
!nt~o ~tter o! t~e e,plieation o~ 
~~C- .... -~ GA~ 11,..'""/"1 'I:".,. ... C~ ... C CO~t':)-~v ~A ,~J: J." ..., tl' .... ~.w Iia#~ ,.1:... ... ........ ~ _ , 
a eor.por~~ion~ ~or ~ order 0:, ~e 
~ilroa.d CO:::lmicc'ien o!-:hoS~a.to, ' 0: Ca.1ifornic. a.z>pr~vi:.e ~e l"e:.(r.':'a.l 0: 
ecrt::.i:lp=ot:liz~o:ry:r.o-;eo. 
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l~· l' .'£=0' .d.:pp .... ea. ..... ~ J:. 0 -, o~ • 
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o!:':'~e ' a::n01.:l"" ane. .... e'" or 
ttl ".~"'. T'.:.e ::.otcz rc!or:ed to are a.s :0110-:8: 

'-' ..... 
0:. Octooer 25, 19:'2, a.:?:?licant ~de ::l.:!Q: excc'::::~<1 'a.' ' 

p=omiosory :lo-;ei::. !i"1o:: 0: Ce:lera.1 Zleet::ie Com~y for -:he''''e:um 

ot: $l19 ~o06.0g", due end pa.y&:ole" o::l·:over::''oer 240 ~ 1912. ~e-;::lotee 

, , 
:Jece:t'bor2!;." :'912~ ?:::;:reh 24-, 1913 and. .july 31, ::'913, rezpcc~!·'iely. 

0:. Deee!n"oe: 26" 1912,;, e"licar.t made ::::.e.: execu.o:od.:'i te' 

pro:nieso:j:). note !"or ~:b.e swn ot $lOO,OOO'itl'fa.vo=:o'! Azzoeie;-:et! Oil 
Comps:ny, cl"J.C ~-:.dpa.ya.'"ole on :eo!",.J.8,.ry 24-, 19l:;.' ~i a no"::c,' ''"1&£1 

oxecuted on ::'e":ll'Ue.:':: 24-, ··l91j. 
I ' 

"'- ... i::;.. '19": ':;, 0, ~ .( ... .. A Y¢ • A "'omi \Ii.:. ·JMua..ry, _., ~ __ ,; ~ a!,p ..... et.::." =c.e M\oi. eft cu .. ef"i, B.1=>... z-
,-

ao=y note tor t~e sum ot $lOO"OOO, alao ~~ t~vo= otAesoeiated 
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(~ _. 
o 



for so:e =easonr.hich ~,~:'ican-:'a wi~eGe weG~~~le ~o e~-:e~ this 

no-:o we-s' renewed. "oy a.no~ho:: pro::1isl)o::::y no~e for -:1:.e Ge.:ne~ot::. ~, 

e.leo d....:.tl an' pa.ya;ole on ~oh :6, ~S:.:;. 

~7e·Oee~ paid ~d -:~e ~dcotc~eso evidenced ~e:e~~Gcba:ged. 

TAO no-:cs :!.n !a.vor 01: '2.0 "\Geocia-:ect Oil Co=p~y"wc:::e tor 

Zlee-::-ie Company wa.G -:0 pay ~o'r ::z. te::i::.l "C.sed 'both in· co=-s'~ru'e~ion 

and =a1~-:e=-anee: 

Scotia:. 52 of ~:b.e ? .. :t."olio U-:ili -:icz Act a,eoitice ~e. zn:=-
pOGoe for w~1c:b. pu.'blic util:!,:~io$ :.e.y ieaue $-:oc~a a.::la. s-:oc~ ce::ti!i-

e:t ~el'ioc:.3 o~ tIlore t::w.."l. twe:' V~· !40:::~h3 atter ~c ~ to ·t=:e:co!. ~o 
• ,I 

. '. . '1 I • . . 

oection provi<ics -:2-: =-0 ",;,::i::'i.'-:y s:O&1:' iaGue> s't!eh 9toc~ ~ .etoc~ eer-

Guch issuo. 

oecti~ provides ~a follows: 

