that time applicante
requested increase in ratec due to the abnormally increased
cost of omerating, low rete of return ecrmed in the pcst on
investment, irability to Linance new developments and exten-
sions necessary to mecet essential dommds for power &nd inabil-
ity to pay interest upon obligations from revenue under the ex-
isting rateos. This metter was decided in Decision 6013, d&teg
Decomber 23rd, 191E&, (Opinions end Orders of the Réilroad Com=-
mission of the State of California, Vol. 16, Page 331),
1t was therein ordered that certain surcharges should be ap= -
plied to the then existing ratoes. These surcherges, tosq-
ther with the rates o which thej were édded,‘are at prGSent'
in effec+ eicept in certain portioms of the City of Ssn Ber-
nsardino where The Southern Sierras Power Compsny ie in com=-
petition with Southern CaliZorais Edison Coxpeny smd within
this competitive territory the rates of tke tWo utilities have
been kept 1ﬂeniica1. in Decision 7439, deted April 19tk, 1920,
Sierra Company was guthorized to incresse its rates oppliceble
to the competitive territory %0 correspond to the increcse al;
1owed the Southern Celifornis Zdisen Comp&ny{

At the hearing in the present proceeding exiensive evi-
dence wss introduced by applicants relative to metters of valos~

tion, revenume, emd expense of the compsanies, history of develop-




menta and needes of companies, through direct teestimony of
witnesses and in the form of 19 exhibite. Evidence was ip-
troduced by proteatants representing the‘varioua dietricte
and consumers served and by the Commission's engineers, wko
bad made extensive investigation into the valuation and oper-

ation of applicants’ properties.
It was stipulated that all data and information inm

the 1iles of the Commission relevant to the proceeding in ques-
tion, also any further information which the Commission might
request, should be considered in evidence in this proceeding.
The Somthern Sierras Power Company serves electric

energy in Inyo, Kern, Sax Bernardino, Rivereide and Imperial
Counties. Energy ie aleo wholesaled to Nevada-California
Power Company for ressle in the State of Nevads: to the Fol-
ton Power Company for dietridution in Imperial Valley: to the
Yuma Gaes, Ligict & Water Company foxr ressle in the Stste of Ari~
zona; ard surplue energy ie delivered to Southern Califorpila

Edison Company at Colton when available and required.

Sierra Company owne and operates two hydro-electric

plants on Bishop Creek, Inyo County, knowp ae Plapntes Nog. 5
and 6 with a eapacity of 3375 and 2000 kilowatte reepectively,
a oteam plant of 11,000 k.w. capacity located at San Bermar-
dino, and a small deisql engine electric plant located in the
town of Blythe, wkick i9 operated for the service of the com-
munity. It operates a 90,000 volt eteel tower tranemiseion
line from ite Biehop Creok plants to the City ot San Bernar-
dino; a 55 OOO volt pole transmisaion line from San Bernardino
through the COachella Valley to El Centro and tbence t0 Yuma,
and diestributes eleotric energy for miving, 1ndu°trial apd ag-

ricultural power and for 11Rhting and miacellaneoue purpoges




throughout the territory. The total length of applicant'e
tranemiseion lines from its Bishop Creek plsnte to Yuma ie

450 miles and may be convidered ae the longeet operating trans-
migeion line in California.

Nevada-~Californis Power Company, an allied oorpora-
tion of applicants, owD® five hydro-electric plarts located in
California and distribntea electric energy for miping and mig-
cellaneous purpoeee in the State of Nevada. The hydro-electric
plants of Nevada-Caliiornia Power COmpany coneist of three planta |
located on Bishop Creok known &9 Plants Noe. 2, 3 and 4 with ca-
pacitiee of 6,750 k.w. each, and Rueh Creek Plart and NL1l Creek

Plant in Mono County with oapacitioa.ot 10,000 apd 3,000 k.w.

respectively. Plants Noe. 2 and 3 om Bishop Creek and the
Rush Creek snd Mill Creek plants, together with interconnecting
tranemiseion lines, have been leased 1o vhe Southern Sierras
Power Company and are operated dy that utility and anppl& the
larger amount of electric eoergy distribuﬁed over the Southern
Sierras systen. 2lant No. 4 is opersted by Nboada-caliiornia
Power Company for production 0of energy for ite Nevada ousineaa
any additional power required for that business by that company
being purchssed from Nhe Southern Sierras rower Coxmpany.

The Eolton Power Company serves electric on texgy through-
out the Imperisl Valley in Imperial County, and also wholessles
power to the Mexicala Water & Light Company for resale purposes
in Mexico. Eoltom Power Compsny rurchases the energy distri-
buted from the Sierras Company at El Centro and also meinptaine
at that place, for émergency purposes, & gas-electric and steanm-
electric plant, with a total capacity of approximately 900 kilo-

watte.




In 1905 the Nevada Power Mining and Milling Company
wae organized and copetruoted a power houwee on Bishop Creek,
rendering service to Tomopah, Goldfield and other points in
Nevada, and aleso to certain mining sectione im California.

In 1907 Nevada-California Power Company was incorporated and
then purchased and took over the Nevada Power Mining and Mill-
ing Company. The Nevada-California Power Company realizing

that ite power developmente would not be fully utilized in

serving its Nevada load, and that a diminution of the mining

load was imminent, organized and incorporated The Southern Si-
erras Iower Companj in 1911 fo develop an electri& power buei-
nees in California.Tiv Southern Sierras Company was aseisted in
ite development by iarge advancee of monef for conetructiorn pur-
poses, by the guarantee of ite bonde, and further, by delivery
of power to it at low cost by the Nevada Company. Slerra Com-
Pany purchaced Biehop Creek Plant No. 5 from Nevada-California
Power Company and rights for the conetruofion of ite plarnt No.
6. It thenm commenced the cometruction of & transmieeion line
%o San Bernardino and a steam plant at that place, purchased
certa;n exieting locsl dietribution eystems and made addition-
al extensions into new territory.for the development of buei~
ne98. In 1915 Nevada~California Zlectric Corporation wa9 ip-
corporated taking over as a holding cornoration tbe variounse
utility and pon-utility companies allied wit;/gonthern Sierras
Power Company. Since trat time the financing of new develop-
ments bas in genersl been accomplished through the holding com~
pany.

The Coachkella Valley Ice and Electric Company and al-

HoE oompanioy 10 191 GOHEEPUQIQ& R t2n9nfa8{oh 1ne drom

Banning to El Centro to serve adjoeining vterritory and also to




the Holton Power Company in Imperisl Vellery. 2Prior to 1917
Tre Southern Sierras Power Compsany or Nevade California Power
Company acguired control of the Bishép Light amd Power Company,
Corona Gas and Electric Company, Rialto Light, Power anﬁ Water
Company, Elsinore Zlectric Light and Power Companj, Sen Jacinto
Electric Light Company, Hemet Fuei end Milling Compeny, a2nd
Coachella Valley Ice and Zlectric Company. In the latter part
of 1917 all of these comparnies were mergéa in Soutkhern Sierras
Companye

The Eolton Power Compeny was organized in 1903 for
the purpoce of supplying electric seryicé to the growing com=-
munities of Imperial Valley. It was owned and controlled by
parties directly interested in the general development of the
valley and in other enterprises phere. A small stesm plant
was counstructed snd later 8 hydro-electric plant or the Alamo
River and a ges-electric plant in El Centro. DIower wae ob-
tained from COacheila Valley Ice and‘Electric Company by &
trensmission line to =1 Centro completed in 1914. The hydro
plant was later abandoned due fo lack of water.- The compény
did not develop into 2 prosperous utility, and, on Janusry lst,
1916, after eleven yeers of unprofitadle operation, was tzken

over, througk stock acquisition, by the Nevade-Californis Eleo-

tric Corporation and placed under the same general manegement

as The Southern Sierras Power Company though maintsining its
separate corporate lidentity.

At the present tiﬁe'the Yovada~California Electric Cor-
poration is the holding corporation of the Neveda-California Pow=-
er Company, The Southern Silerres Power Compeny, Eolton Dower Com-
pany, a8 well 25 of several utility and non-utility companies
in Califorzis snd elsewhere. The three electric utilities and
tho Several other enterprises in Californis are managed through




the same general offices.

The present proceeding involves not only the

queation o2 valuation and rates of the Sierra #nd Eol~

ton Companiee, bdut, in turm, the rogaonablenéea of the
rental charge made to Sierra Company by Nevada Company
and the pro-rating of genersl expense between the vari-

-

_ous enterprizes.

Repretentatives of applicants, who are also of-
fioere of Nevada-California Power Company, contend that‘
the latter is not a utility under the Jjurisdiction of
this Commission as it does not sell any eleotric energy
in California, ite sale of electric energy being limited
to the State of Nevada.  FNevada-California Power Com-
pany leases ite electric plants in California for a defl-
nite compensation per kilowatt hour to The Southernm Si-
erras Power Company snd it is neceseary herein to deter-
- mine the reasonableness of thris cﬁarse.

Applicants herein are willing that the Commis-
2ion determine the reasorableness of the rentsl charges
and to have their costs based on the Commiseion’s find-
ing thereon. TUnder these conditions it ia unnecessary
t0 diecuss trhe law upon wiich taoe Commisaion asserts its
Jurisdiction in the premises.

The assets and liabilities of The Southern Si-

erres Dower Company a3 of December 3lst, 1919 are eet




forth in Tabdle No. l. The inveatment in the company’s

properties is represented by‘borrowed ftnde srd eurplue

earninge rather than moneys obtained from the sale of
etock. Although 35,000,000 of stock is outetanding,
practically 8ll of the etock was issued without any cash
consideration, and was issued in cornnection with the pur-
chase azd conetrmction of the properties. The fixed cap-
ital sccounte of the company have been reviced snd
$4,995,350 traneferred to the account "Uramortized Dis-
count on Stoek".  The compsry reports $4,637,000 of
bonds outetanding and accounts payable amounting to
$3,214,922.92.  Part of the company's bounds were 2014
through the Sierrae Construction Compapy, which built
some of the company's propertiee. . Qthers were issued

10 reiund advances by the Nevada-Californis Power Com-
pany and the Nevada-CaliZornia Electric Corporation.

The accounts pesyable include 31,925,320 due the Névada-
Californis Power Company, wkhile the greater portion of
the remaining accounts paysble represent amountes due the

Nevada-California Electric Corporation.




Applicant submitted an estimate prepared by F. Emer-

son Hoar, Consulting Engineer, of the historical coet new of
the propertiee of Southern Sierras Power Company and also an-
estimate of the reproduction cqet new and rpproduction cost
deprociéted, the latter two being estimates of the properties
a8 of December 3lst, 1919 based upon priooa‘and conditions
during the yesre 1918 and 1919. The comparative reesults of

these estimates are as follows:

TboSo.Siorﬁao Pr. co.'
Estinated by

. 0 r
7 inerang sous

mﬂtOl‘ioal COSt NOW e o o o o o o o o 0 $8’186’306.
Reproduotion Coat New . « « « o « « » o 12,590,979

Reproduction Cost Deprecisted . . . . . ‘10.961;559

These figures incluie estimates of water rights, development
cost, material and supplies and ocovetruction work in progress
a8 of December 3let, 1919.

R. M. Vaughan,6 Aset. Engineer of the Railroad Comw
miseion, reported uponr the properties of the compary exolueive
of watei r;ghta‘and development coet Qnd working cash capital,
totalling $6,727,175. A comparison of the two eatimatea of
historical cost new are set forth iz Table No. 2, ard a gen-
exal summary of the estimates of roproduofion‘ooat new and
depreciated by Mr. P. Emersor HOsr in Table No. 3. Analyeis
of the estimates ot historical coat show that Mr. Hoar and
¥r. Vaughar are in Practical agreement 8s to the cost of the
tangible properties, Mr. Vaughan not'oatimating the itema of

water rights and development cost.




Table No, 1
== SQUTEERN SIERRAS POWER COMPANY

Balance Sheet, Dec. 31, 1919

$6, 607, 566.46
59, 084.25
21,981,89

859,815.72
103,90
221,065.07
161.83
1,138.96

4,998, 350,00
423, 654.37
14,145,03
225,572.61

. . §&§!429l630.09

Pixed Capital . . .
Cash and Deposits .
Notes Receivable .
Acoounts Receivable
Interest and Dividends
Materials and Supplies
Sirking Funds o o
Prepaid Expenses . .
Unamortized Discount on S
Sto ° ka , L J [ * -
Bonde ¢ o » .
Other Suapense « o o .
Conatruction Woxrk in Progress

Total Assets
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$5, 000, 000,00
4,637, 000.00
500, 000.00
19, 000,00
2,714, 922,92
231,16
47,702.94
90,528.66 .
110, 682.58
309,661.83

Capital Stock

Funded Debt

Advances from Syste

Notes Payable

Accounts Payable

Interest Accrued

Taxes Acorued

Reseorves Invested in Sinking FPund .
Other Reserves from Income or Surplus
Corporate Surplus Unappropriated . . .

Total Liadbilities . . . . . 13,429,630.09
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Table No., 2

TEE SOUTEERN SIERRAS POWER CONMPANY

ELECTRICAL DEPARTAEXT

EISTORICAL COST NEW

12731715

Report of Report of

F. Emerson Hoar R. M. Vaughan

Itemoa

(Por Applicant) (For COmmiooionl

Intcnigblo Cafitalz
- ganl zation
C~ 2 Tranchiees
C~ 4 Other Intangible Capital:
Water Rights
Development Cost

Total Intangidble
S
- de

Produotion:
- ms, Water Conduits & Perstocks
C- 7 Power Plant Bldg.& Gem. Struct.
C-~ 8 Eydrawlio Pr. Plant Equipment
C~ 9 MFurnaces, Bollers & Accessories
C~10 Steam Power Plant Zquipment
C=~12 Gas Power Plant Eqnipment
C-l3 Miscellansous .
Total Prodnotion
Transmieaion and Diatribution-
C=14 Yolee and Fixtures

(.18 Owanidid Qpitem

Cwlé " Underground Conduits
C=17 - Subetation BPlage.& Gex. STruoT.

C~18 Substation Equipment -

C~=1l9 Miscellaneous Equipment
Line Transformers & Devices

Electrio Services
C=22 Rleotrio Meters .
C-23 Munioipal Street Lights

Ce24 & 26 Miscellaneous
Total Trans. and Distr.

C=20
T2l

General & Miscellaneous:
=2 ne reetures

. C=28 General Equipment
C-29 Telephone Lines
C=-30 Roads, Trestles & Bridges
C=31 Uhdiotributod Conetruct.
C=32 Interest during Construot.

Total General

Total Tangible

Materials & Supplies
Working Caeh Capital

GRAND TOTAL

- - - - - - - L4

-12“

ir various accounts 126 71ll.

' 1 ,0 - 310

% 27,637.00 $ 26,673.00
11,028.00 10, 594,00

314,870,00 Not Eatimatca-
896, 880,00

’ ’ g p &Vl

180,790.00  160,557.00

457, 684.00

117, 936.00
261, 545.00
139, 224.00
234, 214.00

378, 752,00
99 214.00
216 439.00
118 569.00
199,457.00
12,878.00 11,273.00 .
13, 682.00 16,916.00

$1,257,163.00 31,040, 630,00

1,667,449.00 1,333,667,00
1,75, 828.00 1,500.263.00

89,9500
978 983.00

18,160.00
256, 146,00
49,160.00
150,120.00 135,109.00
30, 948.00

&7,048,00
2,535.00 '

3%, 503, 555.00 34, 244, 12300

52, 687.00
69, 622.00

78, 618.00

878 406.00
15,871.00

230, 534,00
44, 244.00

47,294.00 -
$7,231.00
27 565.00 24,082,00
11 231,00 5 283.00
Included directly 768, » 330,00
00

6,482, 533.00 6,462, 241,00

287,667.00 227,667.,00
225 573.00 Not Estimatod

$8,186 306.00 $5 727,176.00




Table No. 3

TEE SOUTHERN STERRAS POWER COMPANY

REPRODUCTION COST NEW AND DEPRICIATED

le/Sl/ L9
F. Emerson Hoar

1 Organization
2 Franchisea
4 Water Rights
Develop. Coet (Partial)

Total Intangible
C- 5 Iande Devoted to Eleec. Oper.

Production Capital
Ceb = 13 .

Trans. & Distr. Capital
C-14 -~ 26

General Capital
C~27 = 30

Material & Supplies
Construction Work in Progress

Reproduction Reproduction Cost

Depreciated

cost New
119, £86.00

11, 028.00

314,776.00
1,078,330.00

$ 119,286.00
11, 028.00
314, 776.00
1,078, 330,00

$1,525,419.00
224, 160.00
2,087, 382.00

7,943, 309.00
272, 936,00

314,180.00 -
225,573.00

81,523, 419.00
'224,139.60
1,759;731.00
6,732,450.00

213,440.,00

282, 762.00
225, 573,00

$12,590,979.00

310, 961, 569.00




The ascets and lisdilities of Holton Power Compsany
as shown by the general valance sheet as of December 3lst,
1919 are set forth in Table No. 4.

