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BRUNDIGE, Commissioner: 

OPINION ----- .......... 

Z-ne Southern Sierras Power Company and Bolton Power 

Company. hereinefter re~errea to as Sierra CompBnyand Bolton 

Comp~ny rospectively. or as applicants. filea on February 4th. 

1920 a joint app11oa~ion with this Commission tor a revision 

of rates, Applicants in their joint application request that 

this Co~is~10n determine the fair value of all properties and 

bUSiness of applioants, and that rates be fixed which will af­

ford 3 reasonable return to them and such as will enable them 

to properly prOvide. through the regular fine~c1al channels, for 

future needs of the territory now served or which ~ay hereafter 

'be served. 

Applicants stete that a fUll and complete inves­

tigation of their rates has e,t no time been made; that it 

is deSired such an investigation be made at this time by 

the Commission to determine a "rate base end to fix reason-

ably permanent rates whioh will give them a fair return: 

that it is deSired an appraisal Of their properties 'be 

mad.e. a.nd tl:.at. for the purpose ot' this inv~Btigation. 

the properties of the two OOmpanieS 'be oonsidered as one. 

consideration. however ~ being given to the physical oper~t­

ing conditione. ~ey further d.esire that this matter be 

disposed of without bringing ~:P the feature of the aepar-

&te entity of the two oorporations. In this connection appli­

oants allege that the two properties are finanoially oontrolled 
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by tbe same holding corporation and are under the same msnege-

ment. 

Public hear~g in this matter was held tn the City 

of Riverside, May 5th and 6th, 1920. Adjourned hearingS were 

held in the City or El Centro on June 2nd. 1920 ~d in the 

City of R1verei~e on June 3rd, 216~ and 22nd, 1920. 

Sierra Comp~y ond Ro2ton Com~ny former2y applied 

to this Commise1on on ~usust l7th. 19l8 ~or financ1el relief 
I 

in the form of inorease in rates. At that t~e applicants 

requested increase i~ rates due to the abnormally increased 

cost of o~ernting. low r~te of return eernod in the ~st on 

investment, 1~oi1ity to finance new developments and exten­

sions necessary to moet essential dem~ds for power and inab11-

ity to pay interest upon obligations froe revenue under the ex­

isting ratos. This metter was decided in Decision 6013, dated 

~ecomber 23rd, 1918. (Opinions eDd Orders ot the Railroad Com­

mission of the State o~ California, Vol. l6~ ?age Z31)~ &nd 
--, ~. ' 

it vros therein' ordered that ce=tain surcharges should be ap­

plied to the then exi~t1ng rates. ~hese surchcrges. toge­

ther with the ratee to which the7 wero added. ere at present 
. 

in eftec~ except in certain portions of the City o£ San ~er-

nardino where ~e Southern Sierras Power Co~pany 1e in com­

petition with Southern Cali~o=nia Edison Co:p~y ~d with~ 

this cO'lllpe'titive territory the rates C?f the tv/o utilities hav'o 

been kept inentica1. In DeciSion 7439. dated A~ri1 19t1::.~ 1920. 
, ' 

Sierra Company was authorizod to increaso its rates e~plicable 

to the competitive territory to correspond to the increese al-

lowed the Southern Cali~ornia ~dison Cc:pany. 

At the hearing in, the present procee~ing e~teneive evi-

dence was introduced by ~p'plicDnt5 relative to matters of valU&­

tion. revenue. ~d expense of the comp~ies. history of develop-
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menta and Deede of companiee. through direct teetimony ot 

witneeses and in the form of 19 exhibite. Evidence was iD-

troduced by protestants reproeeDting the various distriete 

and con~umere served and by the Comm1s8ion'e engineers. who 

had made exteD~ive investigation into the valuation and oper­

ation of applicants' prope~ie8. 

It wae stipulated that all data and information ~ 

the tilea ot the COmmiee1on relevant to the proceeding in quee­

ti0D. aleo an,y further information which the Comm1ae10n might 

requeet, should be oons1dered in eTide~oe ~ this proceeding. 

The Southern Sierras Power Company eervee electrio 

energy in Inyo~ Kern, San Bernardino, River~1de aDd Imperial 

Counties. Energy ie also wholesaled to Nevada-California 

Power Company tor resale in the State of Nevada; to the Hol­

ton POWer Co~any for dietr1but1oD, in Imperial Valley; to the 

YUma Gaa, tight & water Company for resale in tae State of Ar1-

zona; and surplus energy 18 delivered to Southern Cs11torn1a 

Edison Comp8~ at Colton when avSilable and required. 

Sierra CompaDY OWDS and opera tee two hydro-electrio 

plante on Bishop Creek. Inyo County. kDOWD as Plante Noe. 5 

and 6 with a oapac1t,y of 3375 and 2000 kilowatts respectively, 

a steam plsDt of 11,000 k.w..' ospacity located at San Bernar­

dino, and 8 emall deisel engine electric plsDt located in the 

town o~ Blythe, which is operated for the servioe ot the com-

mnnity. It operstee a 90.000 volt eteel tower trsnemisa10n 

line from its B1~hop Creek plsDte to the City of San Bernar­

dino; a 55.000 volt pole transmission line ~rom san !erDsrdino 

through the Coachella Valley to El Centro and thence to yUma, . , 

and distributee electriC energy tor mining, indu~tria1 and ag­

ricultural power and tor ligating and mieoellaneoue purpoeee 
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throughout the territor,y. The total length ot spplioaDt's 

trsnem1a~ion linea from its Bi~hop Creek plante to YUma 1, 

450 mile, aDd ma~ be considered ae the longest operating trans­

mission line in Cal1torn1a. 

Nevada-California' Power COmpSDY, an allied oorpora­

tion ot applicante, o~e five hydro-electric plants located in 

Cal1tornia and distributes electric energy for mining and m1s-

oellaneous purposes in the State ot Nevada. The h~dro-electr1c 

plants ot Nevada-Calitornia Power Company consist of three plants . 
looated on Bishop Cree~ known 8S Plant, Nos. 2. 3 and·' With ca­

pacitiee ot 6~7S0 k.w. each, and Rush Creek Plant and 1~11 ,Creek 

Plant in Mono County With oapacities of 10,000 and 3,000 k.w. 

respeotively. Plants Noe. 2 and 3 on Bishop Creek and the 

Rush Creek and Mill Creek plants, together with interoonneoting 

tranam1esion linea, heve been leased to ~he Southern Sierra, 

Power Company and are operated by that utility aDd supply the 

larger amQunt ot eleotric energy distributed over the Southern 

Sierrae system. Plant No. 4 18 operated by Nevada-California 

Power Company for produotion ot energy tor its ~evada busines8, 

any additional power reqUired for that bueine~'by that compan7 

being purchased trom 2he Southern Sierras Power Co~pan7. 

The Eolton ~ower Comp~ serves electrIc anergy through­

out the Imperial Valley in Imper1a1 COUDty, and aleo wholesale8 

power to the Mexicala water & Light Compan7 tor re8ale purp08&8 

in MeXico. EoltoD Power Company purohase8 the energy distri­

buted from the Sierras Company at El Centro and also maintains 

at that plaoe, ~or emergeno7 purposes, a ga8-electrio and eteam­

eleotrio plant. with a total capacity ot approximate17 900 kilo­

watts. 
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In 1905 the Ne'V'aU Power Mining and Milling Compan7 

was orgaDized and oonetruoted a power house on Bishop Creek. 
\ 

rendering ser'V'ioe to Tonopah. Goldfield and other pointe in 

Nevada. and also to oertain mining sections in California. 

In 1907 Nevad8~Cali~orn18 Power Company was incorporated and 

thon purchased and took over the Nevada Power Mining and Mlll-

ing Company. The Nevada-Ca11tornia Power Company realizing 

that ita power develop~eDte would not be fullr utilized in 

ser'V'ing its Nevada load. and that a diminution of the mining 

load was imcinent. organized and incorporated The Southern Si­

erra8 Power Company in 1911 to develop an electric power bUSi­

ness 1n Calitornia.TbaSouthern S1erras Compa~ was aseieted in 

its development by large advsnces of money for conetruction pur­

pose8, by the guarantee o~ ita bonds. and ~urther. by deliver.y 

o~ power to 1t at low cost by the Nevada Compsny. S1erra Com-

pany purcha~ed BiShop Creek Plant No. 5 from Nevada-CaliforDia 

power Compa~ and right8 to~ the construotion of its plant NO. 

6. It then oommenoed the oonstruction of a transmission line 

to San Bernardino and a steam plant at that plaoe. puroha8ed 

oertain existing 100sl dietribution eystems 8nd made addition­

al extensions into new te~r1tor.y fo~ the development ot bU81-

neS8. In 1915 Nevada-Csli:fornia Eleotric Corporation was in-

oorporated. taking over as a holding corporation the various 
The 

utility and non-utility companies allied With/Southern Sierrae 

Power CompsIlY. Sinoe that time the financing ot new deve10p-

menta bas 1n general beeD aeoomp11ebed through the holding oom­

pany. 

The Coachella Valley Ice and E1eotric Company and 81-
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the Holton ~ower Company in Imperial Valley. Prior to 1917 

The Southern Sierras Power Cor.:.P&lY or No,,"sdn- C~lifornia :P'ower 

Company acquired control of the Bishop Light ~d Power Company, 

Coro:na Gas a.nd Elec tric COI:lpany, Rial to Light ~ Power aDd. We. tel' 

Com~ny. Elsinore Eleotric Light and Power Company, san Jnointo 

Electrio ~ight Company, Semet Fuel and Milling Company, and 

Coachella Valley ~ce a~d Electric Company. In the latter part 

of 1917 all o~ these companies were merged in Southern Sierras 

Company. 

The Holton Power Com~ny was organized in 1903 for 

the purpose of suppl~g electric ser~ice to the growing com­

munities of Imperial Valley. It was owned nnd controlled by 

parties directly interested in the general development of the 

valley and ~ other enterprises there. A small 3tecm plant 

was co~structed and later a hydro-eleotric plant on the Alamo 

River and a gas-electric ple.nt 1n El Centro. Power was ob­

tainod from Coschella Valley Ice and Electric Company by a 

tr8nsmis~ion line to Bl Centro completed in 1914. ~e hydro 

plant W&s later abandoned due to lack of water. ~he company 

did not develop into s prosperous utility, and, on January 1st, 

1916. after eleven yeers of unprofitable operation,. was t&ken 

over', through stock acquisi tion~ by the Nevada-california Eleo­

trio Corporation and placed under the same general management 

as The Southern Sierras Power Company though maintaining its 

separate corpor8~e 1dentity_ 

At the present time·the Nevada-california Electric Cor­

poration is the holding corporation of the Nevada-california Pow­

er Company, The Southern Sierras Power Company, Holton Power Com­

pany, as well as of several utility and non-utility companies 

in California and elsewhere. ~he three electrio utilities and 

tho Several other enterprises in Cali£orn1a. are m.anngec. through 

-7-

.. 



the same general ottioes. 

The preeent prooeeding involves not oo~ the 

que!tion ot valuation and ratee ot the Sierra and Hol-

tOD CompsDieo. but, in turn, the re8~onablene!e ot the 

rental charge made to Sierra CompaD~ by Nevada CompaDy 
. 

and the pro-rating ot general expen~e between tho vari-

oue enterpriees. 

Repre!entativee 01 applicant8~ who are also ot-

ti~ers ot Nevada-Cal1forDia Power Comp~. contend tr~t 

the latter i8 not a utility under the juri~d1otion ot 
this Commi~8ioD as it doe~ Dot sell a~ eleotrio cDergy 

in Calitornia~ ite eale ot electric energy being lim1ted 

to the State ot Nevada. Nevada-California Power Com-

pan7 loasee its electrio plante in Calitornia tor a deti­

nite compensation per kilowatt hour to The Southern Si­

erras Power Company and it i8 necee!sr.y herein to deter-

. mine the roasonablenese o~ thie oharge. 

Applicants hereiD are willing that the Comm1e­

~ion determine the rea~oDableDe~s o~ the rental.ohargee 

and to have their ooate based on the COmmis!ion'e tind-

ing thereon. Under these conditions it i8 unneoeeear,y 

to disouee tee law upon whioh the Commission aeeerte its 

Jurisdiotion in the premieos. 

The aeeete and liab11itiee of The SoutherD Si­

errs~ Power Co~paD7 a~ ot Deeember 318t, 1919 are eet 
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~orth in Table No.1. The 1~ve~tment 1n the com~aDyTe 

propert1e~ 1~ repre~eDted by borrowed tunds s~d 8urplus 

earn1Dg~ rather than moneys obtained trom the 881e ot 
stock. Although $5,000.000 ot sto~k 1~ outetanding. 

practicallY allot the stock was issued withou~ any cash 

con~ideratioD. and wa~ issued i~ connection wi~h the pur-
cha~e and construction o~ the propertiee. The fixed cap­

ital aceount~ ot the coopsny have been revi~ed and 

$4,995,350 traneterred to the account ~UDamortized D1e­

COUDt on Stock".' The oompany reports $4.637,000 01 

bonds out8~DdiDg and sccounte payable amounting to 

$3,214~922.92. Part ot the company's bonds were sold 

through the Sierras Construction Compan,y, which bUilt 

eoce o~ the company'e' prop&rtiee.Others were issued 

to rotund advances by the Nevada-Cal1£orn1s power Com­

pany and the Nevada-Cali~o=ni8 Electric Corporation. 

The account~ psyable include $1,925,320 due the Nevads­

Cal1~orn18 Power Company. while the greater portion ot 

the remaining aCCouDt~ payable repre8e~t amounts due the 

Nevads-Calitor.o1a Electric Corporation. 
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Applioant submitted aD ,estimate prepared by ~. Emer­

Bon Hoar, Consulting Engineer, ot the historioal eo~t new ot 
the properties at Southern Sierras Power Company and a1eo aD' 

estimate ot the reproduotion ooat new and reproduotion o08t . , 

depreCiated, the latter two being eatimatee ot the propertiel 

a8 ot Deoember 31st, 1919 ba~ed UpOD prioes and oonditions 

during the years 1918 and 1919. 

theee estimate! are ae.tollo~: 

Theoomparative reeulte ot 

• 
~hoSo.S~errae Pre Co. 

Hi8torioal Coet New • • • • • • • • • • 
Reproduotion Coat New • • • • • • • • • 

Reprod~ctioD Coat DepreCiated ••••• 

3et.~mat..d 'b7 
11' .Emera OD Eoar 
ae 01 1.2/31/19 

$ 8,186,306 .. 
12,590,979 

10.961.559 

Theee figures incl'D'ie estimate, of water rights, deve10pmeDt 

cost, material aDd 8upplies aDd OOD&truction work in progr ••• 

88 of December 31st, 1919. 

R. M. Vaughan, Asst. Engineer of the Railroad Com-

miesion, reported UYOD the properties ot the comp~ exclueive 

ot water ri.ghta aDd development ooet aDd working oa8h oapital, 

totalling $6,727,175. A OOmpariSOD of the, two est1mate. o~ 

histOrical oost Dew are set torth in Table No.2, and a geD­

eral SUDlma17 ot the e8timates of reprod'CDt1on cost Dew aDd 
c-. 

deprec1ated b.r Mr. J. Eme~on Roar in Table No.3. Analr8il 

o:t the e8timatee 01 historical cost show that :M:r. Hoar and 

Mr. Vaughan are in practical agreement a8 to the COlt of the 

tangible propertie8, Mr. Vs"08haxr Dot estimating th.e 1 tea of 

water rights aDd deyelopment cost. 
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m• ...... ~ .. .......... 

Table No.1 

SO'O'TEERN SIERRAS PO~ COMPANY 

Balanoe Sheet, Deo. 31, 1919 

ASSETS 

Fixed Capital ••••••••••••••••• $6,607,566.46 
C88h and Depo8it. ••••••••••••••• 59,0~.25 
Note. ieoeiTable ••••••••••••••• 21,981.89 
Aooounts Rece1vable •••••••••••••• 859,816.72 
Interelt and Div1dendl Reoeivable • • • • • • • 103.90 
Material. and SUpplies • • • • • • • • • • • •• 221,065.07 
Sinking ~a • • • • • • • • • • • • • • • 151.83 ' 
Prepaid Expenses ••••••••••••••• 1,138.96 
Un~rtized Disoount on Securitiea and Expenses: 

Stooke ••••••••••••• -•• 
Bonde' • • • • • • • • • • • • • • • 

Other Suepenee • • • • • • • • • • • • • • • 
Con8truction Work in Progre88 ••••••••• 

Total A8aete 

LIABILI!rIES 

Capital Stock •••••••••••••• 
lunded Debt • • • • • • • • • • • • • • 
Advanoes ~rom S78tem Coxporat1ons •••••• 
Note. Payable • • • • • • • • • • • • • • 
Aooounte P8;yable •••••••••••••• 
Intereet Aoorued •••••••••••••• 
Taxe8 Aoorued • • • • • • • • • • • • • • 
Reeervel Inveeted in Sinking lUnd •••••• 
Other aeservee trom Inoome or SUrplue •••• 
Coxporate SUrplus UDappropria ted • • • • • • • 

Total Liabilities • • • • • 
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4,995,3.50.00 
423,654.37 
].4,145.03 

225,5'12.61 

$5,000,000.00 
4,63'1,000.00 

500,000.00 
19,000.00 

2,'114,922.92' 
231.16 

47,'102.94-
90,'528.66 

110,682.58 ' 
309,561.83 

£13,429,630.09 



Table No.2 

TEE SOUTHERN SIERRAS POWER COMPANY 

ELECTRICAL DEPA..~T 

nSTORIC~ COST NEW 
12 1/19. 

I t em. 

I%J'taIlP bl. Car1 tal: 
0- organ zation 
0- 2 Franohieee 
c. 4 Other Intangib1e Cap1ta1: 

Water Right. 
DeTelopment Cost 

Total Intang1~le 

T8nB'!ble: 
0- 5 Land. 

Produotion: 
a. 6 lSima, water Condui te &: Penstocks 
C- 7 Power ~lant Bldg.&: Gen. Strue~. 
C- 8 'B)'draul10 Pr. Plant, Equipment 
c. 9 lurnaoes, Bo11~r8 & Aooessories 
0-10 Steam Power Plant Equipment' 
0-12 Gaa Power Plant Equipment 
C-13 M18oellaneo~s, ' 

Total Production 

Transmission and Dietr1bution: 
0-14 ~ole8 an! F1i£uree 
a.I! . Oti~h6id griiom 
C-16UDderground Condu1te 
C-J. '7 . 3u.b.'t.e .. t.~<>:o :s~o.ge.& Get. 3t:r:'Ua't. 
0.18 ' Substation Equipment . . 
0-l9 ~&oe1lB=eoue Eq~;ment 
C-20 L~e ~e~or=ere & DeV100s 
!}-21 Eleotrio Services 
0-22 Eleotri0 Meter& ' 
C-23 Mtm101paJ. Street Lights 
0-24 & 26 M18oellaneou8 

Total ~an-•• and D1etr. 

General & Misoellaneoul: 
0-27 Gener&1 Structures 
C-~ General Equipment 
C-29 ~elephone Line. 
0-30 Roads. Trestles & Bridges 

Report o~ Report ot 
1. Emerson Hoar R. M. Vaughan 
(lor APp~oant) (For Commi,.ion) 

$ 27,637.00 
11.028.00 

314,870.00 
896,880.00 

$1.250,423.00 

180, 7,90,.00 
\ .. 

$ 26,673.00 
10.594.00 

Not Eat1matea... 
" " .$37,267.00 

160,557.00 
" ., 

~7,684.00 378,752.00 
117,936.00 99, 214. pO 
261,545.00 216,439.00 
139,224.00 118.569.00 
234,214.00 199,467.00 
12,878,.00 11~273.00 . 
13,682.00 16,916.00 

$1,2Zy,1?3.00 $1,~O,6~0.00 

52,687.00 47~294.00 
0,9,622-.00 57, 23l.00 
27,565.00· 24,082.00 

0-31 Undietr1bute4 CODetruot. Exp. 
0-3,2 Interest during COlletruot. 

Total General 

• 11,231..00 3,283.00 
Inoluded d1rec':t1.7 758.330.00 

in TSr10ue acoounte 126, '111.00 
$'161.09&.00 $1,016;931.00 

Total Tangible 

Materials & SUpplies 
Working Cash Capital 

GRANl> TO!rAL • • • • • • • • 
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6,482,633.00 6,462,241~OO 

227,667.00 227,667.00 
225,513.00 Not Estimated 

,. 

$8.1~6.306.00 $6,727,175.00 



Table No.3 

THE SOUTHERN SIERRAS POWER COMPANY 

REPRODUCTION COSr. ~ AND DEP~CIATED 
12!~9 

F. Emerson Hoar 

Reproduotion Reproduotion COlt 
cost New Depreo1ated 

C- 1 Organ1,zat1on 
C- 2 Jranohi8ee 
C- 4 Water Rights 

Develop. Coet (Part1al) . 
!)!otal IDtangib1e 

c- 5 Lands Devoted to Eleo. Oper. 