:-: th~c appears ~t tho utilities wore ~an~ed -:~e a!f!~ 
"!:ive right to ias'l:.c :lot'os ·!o.,. ... ,ro,er ~~oBes ~~d not ~. violation ot' 
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any ,rOVi3±0~ O~ ~e ~blie U~i:i~iee Ac~ o.r ~y o~o: ae~~ it 
-::o.ec~ !lotos wexe paye;~lc s.t l'e:ri~ of :lo~::ore ~he.:l twelve. t:lo:. ~lls 

. 
Com:nizaicr.. !"or a::l o:cle:r 0'£· a:~~hoxiza.-;i.o::l. Ee!ore the.Public· 

U~ilit1es Ac-: was dra.wn, oroo of ~he ::e:noe:s or 'the Public, Se::viee 
CO=ni33io!l 00£ !ew York drew a'tt~~i~ to the 'tact ~~ 'l.mc.er.s,' 

aome utilitie~ were eiv~g no~es fO~ periodz o~ leso -:~~ tWc!vc ~O:l~e 
and. then :r:ofu::.d.i:lg ~~eoe :.o~eG "oy ::e~s of other notes' a.lz¢> r,l'r.ni"'l g 

~inallcia.l opera. ti 0:.3 were ~()i:lg ~e:l out !ro:::1 t:=oe j urisd.ictio:c. . ot 

the Co21zsion. In a.ccor&1.nce with h:!.esuegczti~, the,?l!'bliciJ'tili-

"Ei.:.t :l.0 &'Ilch ::.ote st.a:'l, i'!l, ....:'b.ole 0= i~ ,e:rt, be 
=otun~ed ~y any ioo~e of a~ockc or atoe~ cc:titieates,. 0: 
o~ bonds, notee of ~y ter: or eha:aeteror any otherevid~ee 
of inc1.e~o~e<i:'l.oss I "i ~~Ot::: ~~e COl'lGon t 0-: ~o eo:n:::.issi~'.," ~. 

The ::l'tn'!=loac 0'£ tb.ia cle:uac is to prevent t~c. endlc$c c~in 

"mlile a. 
pU'olic "J.tili ty.:ay iss".le one note ,a.ye,'ole e. t a. pe::iOd o'! :lO~ .'more 

~~e ustte.l ord.er of D.'Ut~ol'iZ8:tio:.. :i: CJ:).: ~o~ ~;,rcssod ::,y, the 'a.rgum..."'ll t 

tll$t the word ":e~nd" :e~e:s only -:0 ~otCB ~yao:e to~eyeec ~~o' 
miza,t ·oe ~hil'ci. ~ti()a. 3.'!lc1 tha~ :t't "oe~ not =ofer to ~a. 08.oei:l which 
~:c.~:te J.i~ :pa.id ;,y :ea.:.s O~ eo neon note :rilC.r.i:lg to -::o.e aa.:e :;eyce. I 

think' ~e worli elea.r:'y :ea';",C t~a.t::.o no~o iecue~ for a. ,e::'io<! .'o'! 
I . 

'no-: more than twe:'vo I 

:tor. tlls 11i ~o~'t tJ:e co::.acn:~ of the Corm::l.Beioll U,- . ' 
te.kezilby· ~y no to "of a:.yter::. or eha.::a.eter I" 

! 3.: e.cC"orcli:.gly 04" ~b.e 0 ..... 1""'-04 ... ----. ~""'~ • .,. 0'" . b ..... .,.0 ............. ·.;"" ... ,. .... · .Iv _ .~ "".... _...... ' ..... Qo ."' • .,J.., • .• _ .,..,._ 

pretatio:l 0: Sect~on 52 o!" t1'le~?.::."olic 'C'tilitice Act, tho ?a.c~tic 
-:r~' 



~e en~ E~ect=ie Com,any e~o~e ~ve ep,lie~ ~or thie Commi~ai~'e . 
. I 

au~o=i~~i~ ~o ie3ue sueh notes ae were gi~~ i~ ~enew&lot ~e 

=':!cr.ed. ~o. 