The control of tﬁis conpvsny was taken over by thé
Nevada-Culifornia Electric Corporation on January lst, 1916.
Since that dste advances by the holding comyany‘have been
made 28 in the case of The Southern Sierras Power Company,
the Eolton Power Company not being in a financial position
to issue further securitles.

Two estimates of historical cost of the properties
of Eolton Power Company were introduced, one by Mr. F. Emor-
son Hoer for applicant and ome by R. X. Vaughen for the Com-
nission. These two estimates are set forth in Tadle No. 5.
The two estimates are preacticelly identical aé.far a8 tan-
gible property is concerned. Mxr. Vaughan hss not, however,
estimated developmernt cost, which hes been included by Mr.
Hoar at $274,68l. A third estimste of historiesl cost of
operative and useful properfy was submitted by engineers for
the protestants of Imperisl Valley. This estimate excluded
certain costs on the basis that the plants were not fuliy
efficienﬁ. The total as reported was $827,141.12 as of
12/31/19.

An egtimate of the reproduction cost new and de-

precisted was submitted in the case of Eolton Power Company
ag in Sierra Company, and is set forth in Tadble No. &, chow-
ing 8 total estimate as of December 31st, 1919 of $1,747;522
and $1,472,295 respectively.




Table No. 4
HOLTON POWER COMPAXRY

Balance Sheet., Deoc. 31, 1919

Pixed Capital . . . . . . $1,534,802.86
Stock of Other Companies . - 201,669.30
Cash and Deposits . . . . 18,283.75.
Acoounts Recoivadle . . . 134 340, 84‘

Materials and Supplies . . Aé &&4

Prepald EKxpeneos e, 432.76
Unamortized Diagount on Securities and Expeonsee:

Stooks e s s e s s e e eeaee. 200,000.00

Bornde 82,875.00
Securities (Adjuetment of Books) 429,081.96

Construotion Work inm Progress . . . . . . . . . 52 743.24
Total Aseete o o 6 o o o o 0 8 e $2,742,514.12

Capital Stook .
Fanded Dedt .
Notes Payable

Acocounts Payable
Interest Acorued
Taxes Accrued .

Resexrves Invested in Sinking Pund

Other Reserves from Income or Surplus
Corporate Surplus Unappropriated . .
Other Suspense e o o o o s o s s

Total Liabilities . . -

950, 000.00
978, 000.00
68,000.00
526,819.23
13, 443.21
10, 354.29
75, 000.00
275, 552,34
152, 163.54*

308.59

$2,742,314.12

¢ & 9 9 & @

. * & & 9 3 0 a2 8 0
P % ¢ & 2 0 S 8 8 0
. ¢ & & & 2 % 9
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Table No. b
BEOLTON POWER COMPANY
ELECTRIC

EISTORICAL COST

Report of Report of
F. Emerson Hoar R. M. Vaughan
(For Applicant) (For Commission)

J tems

ntangible Capital:

1 ‘ 1tal:
C- E UrgnnEzaron

C- 2
C= 4

Franohises
Otkexr Intangible Capital:
Development Coet

$ 9,400.00

1, 000,00
274, 681,00

Total Intangible

Tangible Capital:
T=-35 EEEEQ

Production:

C~ 7
C=8
C=- 9
C=10
C~ll
c-12
C=13

8, Water Conduits & Penstocks
Pr. Plant Bldge.& Gen. Struct.
Hydraulic Pr. Plant Equipment
Pornacee, Bollers & Acce28ories
Stean Pr. Plant Equipment
Gas Producers & Acceasories
Gas Pr. Plant Equipment
Misoc. Production Equipment

Total Production

Transmisgion & Distribution:

C=15
C=16
C-17
C-18
C=19
C=20
C=21
C-22
C-23

C=24=-25-26

oles ures

Overhead Syesten

Underground Corduite
"Substation Bldge.& Gen.Struct,
Subatation Equipment
Miscellaneous Equipument

Line Transiformers & Devices
REleotric Services

Metexrs

Monioipal St. Lighting Syetem
Mieocellaneoune

$284, 681.00

72,018.00

59, 157.00

14, 673,00
15, 704.00
35, 343.00
71,151.00

$i§€;5§§?66

98, 306,00
102, 386,00

16, 713.00
112, 748.00
5, 538.00
58. 978,00
25, 022.00
66, 753,00
35,554.00

$ 9,400,00
1,000.00

KXot Batimated

70, 606.00

50,875.00
12, 619.00
13, 505.00

30,394.00
61,189.00

$T65, 562200

84,542.33
88, 051,18

14,373.00
96, 963. 00
4' 763. 00 -
50, 720,57
21.519.02
57.407.00"
31, 522.00

Total Trans. & Distr.

General & Miscellaneocus:

C-28
C-29
C=30
C=31
C=32

eeneral Structures

General Equipment

Telepkone Lines

Roade, Treetlees & Bridges

Undietributed Conatruct. Exp.

Interest during Construction
Total General

$523,098.00

31,351.00
19, 943.00
15498.00

_352,792.00

3449 861.10

26,961.80
17 161.03 -
' l ,£88.00

92,938.15
16,547.76

Total Tangible

Materiales & Supplies
Working Caeh Capital

$843,936.00

87,214.00

$643,936.54
87" glét 77

GRAND TOTAL $1,

210,831.00

$941,549.61




Table No. 6

EOLTON POWER COMPANY

REPRODUCTION COST NEW AND DEPRECIATED -

12/91/19
FP. Emerson Eoar

1 Orgenization
2 TPranchises
4 Water Righte
Develop. Cost (Partial)

Total Intangible
C~ 5 Lande Devoted to Elec.Cper.

Produetion Capital
Cab = C=13.

Trans. & Distt. Capital
Ce=lsd = C=26

General Capital
Ca27 = C=30

M¥aterials and Supplies
Construotion Work 'in Progrese

Reproduction
Cost New

Reproduction Cost

3 9,494.00
2, 500.00

235,114.00
$237,114.00
72,018.00
353, 720,00
810 764.00
71,029.00

87,214.00
114 663.00

Total ‘ $1, 746,522.00

Depreciated

$ 9,494.00
2,500.00

225,114.00
$237,114.00
72, 018.00
253,174.00
665, 953.00
62,179.00
87,214.00
114, 663.00
$1,472,295.00




Although Nevada-~California Power Compeny has not

- been made & paerty to this proceeding directly, it is apparent,
as hereinbefore stated, that as a large portion of the power
distridbuted by spplicant, Sierra Company, is produced in

Plants lezsed from Nevada-California Power Company, it 18

necessary for the Commisslion to determine the reetomsbleness
of the charges under that leasse, especlally as the price for
power has been increased from time to time during the past,
and the properties of Nevada~Californis 2ower Company are
under the ssme management as Sierra Compsny.

Valvations of the properties of Nevada-California
Power Company located in Californis were prepared and sub-
nitted by Mr. Hoar for applicants and by lr. Vaughan for the
Commission. The estimates of historical cost submitted by the
two engineers are set forth in Tadble Ko. 7. Mr. Hoar's es-
timate of reproduction cost deprecisted as of 12/31/19 of the
Nevada-Company's yroperties was $15,137,562, which includes
water rights estimated at $5,595,118.

In this valuation, as in the others vreceding, there
is practical agreement ss to the physical properties with the
exception in this case that Mr. Vaughan hes included under the
item of "lands"™ s total estimated aistoricel cost of lands amd

water rights, not segregating the two.




Table No. 7

NEVADA~CALIFORNTA POWER CONPANY
*r2/0L/19

EISTORICAT REPRODUCTION COST

Electrio Proverties in Califorria
Axclusive of Aransmlission Lines
To Nevada

F. Emerason Eoér R. M. vanghah

Intangible Capital:
C= 1 Qrganlization
C~ 2 Franchises

C- 4
(a) Watexr Rights
(v) Development
Sub Total

Yanded Capital:
Ce o lands & Rghte-of-Way

Production Capital:
C~ &6 Dame, Water Conduite, eto.
C~ 7 ZPower Plant Bldgs., etc.
C~ 8 Eydraulio Pr. Plant Equip.
C=13 Mieo. Production Equipment
Sub Total

Transamission Capitsal:

C«l4d Poles & Fixtures

C~l5 Overkead Syetenm

C=17 Subatation Bldge.

C=-1l8 Substation Equipmexnt

C~19 XMiec. Equipment

C=20 Line Trarsformers, etc.
Sub Total

General Capital:
C-27 General Structures

C~28 General Equipment

C-29 DTelephone Lines

C-30 " Roads, Trestles, otec.

C=31 TUndistridbuted Cons. Exp.

C-32 Intereet during Construet.
Sub Total
Total Tangible

Materiale and Supplies
Working Cash Capital

GRAND TOTAL

 § 59,509

1,459, 675
710, 609

3%,225,753

62,875

2, 769,180
315, 647
863, 590

31,266

43,9539, 653

154,151

287,994

12,023
8,261

3,133

664
$ 466,226

668

30,437

32,018
107, 590

$ 170,713
34, 659,497

49,413
31, 530

$6,970, 233.

& 25,000

KXot Eeti-
mated

W »
1,046,144

2,278,932
261,211
706, 380

25, 874

132,569
247,673
10,508
7,412
2,738
598
$TI0I, 358

600
77,048
27,983
90,504

i

. 043

4~ B35 064
4

35 556,103

5, 580, 103




Applicants, through their general presontation and
through the testimony of lr. Eoar, urge that ir the determination
of reasonable rates the Commission should uee the eatimsted pro-~
sent value of the property as compared with hietoricsl coat new,

I am not in accord with the suggestion of applicante
that their rates be based upon tne estimated reproduction cqet
depreciated or so-called "present value".oi the propertice. An
electric itility 9erving under regulationm ard in a territory free
from genéral competition hae other ard different obligations im-
posed upon‘it than those to whick & non-public wtility is sub-
Jected. The utility mey be required to meet the demands of the
territory whether costs are high or low srd develop plarnts when
necessary to provide for the needs of the public during periocde
of kigh prices as well as of low prices. Although the utilify
may be reluctant to construet plante during periocds of extreme-
1y high costs, nevertheless its obligation La suckh that it can-
not postpone these developments if required.

I1 "present values™ be regarded as the proper réte base
during periods o2 high prices, it should likewise be so regarded
during perlods of low prices and rates reduced accordingly. TUnder
pregent conditions applicante might reap & temporsry advantége
were thie euggestion followed. Adpplicante, in the past, have
depended, and in the future will Probabdly depend, largely upon
borrowad moneyes for their developments. The bresent developments

made at large costs might readily, under the "dresent Value"

basis, shrink iz "value” to an amount below taat of the bonde

outatanding and cause eitier a period of temporaxy inability to
develop or an actusl failure with the accompaxying diiticultieo
and losses. The return allowed a pudlic utility ehould be
placed upon & more certain basis than that euggeated The amount
invested in public utility vroperties, it known, or 1 not known
the historxcal coet of the proverty, should be regarded a9 the

- 20 -




principel element in arriving ot & rate base.

i must conelwude, therefore, that anplicant is en-
vitled to = fair return upon its ressonsble historical cost
rether than upor its so-called prescxnt value, In arriving at
thic conclusion it is not contemplated that a utilivy saounld
not be entitled to certain economies where it cenm behshown that
its Judgment and foresight heve resulted in the szme, Should
% compeny develop plants during & period of low prices, when
the same were not necessarily neaded, and these develojments
bocome useful during & later period of high prices, it shorvld
be entitled to certain of the benefits of 1ts foresight., on

the other namd, 2llowance for historicel imvestment should

0ot be blindly followed in case a wtility has wnreaconsbly de-

layed in its obligationito tce public by failing to develoy
plants et ¢ time wien thoy showld heve been developed end
later constructing them under conditions of high coct of money
and meterial, Ihvsuch o case, feirmess to the copsumers must

dlctete a lesser compensatior %o the uwdlity.

Iz tais perticuler instence, Sierrs Compeny and its

ellied interests have without question exerted 21l reasonehle




elfoxt to consiruct piunts €0 taat there would be no shortuze
of power, sud hasg, Curing tke periods of power shoxiuge in
other parts of the state, maintaized o full suppiy 10 its con-
sumers. Durine the years 1918 and 1919 applicunis incressed

thelixr plunt cupaclity wnd to that exteat huve done more in uen=-

eral thon other utlilities iz the stute. I beliove uwnder the

ircumstinecesz, nowover, hat compensation for these spécial
sctivities of,thg comp.ay should bve limited <o o oossivle lec-
way in return o than'ugon & findize o increased vaiue.
suomitted by Ur.
Eour urnéd ix.

tion of the egitimer

WX . Z0oar has used

ponderunce 0% productiozn cupizal
tel overhead. The correctness oL the
charscs ié Loxne out by rumerdous ans
by ke Commicczion.
Tze claims %o whick specific atiention will be givex
are thoge of estimated developuent c¢osts and water rigznts.

The estinmutes of

rizhts reported by .. Zosx are as




Sevada=CaliZorni 2_ Powexr COenvensail, 459,875
-

Southern sSier

ia
as PoweYr CO.veeaee Ead, 870

The detoils of these cstimute urmi 2 tke hearings
ir accordonce witn the request of i g8 he woeter

ri ate of Nevude-Califoraia Power Com '

cants may be divided wus Zollows:

Zotimated
Investment

Vieter ri~hte, devada-Califernia Px. Co., $23%2,6560.00
on Owens Rivex

Hillside Watcr Co. xi-nts, Blshop Creek 807,665.00
ineludizng $447,185 es tim ted develop-
me_.av CO»:M--

Water rigzhe Cain Irrigation Co., o2 215, 250.00
lugh, 4 and ill C*ee&s ‘ . '
: - wl,459,675.00

Lanslysics of the evidence wnd furiker inZormation
requested In accoxdance with the stipulatiorn shows that the
texn 02 water rizkts, of $332,660, on ihe Owens River is'not iz
connection with any opcrative claxts, i is <herelore not st
this time used agd useiul oroverty ii the scxvice 0% the »udlic.
It lg spparentily the estimoted cost of & zignt t0 use water of
the Oweng River, ike ownership of this right bein: at presept in
dispute belore the Supreme Court of the United States in a opro-
ceeding beltweer trhe hevuca~California Power Company undé une City
of Iog Lnzeles. It Jdoes not sopear to me, therefore, that taie
xi-at cop be ircluded as & part of the irvesiment 1 operative
property chargesble to the vresent service to Southerz Sierres
2ower Company.
Tre item 02 {307,865 is the claimed historical cost
se& in congection wita tse Bishop Creek

Wev¢aa-Ca¢1io*nia 2ower Company snd izcludes, &s




e

shove stated, “447 185 estimoted deficit of the Hilleside Vater

Compegrny from 1909 to 1919._ Zilleide Vater Company apparently
ras beexn operated extirely sepurate from I evada-California °ower

as reeanrds secountins at least, and there was pever
aopurently & definite itrousfer of tne watex riszats Sn tke Pasis
0f the estimates get up ac 0 the value or cost to the Nevada-
Californis Powcr Comp&ny,'&lthough tze use of zhe water for osower
surposes did result in a reduciion inm the value of tne lands whica
kad férmerly beexs irziruted. Ead these rints been trassferred
0 the company”ﬁﬁdzwas bezme2iztting by them such
ruted would not have occurred in the case of tne (i ide Watler -
Company, und further, the guestlon of the uwddition of a so-called
deficit would be dependent upon the earningzs of Nevada-Califoxnis
2ower Compary and 210t unoz those of s company which had been
denrived of the use ol weter vitel to 1te Property. It wounld
appear very probable tzatl tze Xoveda~CaliZornis Power Company’'s
esxnings were suck a8 would not have resulied in tkhe deficit
computed. apperently the LoOXsS as xept by the vurious allied
companies wexe not In accordunce with the present method of
accounting, =nd wkat mivkt heve beer s slizhily reduced orofit
02 trne levads-Califorzia Dower Com.any has kerein been computed
as & larze deficit Vy o company thatl did not ruve the use of the
rizats 1% claimed. I beliewe dat.this ¢lain foxr development
cost ox deficit shoula be excluded.

apnlicaent saows ia 2ts presentat*on a deduc:ion in

the ceceouvnts of Eiilside Vater Company of 6150 27 fox the rights
cnd lsnds £0r power zouse Nuwber 6, whick were sold to Soutrnexn
Siexrras Power Company oYy Eilléide Water Coﬁpan&. No record ép-
perenily is available‘showi*z the transfer of the xights to |
21l:nt No. 5 to Devude~Califoraia ZPowcr Company or any deduction
for the cost. It sppears tnat the costs of the total rizhits

o Yoy T

on Bichon Creek, includinz gll ourckases to Decgmbe: 3lst. 1919
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and including the value of lande, amounted to $717,989, which
includes not only rigkte to Plant No. 6 bdut also to Plant No.S.
It the valume o0f the lards without water be dedneted from this
price, and aleo the olaimed price of the rights on Plants 5.
and 6 totalling $300,540, sold by the Nevada Company and tae
Hillaidelwater Company to The Sounthern Sierras Power Company,
the balance chargeable to the net coét of water rights of the
Nevada=California Power Company would be $180,210 in place of

the claimed $807,665. No evidence appears to show that the

righte to Plant 5 were ever 20ld or conveyed to Nevada-Calil-

fornia Power Company.