Produat1oD Capital 
C-6 -).$' , 

~e. & Dietr. capital 
C-14 - 26 

General. Cap1 tal 
0-27 - 30 

Materia1 &: SUpplles 
Construot1on work 1n Progree8 

-13-

$ 119,286.00 
11.028:00 

314.,'175.00 
11°781330.00 

$1,52$,419.00 .' . '--

224,180.00 
• 

~,087.382.00 

7.943,309.00 
, " 

272,936.00 

314.180.00 ' 
2251 573.00 

, 
$ 119.286.00 

11,028'.00' 
314,'175~OO 

11°'18'1 330•00 

$1.523,419.00 
-

224,180.00 

1 • ."59,731.00 

6,732,450.00 

213,440.00 

282,'102.00 
2251 5'13.00 



The assets nnd lia~ilities of Holton Power Company 

a8 ah~ by the general balnnce sheet as of December 31st, 

1919 are set forth in Table No.4. 

The control of this oocpany ~s taken over by the 

Nevada-California Electric Corporation on January 1st, 1916. 

Since that date advances by the holding company have been 

made as in the case of ~e Southern Sierras Power Company, 

the Holton Power Company not be1n~ in a financial position 

to issue further securities. 

Two estimates of historioal cost of the properties 

of Eolton Power Company were introduced. one by Mr. F. Emor-. . 
son Hoar for applicant and one by R. M. Vaughan for the Com-

mission. ~hese two estimates are set forth in Tabla No.5. 

~he two ~Btim~tes are practically ident~ca1 as far a8 tan­

gible property is conoerned. Mr. Vaughan has not, however, 

estimated develoPQent oost, whioh has been incluaed by Mr. 

Roar at $274,681. A third estimate of historical cost of 

operative and useful property was submitted by engineers for 

the protestants of Imperial Valley. This estimate excluded 

oertain oosts on the basis that the plants were not tully 

effioient. fae total as reported was $827,141.12 8S of 

12/31/19. 

An est~ate of the reproduction cost new and de­

preciated was submitted in the oase of Holton Power Company 

as in Sierra Company, and is set forth in Table No. 6. ~ow­

ing 8 total estimate as of December 31st. 1919 of $1,747,522 

and $1,472,295 respectively. 
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Table No.4 

ROLTOX POWER COMPANY 

Balanoe Sheet, Deo. 31, 1919 

ASSETS 

Fixed Capital ••• • • • • • • • • • • • • •• 
Stock ot Other Companie8 • • • • • • • • ... • • • 
Cash and Depo9it8 •• • • • • • • • • • • • • • 
~ocounte Reoeivable •••••••••••••• 

Materials ana Suppliee • • • • • • • • • • • 
Pr.pa£4 Exp.~... ....... - ... _ ... _ - _ - - - - -
Unamort~zed D~eoount on Seo~t~oe and EXponoee: 

$1,534,802.86 
201,669.30 
18,283.'75, 

134,340.84. 

~!.!U.~1 
2.4.32 ... 116, 

Stooks • • • • • • • • • • • • • •• 200.000.00 
»ODd. • • • _ _ _ _ _ _ _ • • • 82.875.00 
SeoUX'1t1ee (Ad~uetm~nt of 'Booke) ••••• 429,081.96. 

Construction Work in Progres8 ........... _.-..;..52;;o;1,r..;;7...;;;4;;;.;3.;.;;;2~4 

Total ABeete • • • • • • • • • • 

LIABILITIES 

Capital Stock ......................... . 
Funded Debt • • • • • • • ... • ... • • • • • • 
Notel Pa,able •••••••••••••••• 
.!OCOUllt8 Pa,-able ••••••••••••••• 
Interest Aoorued ••• • • • • • • • • • • 
Taxal .10 cruea. • • • • • • • • • • • • • • • 
Re8ervee Invested in Sinking Fund • • • • • • • 
Other Reeerves trom Inoome or Surplu8 • • • • • 
Corporate surplus Unappropriated ••• • • • • 
Other Su8pense .................. . 

Total Liabllities • • • • • • • 

* Deduot. 

- 15 -

$2,742,314.12 

$ 950,000.00 
9'15,000.00 

68,000.00 
526,819.23 
13,443.21 
10,354.29 
'75,000.00 

275,552.34 
152,163.54* 

308.59 

$2,'142,314.12 



Table No.5 

HOLTON POWER COMPANY 

E!.ECTRIC 

HISTORICn COST 
12/$1/19 

Report ot 
I t e m e 

Intan!*bl~ C811t&1: c- Organ zatlon 
C- 2 Franohisee 

F. Emerson "[oar 
(For AEp11oa!lt) 

C- 4 Other Intang1b~e capital: 
Development Coat 

Total Intangible 

Tangible Caaital: 
c- 5 L8Jl I 

Produotion: ' c: 6 Dame, Water Conduite &: Penstook. 
C- 7 Pr. Plant Bldg •• &: Gen. Struot. 
C- 8 'E7drauJ.10 Pr. Plant Equipment 
c- 9 Purnaoe., Boiler. & Acoeeeories 
C-10 Steam Pr. Plant Equipment 
0-11 Gae Produoers & Aooeseories 
0-12 Ga. Pr. Plant Equipment 
0-13 :Mieo. Produotion Equipment 

Total Produotion 

TTanem1e81on & Di8tribution: 
c-141 ' Polee & HXtlU:'&e 
0-l5 Overhead s,yetem 
0-16 Underground CondUit8 
C-l7 'SUbetat1on Bldge.& Gen.Struot. 
C-l8 SUb8tat1on Equipment 
0-19 Mi8oellaneou8 EquipmeDt 
0-20 Line Trans~ormer8 & Devices 
0-21 Eleotrio Servioee 
C-22 Meters 
0-23 Munioipal St. Lighting System 
0-24-25-26 MIsoellaneous 

Total TraDs. & Di8tr. 

G~neral & ~8oellaneoue: 
0-27 General S\ructuree 
C-28 General Equipment 
0-29 !elephone Linea 
0-30 Roads, Treetles & Eridgee 
C-31 Undistributed aOllatruot. ~. 
0-32 Intere~t during Construotion 

. Total General 
Total Tangible 

Mater1.ale &: SUpplie8 
Wor~8 C8eh Capital 

GRAND TOT.AI. 

- 16 -

$ 9,400.00 
1,000.00 

274,681.00 
$284,681.00 

72,.018.00 

59,157.00 
-. 

14,673.00 
15,704.00 
35,343.00 
71,151.00 -

$196,028.00 

98,300'.00 
102,386.00 -16,713;'00 
112,748.00 

5,53S~OO 
58,978.00 
25,022.00 
66.,753.00 
36,654.00 -

$523,098.00 

31,351.00 
19,945.00 
1~498.00 ---

~21'19!.OO 
$843,936.00 . ~. 

87,21~.OO 

$1, 210, 83l..00 

Report ot 
R. M. Vaughan 

C,or COmmie.ion) 

$ 9,400.00 
1,000.00 

Not Elt1mated 
$10,.400.00 

70,606.00 

-50,875.00 

12,619'.00 
13,505.00 
30.394.00 
61,189.00 -

$168,582.66 

84.542.33 
88.~5l.18 

14,373.00 
96,9,63.00 
4.763.00 ' 
50,720~57 
21,519.0~ 
57.407.'00' 
31,522.00 -

$449,861.10 

26,961.80 
17,151.03 " 
1~.~.00 -, 

92,938.15 
16154'1.76 

fiR1SSl;.R 
43,935.84 

" . ;,.' ~ . 
8'1,213.77 

, . 

t941, 549.61 ' .... " . 

<-.. -:.'. 



Table No.6 

KOLTON POWER COMPANY 

REPRODUCTION COST Nl:W AND DEPRECIATED . 
12/31/19 

F. Emerson Roar 

C- 1 Organization 
c- 2 Franohisee 
c. 4 water Rights 

Develop. Cost (Partial) 

Total. Intangible 

c- 5 Lande Devoted to Eleo.Oper. 

Production C,pital 
C-6 - C-13. 

!rrans.· &D1att. Capital 
. C-14 - C-26 . 

General capital 
C-27 - 0-30 

Materials and Supplies 
CODstruotion Work 'in PrOgreS8 

Total. 

Reproduction Reproduction coat 
Cost New Depreciated 

$ 9.494.00 
2,500.00 

225,114.00 

$2Z~.1l4.00 

72.018.00 

353,720.00 

810,764.00 , 

87.214.00 
114,663~00 

$ 9,494.00 
2,500.00 . 

225,114.00 

$237.114.00 

72,018.00 

235,l. 74.0'0 . 

665.933.00 

62.179.00 

8'1.214.00 
114,663·.00 

$1,472.295.00 
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Although Nevada-California Power Co~~ny has not 

. been made a pe.rty to this prooeeCL1ng d.1rectly, it 15 apparent, 

as here1nbe~ore stated 9 that as a large portion of the power 

distributed. by applicant, Sierra Company, i8 produced in 
, 

plants le~sed from Nevada-California Power Company, it 18 

necessary for the Comcission to determine the reeconableness 

of the charges under that lease, especially as the price for 

power has been increased from"time to time during the past, 

and the properties of Nevada-California ~ower Company are 

under the same management as Sierra Company. 

Valuations of the properties of Nevada-california 

Power Company located in California were prepared and sub-

mi tted by Mr. Hoar for applicants Illld 'by l:r. Ve:aghan for the 

CommiSSion. ~e estimates of historical cost submitted b~ the 

two engineers are set forth in Table No.7. Mr. Hoar's es­

timate of reproduction cost deprec1ated ss of 12/31/19 of the 

Nevada-Company1 s propert1es was $15,).37,552, wh.ich inclUdes 

water rights estimated at $5,595,118. 

In this valuation, as in the others :9reced,1ng, there 

is practical agreement as to the physioal propert1es w1th the 

exception in th1s osSe that Mr. Vaughan h~s inclUded under the 

item of "lands" a total estimated ~1storice1 cost of lands a=d 

water rights, not segregating the two. . 
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Table No.7 

NEVADA-CALIPO~~ POWER CO~~ANY 
12/31/19 

HISTORICAL REPRODUCTION COST 

Eleotrio Pronerties in C8l1~o~ia 
2iclusive o! TransCiss1cD Lines 

To Nevada 

Intanf1ble Carita1: c- Organ zation 
c- 2 Franohisee 
c- 4 

( a) Water Rigb. ts 
(b) Development 

S'tI. b !I! 0 tal 

I£nded C~ tal: c- 5d~ 8: Rlghte-o:t-We.y 

Produotion Capital: c- 6 Dame, Water Conduits, etc. 
c- 7 Power Plant Eldge.~ etc. 
c- 8 'ElJrdraulic Pre Plant EqUip". 
0-13 M1~c. Produotion Equipment 

Sub Total 

~8m1s810n Capital: 
C:14 Poles 8: FiXtures 
C-15 Overhead System 
0-17 Subetation Bldge. 
0-18 Substation EqUipment 
0-19 M1so~ Equipment 
C-20 Line Tran8:tormere. eto. 

SUb Total 

General Capital: 
0-27 Genera! Struotures 
C-2S' General Equipment 
C-29 ~e1ephoDe Lines 
C-30' Roade. Trestles, eto. 
C-3l Und1stributed'Cone. Exp. 
C-32 Intereet during Oonstruot. 

Sub Total " 
![Iota1 T8%lgi ble 

Materials and Supplies 
Working Cash Capital 

GRAND TOTAL 

]I. Emera on Roar R. M. vaughan 

1,459,675 
710,609 

$!~229,193 

62,875 

2,759,180 
315,647 
853~590 
31,266 

$!,959,683 

154~151 
287,994-
12,023 
8,261 
3,l33 

664' 
$ 466,226 

668 
30,437· 
32,018 

10'1,590 

$ 1'10,113 
$4~059,497 

49,413 
31,530 

$0,970,233 

$ 25,000 ' 

-' 
Not Eet1-

meted 
$ 25,oop 

1,046,144 

2,278,932 
261,211 . 
706,380 
25i874 

$3,272,397' 

132,569" 
247,6'13 
10,508 

7,412 
2~738-

598 
$ 401,498. 

600 
77,048 
27,983 
90~504 

534,886 
104z043 

::;: 835,064 
$5,555,103 

$5,580,103 
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Applioants. through their general preeentstion and 

through the testimony at ~. ~oar, urge that in the determination 

ot reasonable rates the C0mm1sS10D ehould u~e the estima'ted pre­

seDt value ot the propert~ a~ compared with historical cOst new. 

I am Dot in accord with the euggeetion at applicante 

that their rates be based upon the estimated reproduction cost 

depreciated or eo-called "preeent value", ot the propertioe. An 

electriC ~tility serving under regulation aD~ in a territor,y tree 

trom general competition hae other and ditterent obligatione 1m­

poeed upon it than those to which a non-public utility 18 sub­

jeoted. The utility may be reqUired to meet the demand! ot the 

territor,y whether coste are high or low and develop plante when 

neCee!8r,y to ~roVide tor the neede ot the public during periode 

ot high price! as well as ot low pri~ee. Although the util1t~ 

ma~ be reluctant to con~truot plante during period! ot extreme­

l~ high coete~ Devertheleee its obligation i8 suoh that it can­

not postpone the~e developments it required. 

It "present value~" be regarded 88 the proper rate QS8e 

during ~eriode ot high price8 t it ehould likeWise be eo regarded 

during periods ot low prioes and rates reduced according17. under 

preeeDt oonditions applicsDts might reap a temporer.? advantage 

were this suggestion tollowed. Applioante, in the past. have 

depended, and in the tuture will prob8bl~ depend. largely upon 

borrowed mone78 tor their developments. The present development! 

made at large cost~ might re8dily. under the '~~eeeDt Value~ 

baei5, shrink in "value~ to an amount below that ot tbe bonde 

outstanding and oaU8e either 8 periOd' ot temporar,y 1nabilit7 to 
. 

develop or an actual £ailure with the.accomp~~iDg d1tti:ultiee 

and lo~see. The return allowed a' public utility should be 

placed upon a more oertain b8~ie than that auggested. The amount 

invested in public utility propertiee, it known, or i~ DOt known. 

the historical coet ot the propert,y, ~hoUld be regarded a8 the 
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princ1:pc-l element 1n arriving at a. rate .base. 

I mus~ conclude, therefore, tnat a~~licant ia en-

titled to e fair return upon its ressonable historical cost 

rather toan upon its so-called presont value. In arriVing at 

this conclusion it is not. contemplated tbat a..utility' shou.ld 
:. 

not be entitle~ to certain economies w~ere it can be shown that 

its judgment and. foresight he.ve reso.lted. in the same. Should 

a company develop plants during a :pe riod. of low :Prices, when 

the same were not necessarily needed 9 o.nd these d.evelo:pments 

bacome useful d:uring a later :pe=iod. of high. :prices, it should 

be entitled to certain of the benefits of its foresight. _ on 
the other ha:ad., allowance for hi'storiesl investr:.ent should 

not be blindly followed. ill case 0. utili ty has 'tUll"easonably de­

layed in its obligation to the :public by failing to develop 

plants at 8. time when they should. he-ve been d.evel0!led. and 

later constructin~ them under conditions of high co~t of money 

and. :material. 

dic"t!l.te a lesser cOtl:pe::.sation to the utility. 

In this :pa.rticuler instance, Sierra Com~:c.y o;nd its 

allied interests have withont question exerted. all reesonable 
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~~fo:rt to construct plunts eo tn.a.t there wou.ld. be no short::',;e 

of pow~r, aDd ~ae, ~urine the Fcriode of power short~se in 

other parts of the stute, oaintuined a full eUP2ly to its co:::-

su.rners. Durins the years 1918 aDd 1919 applicants incl'e~sed. 

their plrJ.l'lt c:lpo.ci ty o.nd to that e:.:tent h.:;.vc dOIJe moro in ,I:.,e:o-

era1 th~ other utilities in the st~te. I beliov.e under tho 

c i:rcum::t~ce:;:. r..OWOVC:: " the. t compen ss. tion fo l' tile se sl:)ccial 

~ctivities of ,the comp~y sho~ld bo li~ted ~o ~ possible lec-

"'UlY in retu.I'tl :::o.~er til:J.n u.~on u. fi!ldi:cC' of incr~asod value. 

The estim~tes of hietotic~l coct su~mitted by U=. 

Eo;.;.! a!Jd :::r. Vc.u;;:ha.::: are in p:::act1cul cccord with the exce:p-

tion of the estimates of ;,~tcr rights and development cost. 

~. Eoa! has used c. steater ove:hesd percentcgc in the cace 

of productior. cc.pi tal and u s!:.allc!' perce:::.tul::;c i:::. ~e cuse of 

dist:ibution cspit~l tb.D.C t1:.e scne:r:;.l ove:heud of 

~llowed by the latter. ~ee ave:ase ,or total is eq~al except 

in tee C~1.se of !ievao.a-Cs.li:ornie. Power CO::rlpo.r:y I ·,'iherc -:"hc pre-

:pondcrt.<.!lcc 0::: prod:.lctioll cCl.pi tD.l has :e s~.:l ted in a g~e::.. te: to-

t&l ove:rhca::'. The correctness of the se,~:rc(?.':l.tion o:f ove:rl:e..:..d 

cnsr:cs is ~o:ne out by n~c:ous analyses of v~l~~tions made 

lly ~J::e CO~1.~i szion. 

T~e claims to wt:ch specific ~t:entioD will be siven 

.:l:e those of estir::a'ted de7clop:.:c.::lt costs D.Cd. wu.ter :::i.gr.ts • 

. The estic~tes of the histo:ical cozt ot the TIuter 

ri:~.'1t:: rcpo:ted 'by :.:r. !!o,:.;t' $ore !loS follows: 
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~evada-6ali~0:nia ?o~er Co •••••• $1,459,675 
S ·h <.:'~ "::> C '"" ""'70 ' 00. ... e:r!'.l ....... e:r:rLI.8 _O\'Jel' 0....... "'_".I:tt) 

The det~ils of these cztim~tes were s~bmitted after the hearings 

in accord~cewith the requezt of the ~om=issioD. ~l:e w!).teI' 

cants ~uy be divided ~~ =ollows: 

Wcter ri:hts, Jevbda-Cali!orni~ Pt. Co., 
0.0 Owens :i!.ver 

liillside V/atcr Co. ri,-h.t::;, Bishoo Creek 
including ~447,185.~sti=uted d~velop­

~eDt cost. 

W,9.ter rigtts, CaiIl I:rrig3.tion Co •. , OD 
3usb, :.evining a.."ld ::ill Creeks 

Zstimu ted 
InvcstmcDt 

-'. 'I ':I: 0;, 6 ~ 0 00 'il' .......... , 0 • 

807,665.00 

319,350.00 

~ an~ysis o! ~l:e evide~ce ~d further information 

reline :Jted in accordance with the stipu1o. tion shows tba:: the 

cODnection with 8.Ily o:9crative .~:l~ts. and is th0te~Ote Dot at 

this ti~e used and use~ul 2IOpetty in the service of t~e ~ub1ic. 

!t is a~pa=ent1y the estic~ted cost of a risnt to use water of 

the OVJens ?.ivE:t, the o\"JIlcrship of t1:is ri.st.t beiIl3 at pI~se:ot i:o 

dispnte before the Supre~e Court of the ~nited States in a PIO-

ceedins betwecr ttle ~~CY~C:e.-Cc.li::ornia ?o'We'r CO:1pany : .. J.nd. the City 

0:: Los 1.n$e1es. It d.oes not l:o)pea!' to :::c, therefore, tb.::;i.t this 

l'i~.c.t can be i~cluded as &. part of the iJ:vest:me!lt in opers.ti...-e 

property chargesble to ~!es€nt service to Southern Sierras 

=co item o~ 0807.005 is tho clai~od b~storicul cost 

of the w~ter ri,:::'ts used. in connection 'WitJl tr~e Bishop Creek 

pl~nts oi Nevads-Califo:nia ?ower Co~pany and. includes, as 



above sto:~ec., $,447,185 estim~ted. deficit o~ tl:.e Hillside Vi:lte:r 

Co:np$.l'.Y from 1909 to 1919. Eill si de rIa. tel' Co::.po.ny CI.!lPe.ren tly 

1:8.8 been ope:ra ted. e::.:tirelr sepu:rs.te fron: r~evs.cio.-Ca.11:!:o:r!l1a Power 

·o.s :ret:."ards ~ccountin;-: at least. atJd there VJti.S never 
..! -

of the esti~ates set up as to the value or cost to the Nevada-

Califo:rni~ Power Co~pany, ulthoUSh the use of the w~tcr for power 

purposes did result in a reduction in tr.e value of t~e l~ds which 

Ead tbese ri.;hts been t:r&.nsterred 

to the corr.pa.ny Wh1ch. VW.~ bcnefi'ttiD2 by them st!.cb. a detici t a.s com-

Futcd would not h~:::;ve occu.r:ed in the ca.se of t.r.e liillside 'NateI' 

Co:npa.ny, IUlQ further. theq,u~ ::;tion of the udeli'tioD of 0. so-called 

deficit wonld be dependent upon the ca.rnines of ~evada-Califo:rnia. 

Power Comp~y and Dot upon those of a co~pany which ha.d been . ' . 
deprived of the usc of wat~r vital tO'its property. It wonld. 

appear -.::ery Pl'o"o~ble t.c.:.:::~ tr.c l';0v:::.da-California ?OVJc= COI:l,Pa.IlY's 

earnin0 s were such as wo~ld not hs~e resulted in the deiicit 

coopu ted. ';')pa:cer.tly the ooo~s us kept by the v~rious &llied 

compru'lics we:ra (lot iIl :l.ccol'du..ace with the present method. ot 
accouzi~1n,s~ :::.no. VJl:::t lti.;:ht :!lc, ... e been So sliZJ:.tly :reduced profit 

ot t:c.c :~evadtL-Ca1iio:nia Power COr::l~;a.oy hs~ l:~:rein been computed. 