order ~a,prov~g ~e oxecutio~~ by a,plicont of ~oee ~ro=i&so=y 
~otcc w~ich were ~de and executed for the ~~~ooe of :cner.~go~er 

no~ea o! like a.:O'l:t and tenor I ! would zay ~~t ! aJ:1 za.~:!.$!iod t2la.t 
" 

this CO=ieEZion 1la.s no a::l~ority to give ~iss~eific ::-elio!. 
Scc~iO::l 52 Ce.) of 'the :?u"olic -Vtili'tio3 ) .. ct' ;provid.es':in p3.:t asfol-

~All ztoc~ and every =toe~ ccrti!iea~el and evory ~~~I 
::lote or othe= evidence o'! i:deb-:ed.:less, ot l;l. :p7.:.b:'!.c u-:ili~~ 
iszuec1 wi tJ:.o~-: a::l order 0-:. tho co=iszicn a.u::~o~iz!:lg ~~e ~e 
~he~ i: cttee! s~l ~e vEi~." 

" 

A ~cte as ~o which ~~$ Co~issio~'s au~or:!.zation is 

a.ec-:.:cci.. 

val1dan act which is a.bso=.ute=.y vo:'6:. 'I".:.e Co:n."Cisoio:! ea.::., ho""evel'~ 
. ; 

direct ,~:c.e a."lice-.n~ to e~eel suc:,. :no~eB 8.0 ::a.y Aa.ve ~oee::l. iS3ued 

proeeeci!:g. 

'':'..lC CO=103io::. ic ~C";7 co=.aiC:ering ~:b.e ,:omt:lgzw~io:l o! a 
. Gene:&l O:dc: ,~c~it~i:lg:ene~~:z ot ,:om1330ry :lO~e6 ~itho~~ ~i=s~ 

, . . ·to!a·~ 
ccou:i::.g ~b.e conae~:: ?'! ~hiz Cc=mise'io::. l ,:ovideG. ~7::.e.'t 't:::c/~C:::l. 0::: 

, 
~:c.e ol'igi~o.l note- Illld -:;'e :o~ea given in -:C!lewa.l sha.:'l :lot exceed. 

/ ~:relve :lO:l~7:.z. Suci:. ·e.no:ci.e:r wot::..cl give ~o ~~c l'i~lic 'tl~11i-:ie8 

ac:e'i'l::e. t grea ~e:t" i"reedo: 0'£ a.eti on 'r.':!:.ilc , eo~' ~:!:.e Se::1e ~ime. no~ ~e=-

11ing 'thiz c;r:n;iz~ion'~ ~u~ol"i'ty oV'c=/'2.e :i::la:lccz ot ~u"olicu"t11i~iee. 

! sU"o:li t herewi ~l:. ~~e i'ol:O'r.ing i'cn· ot . o:G.cr: 
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~o~eo as !ollowe: 

A ,=o:ioeory :.o~e :!.::. ~!:.c ac o~ ooe ::c::.:r.ceG. cw::.a. r..!.:e-:e~ 
~ho't:.Z=a.' £;!.7. e.:lG. $/:'00 C$::..::..,:,CC6.oz) 1!0lla.:c I oec..:~::.e :!.:.'~ereo-: at 

e ::e.otc noo: 'to exccea. e!x (6%',) per c~nt ;;?e= e..nn=, ,s.ye:'o:'e on 0: 

oo'[ore Oeto~e: 25, 191;, i~ ~~~or .o~ Genera: Z:ec~rie Co:pany, a 
eor~or~~ion, to ov!.~e:.oc t~c~dcb-:eenOG3 w~ich W&S :ep=eoe~ted ~y 

!e.vor 0'[ se.iC, Genere.l Electric Com,e.=.y • 

. ',: ' 

(6%) ,~r cen~ ~e= ~U:, ,ey~o::"e on or before Dece~e= 26, 19~3, .c .... -



'l'he :f'o::egQi:lg ol'i:::.iOll and oree:: axe J:.c:ci;)yo.p:;>rovec:· s.nd. 

ordored. !iled.·o.$ the o~in.iQ:l o.n.ci ord.er ot -:he Rc..ilroa.d. COml:is~ion 

~
,,,,,.,,,,,,, 

.IJ~ , "' ... .. . 
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