The use of water in Plant No. 6 results in taking
all of the water away from the irrigation ditches used by the
ﬁilleido Water Company, 90 tnat the use of water by Plant No.S
could not reault-in any further diminution of water service.
Under the circumetances, it 19 my conclusion that trnere sbould
be'allowed for water rightes of The Southern Sierras Power Com=
pany the eum of $160,000, representing the coet to it fLoxr Plant
No. 6 rights, and for water righte on the Bishop Creek allow-
sble to the cost of service of NevadQ-California Power Company
the sum of $340,000, covering the balance of the original cost
to Eilleide Water Company. |

Applicant’e claim of $319,350 for water righte charge=-
able to_tbe Rush Creek and Jordan plants purchased by the Cain
Irrigation Company, includes the estimsted cost of the rights
and lands leses the value of the arid lande. .The present plants

do not, as far as Rush Creek i concerned, materially reduce the

water supply available to the lands purchased. A part of the
lands purchssed were irrigated from Levining Creek, or wkick the




compsny 18 now conmetructing & hydro-electric plant. It ie

spparent, therefore, thad speliesnt had inelidad 4R ametnmt t

cover coat ©f water righte materially in excese of that prop-

erly chargoable to the presont operating plants, which 4o not

materislly interfere with any existing irrigation rights. I

muet conclude, therefore, that the amount of the water righte

not ckargeable to the two operating plants should not be in-
cluded as & part of the rate base of Nevada-California Power

Company.

Although 1t i» not easily determinable to what ex-
tent the preeent operations of the plantes reduce the née ot
water, it would appear that an allowanoce of $100,000 ae the
coet of water rights for the Rusk Creek and Jordan plants
would be fair, Wher esuch other plante as are oo;atructed are
put in cperation the comvary necessarily skould be allowed the
cost of the rights applicable to thqae plants, together with
such losses a» have ocourred due to the holding of theee righte
from the time of purchase until made ncefnl,

I £ind, therefore, that the item of water righkts to
be allowed in the case of tﬁﬁ Soutkhern Sierras Power Company
skould be $160,QOO, and for the same item for Nevada~California
Power Company $4@0,000. '

Nevsda~California Power Compary, in its estimated his-

torioal coet, ;nclgded an item of estimated development coet of
$7}0,§99 ohargeable to the Nevada-célitornia Power Company's
system in Califormia. Mr. HWosr appareptly based this eetimate
upon his opinion that the coet of developing a business equiva-
lent to that of Nevada-California Power Company would be 8p~
proximately ope dollar per dollar of maximum revenue obtained

at the end of a S5-year development period.




Applicant submitted no records to show that Nevade-
CaliXornia Power Company actually incurred this amount ¢of 46w
ficit.

vestinony of Mr. West of the coumpany is that a large .
emount of the construction work of The Southern Sierras Power Com=- .
pany was financed out of the profits of Nevada-Californis Power
Company and that the Nevada Company was apparently in suchk &
financiel condition as to make it possidble to sell large amounts
Qf securitios for the construction of Tae Southern Sierras systen.

Nevada Company's system was developed for the service
of power t0 mines and its business resched o maximum ia 1913, s
perlod of approximately six years after its inception. It
would appear that the businesz had boen profitable =xd that any
development expense incurred was readily amort;zed, aspecially
in view of the fact that the service supplied whs of a nature -
which would be considered of short life, and early losses, if
any, nust have been rapidly emortized. It is further to be
considered that applicant wasz Zaced, in 1912 and 1913, with a

possible diminution of itc sales in the mining distriet and it

was necessary for it to Zind another market or be in a position

of having idle investments.

No allowance skould Dbe made to Neveda=-California Power
Company for developzent cost chargeable to service of The Southern
Sierras Power Company based upoa tke evidence intro@uced. It
tke Nevada~California Poﬁer Company can, before this Commission,
show that it 1s-entitied té an adéitionﬁl alloﬁance'for déveloP-
xzent expense, tkhis will beilater'cqnsidered.

Applicents estimated development ‘cost incurred dy The
3outhern Sierras Eoﬁef Company, Xrom the start oflthe Cémp&ny to
Decemver 31,1915, 10 be $896,887.73. It {s urged that the Commission
include this sum ih the rate base ané regard it as £fzed capital.

This amount, according 40 the evidence Iintroduced, fopreeenf& the
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computed deflicit of Sierras Company from the commencement of

1ts operations in 1912 to 1915 below an average return of 6-3/4%
on the average money invested during the periocd. In arriving

at the above Ligure Sierras cOﬁpany's revenue and expenses as
reported have been adjusted to include revenue for power delivered

to Nevada-CaliZfornia Power Compsny and expense for power purchased

from or donated by that company at s price of 5 mills pexr kilowatt

hour.
Sierras Company's esrnings heve beea relatively low

throughout ite entire period of opération Zrox 1912,to_1920, The

WGEFLT0FY Tavaroed by 1tQ 1imad gad if shich it hes developed ldo
business is largely varren desert oexcept whore lrrigation has re- -
claimed the land to Ffertility. Long dlstances have boen tra.verspd
to render service and necesserily earnings at the rates charged
bave been low. Silerras Company should be allowed a reasonsble sux
as o development cost to bé amoxtized, such development costs belng
eqpivaient to the deficits incurred during the early part of the
development period. To allow all deficits below a return of
6-3/«%, wkich appéars a3 the approximaie cost of moneys invdstéd,
weuld be to guerantee applicant against loss, and, if such is done,
the return to be allowed should be based on such reduced hazard.

A computation ox the losses or Sierras Company below a
6=-3/4% roturn rrom its start to 1919, correcting applicant's.esti-
mate of cost of power Irom Nevsda-California Power Compeny to 3 mills
instead of 5 mills 23 assumed, and including other ¢ rges, shows
that the total deXicit to December 3lst, 1919 has been approximtely
%930,000. The reasonadle development cost which I recommend be
smortized out of earnings is the deficit imcurred during the

first tkree and one-half years of operatiom, totalling approx-




mately $700,000. The deficit in excess of $700,000 will not be
allowed. Ae the period of low returnm is just passed, it doee not
appear reasonable to include in the coet of service at this time
more than the amount necesssary to amortize tae sum of $700,000 on
a 20-year basis, it being wnderstood that if conditions are more
favorable the rate of amortization will be 1ncreaced. The allow=
ance per anpum to be included in the coat of service on this basis
will be $66,500.

'Claim‘oi development cost by Eolton Power Compary, based
upon historical cost, of $274,681 wae submitted as an amount to be
included s» part of the rate base. This amonht wae comptted by Mr.
Eoar on the basis of the computed deticit incnrred by Eolton Power
Company during the 2irst six years of ita existence Irom 1904 to
1909 inclueive. . Eoar'’s poeition regarding any deficit incurred
taereaftor was fhat &8 reasonsable development period for this com~
pany would have been approximately five yeaxrs, and if the company
did not earn a reazonable return thereatier teat ench Jlosees should
not be included ir a permsnent rate base, although it is urged that
they be amortized in the future.

Tﬁe evidence of protestante in this proceeding tends to
show that Holton Power Company, when it was originally orggnized,
wags operated in connection with variouns other induetries or develop~ -
ments in the Imperial Vailey in connection with the promotion ot
land sales and other projects. The reocrds of the company submitted
by protestants show that in the early hietory of the conpany pfior to
1916 a rumber of charges were inserted which are not applicable to
utllity eexrvice, and it is, in zy opinion, doubtful whether the books
ot the company during thst period can be given much weight 4in apy
. dotermingtion. The Eolton Power Company, according t0 the annual
reports beiore the Commiseion and suck information: 83 was preeented

kas continued to operate at & return of leas than 7 percent 2ince

its inception. It apparently hae not been 8 payling propoeition,
- 29 ~ \




at least not one earning a reasonable rotura, and arter practically
15 years of operation still opérated at a very low rate of return
upon the investment for the year 1919 whep alcorypction for cost
of power is nade. |

The properties of the Zolton Power Company were acquired
by the interests which controlled The Soutkern Sierras Power Come
rany és of Jaﬁuary lst, 1919 and it might be reasonably assumed
that at that time the property srould not have been purckased at
& price in excess of tke historicel cost of the physical property
whickh was used an& useful. Tkhis gppears a loglcal conclusion
from & study of the records or the company prior to’thgt time and
the prospects that existed at the time of tke transfer. The
Present interests have oﬁeratéd the piant fof appruximately‘s
Jears and possionly should be eunvitled to an amortization of any
dericit waich has been imcurred during that period. Certainly
the former owners of the property, who sold the same at the end
oF 1915, would receive no bonerit from return of a deficit whick
was incurred‘and which was probably one o the reésons for their .
disposing ;f the property. Lo allow a.largeldevelopment cost
elther in capitél or.to be amortized at‘thigrtime, based upon
losses in 1904, would be eguivalent to requiriné consumers now
t0 pay powér ﬁills waich should have been paid at that time if
they were'reasonable{ |

The cost oY money to applicant has been 7% or greater
and this rate would appear a falr rate on which to determine

deticit. Computations based upon the operatioms o¥ Eolton

Power Company for tke reriod 1316 to 1919 imclusive, shows that

on the operation of the electric property only, asxuming that




the statements o the company are correcﬁ. the company has failed
to earn a return of 7% upon the property in addition to deprecia-
tion by an amount o¥ approximately $140,000. applicant ‘s esrnings
in 1919, 12X the cost oZ power for that year is charged ut the orig-
insl rate plus thoe surcharge, would show a net return Lor interest
or only 4-1/2 percent.

I belleve aprlicant is entitled to a regsonable retura
upor tke historical cost of the physical properties at this time

ir the same can be obtained without the rates being umreasonsble,

considering not oumly the cost of service but also the quality of

sexvice rendered its comsumers, bdut it does not aprear that its
consumere skould be required to pay a return upon the deficit
above computed or to amortize the zame.
DEVEICRLZNT COST AND
YADTER RIGZZ CLALIS AND ALLOWANCIE
Commissi on
Allowence

Arplicant Claims (Eistoxrical
Historieal Cost Present Value Coct Basis)

Nevada=California Pr.Co.
Development Cost $ 710,609 $1,474,217 :
Watexr Rights 1,459,375 5,595,118 $440,000
Southern Sierras Pr.Co.

Development Cost 896,888 1,078,330 700,000
water Rights 324,870 314,870 © 160,000

Holton Power Co.
Development Cost 274,281 225,120

Table No. 8 sets forth the historical c¢ost of the produc=
tion and transmission propertles of the Nevada-CaliZornia Power Com-
pany in Caelifornia, exclusive of transmission lines to Nevada, which
are involved in the service of electric enorgy to Ipe Southern Sierras
Power Company, and which will be used herein aérthe rate base.

‘The third column therein sets forth the historical cost

of the properties included in the certain leases urder whieck the
Slerras Company operates the plants of the Nevada Company. The total

figure of 4,286,926 will be used as tho basis for the determination o
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of the reasoqable charges for service to Sierras COmpanytm\ JW5L& S

eble No. 9 sete Zorth the ressonsble rate base of The
Southern Sierrés Power Company for the year 1920. The estimate
includes estimeted historical cost of water rights'chargeable to
property, and also includes an estimate of the additions and better-
meats to the property for 1920. L. Hoar, Engineer for‘applicant,
included in his estimate for rato base, in addition to tﬁe opera-
tive prorexties, the item of approxiﬁately $225.b00 as everage
congtruction work ia progress. This amount is nof allowed as tae
construction work in progress 1s not considered operative, intereat
dﬁring construction being norzmally capitalized on suck amounts.

2able No. 10 sets Zorth the rate base of the EZolton
Power Company Zor the yéar 1920, in general on the same basis of
determination ac 1is followéd in the Southern Sierras'and'Nevada-
California Power Companies' cases. |

The total capital chargéable to the electric service
rendered by The Southern Sierras Power Comparny and Zolton Power
Company for the year 1920 is as follows:

Nevada-Californis Power cdmpanj ceeeonss34,286,926.00

The Soutkern Sierras Power Company ..... 7,618,541.00
1,111,550.00

Eolton Powsr Company /
Total « &« . . . .. $I$,UI?,CI7.CU'

Zstimates of the reasonable allowance Zor depreciation
annuity on the systems for the year 1920 presented by Mr. Eé&r
are as follows: |

Annuity

based on

6% S.7.
The Southern Sierras Power Company ... ¥ » -l .00
31,000.00

Eolton Power Company cace
| S eeennre. FEO0TIS.00

Fo direct sstimate of the allowance Ior depreciation

chargeable to the Nevada-CaliZfornia Power Company was submittod
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TABLZ 8
NEVADA CALIFORNIA FOWER COMPANY
Tiectric Properties in Califormia
Charocesble To sewvice
or
SOUTHZRY SIERRAS POVER COMPANY
1920 Rnte Basze

Total Including Cnargeavle to Chargeadle W
Plant 4 Flant 4 Sierra Co.
Under Lease

Irtangible:
C~1 Qrganization $ 50, 000, 9, 000, & 41, 000,
C-2 ZFranchises
C=4 Water Pights & Development 440, 000, 11¢, 000. 330, 000.

Total Intengidle. - § 490, 000. 119, 000. 371, 000.

Tangible:
C-5 Lands & Rights of Way & 45, CCC. 9, 000. 36,000..

Production Canital:
C-6 Dazs,water Concuits, etc. § 2,759,180 471, 498. 2, 287, 682,
C-7 Power Plant Bldgs., etc. 315, 647. 96,427. 219, 220,
C-8 Hydraulic Pr. Plant Zopt. 2353, 59¢C. 183, els4. 669, 786.
C=13 Misc. Prod. Egpt. ‘ 3L, 266, 17, 666, 13 60C.

Total Production. 35,959L683. 709, 090. 3’19C;2883

Tranemiscion Capitael: : :

C-l4 Poles & rixtures $ 154,151. 25,166, 128, 9858,
C-15 QOvernecad Systezx 237,9%. 47,016. 24C,978.
C=17 Substation Bldys. 12,025, 1,963, lCtOGO.
=18 Substation Egnt. 8, 261. 1,349, 6,912,
C=12 Nizscellaneous Egpv. 3,133, 511. 2, 622..
C=20 Line Transformer, etc. B64. 103. 556,

Total Transmission. 5 466, 226, 76, L13. 390, 113.

Ceneral Capital:
C~27 Gernexal Struciures ; 668. 169. 499,
C-28 General Egpt. 30,437, 4,989. 25,448,
. C-29 Telephone Lires 32,018, 5, 227. 26,791.
c-3C Roads, Trestles, etec. g7, 58C. 14,149, 93, 441,
Total General. ' $ 170,713, 24,534, 146,179,

Totel Tangidvle $5,131, 622. 298, 042. 4,133, 580,

Working Cach Capital § 15,000, 3,C00. 12, 000,
Yaveriasls & Supplies 49,413, 8,C67. 41, 346,
Average Ad.& Bet, 1920 100, o00.. « 10¢,.000,

Total S 104,413, 11,067, 153, 346.

&5, 296, 035, $ 1,009,109. § 4,236,926,
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SOLTON POWER COVPANY

ELECTRIC TEPARTYENT

RATE BASE
1920

Averace Capital 1920,

Intongidvle Capital:
C-1  Organization ‘ 9,400,00
C-2 Franchises 1, 000,00
Total Intangivle ' 5 10,400.00

Tangible Capital: ) I
C-5 Lands ' & 72,018.00

Production:

C=6 Dams, Water Conduits & Penstocks

C-7  Pr. Plant Rldgs. & Gen. Structures{ 59, 157,00

C-8 Eydraulic Pr. Plan: Bept. .