3.3 $. 15.:r3~ defici t o~ Do CO:,:pSZlY tne.t did .oo".;c have the u:se of the 

:i:,~ts it claimed. I 'bel!.e-.::o that this cle-in fo: de ..... elopment 

cost 0: ~eficit sho~lQ be exclUded. 

A.o,lic&nt shoVJs in :tts presentation 0. deductio.c. in 

the cccot:..Ots of liillside Water Comp~y of ~;150,'270 for the ~ig:c.ts 

~d lands :for power ho~se Nu~ber 6, which were sold to Sout~e:,n 

Sierras ?owcr CO::::lPa..oy by Eillside Ws:~er CO:!'lpSJ:y. r~o roc'~:rd ap-

parently is a.vailable showing the trsnsfe! of the :ishts to 

PLot .No.5 to Nevs.de.-Ca11forn1a. ?O'll(';:' CO:1pany or any deduction. 

for the cost. Ii appeo.:r~ tns.t the costs of the total :ri;hts 

OIl Ei shop Creek, includin3 !'.l.ll Furcha::-:e s to Dece:J.oe::o 31st. 1919 
" 
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and inoluding the value ot lande, amounted to $717,959, whioh 

includes not only rights to Plant No. 6 but aleo to Plant No.5. 

It the value o:f too la.cds wi th.out water be d&d~oted :from th.ie 

prioe, and ~leo the olaimed prioe oi the right! on Plants S_ 

and 6 totalling $300,540, eold b7 the Nevada Compan7 and the 

Hillside Water Company to The Southern Sierras Power Company, 

the balaDoe chargeable to the net cost o:t water ~ighte of the 

Nevada-Caliiorni8 Power Company would be $180,210 in plaoe of 

the claimed $807,665. No evidence appears to show that the 

rights to Plact 5 were ever 801d or oonveyed to Nevad8-Ca11-, . 

:tornia Power Company. 

The use of water in Plant NO. 6 results in taking 

all oi the water away :from the irrigation ditci:.ee used b1' the 

Eilleide water Company, so that the use o:t water b7 Plant No.5 

oould not result in any turther diminution of water eervioe. 

Under the oiroumstanoes, it is my oono1u8ion that there ehould 

be allowed :for water righte of The So~thern Sierras power Com­

pany the ~um of $160,000, repreeenting the cost to it,tor Plant 

NO. 6 right!, snd :tor water right! on the Bishop Creek allow-

able to the co~t ot ~ervice oi Nevada.-Cali:forn1a Power Comp8DY 

the sum of $340,000, oovering the bala~oe of the original oost 

to Hillside Water COmpaD1'. 

Applioant's claim ot $319,350 :tor water rights oharge­

able to the Rush. Creek and Jordan plant~ puroha8ed by the Cain 

Irrigation CompaIl7, includee the e~t1.m.ated coet ot the righte 

and lande lee~ the value ot the arid lands. The present plaDte 

do Dot. a8 far ae Rush Creek is concerned. materislly reduoe the 

water s'Cpply available to the lsnd3 purcr:.8~ed. A part ot the 

lande puror.ased were irrigated from Lenning Creek, on wh.ioh. the 
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compsny 18 DOW cODetruct1ng 8. hydro-eleotric plant. It i8 

cover ooot o:t water right., mater1.al.1y 1n oxoeee 0:1: that prop-

materially iDteriere with any ex1atxngirrigstion rights. I 
mutt OOIlol.ude. t.b.erotoro. that t.b.e amo'tlllt ot the wator r1gb:te 

not ohargeabl.e to the two operating plants ehoul.d Dot be in­

cluded as a part ot the rate baee 01 Nevada-California Powe~ 

Comps ll7. 

Although 1t 18 not ea8~ determinable to what ex­

tent the preeent operat10ne 01 the plante reduce the uee of 

water, it would appear t.l:at an allowanoe of $100,000 aa the 

cost 01 water rights tor tile Rush Creek snd Jordan plante 

would be 1a1 r. When 8uch other plante aa are constructed are 

put 1n operation the compa~ neceeear1ly 8~ould be allowe4 the 

coat 01 the right. applicable to thoee plante, together w1th 

euoh 1081&8 aa have ocourred due to t~e hold1ng 01 thees right. 

:from the time of purchase until made ~e:ful. 

I :find, therefore, that the item of 'water rights to . 
be allowed 1n the oaee 01 ~he Southern S1erras Power CompanT 

should be $160,900, and :for the same item tor Nevada-california 

Power Comp~ $440,000. 
, . 

~eV8da-Cali10rnia Power CompaD7, in ita eetimated hie­

tor1oa1 ooet, included aD item of estimated developmeDt co~t of 
... \ .I _ 

, . 

$7~O.6~9 ohargeable to the Nevada-Calitornia Power Company'_ 

8ystem in Calitorn1a. ~. Roar appareDt17 baeed thi8 e8timate 

upon hie opinion that toe CO$t of developing a bU8ineee equiva­

lent to that oi Nevada-CalitorDia Power Compa~ would be ap­

prox1ma tely ODe dollar per dollar of max1mtun revenue obtai:o~d 

at the eDd of a 5-7ear development period. 
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App11cant submitted no reoords to show that Nevada­

Cali~ornia Power Company aotually incurred this amount or do-

fioit. 

~eetimony ot Mr. '\Vest ot the ootlpany is that a large. 

amount of the oonstruotion work of The Southern Sierras ~ower Com-

pany was finanoed out of the profits of ~evada-Cslifornia. Power 

Company and that the Nevada. Company was a.pparently in suoh a. 

finanoial oondition as to make it possible to, sell large amounts 

of seourities for the construction o~ The Southern Sierras ~ystem. 

Nevada Company's system was developed for the service 

01' power to minea and its 'bus wess reached a roa.ximum i:o. 1913', a 

period of approximately six years after its inception. It 

would a.ppear that the business had boen profitable ald that any 

development expense inourred was readily a:lortized.. especially 

in view of the fact that the service supplied was of a nature . 

which would be oonsidered of short life. and earlylo3ses. if 

any, must have been rapidly amortized. It i$ further to be 

considered tb.at applioant was fa.ced, in 1912 and 1913., with a 

possible di~inution of its ssles in the mining district and it 

was necessary for it to tind another market or be in a position 

of having idle invest~ents. 

No allowance should be :ade to Nevada-california Power 

Company for develop:ent oost chargeable to service of The Southern 

Sierras Power Company based upo~ t~e ev1de~ce introduced. If , . 
the Nevada-Cali!o~ia Power Company can. before this CommiSSion, 

, . 
show that it is entitled to an additional allowance for develop-

ment expe~ee. thic will be later'c~nSidered. 

Applicants estimated development 'cost incurred by The 
, , 

Southern Sierras ?o~er Coopariy. ~rom the start of the Company to 

December 31.1915, to be ~896t887.73. It is urgea that the CommiSSion 

include this sum in the rate base and regard it as f!Xed capital. 

Thi~ amount, according to the evidence introduced. repre~en~ the 
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computed deficit of Sierras Company from the commoncement of 

its operations in 1912 to 1915 below an average retarn ot 6-3/~ 
on the average money invested during the period. In a.rriving 

at the above figure Sierras Company's revenue·~nd expenses as 

reported have been adjusted to include revenue for power delivered 

to ~evada-california ~ower Company and expense for power purchased 

from or donated oy that company at a price or 5 mills per kilowatt 

hour. 

Sierras Company's earnings have been relatively low 

throughout its entire period ot operation ~rom 19l2.to1920. The 

bue~nee~ ~e ~arge~y oarren do~er~ oxoep~ where ~rr1gat1on hae re-

claimed tho l4nd to ~ortility. Long distances have boon traversed 

to render service and necessarily earnings at the rates charged 
have De en low. Sierras Company shoUld be allowed a reasonable S~ . 
as a development coct to be amortized. eueh development costa being 

equivalent to the deficits incurred during the early part ot the 

develo~ment period. To allow all defiCits below a return o~ 

0-3/4%. which a.ppea.rs as the a.ppron mate cost o~ moneys 1nve·sted. 

~cu1d be to guarantee applicant against loss. and, if such is done. 

the return to be allowed should be based on such re~~ced hazard. 

A cocputat1on o~ the losses o~ Sierr~8 Company below a 

~-3/4% return tro~ its start to 1919, correcting app1icant t s.est1-

mate ot cost of power from Nevada-california Power Company to 3 mills 

instead of 5 mills as assumed, and including other chl.rges. shows 

that the total deficit to December 31st. 1919 MS been approximtely 

;930,,000. The reasonable development cost which I recomoend be 

amortized out of earnings is the deficit incurred ,during the . 

first three and one-halt years of operation, totalling approx-
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matel~ $700,000. The deticit in exce~~ ot $700,000 Will not be 

allowed. Ae ·the period ot low return i8 juet paseed, it doee not 

appear reasonable to include in the coet ot eervioe at thie time 

more than the amoUDt neo8ssar,y to amortize the sum ot $~OO,OOO on 

a 20-~ear baSi!, it being underetood that it conditione are more 

tavorable the rate ot amortization will be inoreaeed. The allow­

ance per annum to be !Dcluded in tbe coet ot service on this baSi" 

will be $66,500. 

Claim ot development cost by Holton Power Comp~, baaed 

upon historical cost, ot $2,74,681 was submitted a8 an amoUJ:lt to be 

included 8e part ot tbe rate base. This amount was computed b.y Mr. 

Hoar on the basis ot the computed deticit inourred b7 Holton Power 

Compan,y during the t1~t 8ix year! ot ite existence, trom 1904 to 

1909 inclueive. Mr~ Hoar's poeition regarding any deticit inourred 

thereatter wae that a reasonable development period tor tn1e oom­

pan~ would have been appro::d.tle. tel:,v ti ve yean. and it the OOmp8.%l7 

did not earn a reaeonablereturn thereatter that euch 10e8e8 should 

not be included in a permanent rate base, although it is urged that 

the:,v be amortized in the :future. 

The evidence ot protestants in this proceeding te~de to 

show that Holton Power Compan~, when it was originallY orgqnized, 

was operated 1n connection With various other indu~tr1es or develop­

mente in the Imperial Valley in conneotion with the promotion ot 

land &alee and other projecte. The reocrds ot the compaD~ submitted 

by prote~ta~ts show that in the early hietor,y of the compsn,y prior to 

1916 a number of chargee were inserted which are Dot appl10able to 

utility eervice, aDd it i8, 1n ~ opinion, doubttul whether the book, 

ot the' company during that period c~n be given much weight in any 

. determination. The Eolton ?~wer Company, according to the annual 

reporte be:tore~ the CO!llm1~e ion and euch 1n'tormat ion' as Was presented. 

has conttnued to operate at a return ot lee$ than 7 percent Since 

ite inception .. It apparently bas Dot been a paying propo~1tion, 
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at least not one earning a reasonable r~turn. and atter practically 

15 years o~'operat1cn still operated st a very low rate or return 

upon the investment tor the year 1919 when a correction ~or cost 

of power is made. 

The properties of the Eolton Po~er Company were acq~1red 

by the interests which controlled The Southern Sierras Eower Com­

pany as of Jan~ry 1st. 1910 and it might be reasonably assumed 

that at that time the pro~erty should not have been purchased at 

a price in excess of the historical cost of the physical property 

which was used and useful. This appears a logical conclusion 

from a study of the records of the company prior to that time and 

the prospects that existed at the time of the transfer. The 

present interests have operated the plant ~or app~ximatelj 5 

years and POSS1Dly should be en~1~led to an amortization o~ any 

deficit wh1ch has been incurred during that period. Certainly 

the former owners of the property.·who sold the same at the end 

of 1915. would receive no benerit ~rom return 0t a deficit which 

was incurred and which was prObably one ot the reasons for their 

disposing of the property. ~o allow a.large development cost 

either in capital or to be amortized at this time. based upon 

losses in 1904. would be equivalent to requiring consumers now 

to pay power bills which should have been paid at that time if 

they were reasonable. 

The cost or ~oney to applicant has been ~ or greater 

and th1s rate would appear a fair rate on which to determ1ne 

der1c1t. computations based upon the operat1ons o~ Holton 

Power Oompany for the period 1~16 to 1919 iDclu~ive. shows that 

on the operat1on of the electric property o~y. aszum1ng that 
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the statements of the company are co::'rect. the company has fai1e.d 

to earn a return of 7% upon the property in addition to deprec'ia-

tion by an amount o~ approximately $140,000. Applicant'S earnings 

in 1919, if the cost of power for that year is charged st the orig­

inal rate plus the surcharge, would show a net roturn for interest 

or only 4-1/2 peroent. 

I believe applicant is entitled to a reasonable return 

upon the historical cost of the phySical properties at this ttme 

it the sace can be obtained without the rates being unreasonable, 

considering not only the cost of servic~ but aleo the quality o~ 

service rendered ite consume::'s, b~t it does not appear that its 

consumers should be required to pay a return upon the defioit 
\. 

above computed or to aoortize the sace. 

D:EV'EI.C;P~'''C:~T COST A1ID 
w~::!R RIGE:T CL.e..I:.:S .. um Ar,LOW.blmE 

Commiss1 on 
Allowance 

Applicant Claims' (Historical 
Ristorical Cost Present Value Cost Bas1s) 

Nevada-~lifor.nia Pr.Co. 
Development Cost c!I. 710,609 $1,474,217 'II" 
Water ,Rights 1,459,075, 5,595,118 $4:40,0,00 

~he Southern Sierras Pr.eo. 
Development Cost 896,888 1,078,330 700,000 
Water Rights Z14,870 .314,870 160,000 

Holton Power Co. 
Development Cost 274,281, 22.5,120 

Table No. 8 eets forth the historical cost of the produc­

tion and tr~sm18sion properties of the Nevada-ca1i~ornia Power Com­

pany in California, exclusive of transmiSSion lines to Nevada, which 

are inVOlved in the service o~ electric enorgy to ~e Southern Sierras 

Power Company, and .vhioJ::l. ';Vill be used herein as the rate base_, 

'The third colucn therein sete forth the historioal'cost 
, 

c~ the ~rc~erties inclu&ea in tbe oertain leases unaer which the 

Sierras Company operates the plants of the Nevada Co~pany. The total 

f1gr;z.re of $4.286.926 will be used aa the baa18 :!or the determ:Lna.'t1ol:l'·' ' 
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'1 i ,'. I'> 
0'£ the reasona.ble charges for service to Sierras Company... ~! ..... -'-'>.. ~ 

. ~!...:....' , 
~able No. 9 sete forth the reaaonable rate b~se of The 

, 
So~thern Sierras Power Company for ~he year 1920. The estimate 

includes estimated historical cost o~ water rights chargeable to 

property. and a1s 0 includes all est1ma:t::o of the addi tioDa and be'tte:r-
. 

me~ts to the property for 1920. Mr. Hoar, Engineer for ~pplicant, 

included in his estimate for rate base, in addition to the opera-
, ' 

tive properties, the item of approxtnately $225.000 as average 

construction work in progress. This acount is not allowed as the 

cODstr~ction work in progress is not considered operative, interest 

d~1ng construction being nor~lly capitalized on such amounts. 

Table No. 10 sets ~orth t~e rate base o~ the Holton . 
Power Company for the year 1920, in general on the s~e basis of 

determination as is followed in the So~thern Sierras and' Nevada-

California Power Co=panies' cases. 

The total capital chargeable to the electric service 

rendered by The Southern Sierras Power Company and Holton power 

Company for the year 1920 is as follows: 

Nevada-California Power company •••••••• $4,2So~92G.00 
The Sout~ern S1erras Power Company ••••• 7,618.541.00 
Holton Power Company J ••••••• 1.111.550.00 

~otal ••••••• $13,01r;017.00 
j .' • 

Estimates of the reasonable allowance for depreciation 

annuity on the 8yste~s fo~ the year 1920 presented by Mr. Roar 

are as follows: 

The Southern Sierras Po~er Company •••• 
Holton Power Co~pany •• ~. 

~otal •••••••••••• ~ ••••• ~~. 

Amlu1ty 
based. on 
G~ S .. F. 

$16,119.00 
31,000.00 

iZoo.119.00 . . 

No direct estimate of the $llowance ~or depreciation 

cbargeable to tbe Nevada-California ~ower Company was submitted 
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TABLE 8 
);'EV ADA CALIPo'RiTi"AFOvrER COj\,~P pJ-:y: 
'81ect.ri'e Pl"Oper"Cies i~ C::l.li:'ornic. 

t'J,ho,:-e;e8.bl e '1:.0 SC::."'7i ce 
01' 

SOlTTElER'L\' 51 ER..':\AS POw:2R COi\lP )1~ 
1920 Rc.t. e 'Ba3C 

Item.: Total Inclu~ir.5 ~~a=geable to Chargeable ~ 
:Pl~"lt t.. P1o.nt 4 Sier:ra Co. 

Unecr Lease 

!~t311ei'ble: 
C-1 Organization (. 50,000. S 9,000. $ 41,000. 

~.' 
C-2 Franchises 
C-4 Water P.ight~ " Develo,rr.ent 440,000. 110,000. :330,000. 

Total Intangible. , . 490,000. 119,000. 37'11 000. ..;;> 

Ta::5ib1c : 
C-5 Land.s & Rig11tZ of ';V~ A. 

,jI 45, ceo. 9,000. 36,OCO. 

Production en....,ita1: 
c-ti Da::::.z,Water Conc.ui t.a, etc. e· 2,759,189. 471,;498. 2,287,682., Q 

C-7 powe:o plant Bldgs. , et.c. :315,547. 96,427. 219,220,. 
C-8 Hydraulic Pre Pl;;;..."l t EOj)t. 85:3, 590. 183.804. 669,786. 
C-13 J-1isc. J?:'O~ Eoj)t. 31.266. 17,666. 13.600. 

Total Pro '::'uction. $:5, 959,.o~3. 709.595. 3.190. zaS. 

Tran~.i6sion Ca~itel: 
C-14 poles & Fixtures $ l54,151. 25,166. 128. 985.~ 
C-15 Overr.eo.e.. Syzte::1 237.994. 47., 016. 240,978. 
C-17 Substa.tion B1dgs .. 12.023. 1 .. 963. lC r 060. 
C-1B Substation EOJlt. 8.261. 1,349. 6,. 912. 
C-19 !17iscella.."leous Eqpt. 3,133 .. 511. 2.622 •. 
C-20 Line Tranafor.mer. etc. 664. 108. 556. 

Total T=a.ns:ni s sion. .... 466,226. 76,113. 390 •. 1l3 • ~ 

Ceneral Capi t~j.: 
C-27 Ger~e =:::.1 St=uctures I~ 668. 169. 499. oj( 

C-28 Ge:ner~ EO.J)t. 30,4:37. 4.989. 25.448. 
C-29 Telephone Lines 32.018. 5.227. 26,791. 
C-30 Roads, Trestles, etc. 1 C7 t 59,,0. 14,149. 9 .. 3 .. 441. 

Total General. $ 170,713. 24,534. 146.179. 

Tota.l To.neiole $5,131, 622. 998,042. ~,133,5~O .. 

iVorking Ca.sh capital $ 15,000 .. 3,000. 12,000. 
!(aterie.ls <.: Supplies 49,41:3. 8 .. C67 .. 41,346. 
Average Ad .. & Bet. 1920 100, 000 ... lOC;:OOO.~ 

To tOol ~64 4'i~ 1f, 067. 1!;3,346. ;;;> ... .' ....... 

GRA:::::) TOTAL $5.296.035. $ 1,009,109 .. 