C-9 Furnzces, Boilers and Acgessories 14,673.00

C-10 Steax Pr. Plant Egpt. 15,704.C0

C-1ll Gas Producers & Accessories 35, 343,00

C-12 Gas Pr. Plant Zapt. _ 71,181.00

C-13 Misc. Production: Zgpt. -
Total Production ‘ 196, 028,C0

Trensmission gnd Dist:ibutioni
- 98, 306..00
C-15 Overhead System’ 102, 386,00
.CRLE  Tnderground Conduits :
C-17 SSubstation Bldgs. & Ger. Structures 16, 713. 00
c-18 - Eqpt. . 112, 748,00
0-19 ::isc- " . 5. 538.00
C-80  Lire Transfommers & Devices 58, 978, 00"
C~2)1 ZRElectric Services 23,022.00"
C-22 XMeters . ' 66,753, C0
C-23 Xunicipal St. Itg. System 36, 654,00
Cm2U=-25-26 Yiscellaneous - - -

Totad Trans, & Distridvution 525,098,00

U-}& ;0163 % Pixtures

-

General & Miscellaneous:
C-27 General Structures 31,351, 00
¢-28 " ' Equipment 19,943.00
C-29 Telephone Lines 1,498200

Total Gereral . $ 52,792.55 :

Total Tangible Capital $ 843,936.00
Average A. & B, 1920 . 1C0, 000,00
Maverials & Supplies 87,214,00
Woxking Cash Capital - 70, 000, 00

GRAND TCTAL $I,111,556. 0




although a claim ha® been later submitted in cornectlion with

deprecistion and a part of msintenance, amounting to $74,532.
The depreciation armnuity determined for 1918 for the

combined Sf%rraa and Eolton Power Companiqa' eysteme was

$150,000. I iind that a reasonmable devreciation annuity for

the varioums properties for 1920 is:

.

Nevada-Calitornia Pr.Co. properties -
chargeable to The So. Sierraa or.
Company deliveries. e e o o o » & 45,000
The Southern Sierras Power Company 150,000

Eolton Power Company e e e o s » 26,000
Total . .. . . $221, 000

In addition to the annuity herein allowed, based on
6% S.F.? which will be included in operating expenses, appii-
cants should eet aside from the r?turn allowed intere2t at 6%
per annum on the estimated accrued deprecistion. The histori-
cal coet depreciated ag eetimatod by the CommisgionTe onginoora
was approximately 31,000, OOO lese than the hietorical coet new
ir the c¢zoe of The‘Southern Sierras Powe;ACom@any. and approxi-
mately $170,000 in the case of Eolton Power Comﬁany. The a0-
orued deprecistion on a 6% sinking Zund bagia sor these two
properties would be, on December 3lat 1919, less than the above
figures especially in the instance ot The Southern Sferras 1>owe:t-'
Company, where considorablo long life equipment exiata.- A rea~
sonable eatimated accruéd deﬁreciafion reeervé aa‘oi that date
would be approximately $750,000 in the osee of The Southerrn Si-
errage Power Company and $140,000 in the ipetance of the Holton

Power Company.
Commencing with October let, 1920, The Southern Si=-

errae Power Company‘should sot meide in the depreciation reserve,




ir eddition to the anmuity nerein estimated, £45,000 per year,
end Holton Power Compary chould set scside on tae seame basis
$9,000 per yeer, plus 6% interest on sdditions to the reserve
fond from December 31, 1919 sc they accumulate,

Applicents request thet rates be fixed sSo thet the
return upon the rate dases will be ot lesst 9% yor exzum, iZ the
historical cost basis ic uced, and, in support of this request,
set forta the fect vhat the cost of money to them has been highex
than the general cost of ioney to other electric utilities due
to conditions surrownding the rendexring of service, and also %o
the fact theat during the post two years ‘chere-ha.s been & material
increase in the cost of moneys, and further, that applicants xust
continue to borrow, even under the present difficult financial
situation, considersble sums of money to finance a2dditional develw

opments 2xnd extensions for service,

Applicants are Zinanced primaxily through Nevade-Cali-

formis Electric Corporection, tre hold.\ing cornreny, and Nevade-
California Power Compeny, a;1d to & 1a:rge exiexnt moneyé for develon-
ment have been obtained by advances ILxom these corpordtioﬁs.
Practically no long term securities 'have been sold.+o tﬁe public
by either o2 gpplicents since 1915, although sprroximetely $3,000,000
nas been expended during tmst pe-rio,d Iin powexr developments and‘ ser-
vice extensions., Since 1915, however, £2,150,000 of bonds have
beern iszued by The Southern Sierxas 29wer .Comps.ny to thesé COD=-
yanies to refund such zdvencss,

Applicante” deve;:’-.opment progran during the present
year contemplatec the expenditures of $1,500,000 on the Nevada,
Sierras and Holton Companies! cystems, The financial merZet
at present time is unstetdy and <the rate of interest re-

guired to be pald for loens iz meterislly higher then Incembeter

SRRRE 107 10 W conalulons, DlGCUILe WULLLNI6D 1N o suate,
including applicants, have, £ox chort term finmancing, boen
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required to pay from 8 to 10 percent, and eometimes 8 greatex

pércent, for the moneye obtained. In general it may be said

that interest rates at present are from 2% to 3% higher than

betore the war.

In the matter of returm, it would appear logical to
follow the eame historical basis a2 is2 followed in the deter-
nination of the rate bhase. On thies baesis the company would
be allowed a return trat was coneidered reasorable on moneys
invested prior to the jreeent increased costs, and a higher
return commensurate with the co2t of morey occurring during
the. existing conditions ox such capital a2 hae béen loveated
during this perxiocd. The above ies hased uporn the aseumption
that the companies have paseed the developmert period and
wonld, undexr normal coxnditions of cost of morey and service,
have earned a reasonable return.

The average coot of morey expended for development of
Sierras properties up to and including 1917 was approximately.
% as showp by the evidence kerein. The Southexn Sierras Power
Company issned securities covering $2,390,000 expenditures from
1912 to 1915 inclueive at ap average cost 01'7.1”,'and the 21~
nancing by Névada-Caliiornia Eleétrio COrporatién during 1915,
1916 and 1917 wae at a coat of approximately 7%.

Finabcing, the larger part of which was for applicante’
ayetome including Nevada-California Power Company, by Nevada-
California Zlectric Corporation during 1918 and 1919 was about
kelf by skort ternm note° and the remainder by the aale of long
term bonde &t an average coet of 8.63%.

It would appear reasonable to asetwme that & fair re-~

turn wpon pre-war basis would be 8% per annum, and, from apaly-




ele of the evidence, I world conclude that uwpon the moﬁeya ob;
tained by applicants snd inveeted in property &uring 1918 and-
1919 and the aversge for 1920 a fsir retvrn world be oy the
baeis of 9~1/2%, this giving the utility s elight margin over
the actusl cost of the moneys invested.

The records of The Southern Siexrras Power Compary
show ap investment in additions and bettermente to property
during the two and one~half yesre of approximately $2;000,000.
and the records of EHolton Pow;r Company show, for the 8same pe-
riod, including the estimste for 1920, the sum of $330,000.

The average rate of return to be al;owed for gg;’the two prop-
erties would de 8.4% tor The Southernm Sierras Power Coumpany and
8.45% for Eolton Power Company. The actusl additions and bet-
termente during the pericd iﬁ ocuestion made by Nevadé-Caliidrnia
Power Conpany ére not of record. It would appear, however, that
a rate of return for this proﬁérty 2horld be approximately the

same.

Nevada~California Power Company, ae Leretofore stated,

leases to The Southern Sierras Company four of ites hydro-elec-
trie¢ plants under a ;ertain lesse agreement whick provides that
the lessee shall operate the plants and transmiseion line and
dc all normal maintersnce 8t its own expenee, and, im addition
toereto, pay to Nevada Company $53?000 per aﬁnum commencing
Jhnnar& let, 1920 for woe of ite transmission lines and a rate
of 5 mills per kilowatt hour for all energy produced inm said
piants and measured at the switchboards of the gsame.

The charge to be paid by the Sierras Company during

1920, based mpon the estimsted plant outpute and under the




lease agreement, 1s.$596,732. Applicante estimste that
the cdet, iz the form of taxes, general expense, dopfeoia-
tion and a portion of the maintenarnce whick will have to
be bornme by Nevadg-Calitornia Ppﬁer Company, will be
$142,183, leaving a ret for return upon the capital of
$454,549.‘ Thie is equivalent to 10.4% upon the rate base
chargeable to this service as set forth in Table No. 8.
From 8 study 0f the evidence and apalyeis of the
various charges, & total rental of $500,000 for the wmse of

the plants snd transmiseion lines I f£ind to be & reasonable
ckarge, The return to the Nevada Company will be as fol-

lows:

Revenue under lease . . . « « &« o $500.000
Depreciation Avmuity .- . . . . . . | 45;000
Maintenance e o e v o v o . 29,500
Gereral Miesc. Expense, incl. Taxes . 60,000
Balance for Return . . . -« ; . s e 370,000
Rate - : .. 8.44%

Although the holding company iz tre same Loxr both
the Nevada Company and The Sovtherr Sierras Company ard £i-

nancing of the two properties are carried on in common, yet

I etrongly recommend that the lease agreement should be mo-

dified ®o0 that‘the expense o1 The Southern Sierras Power

Company for rental of plant {9 made t0 conform with thé con=~

clusiona heroln.




The growth of applicants’ business has been ateady
and rapid. The prospectes of future growth are also good. It
ie estimated that the incrocase in businese will be at sn aver-
age rate of approximately 1l percent, requiring an snnual ex-
penditure of approximately $1,800,000. +

| Table No. 11 sets forth the operating etatietice of
applicante for the years 1915 to 1919 inclueive, showing the
growth of applicants' bueinese both ae to mumber of gonsumers,
8ales and revenue.

Table No. 12 sete forth the number of consumers, sales
and revenue for the two companies for the yeaxr 1919 segregated
betweer the varioums clasees oi service.

Table No. 13 seta forth applicante' estimate of revemue
for the year 1920. At the time of the first hearing in this |
proceeding applicant estimated that it would sell 30,000,000 kilo-
watt bours of steam produced power to Southern Califormis Edieon
Company. Aes the hearings proceeded it appeared that due to
ohange in conditions Southern California Edieon Company would
not require the 30,000,000 k.w.h. estimated, and applicanta’ es-~
timate of revenue should be modified im thie rescpect. At the
last hearing it was estimated Edison Company would take 10,000,000
kilowatt houre during the year 1520,-and, under the operasting ar-
rangement between the two parties, a elight profit might be ex-
yected from the ssle of this power. This sale of surplus power
is limited primarily to the year 1920 in view of the faot that
Southern Californias Edieon Company's steam plants can produce
power at a less cost to Zdison Company than the necessary PUL
chaee price of applicante.

In a proceeding in which it is attempted to fix rates

of a more or lese permanent nature it appears that eich rates

should be based as near as poreidle mpon average conditions




rather than conditione which were below or above average. Were
applicaite' c09t of service based upon conditione of short hydro-
electrie supply an unreasoradly high return would result during
periods of wot'yeara, and the reverse would be true in case

rates were based upon years of abundant water powexr supply.

The estimates of revenée and expense ox wkick the de-
termination of reaaonablevratee are herein computed are based
upon the conditiom whick would exist or & year of average pre-
cipitation. Under such conditione it does not appear that
Southern California Edisor Company will te ip need of any ma-
torial amount of 2team power from applicapts. Applicants may
have some surplus hydro power which can be delivered at a pro-
fit. It appears reasonadle, therefore, that in arriving at
the estimate of revenue and experse of applicants ir corneo~
tion with thie rate proceeding the pogeidble sales of steam

power to Southern California Edieon Company be excluded.

Iz Table No. 14 are fet forth the donclueiopa, based

uwpon the evidence hérein pregented, ot the probable 2ales of

electric enexgy and the revenue under present ratee for both
Southern Sierrse and Eolton Power Companies, Salés for agri-
cultural power have been increésed over appiicanta"eetimate
owing to the fact thet tie ssles during 1920 are less than the
average as a result of the late rains in the distrioct served . -
r Modifioatione of applicanta’ estimate of salee for the
year 1920, bated upon records of the company for the 2iret six
months of the year arnd analyeie of the evidence, have been umade
in comnnection with other classes of service.—+—:

The revenue to Southerm Sierras Power Company from

sale of enmergy to Eolton Power Company has beer baéed uwpon a

rofe of 1.7 certs per kilowatt hour to conform to the original




rate plus the 2 mill esuwrcharge authorized in 1918 by Decision
No. 6013, which was applied to resale evergy with the exception
of Holton Power Company.

Applicants have estimated the hydro-electric plamt
output based mpom the estimated comditiome for 1920, which is
admittedly a year when the water supply ie below the normal
or average conditione ae regards water supply for power plant

operation.
Table No. 15 sets £oxth the capacity of the various

plants used in connectior with the aervice of apprlicants’ don-~

sumers, the output during 12192 and tne estimated kilowatt hour

output available from the separate plantes during & year of av-

erage water conditions.

Table No. 16 sete forth the kilowatt hour sales and
the plant outvut regquired for an average year, together with
the eatimated eteam plant output and power reguired from leased
plants. It will be noted taerein that with average comditione
applied 1o the amownt of buslness exieting in 1920 there will
be a surplus of hydro-electric power during tae year of approxi-~
mately 25,000,000 kilowatt hours at power plent awitchboard. 4
part of this eurplus can without doubt be 20ld by applicants to
Southern Califorpia Edisor Company alfhough it capnot be Qx-
pected that the entire amount estimated will be 20 delivered.
The revenue from this surplue hydro power is problematioc. | A
diversity in the periocd of maximmm hydro output occure between
The Southern Sierras Power Company'e plante and Southern Cali-~
fornia Edison Company'e plante, whick should make possible the
diapoaition of a large part thereof. The inclueion of at
least £50,000 a3 revenue from tkis soumrce is justified.

Table No. 17 sete forth applicarnte’ estimate of ex~

penges of both The Southern Sierras and Eolton Comparnies for




the yeaxr 1920. In these eetimatéa are included the amount o2
$550,000, being the purchase price for power under the leass
agroenent with Nevada~California Power Company, and as e2timate
of the cost of power plant operation to esupply 30,000,000 k.w.h.
to Southerr California Edison Company. Correction in these ed~
timates will be made to take care of the reasonable rextal
charge heretofore determined for the lea2ed propoexrties, and aleo
to exoinde from the coet of production the estimated cost of the
production of power to be delivered to Southern Callifornia Eai-
son Company.

Since the submission of this case applicant hae filed
a atatement with the Commission showing that it has found it
neceseary to increase its payroll both on the Sounthern Sierras
and Holton eystems dme to the steadily increased coet ot.living
and in order to hold its employees and pay them a reaeonailo
wage. The amount of the increase, amomnting to $53,500 on the
Southern Sierras eyetem and $10,900 on the Eolton system, shomld
be sllowed in additiom to the estimated expenses previously sub-
mitted.

Other corrections bave been made in the estimated op=
erating expentes of both the Sierra and Foltor syesteme in ace
cordance with the evidence presented. The vrice of 0il used
in the production of power has been increased in view of the
further increase in oil price and estimated increase in freight
coat of oil effective. Sierras Company is required to pay 2%
of ite groses revenue as county and muvicipal franchise tax.

This tax hae not beex in full effect in ite entire territory up

wntil 1920. Thie reesults in an additional burden to be placed

on its coneumers.
Evidence was presented by the cities of Imperial Val-
ley relative to the operation of the local plants of Folton
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Power Company, urging possidle savings by the continred opera-
tion of the gas-electric plant or possibly the installation of
a deisel engine or steem plant in the Valley. The evidence
shows the gas-electric plant not capebdle of continuous opera~
tione ZFrotestantis® ongineers admitted that the installation
0of a steam plant was 2 very doubtful benefit in reduction of
cost. The deisel engine plant is not possible from o finan-

¢ial standpoint.

Table No. 18 sets forth conclusions, vased upon the
evidence herein, as t0 the operating expenses of applicants®

systems for the yoar 1920, assuning an sverage condition.

Table No. 19 sets forth the summary of the rate basze
for the two yroperties, the estimated groces revenue under pre-
sent rates, operating expenses, deprecietion and net return.

It is to be noted therein that Sierrs Company's earnings below
en 8.4% return upon the rete base heréin found to be reesonsble
are equi#qlent to approximsztely 8 19% increzse over present
r2tes. On the Zolton Power Compony's system the percentege in-
crease iz relstively small, while the oversge increcse over the

entire system is apyroximstely 16 pexrcent.