1<320 

In ~angible Cap!. tal:, 
C-1 Or~a.nization 
0-2 Fzaochises 
C-4 

Tu.n~ib1e : 
.- C-5 

.?rodu'c'tion: 

Otnc: r~taD8ible Capit~l 
Watc:: lU~hts­
::>evelo'o~ent Co st 

~o~s.l IIltUllsi'ble 

C-6 DS.::1S. Watc: Condui ts ;:;; Eenstoc::';'s 
C-7 .?ower .Pla.::lt EliS. & Ge!l. Str'lctures 
C-8 E:ydrau,lic :20 ... ;0: .?lo.at '::quip:.1cnt 
C-~ Furna.ces, Eoi1ers, & ~ccessories 
C-10 Steal: ?O":Jer ?lc.r. t Eq~i'oment 
0'-12 Gc.s ?ow,,;: ?l:;:.n t ECJ.u.i~) :ne n t 
t-13 ~isccllaneou.s 

Transmission and Distribution: 
C-14 Poles ~d Fixtures 
C-15 O~c:hc~Q System 
C-16 Underground Co=duits 
C-17 Su.bstatio~ B1dss. & Gen. Stru.c't. 
C-l8 Substl;..tio!l BOu'i"O!:lent . 
C-l~ ~isce11uneous E~uip=ent 
C-zO Liac ~rUDsfo=mers ~ De7ices 
C-21 Electric SerVices 
C-22 Electric ~ete=s 
0-:::3 ::':u..."lici-oal Street ;:'i(~.r.",;s 4 ,_ 

C-24 &; 26 ::1 see llt..neo u.s 

Gcncrlll ~ 
C-27 
C-28 
C-29 
C-30 

:.:i see 11o.neo us: 
G~ne:al St=ucturcs 
General Ecu10mcnt 
~elephoDe·Lines 
Roo.d.s, Trestles & :E.rid:;:es 