The cost of rower of the Eolton Power Company has been
assumed a8 1.7¢ per kilowatt hour. In case this rate under
normal conditions was fzirly correct it is avparent that if an
everage incresse of 19% is necessary upon the Sierra system
that this increase will be reflected in the coct of service of
Holton Power Compsny and necessitate an increase equivalent to

the percentege set forth therein. At this point it is well

to note that although there will be future oconditions which




Table No. 11

SOUTEERN SIERRAS POWER COMPANY
and
HOIOON POWER COMPANY

GROWDE OFf BUSINE3S

1915 1916 1917 1918 1919
Joe_Sierras Pre COe

Yoo 0of Conwumers 3,004 39393 3,847 5,854 6,267
Coxmected Load=I.We 10,419 15,027 29,950 34,157,

Sales In K. W.He * 17,230,938 41,455,693 54,491,500 72,761,164 64,338,089
Gross Revems 3528,25¢ 532,573 $750,255 $952,387 $1,133,68)

Holtom Power Coe

Koo 0f Consumers 3,659
Connooted Load~K.W. 8,909

Sales in K.W.H. 10,317,083 .
Gross Revemme 4$352,956

-

IOTAL
Noe of Consumers 5,628 6,565 7,360
Connected Load=E.We 10,419 15,027 29,950
Sales in K.VW.H. 17,681,398 39,304,398 53,230,000
Gross Revemis $753,367 3$794,083  $1,089,100

NOTES;

(1) Statement of Sales excludes sales to So. Californla Edison Compaxy of
gurplus power but iucludes, in the oase of 30. Sisrras Power
Company, the sales to Holton Power Company.

(2) Statement inclundes operatioms to 1917 of:
(1) Coroma Gas & Rlectric Light Coe
(2) Bisnop Light & Power Coe.
(3) Rialto Light, Power & Water Cos
(4) Coachella Valley Ice & Electric Co.




Table No. 12

SOUTEERN SIERRAS POWER COMPANY
and
EQOLTON POWER COMPANY

SALES AND REVENUE
13513

No. of
Consumers

Residence & Com'l. Lighting 4,975

Municipal Iighting 11

Heating and Cooking 242

Light and Power ~ Blythe 229 .
Gen. Industrial Powex : : 321

Mining Power 18

Agrioultural Tower 590

Manioipal Power

Resale Power

Sales in
KeW.He

1, 655,085
143,111
296,460

8g, 007 .

30, 270, 719

1,359,968
21,586, 632
1,796, 681
3,864,962

6,933, 990
17,358,490
19, 767,170

105,105, 269

So. Sierras Pr. Co.

‘Nevada=California Power Co.
Holton Power Company
Southern California Edieson Co.

Total

41,579,162

Holton Power Co.

Residence & Com'l. Lighting

1,907,134 199, 268

Municipal Lighting
Heating and Cooking

Genexral Industrial Power

Municipal. Powexr
Resale Power

Total

Mmotal both systems excluding
inter-company bueinesa

196, 962
190,098

10, 267, 802
445, 930
677, 580

13,868
'8, 843

251,482
10, 916
14,802

13, 685, 506

101,432,285

$

499,179

$1,817,965




Table No. 13

SOUTEERT SIEZTRAS POWER COMPANY
and
EOLTON POWER CONMPANY

QPERATING REVENUZS
1920

Avpplicanta’ Fatimate

"80.55erras Eolton
Pr. Co. Pr, Co. Total

Monioipal Lt. & PT. $ 53,000 & 28,685 $ 81,685

Tes. & Com’l. Lt. & Cooking 166,500 253,400 419,900
Commercial Power | 930, 800 313,100 1,243,900

Resale Power: ‘ ‘
Eolton Power Co. 294,200 | " 294,200
Nevada~California Pr. Co. 72,000 ‘ 72,000
Southern California Ed. Co. 495,600 495,600

*

Miscellaneous 70,000 18,000 88,000

Total $931, 800 218, 000 $949,800
Total Direct Revenue $2. 082,100  $613,185 2,695,285
Migcellaneous Revenue 5,000 4500 9, 500

Total Operating Revenume 32,087,000 3617,685.  &2,704,785

Exoluding So.Cal.Edison Co. $1,591,400 $617,685  $2,209,085

NOTE: EHolton Power Compapy included in So.Slerrae Pr. Co. Revenue.




Table No, 14

SOQUTEERN SIEPRAS POWER COMPANY

and

EQLTON POWER COMPANY
- Igz0

ESTIMATED SALES & REVENUE UNDER PRESENT RATES

AVERAGE YEAR CONDITIONS

So. Sierras Pr. Co.

Reeidence & Com'l. Lighting
Municipal Lighting
Eeating and Cooking
Lighting and Power - Blythe
General Industrial Power
Mining Powexr
Agrioultural Power
Municeipal Power
Resale Power .
Nevada~California Pr. Co.
Eolton Power Co.
So. Cal. Edison Co.

Total

Bolton Power Co.

Residence & Com'l. Lighting
Munioipal lighting

Beating and Cooking
General Induetrial Power
Municipal Powex

Resale Power

Total inoluding inter-com=-
pany transactions

Total excoluding irter~com-
pany trapsactions

Sales X.W.E. Revenue

1,887, 780
185, 790
386,756

120,000,

33,000, 000

1, 500, 000 .

24, 000, 000
2,000, 000
4,148, 480
11,000,000

18,085, 500 -

Surplus

8 155,700

18,750 .
15,450
15, 500.
510, 000
36,450,
406, 000
25, 000
74,000
72,000
317,170 .
50,000 °

96,314,306

2,479,046
176,618
339,162

11,860, 866
599,160

1,060,441

$1, 696,020,

$ 258,000
12,400
15,800

£90, 500 *
14, 650
27, 200

16,615,293

112,829,599

94, 744,099

$ 618,550
$2,314,570

$1,997,400




Table No. 15

PLANTS USED IK SERVICE OF

SOUTEERN STERRAS POWER COMPANY
and
EOLTON POWER COMPANY

PLANT CAPACITY AND OUTPUT
an

Output iz Thousands of
Capacity Xilowatt hours
Plant Type K.V.A. 1919 Ave.Year

F

Nevada-Cal.Pr.Co.Leased Plants

Bishop Creek #2 6,750 31,492.1 35,000,

" " #3 © 6,750 33,943.5 35,000,
Rush Creek 10,000 49,562.4 - 53,000,
Jordan oxr Mill Creek 3,000 . 60.6™ 12,000.

Total | 26,500  115,048.6 135,000,

S¢. Sierras Pr, Co. ?lanta

Bishop Creek is hydro 3,375 13,0561.80 16,000,

" " #6 " 2,000 9,845.10 10, 500.
San. Bernardino stean 11,250 4,317.70 1,500.
Blythe deisel 65 113.563 120.

16,690 27,328.13 27,120,

Holton Pr, Co, Planta
El Centro ﬁz 12.50
" ,

14,72

27.22

142,403.96 162,147.

* 1 Month Operation.

# Available output of hydro plants if required.




Table No. 16

SOUTEERK SIERRAS POVFZR COMPANY
and
EOLTON POWER COMPANY

ESTINATED POWER PIA%T OUTPUT REQUIRED
L9920

(Average Year Basis)

Xilowatt-hour Sales:

So0. Sierras ?r. Co. excluding Holton 78,228,806
Power Company ' '
Holton Power Compary Sales 16,615,293

94, 744,099

Plant Cutput Required : 132, 700,000

Auxiliary and Standby Plant Output

Blythe Plant 120, 000
Eolton Pr. Co. Plante 27,000

Sax Bernardino Steam Plants 1,500,000
' 1, 647,000

131,063,000

So.Sierras Pr. Co. Plants # 5 and #6 . 25,500,000

Required from Leased Plants 105,553,000
Available from Lesesed Plante 135,000,000
Total Probable Surplus 29,447,000 k.w.h.




Tadle No., 17

SOUTEXRN SIERRAS POWER COMPANY
and
BOLTON POWER COMPAXNY

OPERATING EXPRISES
L 3c0

Applicants’ Estimate

Eolton
PI'. CO.

Production:
Operations other than \ .
purchased power & oil $ 89,261 & 5,140 $ 94,401
Purchased Power 550,000 294, 200 844,200
011 for Steam 429,404 1,043 430,447
Maintenance 35,989 16,416 - 52,404

Total 31,104,654 $316,798  $1,421,452

Transmission:
Operation 40, 660 40, 660
Maintenance 22,009 22,009

Total K 62,669 62,669
Distridbution:

Operation 41,123 28,874 69,997

Maintenance 27,689 13,522, 41,211

Potal 68,812 § 42,396 111,208

Commercial 66,542

General & Miscellaneous:
Uperatlion
Y¥aintenance

Total

Taxes

Total Excluding Depr.

100, 052
3,451

S 34,088

39,045
1,872

100, 630

139,097
5,323

103,503
91,169

$ 40,917

34,590

144,420
125, 759

$1,497,349

$468, 789

$1,966,138




Tahle No. 18

SOUTHERN SIERRAS POWER COMPANY
and .
HOLTON POWER COMPANY

REVISED ISTIMATE OF OPERATING EXPENSES
1920

(Average Year Conditions)

So.Sierras Holton
Pr.Co. Pr. Co.

Produotion Expense:
Operations other thar pura

ohased energy and oil
Maintenanoe
Purchased Energy

011

Tranomission Expense:

Opexration

Maintenanoce

Distribution Expense:

Opexration

Maintenance

Commercisal

General:
eration

Maintenance

Taxes

Inoresges-Salaries & Wages
Unoollectible Bills
GRAND TOTAL

& 85,960
26,800
500,000

56, 500
$669, 260

40, 660
22, 000

$ 3,500
16, 400
317,170
3, 000

§ 89,460
43,200
817,170
59, 500

$340, 070

$1,009, 330

40, 660
22,000

& 62,660

41,100
27, 700

28,900
13,500

3 62,660

70, 000
41,200

& 68,800
$ 66,540

8 98,500
3,450

$ 42,400
$ 34,090

$ 38,000
2,000

111, 200
100, 630

136, 500
5., 450

4101, 950
& 95,000

$ 40,000
& 34 600

1141, 950

$ 53,500
& 2 000

$ 10, 900
$ 1,000

64,400

7
$ 129,600
$
$ 3,000

41,119,710

$503, 060

$1, 622, 770




Tadle No. 19

TEE SOUTHERN SIERRAS POWER COMPAKNY
and
EOLTON POWER COMPANY

STMMARY OF COST OF SERVICE

(Average Year)

The '
So.8ierras Bolton Combined
Pr.Co. Pr. Co. ayetem

Ave. Capital or Rate Base $7,618,541  $1,111,550. $8, 730,091

Gross Operatirg Revenrue 1,696,020 618,550 2,314,570

Groess Operating Expense: )
Produotion 669,260 340,070 1,009,330
Transmission 62,660 - 62,660
Distridbution 68,800 42,400 111,200
Commercial . 66,5640 34,100 100, 640
General 101,950 40,000 141,950
Salary & Wage Increase 563,500 10,900
Taxes 116, 700 34,600 .
Unecollectible Billse 2,000 1, 0C0

Totsl $1,141,410 $ 503,070,
Net Operating Revenue 554,610 115,480 670,090
Depreciation 150,000 26,000 176,000

Net Return 404,610, 89,480 494,090
Amortization of Develop. Cost 66,500 66, 500

% Return 4,45 8.0 4,9

Reasonadle Return at 8.4% 639,957 93,370 733,327

Deficit below 8.4% 301,847 3,890 . 306, 737
Incressed for Taxes 325,400 4,130 329,530
Inorease from Public in % 19.29 10.4%* 16.5%

* Based om increase of cost of power from The Southerm
Sierras Power Company by 19.2%.




may cause 2 relative reduction in the cost of service, the con-
tionned investment of large amounts of monmey on the dasis of pre-
sent high cozts of materiel and laber must tend to offset this
condition and possibly result in & still further increased cost

of power delivered to applicents' consumers in the future. "he

cost of comstruction of plants has practically doubled since

the commencement of the war period in 1917, and, in addition,
the present cost of new money i3 approximately one-third pwwwemty
in excess of that formerly effective. As long as these conditions
continue it is apparent that the annmual cost of serving new busi-
ness has dbeen increasqa vractically two and one-half times what
it would have been had conditions continued as they were in 1915
and 1916.

The present rates of The Southern Sierras Power Conme
rany consist of some 29 achedules covering the wvarious classes
of service, certain special contracts and tke authorized surchar-
§68 which wore made effective by Decision No. 6013 in Applica=-
tion No. 3910. (Opinions end Orders of the Railrosd Commis-
sion of the State of Califormia, Vol. 16, Puge No. 331)e The
8chedule rates to & coxnsiderable extent are the outgrowth of
rates in effect on proverties consolidated with The Southern
Sierras Company =nd a2lso the result of the idess of the Cormer-
cial Department of the Company 28 to schedule necessary to meet
conditions existing in connection with the development of dusiw
ness. I0 a certain extent there has been s differentiation in
the schedules between the district north of the San Bermerdino
mountains, that territory in Sen Bernardine and Riverside Coun-
tieos adjacent to San Bermardino end Riverside, competitive rates

within the City of San Bernardino, the Coachells Valley and the

town ¢L Blythe.
The Holton Powexr Company®s schednles in general date

back to the early history of the compsny and are besed to a
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coneslderable extent or no very accurate atudy of the corditione.

Applicants’ bueiness is growing quite rapldly srd it
is important at thie time that the rates charged be based upon
a careful coneideratiorn of the coet of service ard such other
factors, including the value 0f 2ervice and special conditions
affecting the ratee, in order that in the future rate scredules
may be effective which will not reewlt in an unnecessary in-
cresge in co8t to, or burden on, consumers.

Applicants have urged that the two syetems be copeid-
ered combined in the determination of rates. This request ap-
pears reseonable provided, in corsidering the proverties com-
bined, an allocation of coste i 20 made that the Holton aystem
bears, insofsyr as possible, ites proportion of the total cost of
service, and, in caze the.value of the service is not swfficient
to meke euek poesivle, that the difference is ot placed upon
the consumers of Southern Sierras Power cdmpany.

The Citles of Rialto and Biekop have urged that sepa-
rate ratee be fixed for them as compared with other parts of ap-
plicante’ system, alleging that a very low cost of service oca
curs in thos communities ae compared with other diestriets. T2
the requeet of theee cities was followed out, 1t would neces-
2arily lesd to the fixing of & large pumber of individual rates,
each applicable to a small cormupity or district. This would
stifle development, prevent an extension of bueiness, ard re-
eult uwltimately in higher ratee in these cities apnd 9imilar com-
monities than would exist urder the basis herein followed.

As aystems are oxtended or consolidated and a large
térritbry becomes dependent umpon & given utility'es system for

sexrvice the general result ie that the average cost of render-

ing the service required ies reduced and onme distriet is bene-~
fitted by the inter~commection with another. Under theste con-

ditione 1t ie practiocslly imposeible to directly allocate and
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fatarming whgt *he dottia] coat of service in & glven community

ie. It e pfuctioally impos2ible to 20 deeign achedules OI
rates that in eachkh irndividual inetance, or even pos2ibly in
cases of emall communities, the rate of return on the invest-
ment 80 allocated will not be greater or lees trhan in some
other district based upon an arbitrary division of cexrtain

coata.
In this instance the 9chedules should be in general

the same for certain extended districts arnd not separate rates

fixed for individual communities except ip the case of the City

of San Bermardino, where, due to extended competition with the
Southern California Zdison Company, it 12 practically neceseary
that the two achednleé ot rates be the 2ame.

A logical dletricting of the company a8 regards rates
for lighting sexvice would be to divide the syetem of Southern
Sierras Power Company inte five districte as follows:

(1) The territory north of tke Saz Bernardipro moun-
taine.
(2) The territory sottk of the San Bernardino moun-
taine excluding Coachella Valley arnd
the City of San Bernardino,
(3)Coackella Valley.
(4) City of San Bernardino.

(6) City of Blythe.

Power sexrvice ehould, it appears, be charged the same general
schedule of rates over the entire Southern Sierras system ex-
clueive of wholeaale power at Yuma, 98le® t0 the FHolton Power
Company, Nevada~California Power Company apnd sexrvice in the
City of Blythe.

The rates of the Holton Power Company muet be bagsed

upon the coste and other conditions affecting the determination




of rates as they exist in the Imperial Valley.

In concluding that the rates for power servic¥ ehould
in generél be upiform over the entire Sierrass syetem it must de
vorpe in mind that certain districts are #till in the develop-
ment stage while others hafe been more Iully developed. It
would not be benmeficial ever to the developed districts 1o 30
ipcrease the rates in other territory that a 2tifling of develop-
ment ocoura. The rates herein fixed will necescsarily differ
considerably from the achedules heretolore in effect, and, as a
result, certairn consumers, who, due to the form of the previous

schedules, were receiving service st relatively too low a rate,

will be required to pay a greatexr incresse tkhan the average, and,

on the other hand, other consumers will, due t0 their more ex-~
tenslve and higher loed factor operations and the relatively
higher rates previoualy paid, be increaced a le2cer amount or
poseibly have a slight reduction in thelr charges.  Nodifica~
tion in operations on tie part of coneumerd whose method of op-
eration has tended to incresse the cost in the past will make
poesible a reduction in the resultant incresces effective based
op previous operatione.