To tul Gene l' a1 

Tot~l ~a.r:s1"ble 
~7erase ~ & E 192Q 
~~~0rials & Suo~l~es 

~ ... 
\-:o=1~i~(S Ca.sh Ca.!,)i tal 

27,,537. 
10,59? 

16p.000. 

180,7~O • 

457.o8tJ:' •• 

117,936. 
261,.045. 
139,224. 
234,214. 
1'2,870. 
15,682. 

1,B~7,16~. 

1.567,44~. 
1,. 759,838. 

~Ol. 
89,.95S. 

978" 98~ .• 
18,160. 

256,146. 
4~,160. 

150,120. 
30,936. 

., 5~"'::­.. , vo. 

52,687. 
69,622. 
27,...555. 
11,231. 

loi, U~~. 

6,482,64';;. 
500, '000. 
227,667. 
210,000. 



BOLTON POWER car{.PA):-Y 

Int~giblc Capital: 
C-l Organization 
C-2 Francr~1ses 

RATE EASE 

1920 -

~otal Int~neiJlc 

Tangible Capital: 
0-5 Lands 

Prod.uction: 

Average Capital 1920. 

9,400.00 
1,000.00 

10,400.00 

72,018.00 

C-6 Da.~:a, "'ater Cor.du1 ts &: Penato eks 
0-7 Pre Plc.r..t Bldga. & Gen. Structuree$ 
0-8 F.ydraulic Pre Pls.nt Ec..:pt. 
0-9 Furn.::.ces, Eoi+.ers a:.d. Acceeso ries 

59,157.00 

l4,673.00 
15,7'04.00 
35,343.00 
71,lSl.pO 

C-10 Steam Pre Plant Eqpt. 
C-1l Gas Produc&rs & Accessories 
0-l2 G3.S Pre Pl:::.nt Eo.,pt. 
0-13 !,'asc; PrOduction' Eqpt. 

Total Production $ 196,028.00 
Tre~s.oi8sion ~~d Distributionj 

0·14 ~oles & rixtureB $ 
c-~~ Overhea~ System' 

98,306.,00 
~02,;)eo.oo 

~~e ~ndergroun~ Conduits 
C-17 SSubststion Bldgs. & Gen.Structures 
C-18 H Eqpt. . 

~6,?~3.00 
112,748.00 ' C-l9 :::-1:0. n'-' 

0-20 . Line' Transf'or.:tere &: Devices 
C-21 :Electric Servlces 
C-22 ::eters 
C-23 Uunici~al st. Ltg. Syst~ 
0-24.- 25- 25 :r:1scello..."leot:,s 

5,538.00· 
58,978 .. 00-
25,022.00' 
66,753. CO 
36,554.00' 

Total Trans. & Distribution $ 523,098.00 
General & Miscellaneous: 

0-27 General Structures 
C-28 tt, ' Equi:p~el1 t 
C-29 TelePhone Lines 

Tota,J. Genera.J. 

Total Tangi ole Cap 1 tcl., 
Average A. & E. 1920 
Materif.J.s & Supplies 
Wo%kir..g Cash Capital 

G P~1J TOl'.J.:L 

31,351.00 
19,943.,00 

:i... 493;' 00 
!j$ 52,792.00 

$ 843,936.00 
lOO.OOO.OO 
87,214.00 
70,000.00 



although a clnim hae been lat~r eubmitted in connoction with 

depreoiatio~ and a part ot maintensnoe, amounting to $74,532. 

The depreoiation annuit~ determined tor 1918 tor the 
• oomb1ned Sierras sDd Holton Power Companie!' eyetema was 

~150,OOO. I :ti:cd that a resso:cable depreoiation a:anuit~ :for 

the variOUS properties :for 1920 1e: 

Nevada-Calitornia ProoCo. properties 
chargeable to TheSo.Sierrae Pr. 
CompallY del:tveries· • ,'oo • • .. • 

The Southern Sierras Power Compnny 

• • 

. . 
Holto~ Power CompSllY • • • • • • • • 

Total • • • • • • • 

DeprooAnnu1ty 
6~ SooF. 
'BaSis 

... 
$ 45,000 

150,000 

20,000 

$221,000 

In add~t~on to the annuity herein allowed, bas&! on 

6% SooF.~ which will be included ill opersti:cg expen~ee, appli­

cante should set aeide :from the return allowed, intere~t at 6% 
per annum on the eatirn8ted accrued depreciation. The hietori-

oal co~t depreciated 8S estimated by the Comm1seion'& engineen 

was approximately $1,000.000 lees than the historioal co~t new 

in the'oaee ot The Southern Sierras Power Company. and approxi­

mately $170,000 in the 08ee ot Holton Power Compan7,. The 80-
. . 

orued depreciation on 8 6% sinking tund basis tor these two 

properties would be, o~ Deoember 318t, 1919, less than the above 

:figures especially in the instance ot The Southern,S1erras power 

Company, where considerable long 1i:fe equipment ex1ete~ A rea­

sonable estimated acorued deprec1at1on reserve ae ot that date 
, . 

would be approximately $750.000 in the oaee ot The Southern Si-

errae Power Compan~ and $140,000 in the instanoe ot the Holton 

Power CompSllY. 

Commencing with October 1st. 1920~ The SoutherD S1-
, , 

erras power Company ~hould ~et a~ide in the depreciation re~erve, 
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1l:. e.d.d.i tion to t!le c.nnu1 ty herein eetims:ted., $.;45,000 p3 l' ye ar, 

and. Holton Power Company should set aside on t~e same b~s1s 

$9,000 l'er yea.r, :plus 6% interest on ad.(!ition~ to tho reserve 

~d from Dec~be= 31, 1919 as they ~ccuculate. 

Appliee.n:ts reques.t tha t rates 'be fixed so the.t the 

return upon the rate OO8e8 will "oe at lee.et 9% l'6r S'Ioi'loi:om, it the 

hiztorical cost basis 1~ used, and, in su~port of thiS re~est, 

set forth the fa.ct that the cost of money to the:n 'bas bee:c. higher 

tha.n the general cost of money to other electric utilities due 

to conditions surro'Cllding the rendering of service, ,a.nd ale 0 to 

the fa.ct tha.t during tlle :p.?st two years tb.ere lW.s been So !\l9.ter1a1 

incre~se in the cost of ::loneyz, and :further, tba.t a;p:plicants must 

continue to borrow, even under the present diffi~lt fina.~1al 

si~~tion, conSiderable ~s of :::::loney to fin~ce additional devel-

ollments ~d 'extensions for serVice. 

,j,:pplicants c.re :finatlced. :prim:rily through Neva.d.s-ca1i­

fo:rn.ia Electric Corporation, the holding comp:..ny, and Ne'V'ade.-

cal ifornia Power Com~y, and to a large ertent moneys for deve 10l'-

:nent ha.ve been obt!l.ined. by advances :frOI:l these corporations. 

Practically no long term securities have been sold. to the publi0 

by either of a:pplicants since 1915, although a:pl%o~teJy $3,000,000 

has been expended d.uring tba t :periO~ in :power develol'l:lents and ser-

vice exte::l.Sions. Since 1915, however, $2,150,000 of bonds have 

been issued by ~e Southern Sierras ?ower Co:cl~y to these com­

panies to refund such adV8l'lc.!:j3. 

Ap~licantg! develo~ment program ~ur1ng the present 

year contemplates the e~enditures of $1,500,000 on the Nevada, 

Sierras and Holton Companies! systems. ~ne financial ttar~t 

at present time is unsteady ~d the rate of interest re-

quired to be pa,id. for loans is materially higher tb.s.n , •• ., c- ... - :. 

_~rlor uo lOr oonUlulOIID, mlcrourlo Uull1ulOO 1ll uno ~]auGt 
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required to pay irom 8 to 10 percent. aDd eometimes a greater 

percent, tor the moneys obtained. In general it may be said 

that intereet ratee at present are trom ~ to ~~ higher than 

beiore the war. 

In the matter ot retur.c. it would appear logical to 

tollow the eame historical basi. as is tollowed in the deter-

mination oi the rate base. On tl:1~ bas ie the company would 

be allowed a return that wa~ eon~idered reasonable on moneys 

invested prior to t~e present increaeed eoete. and a higher 

return commensurate with the cost oi money ocourring during 

the,eXi~ting conditione OD such capital as hse been 1nve.ted 

duriDg this period. The above is based upon the assumption 

that the companies have passed the development period and 

would, UDder Dormsl conditions ot cost ot money and service. 

have earned a reasonable return. 

The average cost o~ money expended tor development ot 
Sierras properties up to and including 1917 was approximately. 

?% as shown by the evidence herein. The Southern Sierras Power 

Company iseued securities covering $2,390,000 e%penditures from 

1912 to 1915 inclUSive at aD average coet ot 7.1~. and the' t1-

Dancing by Nevada-Caliiornia Electric Corporation during 1915. 

1916 and 1917 wae at a eoet o! apprOximately 7%. 

Fi%la"Ilci:og. the larger part ot wb.1c1':. was :for applic8Dte T 

eyeteme ineluding Nevads-Calitornia power CompaDY~ by Nevada­

Cali:forn1a Eleotr1e CorporatioD during 1918 aDd 1919" wae about 

halt by short term note~ and the remainder by the 881e ot long 

term bond! at an average eo~t ot 8.63%. 
It would appear rea~onable to ase~e that 8 tair re­

tUrD upon pre-war bas is wo'Cld be S% per annum. end. trom 8DSly-
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8is of the evidenoe. I wo~d conclude that upon the moneys ob­

tained by applioante and inveeted in propert,r during 1918 and' 

1919 and the average tor 1920 a fair return would be OD the 

beeie o~ 9-1/2%. this giving the utility 8 slight margin over 

the aotual'coet of the moneye inveeted. 

The reoorde ot The Southern Sierra, power CompaDY 

ehow an inveetment in addit~ons and bett6r~ent~ to propert,y 

during the two and one-halt years of approXimately $2.000,000, 

and the records of Holton power Company ahow, tor the same pe­

riod, including the estimate tor 1920, the sum of $330.000. 
~ 

The average rate of return to be allowed tor o~the two prop-

ertiee would be 8.4% tor The Southe~ Sierras Power Company and 

e.45~ tor Rolton Power Company. The actual additions and bet­

terments during the period in ~uestion made by Nevada-California 

Power Company are not ot record. It would appear, however, that 

a rate ot return tor thie propert,y ~hould be approXimatelY the 

ssme. 

Nevada-Calitornia Power Company, ae cerexotore stated, 

leaees to The Southern Sierras Company tour ot its hydro-eleo­

tric plaDta under a oertain leaee agree~ent which provides that 

the leesee shall' operate the plants and txsnemiseion line and 

do all normal maintenanoe at its own expenee, and, in addition, 

thereto, pay to Nevada Company $53,000 per annum commenciDg . 

Jenuar.y 1st, 1920 tor use ot its tranemi8!ion lines aDd 8 rate 

ot 5 mille per kilowatt hour tor all energy produced in said 

p~nt~ and mea~ured at the Switchboards of the same. 

The charge to be paid by the Sierras Compan7 during 

1920, baeed upon the estimated plant outpute and under the 
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. 
lea~e agree~ent. is $596,732. Applicants eetioate tbat 

the coat, in the torm ot taxes. general expenee, depreo1a­

t10n and a portion ot the maintenance which wtl1 have to . 
be borne by Nevada-Calitor.aia Power Company. Will be 

$142.183. leaving a Det tor return upon the cap1ta1 ot 
$454,549. This i8 e~u1V81ent' to 10.45& upon tee rate b8~e 

chargeable to th1s service 8! !et torth in Table No.8. 

From 8 stu~ ot the evidence and ana1yei8 ot the 

various chargee, a total rental of $500,000 tor the use of 

the plsnte and transmis!ion linee I tind to be a reasonable 

ctarge, The return to the Nevada Company will be 88 tol-

lowe: 

Revenue under teaee · . . . . . • • 

Depreoiation Annuity • • • • . . • • 

Maintenance · . . . . . . . 
General M1~c. Expense. incl. Taxes • 

Balance tor Return • • • • • • • • 

Rate . . . . . . . . 

$~O,OOO 

45,000 

29.500 

60.000 

370,000 

8.44% 

A~though ~he hO~d~g oompany 1~ the eame tor ~oth 

the Nevada Compa~ and The Southern S1errs~ Compsn,y snd t1-
. . 

na.ncing of the two properties are oarried on in oommoD,yet 

I etrongly recommend that the lease agreement should be mo-

dified ~o that the expenee ot The Southern S1e~s Power , 

Company tor rental ot plant is made to oODtorm with the con­

olueio:ce herein .. 
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The growth o~ applioant.' business has been stea~ 

and rapid. The proepectl ot future growth are aleo good. It 

ie eetimated that the inorease in buein&e~ will be at aD sver­

age rate ot 8ppro%1mate~ 11 peroent, requiring an annual ex-

penditure o~ approximatelY $1,800,000. ~ 

Table No. 11 eete torth the operating et8ti~ticl o~ 

applioantl ~or the years 1915 to 1919 inclueive, ehoWing the 

growth o~ applicant.' bueineee both a8 to ~ber o! oonlumerl, 

Table No. 12 sete torth the number ot oonsumer., lalel 

and revenue tor the two oompanies tor the ~ear 1919 legregated 

between the variOUS claeses of servioe. 

~ble No. 13 lete forth applicante' estimate o~ revenue 

tor tbe year 1920. At the time of the tiret hearing in thi8 

prooeeding applicant estimated tbat it would sell 30,000,000 kilo­

.. tt hourI of steam produoed power to So~hern Cal1iorn1a Edieon 

Company. Ae the hearings proceeded it appeared tbat due to 

ohange in conditions Soutbern Cal1torn1a Edison Company wouJ.d 

not require the 30,000,000 k.w.h. eetimated, and applioant" 81-

timate ot revenue ehould be modii1ed in th18 reepeot. At the 

laet hearing 1t was est1~ted Edieon Company would take 10,000,000 

kilowatt ho~ during the year 1920,and, under tbe operating ar­

rangement between the two parties. a 8light pro~1t might be ex-

peoted trom the 8ale of thil power. Th1e 8ale ot ~urplu. power 

i8 limited primarily to the year 1920 in View of the fact that 

Southern Cal1torn1a Edison Company's eteam plante ~an produce 

power at a lee8 cost to Edison Compan,y thaD the Decesssr.y pur~ 

ohase prioe o~ app11oants. 

In a prooeeding in which it i8 attempted to fix rate. 

of a more or leee permanent nature it appears that such rat •• 

ehould be based 88 near as poeeible upon average conditione 
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rather than oonditione whioh were below or above average. Were 

applicsnte' cost ot eervioe based UpOll oond'ition8 ot short hydro­

eleotrio supplY an UDreaeo~8bly high return would result during 

perioda ot wet years, and the reverse would be true in oaee 

ratee were ba.ed UPOD yeare ot "abUDdallt water powe·r 8UPPly. 

~he estimates ot revenue and expense on which the de­

terminatioD ot reasonable rates are herein computed are baeed 

upon the oondition whick would exist on a year ot average pre-

c1p1tat10n • Under such oonditione it doe8 Dot appear that 
. 

SoutharD Cs11tornia Edi.OD CompaD7 Will be in Deed ot any ma-

terial amoUDt ot eteam pOwer trom applicante. Applicant' may 

have aome surplu! ~dro power which oan be delivered at a pro­

tit. It appear. reaeonable, tteretore, that in arriving at 

the eetimate ot revenue and expense ot applicaDts in oonneo­

tion with this rate prooeeding the poee1ble s8lee ot steam 

power to Southern Calitornia EdilOD COmp8ny be excluded. 

In Table No. 14 are ~et torth the oonclusions, based 

upon ~he evidenoe herein presented, ot the probable sale8 ot 

electric ellergy and the reveIlUe UIlder present rates tor both 

Southern Sierras aDd HoltOD Power Companies, Sales :for agri-

oultural ~ower have been iDcreaeed over applicants' estimate 

oWing to the taot that the sales during 1920 are 1e88 than the 

average as 8 result of the late rsine in the distriot served 

%tx Modit1oatioD8" of applicante' estimate ot aslee tor the 

7ear1920, baeed UpOD records o~ the oompan,y tor the first six 

mODthe of the year and 8Dal~i' ot the evidenoe, bave been made 

in COnDectioD with other claeaee ot eervice.-r-: 

The revenue to Southern S1errae power CompsD7 trom 

eale ot energy to Holton Power Compau,y hal been baeed upon a 

rate o:! 1. 'I ceDt8 per kilowatt hour to oonform to tho origiZla~ 
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rate plus the 2 mill ~urcharge authorized in 1918 b7 Decision 

No. 6013, which was applied to re~ale energy with the exception 

ot Holton Power CompsD7. 

Applicants have e~ti~ated the h7dro-electr1c plant 

output baeed upon theeeti~ted conditione tor 1920. whio~ 18 

adm1tted17 a year when the water supply is below the Dormal 

or average condition@ ae regards water supp17 tor power plant 

operation. 

Table No. 15 aet~ fo~h the capacit7 ot t~e various 

plante used in connectioD with the eeri1ce ot applioante' don­

eumere, the output during 1919 and t~e eet1mated kilowatt hour 

output available trom the eeparate plants during a 7ear of av­

erage water conditions. 

Table No. 16 eete torth the· kilowatt hour ealee and 

the"plant output req~ired tor an average year. together with 

the eeti~ted eteam plant output and power required trom leaeed 

plante. It will be noted therein that With average conditione 

applied to the amoUDt of b~1neae exteting in 1920 there will 

be a surplus ot ~dro-eleotr1c power during the year ot spproxi­

mate~ 25,000.000 kilowatt hours at power plant ewitchboard. A 

part of this ~urplu8 oan Without doubt be eold by applioants to 

Southern Calitornia Edison Company although it cannot be ex­

pected that the entire amount estimated will be eo delivered. 

The revenue trom th1~ surplus hydro power 1s problematio. A 

d1vere1t7 in the period o~ maximum h7dro output occure between 

The Southern Sierras Power CompsD7'a plante and Souther.c C811-

~orD1a Ed1son CompsD7'e plante, which ~hou1d make pO~8ible the 

d1sposition ot 8 large part thereo~. Tne inclu~ion ot at 

least $50,000 as revenue ~rom th1s souroe 1s justit1ed. 

Table NO. 17 sete torth applioants' estimate ot ex­

peDses ot both The Southern Sierras and Eolton CompaDiee tor 

- 43 .",,\ 



the year 1920. I:c theee estimatee are 1:coluded the amoUDt ot 

$550,000. being the purcha8e prioe tor power under the lea •• 

agreement with Nevada-CalitorDia Power Compa~, and aD estimate 

ot the cost ot power plant operation to ~upply 30.000.000 k.w.h. 

to Southern Calitor.nia Edison Compsny. Correotion in the.e e.­
t1matee Will be made to take oare ot the reasonable re~tal 

oharge heretotore determined tor the le8sed properties. and aleo 

to exclude trom the coet ot prOduction the eetimsted ooat ot the 

produat1on ot power to be delivered to So~tber.a Calitor.o1a 341-

eon ComPaII7-

Sinoe the submission ot th1. oaee applioant hal tiled 

a statement with the Commiseion showing that it baa found it 

neoe.8ar,y to inorease its payroll both on the Southern Sierra. 

and Holton system. due to the steadily inoreased coat ot liVing 

and in order to hold it. employee. and pa~ them a reaaonable 

wage. The amount ot the inorease. amounting to $53,500 OD the 

Southern Sierras system and $10,900 on the EoltoD system, should 

be allowed in addition to the estimated expenses previously sub­

mitted. 

Other oorreotion8 have been made in the estimated op­

erating expenses ot both the Sierra and Rolton systeme in ao-

oordanoe With the eVidence presented. The price of oil u •• d 

in the production ot power hal been increased in View ot the 

fUrther increase in Oil prioe and estimated inorease in ~r.1ght 

ooat ot oil eftective. Sierraa Compsn~ i8 required to pa7 2% 
ot ite groee revenue a8 county aDd muD10ipal franohise tax. 

This tax haa not been in tull e~teot in its entire terr1tor,y up 

Ulltil 1920.. This reeul ts in an sdd1 tional burden to be placed 

on its oon8umers. 

Evidenoe wae pre@ented b7 the cities 01 Imperial Val-

1e7 relative to the operation ot the looal p~~nts O~ EoltOD 
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Power Company. urging possible savings by the continued opera­

tion o~ the gaa-electric plant or ~oseibly the installation 01 

a deisel engine or steem plant in the Valley. ~e evidence 

shows the gss-electric plant not capable of oontinuous opera~ 

t10n. Protestants' ongineers admitted that the installation 

of ~ steam plant was e very doubtfUl benefit in reduction of 

cost. The deisel engine plant i6 not possible from EJ. finan-

018.1 standpoint. 

Table No. 18 sets forth conclusions, based upon the 

evidence herein, as to the operating e:pensea o~ applioants~ 

systems for the year 1920, aesuc1ng an average condition. 

~able No. 19 sets forth the snmmary of the rate base 

tor the two properties. the est1mated grots revenue under pre­

sent rates, operating expenses, depreCiation and net return. 

It is to be noted therein thnt Sierra Company's earnings oelow 

an 8.4% return upon the rate base herein touna to be reesonable 

are equiv~lent to approximately a 19% increase o~er present 

rntes. On the liolton Power Company's systec the peroentage in­

orense is relatively small. while the averege increase over the 

entire system is spproximbtely 16 peroent. 

The cost ot power of the Holton Power Company has been 

ascumed as 1.7~ per ~i1owatt hour. In case this rate under 

normal conditions was fairly oorreot it is apparent that if an 

average inorea.se. of 19% is neoessary upon the Sierra. syStem 

that this increase Will be retlected in the co~t of service of 

Holton Power Company and neoessitate an increase equivalent to 

the ~eroentage set forth therein. At this point it is well 

to note that althOUgh there will be fUture oonditione whioh 
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So. S1.~ Pr. 00. 

10. of Oouamera 
Oo»:aeote4 .I.oa4-lC-w. 
S&le a 1& Ie. W.x. • 
(ko •• ~.T&lID.e 

Holtoa P'9!!r 00. 

lJo. of OOUtdDera 
COxmeot41d Loa4-IC.W. 
SIlel m Ie.W.x. 
Grol. Jen:zme 

• 

lfo. o:t OOU'Cl.'llleH 
OomIec'ted Loa4-x.w. 
sal •• 111. X.W.x. 
~08a lleTeme 

Tabl. lio. 11 

OOOTESRN SIERRAS POWER OOJaPANY 
a:a4. 

BOm'Ol'I POWll:R OOJ.W.Am' 

191£ 

3,004, 
10 .. 4.19 

17,2Z0,9Z8 
tS28,2S4. 

2,624. 
6,.."184 

6,391,l24 
$225,ll3 

5.628 
10,419 

17,681,398 
.$75$,367 

l~lb 

3,393 
16 .. 0.2'7 

41,455,593 
$532.57.5 

3,172 
7.l.l.O 

5,932,875 
$261,510 

6,565 
15,02.7 

39,3t)l.,398 
$'194.,083 

191'1 

3,84'1 
.29.950 

M,491,tsOO 
$750.255 

3,513 
7,7Z6 

10,l2O~400 
$338.84.5 

7,360 
29,950 

53,230,000. 
$1,089,100 

19U 

5,854. 
:s&..]'67. 

72,761,164 
$9S2,38'1 

3,659 
8.~9 

10,317,083. 
$352.956 

9,513. 
K.J.51 

70,082,372 
$1,305,3&3 

1919 

6,26'1 
4O.'1l. 

840,338.089 
$l~l3S.681 

.fr,21.fr 
1O,611. 

1.3,685.506 
$499,180 

lO,481 
40,911 

81,665,105 
$1,632,861 

(1) Statement O't Sale. exa.ludea aal.ea to SO. C&l.1!or:D1& Ediaon Com:pa:a;r o~ 
sarplua panr but inCludes. 1n the C8.H o:t So. Sienu POW'll' 
C~, t:be sale. to Bolton Power~. 

(2) Statement mclud •• operations to 191"1 of, 
(1) CoraDa G&a & Jleetr1c L1gbt Co. 
(2) Bishop ~ &: Power Co. 
(3) lU&lto L1gllt. Power &: Wa.ter Co .. 
("') Coacll.ella. Vall.,- Iee &: ElectriC co. 
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Table No. 12 

SOUTa:ERN SIERRAS POWER COMPANY 
and 

ROLTON POWER COMPANY 

SALES AND REVENUE 
1 9 1 9 

No. ot 
So. Sierra8 Pr. Co. CO%laumere . 

Residence & Com'l. Lighting 4,975 
Mnn1e1pal ~1ghting II 
Heating and -Cooking 242 
Light and Power - Bl1the 229 . 
Gen. Indu.tr1a1 Power 321 
Mining Power 18 
Agricultural Power 590 
lr!tm1oipa1 Power " R •• a1, Power . 4-

Nevada-Oalitorn1a Power Co. 1 
Holton Power Company 1 
Southern Call10rnia Ed1eon Co. 1 

Total 6,397 

Kolton Power Co • 
. 

Residenoe & Com~l. ~1ght1ng 3,891 
:Ma.n101pa1 Lighting 8 
aeat1ng and Cooking 120 

General Indu.tr1a1 Power 251 
lfanic1pa1 Power 5 
Reeale Power 1 

Total 4,280 

Total both eY't~ exoluding 
1nter-oomp&n7 bUlinese 10,67'1 

- 47 -

Sale. in 
IC. W.H. 

1,655,085 