It is apparent that applicente skhould be granted re-
1lie? without delay, and I recommend that, effective for all
meter readinge taken on and after Septecber 20th, 1920, The Sou-
thern Sierras Power Company be authorized to charge and collect
the lighting and cooking rates herein determined to be Juet and
reasonable. In the case of the power consumers, the acheduwles
as herein fixed are of °uch copeiderable change from tre oche-~
dulee formerly in effect that it sppears ressonsable not to make
the schedules effective directly wntil the consumers have had
at least one month's notice of the modifications. The rates

for power service should, however, be increased during the in-




terim and I recommend, therefore, that The Southern Sierrad
Power Company be authorized to incresse ite charges for

power service based uporn all regular metor readings taken on
and after September 20th and prior to November lst, 1920 by
an increare of 20 percent, to0 be added to the present chargee
based upon exlsting rates and surcharge; that the rates here-

in set fortk in the Crder be made atfective for éll materl

readinge taken on and after November last, 1920C.

As regarde the Holton Power Company, I find it to
be juet and reseoxrable to require the corsumers of that oom-
vany to pay the lighting and cooking rates as herein set
fortk commencing with all meter readings taken on and after
September 20th, 1920, and pay 8r incresse in power rates of
15 percent commencing with meter readings taken on andlsiter
September 20tk and contirmuing to and inecluding October 3lat,
1920, and that chargee for power service thereafter be based
upor the achedules herein authorized. |

The coat of 2ervice to the Eolton Power Company,
and therefore to its consumers, is necessarily coneiderabdbly
bhigher than on The Southern Sierras system owing to the long
trapsmise jon line required in trapemitting the power to Im-
perial Valley and the additionsl cost resuwlting therefronm.
The rate horeiﬁ fixed for service to the Eolton Power Com-
pany is based upon contideration of the adove matters.

The charge propobed to be made to Nevada-Califorria
Power Company under the lease agreement contemplates a rate
of 6~1/2 mills Zor hydro-electric power and 9 mille for steam
power., The service required by Nevada~California Power Com-
pany is largely auxiliary service, and although the lesse
epecifies no obligation orn the part of The Southern Sierras
Company to supply power in oase its own system demandes it, it
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is apparent that, duve to tae Joint interests, The Slerra Com~
pany will exert all reazonadle effort to render the service

and will expend money to guarantee power on the Nevada sys-
ten. The power supplied under this loase will be at a

low load factor, more in the nature of standby apd peak

power gervice, the coet of which is not Teally measurable

on the bagsis ¢f kilowatt hours delivered dut rathexr upon

the demand supplied. KNo accurate method of measuring is at
present installed to determine these sales. Sierra Company
should, without delay, install 2uch meaauring device at its Con~
trol eubstation and Jordar plant as will determine the power de-
livered +to Nevada-California Power Company both as to kilowatt
hours and kilowatts. DPendling such determipation and further

analysis of the matter, Sierra Company should charge Nevada-Cali~-




fornla Power Company one cont per kilowatt hour for all enmergy
delivered. .

Applicants? coneumers in Coachella Valley proteated
further increase in rates on the ground that the consumers
could not afford to pay an additional price for the power. Cer-
tain of the consumere were willing to withdraw their protests
provided they might be freed from their contractual obligatioqa
to take service in ca2e they would benefit by imetalling other
forms of power.

The queation of the value of service is, of course, a
limiting feature in the matter of rates. The evidence is not
conclueive, however, that the rates as they now exist or as they-
may have 10 be increated will exceed the value of eervice, and
it does not appear that the evidence is such as to Juetify the
conclusion that no incresse ehould be granted in thie district,
Applicants cannot expect, bowever, to require their consumers to
continue to take service if, in individual ipetances, the ser-
vice camnot compete with otaer fLorme of power. I would recom-
mend that where consumers find that other forms of power are
more economical, that Sierras Coxmpany waive any contractmal
rights. |

Special complaint was made regarding the quality of
service rendered in the Imperial ¥alley, and, at the request
ot repreeenﬁativea of that diatrict, a special hearing was held
8t E1 Centro for the purpose of giving the people there an op-
-portunity to present complaints regarding the eervice of Holton
Power Company. A large amount of evidence was vresented by
varioue protestants at this hesring covering the matter of inp-

terruptions to 2ervice, poor e°treet lighting sexrvice and diffi~

culty of obtaining eatieiacté:y extensions when applied for.




The California Central Creameries, oOperating a large creamery
at E1 Centro, eubh@tted an e%hibit setting fortk interxruptions
to 9ervice during tne period from January lot, 1919 to Nay 3Jlet,
1920, showing that 168 service interruptione occurred which re-
sulted in'a total shutdown of the plants.  The duratiocn of
these interruptions was from oxe-hall a minute to approximately
S hours, the majority of the interruptions, however, being from
5 minutes to ope hLour. The aspplicante submitted am exhibit,
which a8lao showed a large number o1 interruptione during the
year and one-hslf under coneideration. The conditions during
that period were, however, somewhat better than prior to Janu-
ary let, 1919. The result of the a2kutdowns to the California
Central Creameriee 12 not only a lose in time ;ccurring durinog
the period of the shutdown but aleso in certain irstances a loss
of the product which wae being handled st the time 0f the eer-

vice interruption.

Holton Company hae inetalled in the City of E1 Centro

two standby plants, a .gas-~electric plant of approximately 750
kilowatte capacity and a steam-electric plant of 250 kilowafta
qapacity. .For economic reasone theee two plants are not kept
in constant operation but are operated when a shutdown is had
to work upon main transmiseion lines or after failure of ser~
vioce has occurred. Due to the type of plants and the method
of operation, local sexvice to the extent of the plant capacity
carnot be rendered upon interruption due to failure of lines for _
from 20 to 30 minutes after the interruption occurs. As a Te-
sult these plants are of little valuwe to prevent shutdowne of
ehorter periods. Outeide of these two suxiliary standby plants
Hgolton Power Company 13 entirely dependent upon the service of

Southern Sierras Power Company Zrom ite 150 mile tranemission




line extending from San Bermardino to E1 Centro, and, necessarily,
with such a long line across & desert country, interruptions of
service muet oceur. The load on Holton Company's system is ap-
proximately 4500 kilowatte.

Conditions ir Imperial Valley are not such a2 to make
economical the continucus operation of steam-electric plantse.
The evidence 2howe that to install sufficient capacity, either
in an additionasl transmiession line or standby plant, to fully
supply the losd requiremente in csse of transmicsion line in-
terruptions would require an investmert in excese of $500,000.
With the exception of lightiég service and certain epecial
pover requirexmente it is rardly probable that the need of cope
tinuone service i3 sufficient to Justify additionsl coet to
the company, and necessarlily incresased rates t0 the consumers,
to guarantee against a reasonable numdber of interruptions.

Por economic reasons, large consumers requiring continuouns ser-
vice mmet, until the growth of load Justifies 1t, Inetall their
owvn 9standby.

The present standdy plante are not, ze above stated,
of such a character as» to matexrially benefit the service ox-
cept foxr interrumptione of over 30 minutes. The rervice in
the valley i? contimmally growing and it is apparent that ap-
plicant should take definite stepes at this time toward better~
ing. the quality o2 eervice being rerndered ever if thia re~
quires coneiderable inveetment on their part. Either a stapd-
by plant eufficient to carry the essential loads, which ¢an be
pot in opera%ion at a ghorter notice than the present plants,

should be planned, or anm additional e ocurce of ﬁower should be

arranged for. Applicants owe an obligation to their consumers

in Imperial Valley to take steps to this end and it will be ex-




pected of applicants that they present to the Commiesion not

later thap Jaruary 184, 1921 a practical plax of improving
the service.

Proteetantes urge that owing to the quality of ser-
vice the rates of Holton Power COmpanf shouvld not be increased.
If the failure to #upply better eervice wae largely due 1o in-
excusable delay on the part of the company, or were the condi-
tions surrounding the rendering of improved eservice such that
the company should have dore materially more thanr it has, pro-
testants! suggestion wounld be correct. The conditions sur-
rounding the service, however, iz Imperial Valley are such that
the applicants capn not be greatly criticieed for the quality of
service rendered up to the present time, as there ies & serioune
doubt whether the service could stand the additional cost neces~
8ary. To refuce ar increaze in rates at this time wouvld in
all probability result in even worse conditions of service than
at present owing to the ipabvility of applicante to'obtain moneys
t0 improve service corditions.

Relative to the complaint regarding iredility to ob-

tain extensione for eervice, applicant. hac on file in its

rules and regulations, definite rules regarding the making of
all extensiones throuvghout the territory which it serves. The
rule regarding the making of power extersions depends upon the
ratio 0f the arzual revenme to be derived .from the extenaion to
the total cost 0f the same. This rule, be:oré £iling, wae
given oareful corneideration by the Commissior and it does not
appear that a modificatior of the rule 1o Justified at the pre~
sent time due to finsncial difficulties exieting, with the ex=-
geption that, pending final declelion of the Commission, Holton

Power Company and Soutiern Sierrae Power Company ghould make




ke

a1l extensions without ckarze %o epplicunt Lor lighting service

whaere the cost of the scme doeg not exceed $80.00 pexr conswner.

fhc demand £0r power developmerts to meet the growth

of busiress on the company's system is taexing applicantis 10
the full extent 0% their abllivy 10 covei the ¢ost of opower
vlant construction and genexral trensmission snd distrivution
sdditions. Unser the circumsisnces, 13 is reasoreble £or them
to eall upon apolicants .esirinr sexvice to asgsisiy thex oY the
sdvance of moneya.” it beinr urderstood, of course, that waere
+he eptire cost of sn extensior is sdvanced the company will
poy interest thereon In ceses where ihe coxpany will Daxe Tae
extension without advsnce were mozey avellable.

Daty were submitted also by protestantis to the ellect

nat street li-niing service rendered in cextain 0L the Towns
due particulerly to low volilage. &S re=
“ke evidence snows ket the Holton Power
Company ras expeaded considerable sums o2 money in reinforcing
ts lines and :hat.in generel tzese unsatlsfactory conditloas
nave been removed. The expenditure fox service ilpprovement
curizg the DuSt year hsc been in excess of L5C,L00.

The rates set forth in tihe orxder herein, which are
fovad %0 we Just ond reesozable, are 36 designed as To reluIn
%0 soplicants sufficient asdditional revenue To net anplicants
the return 02 8.4% ac set forth ir this opirion, based upon
the evidence presenied in this cwse and uoor ithe busis of an
average condition of opereaiion.

I reconmernd the following form of Ordex:
C22ZR

Pne Soutners Sierrss Power Compeny wrd Holton Powex
Company huvin: @o:lied Jointly for a revision 0% thelr rates
for electiic service, nearings hoving been held and the matter
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being submitted and ndw ready for decision,

The Railroad Commiseion hereby findes as & fact that
the rates and charges for Qleotric sexvice now in effect are
unjust and unreasonable rates and charges and that the rates

and charges herein set forth are jJust and reasonable rates and

charges for the 2ervice rendered by The Souvthern Sierras Power

Company and Eoltor Power Company. The Commission further finds
as a faot that The Southern Sierras Power Company and Eoltonm
Power Company should #set aside in depreciation reserve the
amounts herein set forth.

Baeing its order on the foregoing f£inding of faot
and op the findings of fact contained in the opirion which
precedes thies order,

IT IS EEREBY ORDERED that The Southern Sierras Power

Compapy be, and the same ia, hereby aunthorized to charge and

collect for electric service rendered, bssed on all regulsr me-
tor readinge taken on and after the 20tk day of September, 1920,

foxr the 2ervice for the territory se therein devignated, Sohe-~
dules I-l, =2, I-3, I-4, 1-5 apd 1.6 and Schedules C-~1 axd
C~2, 28 ot forth in appendix (A) attached hereto and made a
vart of this order.

IT IS ESREBY FURTHER ORDERZD that The Southern Sierras
Power Company be and the same i* hereby authorized to charge snd
collect for electric service for general power and agrioultural
purposes and resale service exclusive of service to Nevada-Cali-
fornis Power Company and Folton Power Company, baged on all regu-
lar meter readings taken om and after the 20th day of September,
1920, and prior to the lat day of November, 1920, the present
rates and surcharge heretofore authorized in Decisionm 6013 plus
ap addition of 204 of the sum thereof.

IT IS EZREBY FURTEER ORDERED that The Somthern Sierras

Power Compazy be, snd the same is, hereby authorized to¢ charge

~ 65 -




and collect for electric sexrvice rendered to Nevada-California

Power Company aﬁd Holton Power Company, based upon all regular
meter readings taken om and after the 20th day of September,
1920, Schedules P~8 and P-9 s» set fortk in sppendix (B) at-
tached hereto and made a part of this order. . |

IT IS EEREBY SURTEER ORDERED that The Southern Si-
erras Powar Company be, and the same ie, hereby authorized to
charge and collect for electric service rendered for general
power and agricultuwral purposes and resale service, based up-
on all regular meter readings taken on and after Novexber lst,
1920, Schedules P~l, P-2, P-3, P-4, P-5, P2-6 and P-7 as 2ot
forth ir appendix (C) attacked hereto and made a part of this
order. _

IT IS EEZREBY FURTZER ORDERED that the Eolton Power
Company be, and the eame la, hereby authorized to charge and
collect for all electric service rendered, based upon 8ll regu-
lar meter reading® taken on and after the 20th day of September,
1920, for general power and reaalo'eervice. and prior to the
let day of Novemder 1920, the present rates and strckarges here-
tofore authorized in Decision No. 6013 plus ar addition of 15%
of the sum thereof. .

IT IS HEEREBY FURTHER ORDERED tkat Eoltor Power Com=
pany be, and the same is, heredy authorized to charge and col~
leoct for electric service rendered, based on 511 regular meter
readings taken on and after the first day of November 1920, for
the service therein doaigﬁatod, Schedules *-1, P-Z arnd P-3 ae
set forth in apperndix (2) attached hereto and made a part-oz
this order.

IT IS EEREBY FURTEER ORDERED tkat Eoltonm Power Come
pany be, and the same is, heredby authorized to charge and ¢ol-

*




lect for electric eervice rendered, based on all regular meter
readings taken on and after the 20th day of September 1920, .
for the service therein designated, Schedules I-1, I-2, and
Scheduleé C-1 end €2, as set forthk in appendix (p) attached
hereto and msde & part of this order. ’

IT IS EEREBY FURTEER ORDERED that The Southern Si-
erras Power Company submit to this Commission, prior to Janu~
ary lst, 1921, a complete and definite plan for the improvement
of service in Imperial Valley adequate t0 meet the future needs
thereot.

The Southern Sierras Power Compsny is hereby directed
To set aside in depreciation reserve commencing Ootoder 1, 1920,
the sum of $150,000 per snrum plus ax amount equal to 2.5% per
anrum op all net additions to depreciable ocapital made after
July 1, 1920.

y The Southern Sierras Power Company is heredy further
dirscted to eset aside in its depreciation reserve commencing

Qctober 1920, the sum of $45,000 per anrzum plus 6% per annum

on ail net additions to depreciation reserve made on snd safter

October 1920.

Eolton Power Company 1s hereby directed to set aside
in ite depreciation reserve commencing October 1920, the sum of
$26,000 per arrum plus an amount equal to 3% per amnum on all
net additions to depreciable capital made after July 1, 1920.

Holton Power Company is heredby further directed to
set aside in its depreciation reserve commenoing October 1520,
the sum of $9,000 per anrmum plus 6% per annum on all net addi~

tions to depreclation reserve made om and after October 1920.

The foregoing opinion and order are hereby approved




and ordered filed as the opinion and order of the Railroad
Commission of the State of Californisa.

Dated at San Francieco, Califormia, thie

lag
Ho day of September, 1920.

n“dmn::F / k% Q-ﬁ:;
Co /eeionera.




APPENDIX "A"

SCEEDULES OF LIGHTING, ESATING AND COOKING,
AND POWZR RATZES

I=~1 0 L~6 Intlusive, C-1 and C-2

TEE SOUTEERN SIERRAS POWER COMPANY

Effective for meter readinge takenm on and
after the 20th day of September, 1920.




SCEXDUIZ IT-1

GENERAL LIGHTING SERVICE:

Avplicadle to germeral domestic and commercisl lighting

sexrvice,

TERRITORY

Lyplicable tarougrout that Territoxy =exrved norvia ol
San Bernardino Lownising,

TS

Pirst 30 k,w.h, per meter per month
Yext 70 " " " " "

" 4__00 44 ™ 1 "

AAJ soo " " ™ "

™ 1000 n ” " 1
A1l over 20CC i v " n

LINTMOM CEARGE

(a) Withirn incorporate runicipalities:

Gross: $1.50 ver meter ver month
Net: 140" m T w

(v) oOutcide incorporate municipalities:

Grosg: 3$1.60 por meter por montk
Net: 1.50 ™ " m "

S2PECIAL CONDITIONS

The net rate ic effective providing the bill is paid
within & period of 12 deys from date of presentation of
vill, otherwise the gross rate is effective,




SCHEDUIZE I-2

GENERAT, LIGETING SERVICE:

Applicable to general domestic end commercial light-
ing service,

TERRITORY

-Lpplicable tTo service throughout that territory served
gouth of Sen Bernmardino Lountains, exzcluding the City of
San Bexnardino,

nate ver X W.BE,

Gross Yet
30 ".W H. per meter por month IEE
Next 70 ¢ 10¢
" 400 " ud 3 5¢
Lt 500 " hhd -
r looo " " 6¢
All over 2000 . " " 5, 5¢

MINDMOY, CHEARGE

(&) Within incorworate municipslities:

Gross: $1.40 per meter yox month
Net: 1.30 “n

(b) oOutside incormorate municipalities:
Gross: 1,60 pexr meter ner monta
Xet: 1.50 " "
SPECIAL CONDITICHS

The net rate is efrective providing the vill is paid
within o period of 12 deys from date of presentation of
bill, otherwise the gross rate is eflective,




SCHEDUIZE I=3

GENERAT LIGETING SERVICE:

Lyplicable to general domestic and commercial light-
ing sexrvice.

TERRITCORY
Applicable within the City of San Bermardino,

Rate poxr X W.H,

Gross Net

Pirst 30 X.W.E. per meter per month  1l¢ 10¢
Rext 70 m mm n 104 o
n 400 d

. 8¢
" 500 " :
i

v 1000 v \
All over 2000 " .5,.5¢

MINTVTUM CHARGE

Gross: 31.35 per meter per month
Net- - 1,25 " " " "

SPECIAL CONDITIONS

The net rate is effective providing the bill is peid
within o period of 12 days from dete of wresentation of
bill, otherwise the gross rate is effective.




SCEEDUIE I~4

GENERAT IIGETING SERVICE:

Ayplicable to general domestic and commercial light-
ing sexrvice,

TZRRITORY

Apvlicable throuvghout the Coachella Valley.

Rate per X W.H.

Gross Net

Pirst 30 X, W.E. per meter por month 13¢ 12¢
Next 70" moom " 11 104
" 400 7 " " 8.5¢
" 500 " " o ¢
A1l over 1000 T " " 6¢

WINIMNUN CHARGE

per meter per month
ot v 24 ™

SPECIAL CONDITIONS

The net rate is effective providing the bill is paid
within & periocd of 12 days from date of presentation of bill,
otherwise the gross rste is effective,




SCEEWIE I-5

GENERAYL LIGHTING SERVICE:

Applicable Lo general domestic and commercial lighte
ing service,

TERRITORY
Appliecable throughout the Blythe District.

RATE

nate ver K W.E,

Gross Net
Firat 50 X,W,E, per meter per month 17¢ 16¢
Next 150 moom T " 14¢ 13¢
All over 200 " " " " " 10¢

KIRNINTL CEARGE

Gross: &1,75 per meter per month,
Net: .65 "™ ron n

SPECIAL CONDITIONS

The net rate ig effective providing thne bill is-paia
within & period of 12 days from date of presentation of
bill, otherwise the grocss Fate is effective,




SCELDULE I=6

BIREE? IIGETING SERVICE:

Applicable to iunicipal or RPublic Street and Out-
door Lighting Service, }

TERRITORY :

Aprlicable to envire territory served,

Annuel Demand Konthly
Charge per laomp Energy
Magt arm or Charge
Bracket Type Suspension pexr 100
Size of Lamp Lamp ype Lamp Tamp hrs,

(2) Incendescent lamps

40 Watt or less $11.00 $13,50 5 o10
4L to 60 Vatt 13,50 15,50 .15
6L " 7% 7 15,00 17,00 <20
76 ™00 17,50 20,00 .25
101 " 200 27,50 30,00 90
201 ™ 300 37,50 40,00 .15
301 " 400 48,00 : 50,00 1,00
401 " 500 58,00 60,00 1.25
501 ™ 600 68,00 70.00

{b) Arc Tamps '
600 Watt 80,00

SPECIAL CONDITIONS

(a) The annuel demsnd charge to be paid in twelve equel
monthly installmentis.

(v) Above rates include irstaellation, 2ll meintenance and
operation and lamp renewals necessary, If Compony
is required to provide orramerntal lighting posts or
Standards en additioznel charge will be made,

{¢c) ALl night service will be ccznsidered as 4,000 hours

per year, loonlighv service will be considered as
4240 hours per year.




SCHEDUZE C~1

GENERAT HEATING AND COOKING AJD COMBINATION SERVICE:

Applicable %o general domestic ond commercisl heating,
cooking and water heating service and t0 combination
lighting with heating, cooking or weter heating service,

TERRITORY

Applicable taroughout that territory served from the
general system noxrth of the Sax Bernardino lountains, South
0f the San Bermerdino lountains, except in the Coachella
Valley, and within tte City of San Bernerdino,

RATE

{a) Heating, cooking and weter hesting service:

First 150 K. W.E. per meter per month .. 4.5¢ per X
All over 150 " mooo T L. 3,08 7

(b) Combinstion lighting with heetirg, cooking or water
heoting service:
~lapplicanle T0 residences, X.at8 Or &pariments oOF

eight rooms or less.)

Pirst ' 30 K.ui K,
Rext 120 "  per meter per month
A1l over 150 iy " " " "

(X) Gezeral lighting rate applicable in that
terxritory served to ayply.

MINTMUL CELRGE

$0.75 per X.W. per month of active connected heating
and cooking cepacity, dut not less than $3,00 per month,

SPECIAL CONDITIONS

(a) This schednle applies only where congumers have in-
stalled and use cooking, heating or water hestirg
apvliances other them lemp socket devices of 2t least
2 kilowatts capacity.

3ath rooms, nalls and cellars are not classified as
aetive rooms. :

The active connected cooking, heating and water heating
loed shell be taken ag 100 per cert 0f the Pirst 2 kileo-

e




SCHEDULE 0-1 {Cont'd.)

watts installed and 50 pexr cent of the connected
load instelled in excess of 2 kilowetts, comyuted
to vhe nearest one-=tentr of o kilowatt, but is
nevexr to ve taken &3 lesz than 2 kilowatte, Motors
and instantaneouns water heaters will be rated as
100 per cemt active conrected losd, Waere the con-
necved load i3 so arranged thet all of it cannot be
- copnected 2t oxe time, only the maximum loed that
can be conrnected will be used as a basis fLor ke
active load, All equipment will be assumed as
operating at 100 mer cent power factor.

Ccombination lighting service is not rendered for
residences oZf over eight rooms,

Small power service (3 E.,P., or less) may be combined
with the heating and cooking schedules and in suckh
cases the minimum charge will be $1.50 per 2,2, of
such load plus the regular heating and cooking
minimcum,




SCHIEDULE C=2

SONERAL EEATING AND COOXING AND COMBINATION SERVICE:

Apvlicable %o generel domestic amd commercial heating,
cooking and water heating service smd to combination light-
ing, heating, cooking or water heating sexrvice.

TERRITORY
Appliceble throughout the Coachells Valley.

Eeating, cooking and water kheatins service:

Pirst 150 k,w.n, per meter per month 5.04 per k.w.h.
311 over 150 mom Te e gias e

Combination lighting, witk heating, cooking or
wter heating:
(applicaple 10 residences, Zlats 0r apartments
of eight rooms or less.)

Pirst 30 k.w.h. per meter per montk (X)
124 " a4 ”

Next 120 n

5,0¢ per k.w.h.
All over 150. T " .o " 3.25¢?" "

(Z) General lighting rete avplicable im this
territory to a2pply.

LKINTMTL CHARGE

$0.75 per X.w. per month of active conmected loed but in
00 case less than $3,00 per month,

SEECIAT, CONDI TTOXS

(a) This schedule applies only where consumers have ine
stalled and use cooking, heating or water heating
appliances other thax lamp socket devices of at
least 2 kilowatis capacity.

3ath rooms, halls and cellars are not clascsified as
active rooms,

The active connected cooking, heeting and water heating
load shall be teken 2s 100 per cent of the first 2
Lilowatis Installed and 50 por cent of the comnected
load instelled in excess of 2 kilowatts, computed to
the nearest one-ternth of 2 kilowatt, but ie never 1o be
taken a3 less than 2 kilowetts, Lotors amd instan-
taneous water heaters will be reted as 100 per cent
active connected loed. There the connected load is

80 arrsnged that all of it cennot be conmecteld at ome




SCHEDULE C-2 (Cont'd, )

time, only the meximuwn loed thet can be comnected

will be used 25 2 basis for the active load, A4Al1
equipment will be aszumed 23 operating at 100 per

cent power fector,

Combination lighting service is not rendered for
residences of over eight rooms,

Smell power service (3 E.P. or less) may be combined
with the heating end cooking schedule and in such
ces563 the ninixum charge will be £1.50 per E.P, of
such load plus the regular heating and cooking minimum,




APPEYDIX "B"

SCHEDULES OF POWER RATES POR TEE SERVICE OF POWER

to
NEVADA~CATLIPORNIA POWER CONPARY
and
BEOLTOR POWER COMPANY

P-8 and P=-9

TEE SOUTEERN SIZRRAS PCWER COMPANY

Effeotive for meter readings taken on and
after the 20th day of September, 1920.




SCEEDULE P=-8

SPROTAL RESATE SERVICE
Applicadvle to reessle service to the Kevada-

California Power COompany.

RATR:

$.01 per kilowatt hour.

Yo Ninimum Charge.

SPECTAL CONXDITICNS:

Energy to be delivered and measured at Control
Station or at Jordon Power House switchboard.




SPECIAL RESALE SERVICE

Applicadle to ressle service to the Holton Power

Company at 21 Centro.

Demand Charge:

$1.75 per kilowatt per month of measured
mexirum demand oceurxirg during the month or
the elevenr preceding months.

Energy Charge:
1.6¢ per EZ.W.E. per Nonth.

SPECIAL COXDITICKS:

Energy to be delivered ard measured at 55,000

volte.




APPENDIX "C"

SCHEDULES OF POWER RATES T(CR GENERAL POWER,
A o) RESA .

P-l, P=-2, P=3, P-4, P=5, P=6 and P-7

TEE SOUTHERN SIERRAS POWER COMPANY

Effeotive for meter readinge taken on and
after the lat day oL Novembex, 1920.




SCHIDTLE P=-l

GENERAL POWER SERVICE

Applicable to all izdustrial and resale power service
excopt for such service as may be included under other sche-

dules.

TERRITOAY:
Applicadle to entire territory sexrved except in Blythe
and Yama Districte.

RATE:
(a) FPFor service delivered at 110 - 220 or 440 volts

Rate per X.W.F. per Connected Load of

¥onthly Consump- 2 E.». 5 E.®. 15 B.P. 30 E.P. 75 H.P. 200 H.2
%o to to and

tion per E.Z. to to
4 €.2. 14 E.P. 29 E.P. 74 E.P. 199 H.P. - Over

.54  5.5¢ 4.5¢ 3,75 3.2

First 50 X.W.E. 6
Next 100 " 4.0  3.0¢ 2.5¢ 2.2 2.0
All over 150 " 1.8  1.7¢ 1.6¢ 1.5¢ 1.4

MINIMUM CEARGZE:

Piret 10 E.P. per MOEth e e s o $i.gg per E.P.

All over 10 " " « o o o . "
But ir no case 9hall the minimum be less than 3$3.00 per. month.

() Tor service delivered st 2200 volts or over

Rate per X.W.E. per Connected Load of

Monthly Cona‘ump- 15 K-Po 30 E-Po 75 Eo?o 20Q EoPt
to to to and

tior per H.P.
29 E.P. . 74 E.P. 199 E-P. . over

Pirst 50 X.W.H. 4.04 3.5 3.0¢ 2.8¢4

WY W Wi

All over 1560 -~

MINIMOM CEARGE:
$).25 per H.P.

Pirst 20 E.P. per North
All over 20 7 d o 1,00 » d




SCEEZDULE P-1 (Cont'd)

SPECTAL CONDITICONS:

(a) The above rates (a) and (b) msy be based on horse-
power of measured maximum demand instead of horsepower of
connected load providing the installation consiste of at
least two motors and has & total active conmected capacity
ot at lesst 50 h.p., in which case the minimum monthly
charge will not be lese tham 50% of the total active con-
nected load and in no caee lese than 350.00 per month.

(b) The maximum demarnd irn any mortk shall be the aver-
age horsepower input (746 watte equivalent) indicated oxr
recorded by inetruments to be furnisbed ard installed by
the Company upon the Consumer's premires, adjacent to
watt-hour meter or meters, in the l5-minute interval in
which the consumption of electricity is greater than in
any other lS~-minute interval in the montk, or, at the op-~
gion of the Company, the maximum demand may be determined
y test.

In the caze of holste, elevators, welding machines,
furnsces and other inetallatione where the energy demand
is intermittent, or 2ubject to violent fluctwations, the
Company may base the consumer's maximum demand upoz a
d~minute instead of a lS-minute interval.

(¢) Option of Rate for Larger Installstion. Any con-
sumer may obtalin the rstes for a larger imestallatiorn by
guaranteeing the rates and minimum applicable to the larger

inetallation.




SCHEDULE P=-2

GENERAL POWER SERVICE

Applicable t¢ all general industrial and resale
power service except for such service a: may be in-
cluded under other achedules and is optional to Sche-

TEXRITORY:

Applicable t0 entire territory eerved except in
Blythe and Yuma Districts.

RATE:

Readiness~to~Sexrve Charge:

Mrat 5 H.P. of active cornected load or maximum demand
$24.00 per E.P. per year.
Next 20 E.P. of asctive conmnected load or maximum demand
$18.00 per E.P. per yesr.
Noxt 75 B.P. 0of active conpected load or meximum demand
$15.00 per E.P. per year,

A1l over 100 E.P. of active corrected load or maximum demand
. %12.00 per ¥.P, per year.

But in no case will the readiness~to-serve chkarge be lese
than $48.00 per year.

Energy Charge:

Pirst 2,000 k.w.h. per month
Next 3,000 "

" 10,000

" 20,000

" 40,000
All ovexr 75,000

*

L ]

N

[ ]
> Ot ~3
'ugughxuak

B

L ]

SPECIAL CONDITICNS:

(a) The Readiness~to-Serve Charge is based upon the
total active conrected load and ie payable in twelve equal
monthly installiments or in equal installmente during cer-
tain epecitied monthe as agreed upon with the Company.




SCEEDULE P=2 ‘Cont‘d)

SPECTIAL CONDITIONS: (Cont'd)

(b) The Readinese-to-Serve Charge may be based on
the horsepower of measured maximur demand ocourring dur-
ing that month and the eleven months immediately preced-
ing providing the installation consistes of at least two
motors snd has a total active commected load of at least
50 h.p., in which case the horsepower upon whick the de-
mand charge will be based Will be not lese tham 50% of
the total active commected load and in no case less than

$600.00 per year.

(¢) The maximum demand in any month 2hall be the
average horsepower input (746 watts equivalent) 4indi-
cated or recorded by instrumente to ve furniched ard in-
etalled by the Company uwpon the Consumer's premirces, ad-
jacent to watt-~-hour meter or meters, in the lS5-minute
interval in which the consumption of electricity ie
greater than in any other 1lS-minute interval in the
montz, or, at the option of the Company, the maximum
demand may bve determined by teet. '

Iz the case of holste, elevators, welding machines,
. furnsces snd other imetallations where the energy demand
. is Iintermittent, or 2ubject to violent fluctuations, the
Company may ba®e the consumer's maximum demsznd upon 8
S3-minute instead of a l5-minute intervsl.




SCEEDULE P=3

AGRICULTURAL POWER SERVICE

Applicable to generasl agricultural power service.

TERRITORY:

Applicable to entire territory served except in the
Tuma and Blythe Dietricte.

RATE:

(a) Tor service delivered at 110, 220 or 440 volts

Monthly Consump-

Tirat 100 X.v.®.
Next 200 hd
All over 300 v

MINIMOW CEARGE:

Firet 5 E.P.
All over 5 H.P.