14'3,111 
296.460 ' 
82,00'1 . 

30,270,119 ' 
1,359,,962 

21,586,632 
1,'196,681 
3,854,952 

6,933,990 
J. '1 ,358.490 . 
19.'167z170 , 

105,l05,26~ 

1,90'1, 130ft 
196.962 , 
190,098 , 

10,26'1.802 
445,930 
67'1,580 

13.685.50~ 

1~1.4Z2.285 

ReTell'Ue -
$ 136,994. 

14,4.88' 
11~832 
10,54r'1· 

467~804" 
33,08' 

364.906 
22,4'1" 
68,15'" 

44,004 
260,3'1'1 
1"1;535 

$1.579,162-

$ 199~.268 
13.868 

8,84.3 

251.482-
10,916 
14,802 

$ 4:99.1 '19 

$1~817,96.6 



Table No. 13 

SOUT13ZRN SI:E.:?RAS POWER COMPANY 
811d 

ROLTON POWER COMP~~ 

OPERATING REvENO~S 
1 9 2 0 

Applioant. J Estimate 

-So.Sierra, Holton 
Pr. Co. Pr. co. 

:Mun1oipal Lt. & Pr. $ 53,000 $ 28.685 

li':ee. &: Com'l. :Lt. &: Cooking 166,500 2.53~400 

Commercial Power 930,800 313,100 

Reeale Power: 
Holton Power Co. 294,200 
Nevada-Cal1torn1a Pre Co. 72,000 
Southern Ca11torn1a Ed. Co. 495.600 
w'8oeUaneou8 7°1°00 181°00 

Total $931,800 $18,000 

~ota1 D1reot ReveDue $2,082,100 $613.185 

M18oellaneoU8 Revenue 5,000 4,500 

Total Operat1ng ReveDue $2,087,000 $617,685. 

Exoluding So.Ca1.Ediaon Co. $1,591,.400 $617,685 

Total 

$ 81,685-

419,900 

1,243,900 

294,200' 
72,000 

495,600 
88z0oo 

$949,800 

$2,695,285 

91 500. 

$2,704,'f8.6 

. 
$2,209,085 

~: Rolton ~ower Company 1nolnded 10 So.Sierrae Pr. Co. Revenue. 
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Table No. 14 

SOUTBERN' SIERRAS POWER COMPANY 
and 

HOLTON POWER COMPANY 
1 9 ]3 0 

ESTIMATED SALES & REVV...NUE UIrnER PRESENT RATES 

AVERAGE YEAR CONDITIONS 

So. Sierra8 Pre Co. 

Reeidenoe & Com'l. Light1ng 
MUnioipal Lighting 
Heating and Cooking 
Lighting and Power - BlYthe 
General Indu8trial Power 
:M1niDg Power 
Agrioultural Power 
Jlun101pal Power 
Re.a1. Power . 

Nevada-ca11torn1a Pr. Co. 
Rolton Power Co. 
So. Cal. Edison Co. 

Total 

HoltoD Power Co. 

Residenoe & Com'l. Lighting 
MUnioipa1 Lighting 
Reating and COOking 
General Industrial Power 
1lIm101pa1. Power 
Re.ale Power 

Total inoluding 1nter-oom-
~ tranaaotions 

Total exoludiDg 1:nter-eom-
P&D7 traD88ot1one 

Salea K.W.l1. 

1.887,780 
185,'190 
386,756 
120,000, 

33,000,000 
1,500,000. 

24,000,000 
2,000,000 
4,148,480 

11,000,000 
18,085,500 . 
Surplu8 

2,479,046 
1'16,618 
339,162 

11,860,866 
599,160 

1.060.44l 

16,515,293 

112,829,599 

94,744,.099 

- 49 -

Revenue 

$ 155,'100 
18,750. 
15,450 
15,500. 

510,000 
36,450. 

406,000 
25,000 
"4.000 . 
72,000 

317,170. 
50,000:' 

$1,696,020. 

$ 258,000 . 
12,400 
15,800 

£90,500' 
1.4,650 
27.200 

$ 618,550 

$2,314,570 

$1,997,400 
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Table No. 15 

PLANTS USED IN SERVICE OF 

SOUTa~ SIERRAS POvrlR COMP.llTY ana: 
HOLTON POWER COMPANY 

PLANT CAPACITY .AND OUTPUT 
1919 aDd 1920 

OUtput in Thoulandl of 

:Plant 

Nevada-Cal.Pr.Co.Leaeed Plants 

'Bishop Creek :ff:2 
" ":f/:3 

Ra.eh Creek 
jordan or Mill Creek 

Total 

So. Sierrae Pre Co. Planta 

:Bie:Op Cr~ek $~ 
San.:Bernard.1.no 
:BlTthe 

Total 

Kolton Pr. Co. Plan~e 

El Centro :f/:2 
" " :f/:4 

Total 

Total 

* 1 Yonth Operation. 

~ 

hydro 
" " 
" 

hydro 
" steam 

deieel 

8 team. 
gal 

Capacity 
X.V.A. 

6_750 
6.750 

10.000 
3 1 °00 . 

26,.500 

3.3'15 
2.000 

11,250 
65 

16,690 

350 
'!50 

1.100 

Kilowatt houre 
1919 

31,492.1 
33.943.5 
49.552.4 . 

SO.6*-

U5,048.,6 

l3 •. 051 •. 80 
9.845.10 
4,317.70 

113.53 

27,328.13 

12.50 
14.72 

Ive.!ea:. 
I . 

, 

35,000. 
35.000 •. 
53,000. 
12&000 •. 

• 135,000. 

15,000. 
10.500. 
1,500. 

120. 

27.120. 

27.22 27. 

# J.~ilable output o:f hydro plante it required. 
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Table NO. 16 

SOUTEERN SIERRA.S POWER COMPANY 
and 

HOLTON POWER COMPA.~ 

ESTIUA.TED POWER PLANT OUTPUT REQurrcm 
1 9 2 0 

(Average Year :Basi.) 

Kilowatt-hour Salea: . ' 

S,o. S1erra~ ?r. Co. exolud"ing Holton 
Power Compa.:rJ:7 

Holton Power Company Sales 

Plant Output Required 

A'tl.%11iar.r and Standby Plant Output 

Blythe Plant 
Kolton Pr. Co. Plante 
San Bernardino Steam Plants 

120,000 
27,000 

1,500,'000 

So.Sierra. Fr. Co. Plants i 5 and #6 
Required trom Leased Plante 

Ava1lable trom Leased Plante 

rotal Probable Surplue 
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7~,228,S06 

16,515,293 

94 744 099' , , 
132,700,000 

1,647,000 

131,053, 000 , 

25,500,000 

105,553,000 

135,000,000 

29,447,000 k.Y.h. 



Table. NO. 17 

SOUTBERN' SIERRAS POWER COMPANY 
a:ad 

Produotion: 
Operations 'other than 
puxohaeed power & oil 

Purohaeed. Power 
Oil :tor Steam 
:Ma1DteD8Il<:e 

Total 

1'r8nem18e1on: 
Operation: 
Maintenanoe 

Total 

D1etr1butioIJ: 
ope~tion 
Maintenanoe 

Total 

c.ommero 1al 

General & M1eoellaneoue: 
operation 
Ma1ntemmoe 

Totsl 

~8xe. 

Total Exclud1ng Depr. 

HOLTON POWER COMPANY 

OPERATING EXPENSES 
I 9 2 0 

Ap;pli08llt8' Esti::l8te 

So. Sierras 
Pr. Co. 

$ 89,261 
550,000 
429,404 

35z989 

$1,104,654 

40,660 
221 009 

$ 62,669 

41,123 
271 689 

i 68,812 

$ 66,542, 

100,052 
3 1451 

$ 103,503 

911 169 

$1,497,349. 
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'8:01ton 
Pr. Co. 

$ 5,140 
29~200 

1,043 
161415 

$316,798 

28,874 
13z522. 

$ 42.,396 

$ 34,088 

39.045 
11872 

$ 40,917 

34.590 

$468,789 

Total. 

$ 94,401 
844,200 
430,447. 

52z-i04 

$1,421,452 

40,660 
221 009 

$ 62,669 

69,997 
41z2ll 

$ 111.208, 

$ lOO~630. 

139" 09'1' t, 
51 323 

.... 144,420 '\P 

125,759 

$1,966,138 



Table No. 18 

SOUTBEP.N SIERRAS POWER COMPANY 
and 

HOLTON POWER COMPANY 

REVISED ZSTIlrA.TE OF O?ERATIXG EZP~~rSES 
1 9 2 0 

(Average Year Conditions) 

So.Sierras Kolton 
Pr.Co. Pr. Co. 

Produotion ~ense: 
Operation8 otlier than pur-

$ 85~960 $ abased energy' and oil 3.500 
Ma1ntenanoe 26~800 16.400 
Purohsled Energy 500~OOO 317,170. 
011 56.500 3.000 

Total $669,260 $340,070 

Tranem188ion Expense: 
operation 40,660 
Ma1ntena:aoe 22.000 

~ot8l $ 62,660 

Distribut10n Expense: 
Operation 41,100 28,900 
:Maintenanoe 2'1.700 13%500 

Total $ 68,800 $ 42,400 

Commeroial $ 66~540 $ 34,090 

General: 
C5peration $ 98,500 $ 38,000 
Ma1ntetl8lloe 3.450 2.000 

Total $101.950 $ 4~,090 
Taxes ~ 95.000 ~ 34.600 

Inoreases-Salariee & Wages $ 53,500 $.10.900 

Unoolleotible Bille $ 2.000 ~ 1 1 000 

GRAND TOTAL $1,119,710' $503,060 
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Total 

$ 8.9,460 
43.200 

817,170 
59.500 

$1,009,330 

40,660 
22.000 

$ 62.660 

70.000 
411 200 

$ lll,ZOO 

$ 100,630 

$ 136,500 
51450 

$ 141,950 

~ 129.600 

$ 64,400 

~ 3.000 

$1,622,770 



Table No. 19 

THE SOOTHK.o{N SIER.."I:'(AS POWER COUJ?ANY 
and 

ROtTON PO~ COMPA1rr 

sm.oo.RY OF COST OF SERVICE 

(Average Year) 

The 
So. Sierras HoltoD 

Pr.Co. Pr. Co. 

Ave. Capital or Rate Base $7~61S.541 $1.111~550; 

Grose Operat~g Revenue 1~696 .. 020 618.550 

Gross Operating Expense: 
669.260 Produotion 340,070 

Tr8ll8mi88 ion 62~660 
Di8tribution 68,800 42,400 
Commercial 66~540 34~100 
General. 101~950 40,000 
Salaxy &: Wage Increaee 53,.500 10,900 
Taxee 116,700 34.600, 
~noolleot1ble Billa 21 °00 1IO(X) 

Totsl $1,141,410 $ 503~070. 

Net Operating Revenue 554,610 115.480 

Depreciation 150 .. 000 26,000 

Net Return 404,610. 89,480 

Amortization of Develop. Cost 661500 
338,nO. 

~ Return 4.4~ 8.0. 

Reasonable Return at 8.4% 639,95" 93.370 

Defio1t below 8.4% 301,847 3,890 

Inoreased tor Taxea 325 .. 400 4,130 

Inorease from Pub11c iD% 19.2% 10.4%* 

CombiDed 
ezetem 

$S~730,091 

2,314 •. 570 

1,009;330 
62.660. 

1ll,200. 
100,640 
141 •. 950 

64,400 
151.300 

31 °°0 

$1,644.480 

670,,090, 

176.090 

494,090 

661 500 
427,590 

4.9 

733,32'1 

305,737 

329,530 

16.,~ 

* Based on 1noreaee of cost of power from The,Souther.a 
Sierras Power CompsD7'by 19.2%. 
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may oause n re1~tive reduction in the oost o~ service. the con­

tinued investment o~ large amounts of money on the basis of pre­

sent high cozts ot material and labor must tend to offset this 

condition and possibly resUlt in a still further increased cost 

ot power delivered to applicants' consumers in the·~ture. ~e 

oost of oonstruotion of plants has practically doubled sinoe 

the oommencement of the war period in 1917. ~nd. in addition~ 

the present oost of new money is approx~tely one-third F HI.HlD 

in excess of that formerly e~fect1ve. As long as theBe oonditions 

continue it 18 apparent that the annual cost of serving new busi­

ness has been incre&sed praotically two and one-half times what 

it would have been had conditions continued as they were in 1915 

and 1916. 

~he present rates of The Southern Sierras ~ower COm­

pany consist ot some 29 schedules covering the various classes 

of service. certain speoial con~act~ and the authorized surohar­

ses which wore ~de e~fective by Decision No. 6013 in Applica­

tion No. 3910. (Opinions end Orders of the Railroad Cocmis-

sion of the State ot ca1~o~ia. Vol. 16. Page No. 331). ~e 

Sohedule rates to a oonsiderable extent are the outgrowth of 

rates in effect on properties consolidated with The Southern 

Sierras Com~y end also the result o~ the ideas of the Cocmer­

ci81 Department of the Com~y as to sohedule neoessary to meet 

oonditions ex1st~ng ~ connection w~th the develop~ent o~ bU8~­

ness. To a certain extent there has· been 8 d1~ferent1ation 1n 

the schedules between the district north of the San Bernardino 

mountains. that territory in S&n Bernardino and Riverside Coun­

ties adjaoent to San Bernardino and Riverside. competitive rates 

Within the City o£ San Bernnrdino. the Coaohella Valley and the 

town ot Blythe. 

The Holton Power Compsn~'s schedules in general date 

baok to the early history ot the company and are based to a 
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oon~iderablel extent 0:0 DO very accurate etudy ot the C"oDd1 tion!. 

Applicante' bue1ness 1s growing quite rs~id~ and it 

ie important at this. time that the rate8 oharged be baeed upon 

a careiul oOD~ideration ot the coet of service aDd suoh other 

faotors, includ1Dg the value ot servioe and epecial oondit1on. 

aifeoting the rstee~ in order that in the future rate sohedules 

may be effeotive whioh Will not reault in aD unneoea8ar.y tn-

orease in ooat to, or burden on~ oonsumere. 

Appl1oant8 have urged that the two systems be cOD~1d-

ered oombiDed in the. determination of rates. Thi8 request ap-

pears reaeonable provided, in cODsideri:og the properties com­

bined, all allooation of ooste ie so made that the Holton 8yatem 

besr!, iDsotsr ae poseible, ite proportion ot the total COlt ot 

serv1ce, and, in 08se the· value ot the service i8 Dot euitioient 

to make suoh possible, that the ditterence is not plaoed upon . 
the oonsumers of Southern S1err~8 Power Comp8ny. 

The C1t1e8 ot Rialto and Bishop have urged that sepa­

rate rs.tee be tixed tor them ae oompared With other parts ot ap­

plicants' system, alleging that a ver.r low oost ot servioe 00-

curs in thoe commUDitiee as compared with other distriote. If 

the req~et of the~e cities was tollowed out, it would :oeoel-

sarily lead to the tixing ot 8 large number ot individual ratee, 

eaob applicable to. 8 small oommun1ty' or district. This would 

.title development, prevent an extensioD ot b~ines8. and re­

sult ult1mately in bigher rates iD these cities and sim1lar co~ 

munit1ea tball would exist under the basis herein tollowed'. 

A& systems are extended or consol1dated and 8 large 

terr1tor,y beoomes dependent UpOD 8 given utility'e eyetem ~or 

service the general result is that the average coat o~ render-

ing the aervice required is reduced aDd one distr10t 1, bene-

~itted by the iDter-conaectioD with another. Under theee oon-

ditions 1t is pract10ally impossible to direotly allocate and 
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1&. It 1~ praet1ea~ly ~po~~1b~e to ~o deeign eehodulee ot 

rat&e that in eaoh individua2 inetance. or even poe~~b~ in 

oaS98 of small communities. the rate of return on the inve.t­

ment eo allocated w1ll not be greater or le~~ than in lome 

other d1etr1ot baeed upon an arb1trar,r d1v1e1on ot eerta1n 

coeta. 

In this instance the schedules ehould be 1n general 

the $sme for certsin extended di8triot~ and net eeparate rate. 

tixed ~or individual communities exce~t in the caSe ot the C1~ 

ot San Bernardino. where. due to exte~ded competition with the 

Southern Calitorn1a Edison Compa~. it 18 praotiQal~ neo8esar,y 

that the two $chedulee ot rates be the S8me. 

A logioal d.istricti:cg ot the company a8 regard. rate. 

tor lighting service would be to divide the 8y~tem ot Southern 

Sierras Power Company into tive distriote 8S follow,: 

(1) The territor,y north ot th& San Bernardino moUD­
tains. 

( 2) The terri tory eo'C.th 01 the San Bernardi:co moUD­
tain8 excluding Coachella Valley and 

the City o:t San Bernardino. 

(3)Coaccel1a Valley. 

(4) City ot San Bernardino. 

(5) City ot Blythe. 

Power service shOUld, it appeare. be charged the same general 

echedule ot rate~ over tne entire Southern Sierras e~stem ex­

clusive ot wholesale power at YUma. sales to the Holton ~ower 

Company. Nevada-Cal1tornia ~ower Company and service in the 

City ot Bl~:the. 

The rste~ ot the Eolton Power Company mu~tbe bated 

upon the cost~ snd other conditions attecting the determination 
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ot ratee a8 they exiet in the I~erial valley. 

In oonclud1ng that the rates tor power eervic8 should 

in general be unitorm over the entire Sierras eyetem it must be 

bOrDe in mind that oertain di~triote are etil1 in the develop­

ment stage while other8 have been more tullY developed. It 

would not be beneticial even to the developed di8trict~ to eo 

increaee the rates in other territor" that 8 stii11ng oi develop­

ment oceure. The rates herein fixed will nocessarily differ 

con~1derably trom the sched~e~ hereto!ore in etfeet, and, 8S a 

result, certain CODeUmer8, who, due to the torm ot the previous 

schedules, were receiving service at relatively too low a rate, 

w1ll be required to pay a greater increase teen the average. and, 

on the other hand. other consucera will, due to their more ex­

tene1ve and higher load taetor operations and the relatively 

higher rates previousl1 paid, be 1ncreased 8 leseer amount or 

possibly have 8 slight reduction in their cnargee. Modifica­

tion in op~rat1on~ on tte part ot consumer! whose method ot op­

eration has tended to increase tte cost in the past will make 

po~sible a reduction in the resultant 1Dcre8~e8 etfective baaed 

on previoue operations. 

It 1e apparent that applieante should be granted re-

lief without delay, and I recommend that, efteotive tor all 

meter read1ng8 taken on and 8tte~ Septe~ber 20th, 1920, The Sou­

tharD S1erra~ Power Comparr,y be author1zed to charge.and colleot 

the lighting and cooking ratee herein determined to be ju~t and 

rea~onable. In the case ot t~e power oon~umere, the echedulol 

a8 here1n fixed are ot ~uch considerable change trom the ~ohe­

dulae formerly in eiteet that it appea~ reasonable not to make 

the eohedulee effeotive directly until the coneumera have had 

at leaet ono month't notioe ot the modif1catione. The rstee 

tor power service should. however, be inoroaeed during the in-

• 

- 58 _ -



terim and I reoommend, therefore, that The Southern S1errat 

Power Company be authorized to increase its ohargee for 

power servioe based upon all regular meter readings taken OD 

and atter September 20th and prior to November let, 1920 by 

an inorease of 20 percent, to be added to the preeent chargee 

baeed upon ex1!t1ng rates and ~urcharge; that the rate. here­

in !et torth in the Order be made eftective tor all meter 

read1ngs taken on and attar November 1st, 1920. 

As regard8 the Eolton Power CompaD7, I tind it to 

be j~t and reaeonable to req~re the con8~er. ot that oom­

pa~ to pay the lighting and COOking ratee a8 herein eet 

torth commencing with all meter readings taken on and after 

September 20th, 1920, and pay an incresle in power rate8 of 

15 percent oommenc1ngw1th meter readinge taken on and atter 

September 20th and oontinu1ng to and including October 31at, 

1920, and that chargee tor power service thereatter be based 

upon the schedUles herein authorized. 

The cost ot ~ervice to the Eo1ton Power CO~nT. 

and therefore to its oonsumers,i8 neceesarilr oonsiderablY 

higher than on The Southern Sierrae s~tem owing to the long 

tran8m1s~ion line required in trs~~mitting th& power to Im­

perial Valley and tt8 additional co~t result1Dg theretrom. 

The rate hereiD ~1xed tor service to the Kolton power Com­

pany is baeed upon coneideration of the above matte~. 

The charge propoeed to be made to Nevada-California 

Power Compan~ under the leaee agreement ~ntemplstee a rate 

ot 6-1/2 mille tor ~dro-eleot~ic po~er and 9 mille tor steam 

power. The servioe req~red by Nevada-California power Com­

pany i8 largelT auxiliar,y ~erv1ce~ aD~ although the 1eaee 

speoifiea no obligation on the part ot The Souther.a Sierra. 

Company to supplY power in osee it' own system demande it, it 
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11 apparent that, due to the joint 1Dtereetl. ~he Sierra Com­

pan7 Will exert all rea~oDable e~~ort to render the aervice 

and will expend mone7 to guarantee power on the Nevada e~­

tem. The power a~p11ed under th1e leaea will be at a 

low load tactor~ more in the nature ot 8taDdb~ and peak 

power eerviee~ the coet of which i8 not really meaeurable 

OIl the basis 01 kilowatt hours delivered but rather upon 

the demand supplied. No accurate method ot meaeur1ng i8 at 

p~e8ent 1nstalled to determine thele lalel. Sierra Compan,y 

Ihould, Without dels7, inltall euoh meaeuring device at ite Con­

trol eub8tat1oD and Jordan plant 8S will determine the power de­

livered to Nevada-Cal1torn1a Power Company both 81 to kilowatt 

houre and kilowatt •• PendiDg e-uch determiDat10n 8nd brther 

aD81y~i8 ot the matter, Sierra Company ehould charge Nevad~-ca11-

59-a 



tor.nia Power Compa~ ODe oent per kilowatt hour ~or all energy 

delivered •. 

Applieante' eoneumera in Coachella valley proteeted 

turther increaee in rate~ on the groUDd that the eonsumors 

eould not attord to pay an additional price tor the power. Cer­

tain ot the eODeumere were Willing to withdraw their proteete 

proVided tbe~ might be ~reed ~rom their oontraotual ob11g8t10~' 

to take service in osee the~ would benetit b~ ineta~iDg other 

torms ot power. 

The question ot the value ot aervioe ie, ot oourse, a 

limiting teature in the matter ot rate~. The evidenee is not 

eonelu~ive. however, that the rates ae they now exist or as they­

may have to be inereaeed Will exceed the value ot servioe, and 

it does not appear that the evidenoe ie euch ae to juetity the 

conolusion that no increase ehould be granted in this di~tr1ot~ 

Applicants oannot expeot, however, to require their oonsumer, to 

oontinue to take eervice it, in indiVidual inetanoee, the eer-

vice cannot eompete with other tormr ot power. I would recom-

mend that where coneumers t.ind that other torms ot power are 

more eoonOmical, that Sierras Co~paDY waive an~ contractual 

rights. 

Special complaint was made regarding the quality o~ 

service rendered in the I~per1al Valley, aDd, at the request 

ot ropreeentatives ot that di~tr1ct. 8 ~peeial hearing wae neld 

at El Centro tor th~ purpoee o~ giVing the people there an op-

.portunity to pre~ent eomplaints regarding the aervice ot RoltoD 

Power Company. A large amount ot evidenee W8S pre~eDted by 

various proteatante at this hearing covering the matter o~ iD­

terrupt10ns to eerviee, poor street lighting service aDd d1tfi­

eulty o~ obtaining aati~tactor.r exteDsions when applied tor. 
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The Cal1torn1a Central Creameriee. operati:cg a large creamery 

at El Centro. eub~tted aD exhibit eett1:cg torth 1:cterrupt1ona 

to service du:ring the period. trom 38,:a't18.r..1 l~t. 1919 to May 31st, 

1920, showing that 168 eervice interruptions occurred which re-

8ulted 1:0'8 total shutdown ot the plante. The duration ot 

theee interruptions was trom one-halt a mi:cute to approX1m8te17 

5 houe, the majority o:t the interrupt1o:ce, however, being trom 

5 minutes to one hour. The applica:cte submitted aD exhibit. 

which also showed 8 large nuober o:t interruptions duri:cg the 

year and one-halt under consideration. The conditione during 

that period were. however, somewhat better tha:c prior to 3anu-

8lY 1st .. 1919. The result ot the ehutdowne to the Calitornia 

Central Creameries is not only a 1088 in ti~e occurring duri:cg 

the period ot the shutdown but aleo in certain inetancee a 10ee 
. 

o:t the product which was being handled at tbe time o:t the eer-

vioe interruption. 

Holton Company baa installed in the City ot El Centro 

two etandby plante, a ,gas-electric plant ot approximately 750 

kilowatts oapacity and a steam-eleotric plant ot 250 kilowatt. 

oapacity. .For economio reaeo:ce theee two plante are not kept 

in conetant operatio:tl but are operated when 8 ehutdow:a 18 had 

to work upon mai~ trsnemiseion li:ces or atter :tailure ot eer-

vice hae ocourred. Due to the type ot plante and the method 

ot operation, looal .erviee to the extent ot the plant capaoity 

oannot be rendered upo:c interruption due to ta1lure ot line. tor 
trom 20 to 30 minutee atter the interruption ocour •• Ae a 1'e-

eult these plant. are o~ little value to preveDt ehutdowna o~ 

e horter periods. outaide ot these two aUXiliar,y standby plante 

R?lton ?ower Company 1s entire17 d~pendeDt upon the eervice ot 

Southern Sierra8 Power Compa:cy trom ita 150 mile transm1ee1on 
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line exteDding trom SaD Bernardino to Bl Centro. aDd. neoe88arily, 

with e~oh a long line across 8 desert oountr.y, interruptioDS ot 

service muet occur. The load on Holton Co~anY'e e~etem is ap­

proximately 4500 kilowatts. 

Conditions in Imperial Valley are not euon 8S to make 

eoonomioal the oontinuous operation ot steam-eleotrio pl~ts. 

The evidenoe ehow~ that to 1n~tal~ eutt10ient oapaoity, either 

in an additional tran~m1~sion line or standby plant~ to tully 

8Upp~ the load requirements in osse ot trsnsm1~81on line in­

terruptions would require an investment in exoee~ o~ $500,000. 

W1th the exoeption ot lighting service and oertain ~pec1al 

power req~remente it ie hardlY probable that the need ot oon­

tinuou~ servioe 18 euti1c1ent to ju&tlty additional coat to 

the comp8~, and neoe8sarilY incressed ratee to tee cODsumers, 

to guarantee against a reasonable number ot interruptions. 

For eoonomic rossons, large consumers requiring oontinuous ser­

vioe mnet, until the growth ot load justitiae it, inetall their 

OWD eta%ldby. 

The pre~ent standby plante are not, 88 sbove stated, 

ot suoh a character 8S to matertally benet it the eervioe ex­

oept tor 1nterr~tione ot over 30 minutes. The eerv1ee in 

the vslley is co~tiDUally growing and it is apparent that ap~ 

p11cant ~hou1d take de~init8 stepe at this time toward better­

ing.the quality o~ service being rendered even if thie re­

quiree ooneiderable investment on their part. Either a etand­

b~ plant eutficie~t to oarry the e5ee~tial loade, which oan be 

put 1D operation at a shorter notice than the preeent plante, 

should be planned, or an addi t10na~ ~ O'\lX'oe 01 power sh.ould be 

arranged tor. Applioante Owe an obligation to their cODeumer8 

in Imperial Valley to take step~ to this end atld it will be ex-
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pee ted ot applioants that the~ pre~ent to tne Commiesion not 

18t~r thaD J8DU8r,y let. 1921 a practioal ~lan of im~ro~ing 

the eerv1oe. 

vice the rates ot Holton Power CompaD~ !hould not be inoreaeed. 

It the tailure to eupply better ~erv1ee Waf l8~e11 due to in-

oxo~able de18~ o~ the part ot the oompsDy. or were the oODdi­

tione surrounding the rendering ot improved service euch that 

tbe oomp8n~ should have done materiall7 more than it has. pro-

teetants' 8ugge~tion would be OOTreot. The conditioDs eur-

rounding the service, however, in Imperial Valley are suoh that 

the applioante can not be great~ oriticised tor the qualit~ o~ 

servioe retldered up to t,ne present time. 8S there is a eer10ue 

doubt whether the service could staDd the additional COft neoee. 

To retu~e aD inorea~e in rstee at this time would in 

all probabilit~ re!ult in even worse oonditione ot servioe than 

at present owing to the inability ot applicants to obtain mone~ 

to improve service oonditione. 

Relative to the complaint regarding inp.o11ity to ob-

tain extenSions tor eerviee. applicant. haz on 1ile in ite 
I 

rules and regu18tion~. de~1n1te rules regarding tne making ot 

all extene10ne throughout the terr1tor,y which it servee. The 

rule regarding. the making ot power exten~io~s depends upon the 

ratio o~ the annual revenue to be derived.trom the extension to 

the total cost ot the eame. This rule. betore tiling. Was 

given oaretul coneideration by the Commieeion and it does not 

appear that a moditication ot the rule is jU8ti~ied at the pre­

sent time due to t1nancial d1ttioultiee exieting. with the ex­

oeption that, pending tinal decision 01 the Comm1eeio~. Rolton 

~ower Company and Southern Sierrae Power Cocpan7 should make 
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~ll extcnsio~s witho~t cha~~e ~o a~plic~t =o~ light~ng servlce 

whe:re the cost, of the sc.me does not exceed ~i·80.00 pcr COIlSUll)er. 

Tn..,; ci()~~~i!.Ild for power de\"elo~:lents to :::eet .... he Z:rowth 

ot business o,n tile co:r.po.ny's syste:::. is taxi.os appl':'callts to 

the ~ull extent of their ability to cover the cost of power 

9l ant construction ~1d sc~erol trens~ission ~d distribution 

e.d~i tioD s. rrn:~e:r the circU!llst::.nces, it is :reasonable for -~he::n. 

to c~ll upon applicants ,csirin~ Sv:v1cc to assist the~ by the 

&.dvo.nce of moneY3.· i t ·oei.~lS ULd,0r stoO<1, of course. that V'Jliere 

-the entire cost oi aD extensio~ is edv~ced the co::n.paoy will 

pay intereet thcreo.o in c~ses where 'tr.e co:::.pany will ~ake ~he 

extCtlSiOD Vii thou t advD.!lce Wt;;re :::one:; l.l:v$.ilable. 

Data wore subwltted also by 9rotestants to the e~:fect 

that st:reet 11:::'::1.:.;; se:'Vice :tendered. in ce:rtain of tile tOVlns 

was unsatisiactory due partic~laIly to lo~ volta~e. ;'5 re-

8~rds this ~atte:, the evidc~ce sho~s that the Rolton ?ow~r 

Company has expended cO~3idersble s~s of money in reinforcing 

itsli~es ~d th~t in general teese une~tisfactory conditions 

b&ve been remo~ed. The expenditure for service i~provement 

c,ur in g the PlJ.st ye ar has 'been ':'.0 exce ss 0 i ~;50, vOO. 

The r~tes set forth in the order herein, which ~re 

:found to;:.e .Just ,;,nd reasonable, a:re so de sig::oed a.s to return 

to a2p1icants su~ficient additional revenue to net applicants 

the return of 8.4~~ as set iorth i:o this opi.oio.o, based u.90 .o 

the evidence presented in this c~~e and ugon ~he b~sis o£ an 

average condition of o~e:ation. 

I :reco~.;uend the followin,s for:: ,of Order: 

The Sout,:ern Sierras Power C0mpe.IlY .~d. E:olton PO't'ier 
. 

Co~pa.:oy h::.~vin,:, s,9;,lied jointly for a revision of their rate S 

for electxie service, he~ri.ogs h~ving been held and the ~atter 
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being submitted and now ready tor decieion. 

The Railroad Commi~~ion hereby tind., ae 8 tact that 

the rates 8ndcharge. tor eleotric eervioe now in eftect are 

UDjuet aDd UDreaeoDable ratee aDd chargee aDd that the ratce 

and chargee herein eet forth are juat sEd reasonable ratee aDd 

ohargee tor the service rendered by The Southern Sierra. Power 

Compan.y and Kolton Power Company. The Comm1eeion further finde 

a. a faot that The Southern S1er.rae Power Company aDd HoltOD 

Power Comp8n7 ehould eet aeide in depreoiatioD reserve the 

amounte nerein eet torth. 

Bse~ 1te order on the foregoing fiDding ot taot 

and on the findings of faet contained in the opinion whioh 

preoedee this order, 

IT IS EEREBY ORDEm!D that The Sou the!ttr Sierral Power 

Compau,y be. and the eame 10. hereby authorized to oharge and 

oolleat for electriC eervice rendered, based OD all regular me~ 
tor read1nge taken OD and a~ter the 20th dar of September, 1920, 

tor tbe ~ervioe tor the territor.y ae tbereiD de~1gn8ted. Sohe-

dulee t-l, I,..2, t-3, L-4, t-5 and L-6 aDd Sch.ed.ulel 0-1 and 

C-2, ae eet' forth in appen41x (A) attaohed hereto aDd made a 

part ot thie order. 

I~ IS EErumY YUP.THER ORDERE:D t1l8.t The Southern Sierraa 

Power COD1p8 %l7 be 8Dd the ea:ne f~ here:by- authorized to charge 8nd 

colleot tor eleotric eerv1ce tor general power aDd agrioultural 

purpolee 8Dd re8ale service exclU!ive ot ~erv1ce to Nevada-Cali­

fornia Power Compa~ aDd Rolton Power Company, baaed on all rogu­

lar meter readiDge taken OD aDd attar the 20th day of September, 

1920, aDd prior to the let day ot November, 1920, the present 

ratee and ~urcharge hereto~ore authorized in Dec1eion 6013 plue 

an addition o~ 2~ ot the eum thereot. 

I~ IS a:B!'a!3y FURTE~ ORDKRED tba t The South ern Sierrae 

Power Compa~ be, and the eame ie, hereby authorized to oharge 
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aDd colleot ~or electr1c eervice rendered to Nevada-ca11~orDi8 

Power Compan7 and Holton Power Compan~, baaed UPOD all regular 

meter readings taken on and atter the 20th da7 of September, 

1920, Sohedulee P-8 and P-9 ae eet ~orth in appendix (B) at­

taohed hereto and made a part o~ tc1s order. ' 

IT IS HEREBY :'tiRTEER ORDERED that The Sl~utb.ern S1-

errsa Power Comp8n~ be, and the same ie, hereby authOrized to 

oharge and collect tor eleotric eervice rendered j~or general 

power and agr1~u1tural purpo~ee and reaale .erv1o&, baaed up­

on all regular meter readinga taken on. and a~ter Nove~ber lat, 

1920, Sohedulea P-l. P-2, ?-3, P-4, P-5. ?-6 and P-7 se eet 

:torth in appendix (C) attaohed hereto and made a :part o:t th18 

order. 

IT IS EEREBY iORTBER ORDE?3D that the Rolton Power 

Company be, and the !amG is, hereby authorized to charge and 

colleot for all electric ~erv1oe rendered, ba&ed upon all regu­

lar meter read1nge taken on and after the 20th day of September, 

1920, for general power and ressle eerv1ce, and prior to the 

l~t d8 7 ot November 1920, the pre~ent ratee and e~ctar~ee here­

tofore authorized in Deci~1on No. 6013 plue aD 8dd~t1on of 15% 

ot the sum thereof. 

IT IS REREBY FURTHER ORDERED that B:oltoz:t Power Com­

pany be, and the !ame ie, hereby authorized to charge and col­

lect tor electrio eerviee rendered, baaed on all x~gular meter 

readingl taken OD and a~ter the t1ret day ot November 1920, tor 

the eervioe there1n deSignated, SChedulea P-l., P-:2! slld P-3 ae 

eet forth in appendix (E) attaohed hereto and mad~ a part of 

thil order. 

IT IS 'EZREBY FURTHER ORDERED that Rolto%ll Power Com­

pany be, and the eame 1~, hereby authorized to o.hs.rge and co1-
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leot tor eleotrio eervice re~dered, baeed OD all regular meter 

read1nge taken on 8~d 8~ter the 20th day ot September 1920, 

tor the ~erv1ce therein dee1gna'ted, Schedule! L-l. L-2, a:od 
..,,/ \ \ I 

.,r SchedUle' C-1 ~ -e-:!, ae eet torth in appendix (n) attached , ,. 

hereto and made 8 ~8rt ot tni~ order. 

IT IS BZRZBY YURTEER ORDERED that The Southern $1-

errse, ~ower Compan~ submit to thi, COmmi,e1on, prior to JaDu-

8r,y let, 1921, a complete a:od det~1te plan tor tr.o improvement 

ot eorv1ee 1D Imperial Valley adequate to meet tb.6 tuture neede 

thereot. 

The Southern Sierra! Power CompaD~ 18 hereb~ directed 

to eet 8eide in depreoiat1on reeerve commenoing Ootober 1, 1920, 

the SUlD o·t $150,000 per 8nIIUm plus 8l::I amount equal to 2.~ per 

annam on all net add1tioD~ to depreciable oapital made after 

July 1, 1920. 

The Southern S1errae Power Compan,y 1, hereby turther 

d1reoted to eet a~1de in it! depreciation reeerve oomme:ooing 

Ootober 1920, the eum ot $45,000 per aD~um plU8 6~ per annum 

on all net add1tione to depreciation reeerve made OD aDd after 

October 1920. 

Holton Power Company 18 hereby direoted to eet 8e1de 

in 1te depreciation reaerve commencing October 1920, the eum ot 

$26,000 per annum plue an amount equal to 3% per annum OD all 

net additione to depreo1able oap1tal made atter Jul7 1, 1920. 

Holton ~ow&r Company i8 hereby turther d1reoted to 

8et 8eide in ite depreoiation re8erve oommenoing Ootober 1920, 

the 8UDl ot $9,000 per 8DDum plu$ 6~ per annum on all Det add1-

tion8 to depreoiation reeerve made on and 8~ter October 1920. 

The toregoing opinion aDd order are hereb7 approved 
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and ordered tiled a~ the opinion and order of the Railroad 

COmm1~~iOD ot the State of Calitornia. 

Dated at San Fr.anc~~oo. Ca1~torn~a. ta~e 

I ) ...... 
I~ day ot September. 1920. 

«' . . . 

:U 4::t: em ~ 
C02;e1onera • 
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APPENDIX "A" 

SCREDULES OF LIGHTING" trEATING AN'D COOnNG~ 
AND POw:?;R RATES 

~-l to t-6 Inolu!1ve, C-1 and C-2 

tor 

T"f!E SO'OTRERN' SIERRAS POWER COMPANY 

Ettective ~or meter read1nge taken OD aDd 
atter the 20th day ot September, 1920. 



SCHEDurz L-l 

G&~'l.L LIGHTING S::3VICE: 

Ayplieable to seneral domestic and commercial lightins 

service. 

TERRITORY 

~~ylicable throughout. that territor,y ser~ed north of 
San Be:-r.,,'Ol,rd:i.no· 1:01.:nt~,ins. 

R~ te ;per X. "N.::r !' 

Grosz Net 

First SO k. w.h. pe:- meter :DeI' month 13¢' 12¥. 
Next 70 TT TT TT "' TT 11~ 10~ 

"' 400 "' TT 11 TT " e.5~ 
"' 500 IT IT TT TT ". 71 
TT 1000 IT IT IT TT TT 6'1 

~11 over 20CO TT TT IT TT " 5.5¢ 

< a) Wi thin incoJ:'l)ora. to munic1:ps-li ties: 

Gross: $1.50 :Per meter IeI' month 
Net: l.40 n TT TT TT 

(b) outside incor~orate municipalities: 
(;r038: ~1.60 ;per meter POI' month 
Net: 1.50 TT TT TT TT 

SPECIAL C01!DITIm:s 

The ne't ra'to is effec'ti ve :pro'Viding the bill is ploid 
wi thin a period of 12 days from date of :PI'esentat1on of 
bill, othervnse the gross rate 10 effective. 



SCHEDUIZ L-2 

GE1TER.U LIGHTING SERVICE: 

Applicable to general domestic and commercial light­
ing serVice. 

TER.~ITORY 

. .!pplica.ble to serVice throtlgJ:.out that territox::v- served. 
s01:.th of San Berna.rd.ino 1:O"..m.ts.1ns, e:z:cludiIlg the C1 tv of 
san Bel"DAr<iino. 

Rate :per K. W.E:, 

Gross 
First 30 K. ·:~'.H. :Per meter :per month lE¢ 
Next 70 " " " " " 11¥ 
" 400 " " " rf " 
" 500 " " If " " ". 1000 " fT " " " 

A.ll over 2000 . " " " If " 

Iv:I~n.ruM ClrA3CE 

(a) Within incor~orate municipalities: 

Gross: $l.40:Per meter :96r month 
xet: 1.30" " " " 

(0) outs~de ~ncorpQrate munic~~a~t~e~: 

Gross: $1.60"Oer meter !Jer month 
Net: 1.50 -" ". ". " 

SPECIAL CONDITIONS 

Net 
ll¢ 
lO¥ 
S.5¥ 
7¥. 
6¥ . 
5.5¢ 

~he net rate is effective prOViding the bill is :paid 
wi thin a :perioe. of 12 de.Y's from date of pre sen tat1o:c. of 
bill, otherwise the gross rate is ef~ect1ve. 



SCHEDU!Z :L-3 

GE~'"RRAL LI GETIN G S~VI CE: 

~~plioable to general domestio and oommeroial l1ght­
ing serVioe. 

TEP.RITORY 

Applicable vd.thin the City of S&:l Bermrd.1no. 

RATE 

Rate ~r K.V!.R. . 
Gross Net -

First :;0 K. ~'1.E. :per meter :per month 11¥. 10¥. 
Next 70 ,., TT " " " lO¢, 9~ 

TT 400 TT TT " " " 8~ 
" 500 TT " TT TT IT . i¥. 
" 1000 IT TT " "' TT . 6'1 

All over 2000 TT IT " " " ,5.5¥ 

MINnm!l CHARGE 

Gross: $1.35:per meter :per month 
Net: 1.25" " " ,., 

SPECIA L C ONDI TI ONS 

~he net ra.te is effeotive :ProViding the bill is );tloid 
Wi thin a :Period of 12 de.ys :from date of presentation of 
bill, otherwise the. gross rate is effeotive • 

.. 
~ . , 



SCSDULE L-4 

GENER..6..L LIGHTING SERVICE: 

A~~l1cable to general domestic and commercial light­
ing service. 

TERRITORY 

A~~licable throughout the Coachella Valley. ' 

BATE -

§irst 
Next 

n 

" All over . 

MINIMmi CHARGE 

30 X. V/.Flo: 
70 " 

400 " 
500 " 

1000 " 

~r meter per month 
" " "' IT 

" 
" 
" 
" 

" l'I' 
l'I' . l'I' 

" " 

Gross: $1.60:per meter :per month 
Net: 1.50" l'I' " " 

SPECIAL CO~l)ITIO~$ 

Rate :per K.. W.R. 

Gross Net 

l~ l~ 
ll~ lOSt 

8.5¢ 
7¢. 
6(j. 

The net ra.te is effectiY"e :providing the bill is :paid. 
Within a :period o~ 12 days :from date of :presents:tion of bill, 
otherwise the gross J';'ate is effective. 

~;' .'\ .. 



SCEEIDLE L-5 

Applicable to ge::1.eral danestic and cO:t::lr!lerc1a.1 light­
ing service. 

TERRITORY 

?.ATE 

A:p:p11eable 'throughout the Blythe Distri ct. 

First 50 X. ~~ .:E. :Per :leter}'6r month 
Next 150 ~ ~ ~ ~ ~ 

All over 200 ~ ~ ~ ~ ~ 

Gross: ~1.'75 per meter Jer month. 
Net: 1~65" " " ~ 

Ra.te -per K. W.R. 

Gross Net 

16¢. 
13¢ 
lOSt' 

SPECIAL CONDITIONS 

The net rate is effective :proViding the bill is :paid 
Within a :period of 12 days from date of :P%'esentation of 
bill, otherwise the gross fate is effective. 



SCRED'O'LE 1..-6 

STREET LIGHTING S~VICE: 

• A~p11cab1e to ~~ic1psl or ?ub1ic street and out-
door Lighting Service. 

TERRITORY : 

A~p1icable to entire territor.1 served. 

Size of lAm12 

(a) Incandescent Lam12s 

40 Watt or less 
41 to 60 We.tt 
61 TT 7$ " 
76 "100 " 

101 "200 " 
201 "300 " 
301 "400 " 
40l ff 500 .TT 

501 TT 600 " 

(b) Arc lamps 

600 'Wa.tt 

SPECL{L CONDITIONS 

A:cnuel !>exca.:c.d 
Char ee ~ ltlm}? 

st a.rm or 
Bracket TYJ)6 SUs~ns ion 
~ me !.amp 

$11.00 $l3.50 
13.50 15.50 
l5.00 17.00 
17.50 20.00 
27.50 30.00 
37.50 40.00 
48.00 50.00 
58.00 60.00 
68.00 70.00 

80.00 

Monthly 
F:1lerg 
Charge 
:per 100 
Lamp hrs. 

$ .10 
.15 
.20 
.25 
.50 
.75 

1.00 
1.25 
1.50 

1.50 

(a) The annual deIlJBJld charge to be ~id in twelve eque.l 
month~ insta~ents. 

(b) Above m tes include il:.stalla tion, all maintenance and 
operation and lamp renewals necessary. If Company 
is required. to :proVide orname:c:tal lighting :posts or 
standsI'd::: sn add,i tiona.l charge will be made. 

(c) All nigb.'t serVice will be ccnsidered e.s 4,000 hours 
~er yea.r. ~oonlight service will be considered as 
2240 hours per year. 



SCREDUJ.3 C-l 

GENERAL HEATING .~ COOKING ~~r.o CO}ffiINATION SERVICE: 

~pylicable to general domestic and commercial heating, 
cooking and water heat~g service and to combination 
light~ with heating, cooking or water heating service. 

TEP3ITORY 

RATE 

Ap~licable throughout that territor,y served from the 
general system north of the San Bernardino Mountains, South 
of the san Be:r%le.rd.ino 1:ounta1ns, except in the Coachella 
Va.lleyi' and. wi thi:l tee City of san B erne. rdino • 

/ 

(a) He8.tin~! cooking ana. ~ter he2.ting service: 

First 150 X. W.E. yer ::leter :per month •• 4.5~ yer X. 'J/.H. 
Allover 150 ~ ~ ~ ~ IT •• 3.0¥" ~ 

(b} Combination lighting with heatjxg, cooking or water 
hea.tin service: 

4~P cao e to res~~ences, ~ t8 or 
eight rooms or less.) 

First 
Next 
Allover 

30 K. ':i .Ii. 
120 ~ :per meter :PEl r month 
150 " " " " " 

(x) 
4.St. per Z. W.R. 
3. Or; ,. " " 

(x) Genera.l lighting rate F.l.pl'licable in that 
terri tory served to a.y:ply_ 

$0.75 per "Z.. W. :per mon.th of a.cti va connected heating 
and. cooking cepa,ci ty" .. but not less thAn $3.00 :per month. 

SPECIAL COEDI TI O!~S 

(a) This schedule a1'1'lie$ only where consumers bave in-
stalled. a.nd use cooking, heating or water heat1r.g 
a~~liances other then l~ soCket deVices of at least 
2 kilowatts capacity_ 

(b) Bath rooms. halls and. cellars a.re not classified as 
active rooms. 

(c) The active connected cookinS, heating a.nd water heating 
load shall be taken a.s 100 :per cent of the :first 2 kilo-

... ~ " 

...... 



SCHEDULE C-1 (Contt~.) 

. 
watts insta.lled snd 50 ~r cent o~ the connected 
load installed in excess ot 2 kilowa.t~'s, com3luted 
to the nearest one-ten th of a kilowatt , but is 
never to be taken as less tbs.n 2 kilowa.tts. Motors 
and instantaneous we.ter he$.ters Will be ra.ted. as 
100 per cent active connected load. 7r.a.ere the con­
nected load is so arra.:c.ged that all of it C{lllnot be 
connected. at one ti:e, only the maxl.::JIC.m load that 
can be connected will be used as a "oasis ~ar the 
sc ti ve load. All equi:9ment will 'be a.ss'Ollled as 
o:pera.tmg a.t 100 ;r>er cent :power fa.ctor. 

Cd) Combination lighting service is not rendered for 
residences of over eight rooes. 

(e) Small :power service (3 R.? or less) may 'be combined 
Wi th the heating a.nd cooking schedules and in such 
caSeS the minim'llm charge will 'be ;1.50 :Per E:.~. of 
such load :plus the regular b.es tiDg 8:ld cook1ng 

minim:tIJD.. 



SC"~DULE C-2 

CENERU REtlTINC A1'D COOKING M"D COMBINATION SERVICE: 

A~~licab1e to general domestic and commercial heating, 
cooking s.nd water heating service snd to combination light­
ing, heating, cooking or \"Jater heating serVice. 

Applicable throughout the Coechella Val1e~. 

(a) Eeat1ng z cookint;: and water heating serVice: 

First 150 k.w.h. per meter per month 5.0¥/er k.w.h. 
All'over 150 ~ ~ ~ ~ ~ 3.25 ~ ~ 

(b) Co:nbinstion lighting, with heating. cookillg or 
water heating: 

(~p~licable to reSidences, :Iats or a~artments 
of eight rooms or less.) 

First 30 k.w.h. per meter J>er month (X) 
Next 120 n n ~ ~ ~ 5.ot ~er k.w.h. 
All over l50." " ~'-" n 3.25¢ ~ ~ 

(x) General lighting rate applicable in this 
terri to::"y to s. :9:P~ • 

$0.75 ~er k.w. ~~ month of active co~ected load but in 
no osse less than $3.00 ~r month. 

SPECIlJ., C01!DI T! ONS 

( a ) Th1 s sche dule a 1'p1ie 3 only wne re cons-.:une rs ha. ve in-
eta-l1ed and use cooking, heating or water heating 
s.Yl'liances other tban la:mp socket deVices of at 
least 2 ki10~tts ea~cit~. 

(b) Bath root1S, balls and cellars a.re not classified as 
a.ctive rOOtls. 

(c) The active connected cooking, heating and water heating 
load sha.ll be taken as 100 :Per cant of the :first 2 
kilovatts installed and 50 per cent of the connected 
load ~sta.lled in excess of 2 kilowatts, computed to 
the nearest one-tenth of a. kilowatt, but is never to be 
taken as less t~ 2 kilowatts. ~otors and 1nstan­

taneous wat~r heaters will be rated as 100 ner cent 
active connected load. t~ere ~e conzected load is 
so arrange'd that all of it ce.:o.::lot be connectec. a.t one 

..,' .... 
'. ,r,! • 



SC~D~E C-Z (Cont'd.) 

time, only the ma.x1I!I1lm loo.d tba.t ca.n be connected 
will be used as a ba.sis for the a.ctive l~d. All 
equ:t:pment w1~~ be assumed as o:pera.t:1ng at ~OO :per 
cent ~ower factor. . 

(d) Combination lighting serVice is not rendered tor 
residences of over eight rooms. 

(e) Small ~ower service (3 R.P. or less) m~ be combined 
Wi to. the hea.t1llg and. cooking schedule and in such 
casas "the m1n1:mU::::l chArge will be $l.50 :per R.P. o~ 
such load plus the regtllar hes. ting ~d cooking m1n1m'Wll. 



SCHEDULES OF ?OWZR RATES FOR TtrE SERVICE OF :POWER 

to 

NEVADA-CALIPO?NIA POWER C01v!?ANY 
aDa: 

ROLTON POWER COMPANY 

P-8 8lld P-9 

:for 

TEE SOUTEERN SIERRAS POWER COMPANY 

Effeotive tor meter reading! taken OD and 
atter the 20th da~ ot September. 1920. 

-



SCEZDutE P-8 

S~R~IAl ~SAl:R S~VICE 

Applioable to reeale eerviee to the Nevada-

Cal1tor.n1a Power Comp~. 

$.01 per kilowatt hour. 

No M1D~ Charge. 

SPECIAL CONDITIONS: 

Energy to be delivered and mea~ured at CODtrol 

Station or at Jordon Power Rouse switchboard. 



SPECIAL RESALE SERVICE 

Applioable to re~sle service to the Holton ~ower 

Compan.1 at ~ Centro. 

(a) DemaDd Charge: 

$1.75 per kilowatt per month ot measured 
max~ decand oocurring during the month or 
the eleven preceding monthe. 

(b) Energy Charge: 

l.~ per X.W.R. per Month. 

SPECIAL CO~!T!ONS: 

Energy to be aelivered 8~d meaeured at 55,000 

volte. 



APPBNDIX "e" 

SCRE!>ULES OF POWER RATRS FOR GENERAL POWER, 
AGRICuLTt1t£L AND RESALE SERVICE. 

P-l, P-2, P-3. P-4, P-5, P-6 and P-7 

:tor 

TE'E SOUTHERN SIERRAS POWER COMPANY 

Etteotive :tor meter readinge taken on and 