Rate ver X.W.E. for Comnected Loads of

2 g.P. 11l E.P.
to and
9 E.P. Over

-8 25

1.7¢ 1 6f

coevnee le 00 pel' E P. PBI’ year-
csevasse 10 00 "

But ir po case will the minimum charge be lese than

430.00 per year.

(b) Tor service delivered at 2200 volts or ofor

Monthly Consump~
tion per E.D.

Firet 100 X.W.¥E.
Next 200 "
All over 300 hd

Rate per K.W.E. for Connected Loads of

16 H.>. 75 B.2.
to and
74 E.P. Over

25 5208

1.5 1.4¢

horeepower per year.




SCEEDULE P-3 (Cont'd)

SPECIAL CONDITIONS:

(a) The above rates (&) and (b) may be based on
horsepower of measured maximum demand occurring during
that month and the elever months Iimmediztely preceding
providing the ipetsllation copeiste of at loast two
motors and hses a total active connected load of at leaat
50 h.p., in whick case the horsepower upon which the de-
mand charge Will be based will not be lese %tham 50% of
the total active coznected load and in no caese lese than
$600 per year. :

(b) The maximum demsnd in any month shall be the av-
erage horsepower input (746 wattes equivalent) indicated
or recorded by instruments to be furniched and instaslled
by the Compsny upon the Consumer's premises, adjacent to
watt-hour meter or meters, ir the lS-mirute interval in
which the consumption of electricity ies greaster than in
any other lS5-minute interval in tke month, or, 8t the op-
gion of the Company, the maxirram demand may be determired

v test. :

(¢} Minimum Charge to be paid ir equal monthly in~
etallments during months of May to October inclusive.

Consumers may select, if satisfactory to the Com-
pany, Other months than those stated herein for payment
of minimum charge.

(&) Applicable Zor service rendered on and after
Japuary 2nd, 1921.




SCEEDULE P-4

AGRICULTURAL POWER SERVICZE

Applicadle t0 gemeral agricultural power service and
is optional to Schedule P-3J.
TERRITORY:

Applicable to entire territory served except Blythe
and Yuma Dietricte.

RATE:

Readiness-to-Serve Charge

First 3 €.2. of conneoted losd...$20.00 per E P. per yT.
Nen lz " " "'ooo 15 Oo
All over 50 " " " " ... 10,00 " ¢ v "

In no case will the Readiness-to-Serve Charge be lese than
£40.00 per year per installation.

Zpergy Charge

First 2,000 k.w.h. per month
Next 3 000

" 10 000 " " v
All over 15,000 " " "

SPZCIAL CONDITIONS:

(a) The readiness-~to-sexve charge to be paid in
equal installmente during the monthe of May to October
inelueive. No readiness-to-serve charge to be psaid
during the remaining montha.

Constumers may, however, select, if eatisfactory to
the Company, other montas than those etated hereln for
payment of readineee-~to-serve charge.

(b) Applicable to service rendered on and after
Japuary 2pd, 1921.




SCEZDULE P-4 (Cont'd)

SPECIAL CONDITIONS: (Contrd)

(¢) The above rates (a) and (d) may be based on
horsepower of measured maximum demard occurring during
that month and the eleven months immediately preceding
rroviding the inmetallation coneists of at least two
motors and has a total sctive connected load of at least
50 h.p., in wkick case the horsepower upon whick the de-
mand charge will be based will 2ot be lese than 50% of
the total active commected load snd in no case lese than

$600 per year.

(&) The maximum demand in any monthk ehall be the ay-
erage horsepower inmput (746 watte equivalent) indicated or
recorded by lnetrumente to be furnished snd inetalled by
the Company tpon the Consumer's premises, adiacert to
watt-hour meter or meters, in the l1S5-mirxute interval in
whick the coneumptior of electricity fe greator than in
any other 15-mimute intervel in the momtk, or, at the op-
tion of the Compeny, the maximum demard mey be determined

by test.




SCEZDULE P=5

GENERAL POWER SERVICE

Applicable to industrial power service and aleo to
service for agricultural purpoges in and about the town
of Blythe, up to capacity of Company'e plant.

ZERRIDORY: .
Applicable thkroughout the Blythe Distriot.

RATE:
Rate per X.W.E.

Grosa Net

Pirat 50 k.w.k, per meter per month 134

Next 250 * " " w " of
" 700 " ” ” "w ”

A1l over 1,000 " mom o m

MINIMOY CEHARGE:

$1.60 per horsepower per month but in no case less
than $3.20 per month.

SPECIAL CONDITIONS:

The net rate ia effective providing the bill 12 paid
within 8 period of 12 daye Irom date of presentation of
bill, otherwise the groes rate is effective.




SCEEDULE P=6

CENERAL PCWER SERVICZ

Applicable to general power service to Imperial Ir-
rigation District and for resale aservice into Arizona.

TERRITORY:
Applicable in tke Yuma District.

Reoadiness-to-Serve Charge:

$2.00 per kilowatt per month of mesesured maxi-
mum demand ocemrring during the month of the eleven
monthe immediately preceding.

The annual Readiness-to~Serve Charge in no case
to be lese than $2500.

Enerﬁi Rate;

1.7¢ per kilowatt hour per month.

SPECIAL CONDITIONS:

(a) The maximum demsnd in any month ehall be the
average horsepower inpui (746 watts equivslent) indi-
cated or recorded by inctrumente to be furnieshed and
installed by the Company upor the Copnsumer’'s premises,
adjacent 10 watt~hour meter or meters, in the lb-minute
interval in which the consumption o0f electricity is
greater than in apy other lS-minute interval in the
month, or, at the option ¢f the Compary, the maximum de-
mand may be determined by test.

(b) The above rate %0 be applied to each polnt at
which service is delivered.




SCEEDULE P=7

INTERMIDPTENT OR TEMPORARY SERVICE

Applicable Zor industrial power service of temporary
nature or aervice required intermittently throughout the
year.

TERRITORY:

Applicable to entire territory served except in the
Blytbe ard Yuma Districte. :

RATE:

(a) Readipess-to-Serve Charge:

$5.00 per horsepower per year.

Energy Charpge:

The enexrgy charges, without the minizum
charge, a8 set forth under Schedule P-1 applie-
able to General Induetrial Power Service, to

apply. .

SPECIAL CONDITIONS:

The rate for intermittent or temporary service is the
energy rates of the general induetrial power schedules
without the minimum charge but with 8 service or readiness-
to~sexrve charge of $5.00 per compected horsepower per year.

Thia service charge to be paid in five egqual monthly
installmenta, boginning with the firet month after select-
ing such basis.




APPENDIX "D"

SCEEDULES COF LIGETING, EEATING AND COOKING
AND POWER RATES

L-1, I-2 &and C-~1

EOLTON POWER COMPANY

Etfective for meter readings taken on .
and after the lst day of November, 1920.




SCEZDULE L-1l

CENERAL LIGETING SERVICE

Applicable to general domestic snd commercial

lighting sexrvice.

TERRITORY:

Applicadble to entire Imperial Valley.

Rate péer ¥Y._W.H.

Gross

Net

Firet 10 k.w.h. or less per meter ver month $1.60 $£1.50
Next S0 k.w.k. per meter per month <13
ad L2 4

Lid 200 " "
] 500 " ” " L
" 400 - - "

L] ” " "

All over 1,000

SPECIAL CONDITIONS:

The net rate is effective providing the Bi1l is
paid within a period of 12 days from date of precen-
tation of bill, otherwise the gross rate i1s effective.

.12
\.10
.08
.07
.065




SCEZDULE I~2

STREET LIGETING SERVICE

Applicable to municipal or public atreet and oumtdoor
lighting service. -

TERRI PORY:
Applicable to ertire Imperial Valley.

RBATE:

Size ot Incandes- Arnpusal Demand Charge Monthkly
ocent Lamp _per lamp Erergy
Bracket Type  Mast Arm or Charge per
Lamp Suspeneion 100 lamp -
type lamp kours

40 watt or less $11.00 $13.50 $ .12
41 to 60 watts 13.50 15.50 .17
61 to 75 " 15.00 17.50 22
101 to 200 T 27.50 30.00 .55
401 to 500 58.00 60.00 1.40-
501 to 600 68.00 70.00 1.70

SPECIAL CONDITIONS:

(a) The anpusl demand charge to be paid im twelve’
equal monthly installments.

(b) Avove rates includes inetallation, all main-
tepance and operatiorn apd lamp renewals necessary. If
conpapy i required to provide ornamental lighting posts .
or standards an additional ckarge will be made.

(¢) All-pight service will be considered as 4,000
hours per year. Moonlight service will be considered sae

2240 hours per year.




SCHEDULE C-1

GENERAL ERATING, COOXING AXD COMBINATION SERVICE

Applicable to general domestic and commercial heat~
ing, cooking and water heating service and to combina-
tiop lighting with heating, cooking or water heating eer-

vice.

TERRITORY:
Applicadble to entire Imperisl Valley.

RATE:
(a) TEHeeting, Cooxing and Water Eeating Service

First 150 k.W.h. per meter per moxth ... 5.04 per k.w.h.
A1)l over 150 " m .. B.5f

(b) Combirnatior Lignting, Eeating, Cooking or
Water Heatling Service
(Applicavle only vo residencee, flats and
apartments of eight or less rooma)

Piret 25 k.w.h. per meter per month ces (X)
Next 125 " eee 5,08 per k.w.h.
Al1l over 150 " " " " T ees s. 5¢

(X) General lighting rate to apply.

MINIMOM CEARGE:

$1.00 per kilowatt per month of active connected
heating or cooking capacity but not less thanm $3.00

per morth.




SCHEEDULE C-1 (Cont'd) .

SPECTAL CONDITIONS:

(a) This schedule applies only wiaere coreumers have
installed and u2e cooking, heating and weter heating ap-
pliances other than lamp socket devices of at lesst 2 kilo-

watte capacity.

(b) Bath roome, halls and cellars are not classified
a8 aoctive roome. *

(¢) Tke active corpected cooking, heating and water
aeating load shall be taken as 100 percent of the firet
2 kilowatts inatalled and 50 percent of the conrpeoted load
inatalled in excess of 2 kilowatts, computed to the near-
o8t onme-tenth of a kilowatt, dut i2 never to be taken as
lese than 2 kilowatts. Instantaneouws water Leaters will
be rated as 100 percent active conmected load. Where the
connected load ie 20 arranged that all of it capnot be
connected at one time, only the maximum load trhat can be
cornected will be asetumed as operating at 100 percent
power factor. "’

(d) Combination service is not rendered {or resi-
derces o2 over eight rooms.

(e) Small power service (3 h.p. or less) may be
combined witk the heating and cooking sckedunle, ard, in
fuch cases, the mipimum charge will be $1.50 per h.p. of
such load plus the regular heating and cooking mimimum.




APPENDIX "E"

SCEEDULES OF PCWER AND RESALE RATES

P=-1l, P-2 and P-3

EOLTON POWZER CONPANY

Effective for meter readings taken on
and after the et dsy ot November, 1920.




SCEZDULE P~1

GENERAT POWER SERVICE

Applicadble to all gemeral, industrial, agricultural
and resale yower service.

TERRITORY:
Applicable to the entire Imperisl valley.

RATE:
(a) For service delivered at 110, 230 or 440 volte

nate per X.W.BE. for Conrected Loads of

tion per H.P. to to to to and
4 E.P. 14 E.P. 49 E.P. 199 2.7, Over

Piret 50 K.W.B. 74 of
Next 100 " 54 4d
Al) over 150 ™ 2.5¢ 2.34

MINIMUM CHARGE:

Piret 10 E.D. per MonthR .....
All over 10 " " v cesns

(b) Poxr service delivered at 2200 volts or over

Rate per X.W.H. for Connected Loads of

Yonthly Consump- 15 E.P. 50 ®.P. 200 E.P. 500 E.>.
tion per E.P. to to to and
49 ¥.P. 199 E.>P. 499 E.P. Qver

First 50 X.W.E. 4.0¢ 3.8¢
Next 100 * 2.74 2.4¢
A1l over 150 " 2.04 2.04

MININOM CEARGE:

Pirst 20 E.P. per MomthR ..... $1.25 per E.P.
All over 20 ™ " v ceees 1.00 "™ ¢




SCFEDULE P-1 (Comt'd)

SPECTAL CONDITIONS:

(8) The above rates (a) and (b) may be based on
borsepower of measured maximum demand instead of horse-
power of connected load providing the installation con-
alets of at lea2t two motore and has a total active con-
nected capacity of at least 50 ¥.P?., in which caee the
minimum monthly charge will not be less than 50% of the
total active connected load and in no case lece thsn
$50.00 per montha '

(b) The maximum demand in any month 2hall be the
average horsepower input (746 watte equivalent) ipdi-
cated or recorded by inetruments to be furniched and in=-
9talled by the Company upon the Copneumer's premises, ad-
Jacent to watt-hour meter or meters, in the l5-minute in-
terval in whickh the consumption of electricity ie greater
tean in any other lS5-mirute interval in the month, or at
the option ¢of the Company, the maximum demard may be de-

termined by test.

In the cage of holets, elevators, welding machinee,
furnaces and otiner installations where the energy demand
ie Intermittent, or subject to violent fluctuations, the
Company may bace the coveumer’s maximum demand upon a
S~minute instead of & lS5-minute intervsal.

(c) Option of Rate Zoxr Larger Inetallation.  Axny
¢onsumer may obtain the rates Zor a larger inetallation
by guaranteeing tne rates and minimum applicable to the
larger instsllation.




SCEZDULE P=-2

GENERAL POWIR SERVICE

Applicable to all general induvatrisl, agricultural
and resale power 2ervice and le optional to Schedule
P"'l -

TERRITOXNY:

Applicable t¢ entire Impexrial Valley.

RATE:

(a) Readinesa-to~Serve Charge

Firet 5 E.DP. or less ... $30.00 per E. -Pe pexr year.
Next 20 E. P. ves 21,00 "7

" 7 " eee 18.00 ™ ™ v v
All over 100 " ase 15,00 ™ " hd "

But in no oca2e 2hall the Readiness~to-Serve Charge be
lese than 375.00 pex year.

(b) Energy Charge

Piret 2,000 k.w.k. per month cees 2o
Next 3 00 "

" 10 000 "™ " "
All over 15,000 " " ”

SPECIAL CONDITIONS:

(a) The Readiness-to-Serve Charge i3 to be paid as follows:
(1) Cotton Gins and Cotton lills:

The readinese~to-~sexve charge to be paid in
egual monthly payments during tae cotton season.

(2) Ice Plants, Cresmeries, Ressle and other Power
Service:

The readiness~to-serve charge to be paid in
equel monthly paymernts throughout the year.




SCHZDULE P-2 (Cont'd)

SPECIAL CONDITIONS: (Cont'd)

(b) The readiness-to-serve charge may, however, be
paid during other montre than epecified above upon agree-~
ment between conewmer and company. )

(¢) The demand charge may be based or the horsepower
of messured maximum demand occurring during that month and
the eleven months immediately preceding providing the in-
stallation copeists of at least two motore and has a total
active connected load of at least 5C E.P., in which csase
the horsepower upon whick the demand charge will be based
will be not lese tham 50% of the total active conmected
load and in no case lecs than $600.00 per year.

(d) The maximum demand in any month shall be the av~
erage horsepower input (746 watte equivalent) indicated or
recorded by irstruments to be furnished znd installed by
the Compaxy upon the Consumexr's premises, adjacent to watt-
hour meter or meters, in the lS5-mirute interval in whiech
the consumption of electricity is greater thar in any other
15~mirute interval in the month, or, at the option of the
Compeny, the maximum demand may be determined by test.

In the case of hoiste, elevators, welding machiree,
furnaces snd other imstallations where the energy dexmand’
is intermittent, or sudject to violent fluetunatione, the
Company nay base tee consumer's maximum demend upon &
S~pinute instead of a l5~minute interval.




SCFEDULE P=-3

INTERMITTENT OR TEMPCRARY SERVICE

Applicadble for indunetrial power service of temporxary
nature or service required intermittently throughout the
year.

TERRITORY:
Applicadble to entire Imperfal Valley.

RATE:

-~

(a) Readinesa~to-Serve Charge:

$5.00 per horsepower per year.

Energy Charge:

The energy ccarges, without the minimum
charge, 89 set forth under Schedule P-l applic- -
able to General Induetrial Dower Sexrvice, to

apply.

SPECTAL CONDITIONS:

The rate foxr intermittent or temporary service is the
energy rates of the gererxal Industrial power schedule?
without the minimum charge but with a 2exrvice or readiness-
to~serve charge of $5.00 per connected horsepower per year.

Thie service ckarge to bYe paid in five equal monthly
inetallmente, beginning with the firet month after 2elect-
ing euoh baeis,