atter the let da7 ot November, 1920. 



SC@~D"J!.E P-l -

~ENERAL POWER SERVICE 

Appl10able to all 1:ad'C.~1;rial a:ad reeale power eervi08 
exoept tor ~uoh eervice 88 m87 be included UDder other eone­
d'C.lee. 

TERRITORY: 

Applicable to entire terr1tor,y eerved except 1D Bl7the 
and YUma D1etriotf. . 

~: 

(8) For eervioe delivered at 110 - 220 or 440 volte 

Rate E!r K.W.R. E!r Connected Load of 

Monthly CODeump- 2 R.I'. S R.P. 15 R.P. 30 'E.'P. '75 'H.P. 200 'R.i 
tiOD per 'E.P. to to to to to aDd 

.... 4 'Er.? 14 R.P • 29 R.P. 74 'E. P. 199 'Ir.P. . OVer 

Firet SO X.W.E. 6.51f. S.S~ 4.~ 3.7r 3.2r 3.0, 
Next 100 " .4.0i( 3.0~ 2.S~ 2.2 2.0 1.8-' 
Allover lSO "' 1.8P 1.7_ 1.6¢, 1.5' 1.4" l.~ 

l.fI~T..roM CRARGE: 

F1r!t 10 R.P. per Month • • • •• ~1.S0 per H.P. 
Allover 10" " " ...... 1.25" " 
But in no oase ~hall the minimum be leee thaD $3.00 per. month. 

(b) For eervice delivered at 2200 volte or over 

Rate ;E!r :K:. W.R. Eer Connected Load ot 

Mont~17 Coneump- IS R.P. 30 H.P. 75 'Er.P. 20q K.P. 
t10D per R.P. to to to and 

29 'C.P. 74 a.F. 199 RooP. Over 

Firat 50 X. W.R. 4.0" 3.S" 3.0p' 2.8~ 
Nerl l~O ~ 2.2l 2.0i. l.~'- l.~ 
A~~ ovor ~50 .. ~.5,{ ~.4I ~.ZiI ~.z1I 

Firet 20 R.P. per Mo~th .. .. .. .... $~ .. 25 per E.P. 
Allover 20" " " ........ 1.00" " 



.§£!IEDULE 1>-1 (Cont 'd) 

SPECIAL COt~!TIONS: 

(a) The above rates (a) and (b) may be based on horee­
power of meaeured ~ demand iDstead 01 horaepower 01 
oonneoted load providing the iD~tal18tioXl con91ets 01 at 
least two motors and baa a total active connected capacity 
of at least 50 h.p •• in which oaee the minimum monthlY 
oharge will not be lee~ than 50% 01 the total aotive OOD­
nected load and 1n no caee le!e than $50.00 per month. 

(b) The maximum demand in any month shall be the aver­
age horaepower 1nput (746 watts equivalent) ind1cated or 
recorded by 1nstruments to be furDi~hed and installed by 
the Company upon the Consumer's prem1!ee~ adjacent to 
watt-hour meter or mete~, in the l5-minute interval in 
which the consumption ot electricity i8 greater than in 
any other 15-minute interval 1n the month, or, at the op­
tion ot the CompaDy~ the maximum demand may be determined 
b:v teet. 

In the oaee ot hoi~te. elevators, welding machinee. 
furnacee an,d other i~tallation~ where the energy- demand 
i8 intermittent, or ~ubject to violent fluctuations, the 
Company may ba!e tne con~umer's maximum demand upon a 
3-minute in!tead ot a 15-minute interval. 

(0) Option ot Rate tor Larger Installation. Any con­
eumer may obtain the r~tes tor a larger installation by 
guaranteeing the rate8 and min1mnm applicable to the larger 
i:oetallatio:o. 



SCEEDutE P-2 

G~NERAL POWER SERVICE 

Applicable to all geDeral induetrial aDd reI ale 
power eerviee except tor such. eervice ae mar be in­
cluded under other schedule! aDd is optioDal to Sche­
dule P-l. 

TERRITORY: 

Applioable to eDtire territor,y eerved exoept in 
Blythe and Yama Dietricte. 

~: 

R8ad1nel,-to-Serve Charge: 

Fir8t 5 'Er.P. of active co:cnected. load or maxim'Cm demand 

Next 20 R.P. o:t 
$24.00 per li.P. per year. 

active oonnected load or maximum demand 

Next 75 li.P. o:t active 
$18.00 per R.P. per year. 

connected load or maximum demand 
$15.00 per R.P. per year. 

All over 100 R.P. o:! active connected load or ma~ demand 
$12.00 per R.P. per year. 

But in DO case will the road1ne8e-to-serve chart,e be leel 
thaD $48.00 per rear .. 

:&norsz Char5O: 

First 2~OOO k.w.h. per month .. .. .. · • 1.7" per k.w.h. 
Next 3.000 " " " 1.5," " .. • · .. • 

" 10,000 " " " 1.4i " " • .. • • • 
" 20~OOO " " " l.~ " " .. .. · • .. 
" 40,000 " " " 1.2 " " • .. • .' . All over 75.000 " " " 1.1~ " " • . • .. • 

SPECIAL CONDITIONS: 

(a) The Readine8e-to-Serve Charge i8 based upon the 
total active connected load and i! payable in twelve equal 
monthly iDetallmente or in equal 1D8ta~eDt8 dUring oer­
tain epecitied months as agreed upon with the Company. 



SCEEDULE P-2 (Cont'd) 

SPECIAL CONDITIONS: (Cont'd) 

(b) The Readine~~-to-Serve Charge may be .ba~ed on 
the horeepower o~ measured max1mum demand ocourring dur-
1ng that month and the eleven month~ immediatelY preoed­
ing providing the inetallat10n oonsist! o~ at least two 
motors aDd has a total active connected load o~ at least 
50 h.p •• in which csee the horeepower upon which the de­
mand charge Will be based will 'be :cot lese than 50% ot 
the total aotive oonneoted load and i:c no osee lees than 
$600.00 per year. 

(0) The maximum demand in 8.IJy month shall, be th.e 
average horsepower input (746 watts equivalent) indi­
cated or recorded by inetrumen~ to be £urn1ehed and 1:c­
etalled by the Company upon the COnsumer's pre~se89 ad­
jacent to watt-hour meter or mete~. in the l5-miDUte 
1nterval in which the consumption o:t electricity 1, 
greater thaD in any other 15-m1Dute interval in the 
month. or~ &t tbe option ot the CompsDi. the maximum 
demand :ay be determined by teet. 

Ie the caee ot ho1ete, elevatore. welding maohines. 
furnacee and other 1n~tallation3 where the energy deman4 
i8 intermittent, or subject to violent :tluetuat1one. the 
Comp~ may base the ~oD9umer'8 maximum demand upon a 
3-minute instead o:t a 15-m.:oute1:aterval.. 



SCEEDutE P-3 

AGRICULTUPAL POWER SERVICE 

Applicable to geDeral agricultural power service. 

TERRITORY: 

Applicable to entire terr1tor,y served except 1D the 
YUma and Blythe D1etricte. 

(a) ~or service delivered at 110, 220 or 440 volt, 

MonthlY Coneump-
ti0D per 'Er.? 

Firat 100 X.W.E. 
Next 200 " 
All over 300 " 

Firet 5 E.P. 
Allover 5 'H.P. 

Rate per K.W.E. 10= Connected 10ad~ ot 

.2 R.P. l.1. Er.P • 
to aDd 

9 R.P. Over 

3.61, 3.~ 
2.~ 2.~ 
1.7_ l.6'1 

. ..... . $12.00 per R.P. per ~ear. ....... 10.00 " " " " 

But in DO oaee will the miDimnm charge be le~e than 
$30.00 per year. . 

(b) For eervice delivered at 2200 volte or over 

Rate per X.W.Re tor Connected Loads ot 

Monthly Con sump- 16 R.P. 75 R.P. 
t1011 per R.P. to aDd 

74 'R.P. OVer 

F1ret 100 IC. W;8:. 3.2" 3.0~ 
Next ZOO " 2.2j( Z.Oj( 
Allover 300 " 1.Sp 1.4p 

MI NIllOlr! CHARGE: 

$9.00 per horsepower per year. 



SCEEDU-~ P-3 (Cont'd) 

SPECIAL CONDITIONS: 

(a) The above ratee (a) and (b) may be baeed OD 
horeepower ot mea~ured maximum demand oocurring during 
that month and the eleven monthe immedi8tel~ preceding 
providing the installation con~i!t! ot at least two 
motore a~d bas a total active connected load o~ at leaot 
50 h.p.~ in which case the horsepower upon which the de­
mand charge will be based will not be leee thaD 50% ot 
the total active cO~neeted load and in no 08se les8 tnan 
$600 per year .. 

(b) The :l8.xim'Olll de:r.a.nd in any month. shall be the av­
erage horeepower input (746 watto equivalent) indioated 
or reoorded by inetrumento to be tu~1~hed and installed 
by the Company upon the Con~umer'9 premises. adjacent to 
watt-hour meter or mete~. in the l5-minute interval in 
which the consumption ot electricity i8 greater than in 
any other 15-minute interval in the month. or~ at the op­
t10n ot the Compan.y~ the max~ demand may be determined 
b,. test. 

(0) M1n1mum Charge to be paid in equal monthly 1n­
stallments during months ot ~y to October inclusive. 

Consumers may select. it eatietactory to the Com­
pany. other months than those stated herein tor payment 
o:t minimum charge .. 

(d) Applicable tor !erv1ce rendered on and atter 
JaDUSr.y 2Dd, 1921. 



SCEEDUT....E P-4 

AGRICULTnRAL POWER SERVICE 

Applicable to general agricultural power lerv10e and 
i8 optional to Schedule P-3. 

TER-~TORY: 

Applicable to entire territoryeerved exoept Blythe 
and yUma Diet~1ote. 

RATE: -
Read1nee.-to-Serve Char~ 

First 3 '8:.:'P. of oonneoted 10ad ••• $20.00 per E.? per yr. 
Next 12" " " ,.,· ••• 15.00"""" 

" 35" 
Allover 50 " " 

" ••• 12.00 " 
,., ••• 10.00 ,., " 

" 
,., 
" 

I~ no case will the Re8diDe$~-to-Serve Charge be le$e thaD 
$40.00 per year per iDetallat1on. 

Energz Charge 

First 2,000 k.w.h. 
Next 3,000" 

" 10,000'" 
All over 15,000 " 

SPECIAL CONDITIONS: 

per month • • • • " ,., 
,., " 
" ,., 

• • • • 
• • • • 
• • • • 

1.6/. per k.w.h. 
l.~" " 
l.~'" ,., 
1.2," " 

(a) The read1~eel-to-.erv. oharge to be paid in 
equal 1Detallme~t8 during tee monthe ot May to October 
1nolue1ve. No readine~8-to-serve charge to be paid 
during the remaining months. 

Cons~ere may. however. select. 11 sat1e1actor,y to 
the Company, other months than those etated herein 10r 
payment ot readineee-to-eerve charge. 

(b) Applicable to eervicerendered on and after 
JStr'OJlry 2Dd. 1921. 



SCEEDULE P-4 (Cont'd) 

SPECIAL CONDITIONS: (Cont'd) 

(c) The above rates (a) and (b) may be baeed on 
ho~epower ot meaeured maXimum demand occurring during 
that month and the eleven months immediatelY preceding 
proViding the installation coneists ot at leaet two 
motors and ha~ a total active connected load ot at le8~t 
50 h.p •• in which oaee the horsepower upon which the de­
mand oharge Will be ba~ed w1ll not be lese than 50% ot 
the total active connected load and in no oase le~e than 
$600 per year. 

( d) The max1mc.m demand in any month e hall be the av­
erage horsepower input (746 watte equivalent) indioated or 
recorded by instruments to be turn1ehed and iD~talled by 
the Company upon the Coneumer'e premise!. adjacent to 
watt-hour =eter or meters. in the lS-minute 1nterval in 
which the ooneumpt1on ot olectricity 1e greator than in 
any other lS-minute interval 1D tbe month. or. at the op­
tion ot the Company. themaximnm demand may be determined b:r test. 



GENERAL POWER SERVICE 

Applicable to i~du8tr1al power service and aleo to 
~ervice ~or agrioultural purpO'8S'1n and about the town 
o~ Blythe. up to oapacit7 o~ Company'e plant. 

TERRITORY: . 

Applioable througbout the Blythe Distriot. 

RATE: - Rate per K. w.~._ 

Groel Net 

~1r8t 50 k.w.h. 
Next 250 ft 

" 700" 
Allover 1,000 " 

per meter per mODth l~ In' " " " " 
" " " " ~. " " " " 

MINIMml CRARG'Z: 

$1.60 per hOr!epower per mo~th but in DO osee le8. 
than $3.20 per month. 

SPECIAL CONDITIONS: 

The net rate i~ etteot1ve proVid1ng the billie paid 
w1th1~ a period o~ 12 daY8 from date of preeentation of 
bill, otherwi!e the groBe rate i~ effeotive. 



GENERAL POw:::R SERVICE 

Applicable to general power eervice to Imperial Ir­
rigation D1~tr1ct and tor resale service into Arizona. 

TERRITORY: 

Applicable in the YUma District. 

RATE: -
~eadiDe'8-to-Serve Charge: 

$2.00 per kilowatt per month ot meaeured maxi­
mum demand occurring during the month ot the eleven 
monthe immediatelY preceding. 

The annual ~eadine8e-to-Serve Charge in no eaee 
to be le$~ than $2500. 

~.71 per k~~owatt hour per month. 

S?ECIAL CONDITIONS: 

(8) The max1l'll1lm demand iII aIly month enall be the 
average horsepower 1npu': (74.6 watte equivalent) ind.i­
oated or recorded by 1notrumeDte to be turn1~hed and 
iIl~t81led by the C~mp8DY upon the Cone~er'8 prem18es, 
adjaoent to watt-hour meter or meters, iD the 15-minute 
interva~ in wh.ich. the cOIlsumption o:t e~eQtric1't7 18 
greater than in SD1 other 15-minute interval in the 
month, or, at the option ot the Compaa.1, the maximum de­
maIld may be determined by teet. 

(b) The above rate to be applied to each point at 
which eervice ie delivered. 



SCEEDUIE ?-7 

INTERMITTENT OR TEMPORARY SERVICE 

Applicable ~or 1ndu~tr18l power service ot temporar,y 
nature or ~erv1oe required intermittently throughout the 
year. 

TERRITORY: 

Applicable to e~tire territor" eerved exoept in the 
Blythe and Ynm8 D1&tr1et~. 

~: 

(a) Re8d1ne~8-to-Serve Charge: 

$5.00 per horeepower per year. 

(b) Energy Chare: 

The ellergy eharge~ • without the minim'Clll 
charge. 8~ set torth under Schedule P-l ap~l1&­
able to General Induetrial Power Service, to 
apply. 

SPECIAL CONDITIONS: 

The rate tor intermittent or temporar" eervioe 1e the 
energy rate! ot the general industrinl power schedulee 
Wi thout thG minimum oharge but with a 8erv108 or read1neS8-
to-~erve charge ot $5.00 per eonnected horsepower per year. 

Th1s service oharge to be paid in five equal monthly 
installments. beginning with the ~irst month atter select­
ing euch basil. 



APPENDIX "D" 

SCHEDULES OF tIGETING, BEATING A~~ COOKING 
AND POWER RATES 

L-1, L-2 alld C-1 

:for 

RatTaN POWER COMP~ 

Etteotive :for meter readings taken on 
alld stter the 18t day ot November. 1920. 



SCREDULE L-l 

CENERAL LIGRTING SERVICE 

Applicable to general domestic and commercial 

lighting ~erv1ce. 

TERRITORY: 

Applicable to entire Imperial valle~. 

Rate per Y-.W."e:. 

Grole Net 

First 10 k.w.h. or le~e per meter per month $1.60 $1.50 
Next 90 k.w.h. per meter per month .13 .12 

" 200"" ~ " " 
" 300""""" 
" 400""""" 

Allover 1,000" " " " ft 

SPECIAL CONDITIONS: 
,. 

The net rate i8 effeotive providing the bill 18 

paid within a period ot 12 days trom date of preeeD­

tation ot' bill, otherwi~e the gross rate 18 effeotive. 

,.10 
.08 
.07 
.065 



SCE'EDULE L-2 

STREET LI~RTING SERVICE 

Applicable to municipal or publio street aDd outdoor 
lighting ee~ce. 

TERRITORY: 

Applicable to entire Imperial valle7. 

RATE: -
Size ot Inoandee­

oeDt Lamp 

40 watt or lee! 
41 to 60 watts 
61 to 75 " 
76 to 100 ,,~ 

101 to 200 " 
201 to 300 " 
301 to 400 " 401 to 500 " 
501 to 600 " 

SPECIAL CO~~ITIONS: 

AnnUal Demand Charge 
per La; 

Bracket Type ~et Arm or 
Lamp SUepeneion 

type lamp 

$11.00 $13.50 
13.50 15.50 
15.00 17.50 
17.50 20.00 
27.50 30.00 
37.50 40.00 
48.00 50.00 
58.00 60.00 
68.00 70.00 

Monthly 
Erlergy­

Charge per 
100 lamp 

hour. 

$ .12 
.17 
.22.' 
.27. 
.55· 
.80· 

1.15· 
1.40-
1.70 

(8) The aDDual demand charge to be paid in twelve 
equal monthly installments. 

(b) Above rates includes 1n8tallation~ all main­
tenance and operation and lamp renewals neces~ar,y. It 
compsD7 i~ reqUired to provide ornamental lighting poete 
or etSDdarde an additional ecsrge will be made. 

(0) All-night eernee will be c ODS idere,d 8.S 4.000 
houre per year. Moonlight eervice will be oo,neidered a., 
2240 houre per year. 



SCBEDutE C-l 

GE1~L HEATING, COOKING A.~ COMBINATION SERVICE 

Applicable to general dome~tic and oommeroial heat­

ing, oooking and water heating servioe and to comb1na­

tion lighting with heating. cooking or water he8ting ~er-

viae. 

TERRITORY: 

Applioable to entire Imperial ValleT. 

~: 

(a) Heating. Cooking acd water Resting Servioe 

~1r8t 150 k.w.h. per meter per month ••• 5.01. per k.w.h. 
Allover 1,50" " " " " ••• 3.5," " 

(b) Combination Li~htiC~t Eeatin~, Cooking or . 
water Rea ng Serv~ce 

(Applicable onIY to residenoee. tlats and 
8partment~ ot eight or le~s room8). 

First 25 k.w.h. per meter per month ••• (X) 
Next 125" ~ " " " ••• 5.01. per k.w.h. 
Allover 150" " ~ " " •••• 3.5~" " 

(x) General lighting rate to apply. 

MINIMOl! CHARGE: 

$1.00 per kilowatt per month ot active oonneoted 

heating or cooking capaoity but not le~8 than $3.00 

per moroth. 



SPECIAL CONDITIONS: 

(a) This schedule applies on~ waere co~eumer8 have 
installed aDd U8e cooking, heating and water heating sp­
plianeee other than lamp socket devices ot at les8t 2 kilo­
watte oapacitl". 

(b) Bath rooms. halls and aellare are not 018881t1ed 
ae 80 t1 ve roomt'. • 

(0) The aotive oonnected oooking. heating and water 
heating load shall be taken 8S 100 percent ot the t1ret 
2 kilowatts 1n8talled and 50 peroent ot the conneoted load 
in8talled in exces~ ot 2 kilowatts. oomputed to the near­
eet one-tenth ot a kilowatt. but 18 never to, be taken 88 
lees than 2 kilowatts. Instantaneous water heaters .will 
be rated as 100 percent active connected load. Where the 
oonneoted load i~ ~o arranged that all of it oannot be 
oonnected at one time, onll" the maXimum load that can be 
connected will be a8e~ed a~ operating at 100 percent 
power tactor. 

(d) Combination ~ervice ie not rendered tor res1-
de~ces ot over eight roo~. 

(e) Small power service (3 h.p. or leee) mal" be 
oOmbined with the heating and COOking SChedule. and, 1n 
such osee!. the minimum charge w1ll be $1.50 per h.p. ot 
such load plus the regular heating and oooking mintmnm. 

.- -. ,'., 

-' '-' 

.. 



APPENDIX "E" 

SC EEDD'LES OF PO~ AND RESALE RATES 

P-l. P-2 and P-3 

tor 

cOLTON POWER COMPANY 

Etteot1ve tor mete~ read1~g~ taken on 
8~d atter the let day ot November, 1920. 

'. 



SCEEDULE P-l 

GENERA!. POVt'ER SERVICE 

Applicable to all geDeral~ 1~duatr1al, agricultural 
and resale power ~ervice. 

TERRITORY: 

Applioable to the e~tire Imperial Va11e~. 

~: 

(a) For servioe delivered at 110, 220 or 440 volte 

Rate per K.W.R. ~or CODneoted Loads of 

MonthlY Coneump- 2 R.!. 5 R.P. 15 R.? SO R.P. 200: R.P. 
tio:a per R.P. to to to to a:ad 

4 'E'.P. 14 R.P. 49 'Er.P. 199 R.P. Over 

Firat SO X. W.R. 7p, 0,. 5¢ 4.51. 4.01-
Next 100 '" 5" 4p 3.21. 2.8;( 2.S1( 
Allover 150 '" 2.5~ 2.3p 2..2, 2~1_ 2.0, 

MINI:MUM CHARGE: 
I 

Firat 10 R.~. per Month 
Allover 10 '" ~ ~ 

••••• $1.50 per 'E: .. P. 
1.25 ~ ~ ••••• 

(b) For servioe delivered at 2200 volta or over 

Rate per K.W .. H. tor Connected Loads ot 
Mo~th~ CODeump- 15 R.P. 50 'Er.P. 

tio:a per R.P. to to 
49 R.P. 199 R.P. 

F1r~t 50 X.W'.'E. 4.51. 4.01. 
Next 100 " 2.S5( 2.7" 
Allover lSO " 2.1;,' 2.0' 

MINIlro'M C"SARGZ: 
\ 

Fir$t 20 R.? per Month 
Allover 20" " " 

••••• ..... 

200 E:.P. 
to 

499 R.P. 

3.8' 
2.4" 
2.0, 

$1.25 per 'Er.P. 
l.OO ~ " 

SOO R.P. 
a:ad 
OVer 

3.01. 
2.2"1. 
2.0, 

, 
" .' .. j 



SCEEDULE P-l (Cont'd) 

SPECIAL CONDITIONS: 

(a) The above rate! (a) and (b) may be baeed on 
horaepower ot meaeu:ed maximum demand in~tead ot horse­
power ot'oonnected load providing the in~tallation oon­
~iste ot at leaet two motors a~d has a total active OOD­
nected oapaoity ot at leaet 50 R.P., in which osee the 
miDimum monthly c barge Will not be leN tCan 50% ot the 
total aotive connected load and in no caee leee than 
$50.00 per month. 

(b) The. ma:d.ma.m demand in sny month shal~ be the 
average horsepower input (746 watts equivalent) ind1-
oated or reoorded by inetrumente to be tur~iehed and in­
stalled by the Compan7 upon the Coneumer'e ~remieee. ad­
jaoent to watt-hour meter or metera, in the l5-m1%lUte 1rJ­
terval in which the coneumption of eleotricity ie greater 
thaD in any other 15-millUte interval in tile month, or at 
the option ot the Compa~. the maximum dema~d may be de­
termined by-teet. 

In the oaee of hoi&t~. elevatore. welding machinea. 
turnaces and other installation! where the energy demand 
is intermittent, or eubjeet to violent tluctuations, the 
Co~pany may ba~e the eonsumer'e maximum demand upon a 
3-minute 1D~te8d ot 8 lS-minute interval. 

(0) Option ot RDte tor Larger In~tallatioD. Any 
consumer may obtain the rates tor a larger installation 
by guaranteeing the rates and minimnm applicable to the 
larger installation. 



SC't3DU!.E ?-2 

GENERAL ?O\~ SERVICE 

Applioable to all general 1ndu~tr1al. agrieultural 
aDd reeale power service aDd 18 opt1oDal to Sohedule 
1>-1. 

TERRITORY: 

Applicable to entire Imperial Valley. 

~:. 

(8) Read1nee!-to-Serve Charge 

("0) 

Firet 5 Roo? or lees ••• 
Next 20 R. P. ••• 

" 75" ••• 
Allover 100 " ..... 

$30.00 per R.P. 
21.00 " " 
lS.OO " " 
15.00 '1"1 " 

per year • 
" " 
" " 
" " 

But in DO os~e shall the Read1nesa-to-Serve Charge be 
le~~ than $75.00 per year. 

Enersz CharEe . 
First 2~QOO k.w.b.. per month. •••• -2.5" per k.w.h. 
Next 3~OOO " " " 2.2;(" " •••• 

" 10.000 " " " 2.0,,"" " •••• 
All over 15~OOO " ,., " 1.S9{ " " ., ... 

SPECIAL CONDITIONS: 

(s) The Readineee-to-Serve Charge i~ to be paid 8e tollows: 

(1) Cotton ~1D8 and Cotton M1lle: 

The resdinoee-to-serve charge to be paid in 
equal monthly p~ents during tao eotton season. 

(2) Ioe ?la~tsz Cres~erie~! Resale and other Power 
Service: 

The read1ne~8-to-~erve charge to be pa1d in 
e~al monthly pa~eDt8 throughout the year. 

.... ~.. ~f 



SPECIAL CO~mITIONS: (Cont'd) 

(b) The readine~~-to-eerve charge mar, however, be 
paid during other month~ than !peeitied above upon agree­
ment between eoneumer and compan~. 

(a) The demand charge ma~ be baaed OD the horeepower 
of mea!ured maximum demand ocourring during that month and 
the eleven monthe ~ediately preoeding provid1ng the in­
etallat10n con~1ete ot at leaet two motors and has a total 
active connected load ot at leatt 50 E.P., in which CS8e 
the horsepower upon which the demand charge will be baaed 
Will be not le~8 than 50% ot the total active connected 
load and in no csee le~e than $600.00 per ~e8r. 

(d) The maximum demand in any montn ~call be the 8V~ 
erage hor~epower input (746 watts equivalent) indioated or 
recorded·by instruments to be iurniehed and 1netalled by 
the Compaa,y upon the Consucer's premisee, adjacent to watt­
hour meter or meters, in the 15-minute interval in which 
the consumption ot electricity is greater than in any other 
15-minute interval in the month, or, at the option of the 
Company, the maximum demand ma~ be determined b~ teet. 

In the aa~e of hOists, elevators, welding machinee, 
turnacee and other installations where the energy demand 
18 intermittent, or eubject to violent tluetuat1on8, the 
Compan7 ms~ base the con~~rTe maximum demand upon a 
3-m1nute iD~te8d ot a 15-minute iDterval. 



I!fl'ERMITTENT OR TEMPORARY SERVICE 

Applicable tor induetr1al power service ot temporar,y 
nature or service required intermittently throughout the 
year. 

TERRITORY: 

Applioable to entire Imperial Valley_ 

(8) Readines8-to-Serve Charge: 

$5.00 per ho~epower per year. 

(b) Energz Charge: 

The energy charges. VIi thout the miIlimc.m 
charge. 8S set torth UDder Schedule P-l applic­
able to General Indu~tr1s1 Power Service. to 
apply. 

SPECIAt C01~ITIONS: 

The rate tor inte~ittent or temporer" eervioe 18 the 
ener~ rates ot the gene:::-al industrial power 8ohedule! 
wi thout the minimwn charge but with a serv1ce or readineee­
to-~erve charge ot $5.00 per cOIlDected horeepower per year. 

This service charge to be paid in tive equal monthly 
1Iletallment~. beginniDg '.d th the :tint motlth atter ~elect­
ing suoh bae1s. 


