Decision No. 5’7-5'0.

BEPORS TES RAILROAD COMMISSION OF THe STAT™S OF CALIEORNI&.
0000000

In the Matter of the Appiicetion of
STAR AUTO STAGE ASSOCIATION, to tranafer
and agssign its franchises and vpermits
to operate auto ctages in the State of
California, to STAR AUTO STAGE COQMPANY,
a corporatich.

Application No.5163.

Application of STAR AUTO STAGE COMPANY,
& sorporation, for an order authorizing
issuve of stock.

We Le Datta and J. Hancock, for dpplicantse.

Barry L. Encell, for Geo. S. Held, Clarence
L. Simonds 2nd O. A. Moane.

J. B. McCuxrdy, for J. L. Xoehn.

Jesse Steinhart, J. Goldberg and ILawrence
wy, for A. L. Richardeson.

Charles R. Detrick and Theodore . Chester
for Certral Califorals Tractlon Coxpanye.

Dennett & Zion, for E. R. Micheels and
-A-. Il. Parker. B

Te S. Louthitt, Zor C. D. Gulick and Hexry

Shorte
X. B. Robinson, for Shaves and McFall.

BY TZE COMLISSION:
0OPINIONXN

Star Anto Stage Association and Star into Stage
Company, & corporation, have petitionmed the Railroad Commission
for an order authorizisg the trarnsfer of the rights and |
privileges heretofore neld by spplicent, Star iuto Stage
Association to Star Auto Stage Company, & corporation, for
the transfer and assignment of certain operative rights to
sndividuele mentioned in the application and for the issuance
by Star imto Stage Company, & coxporatlon, of 1,575 shares of
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its capital stock at £80.00 per shaxo in payment Lor stages

and e'quipmont as specifically cet Lforth in the application
and for permissiond tae Star into Stage Company, a corpor-
ation, to issue and sell 500 shares of its capital stock at
£$80.00. per srare for the purpose of purchasing additional
equipment and eqnibping i%s offices and stations for the con-
venience of the traveling publice

Puolic hearings on <tnis application were conducted
by Examiner Handford at Stockton, the matter was duly sub-
mitted azd is now ready Zor decision.

TMae rigzts and privilegzez proposed to bve transferred
are those acquired by applicasnt, Star Auto Stage Association)
oy reason of its operation in good faith prior fo Yoy 1,
| 1917, which was tho date spocified by the legislature as that
upon which applicarts wore not required t¢ secure a certi-
‘ficate of public convenieace and necessity from the Railroad
Commission or permits from the governing bodies of thx
. various political subdivisions through waich routes wore
operatede

Since the filing of this application sn amended
application has bdeen filed requesting an issue of a total of
$263,500,00 0f the commoa stock of the Stur Lute Stage
Company fox the purposes hereinafter stated.

The record in this proceeding showe that tle Star -

asgociate
iuto Stege issociztion is composed of tairty-L£our/ memberce.
The association ard its nmermbers have heen znd are operatiné
automobile eteges as common carriers between Merced on the
sowth, Sacremexto on the noxth, the cities of San Jose and
Oskland and all intermediste points end branch lires runnicg

from Modesto to Qakdale, lodosto to Newman, lfodesto 1o La
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Grange, Stockton to Groveland, Stockton to Sornors, Sorora to Tuolumne,

tocktor to Angels, Stockior to Jackson, Zlymouth to Jackson, Sacra-

monto t6 Auburr, Sacrameznto 10 2lacerville, Stocikton o Welnut Grove

and Stockton to Tracy via Island Road. The rocord further shows
t2at the acssociation 1s the owner of certain offices and depot equip-
mornt and of real property conslistirg of a staticn or depot mite =itu-
aved avout two miles wagt of the town of Manteca at the Jumetion of
the Modesto, Oakland and Durham Jexrry roud.

Cortain members of +he associgtion, whose rames appesr in
tais appilcation, have concluded that it is to thelr interest and the
intersst of the public that they transfer automobiles owred by them
and the assets of the associstion %o & corporation, the Star Auto Stage
Company, apvlicant herein. The potition skows that forty-eight cars
heving & seating capseity Trenging Lrom eight to tweaty persons and ax
estimetod valuwe of $225,000.00 will be iransferred to the carporaitlior.
On these sars, there is s belance due of $54,700.00, the peymert of
which is to te assumod by the corporatibn, leaving & net worth of
$170,800.00. Tz adéition, there will be transforred te the corpora-
tion office equipment, Jwraiture, materiéls. supplies and real mroperty
kaving a value of $15,000.00, meking = total ret vaiue of £185,800.00.
Trom %the testimony in thkis case axd the investigation ma&e'by'tha com-
wission the value of the properiy &as roported aypoars regsonables The
$185,800.00 includes no allowance for going concerxu, ZLranchises or auy
otkher intaorgidvle groperty itenm.

mo Siar Auto Stage Company &8kS permission to issue
£21%,500.00 of stock to soquire the sasets of +tho associstion sud ko

eoniypmont to whick weferonco has been made. Iz addition the coxpany

asks vermission Yo Lssue ond sell £60,000.00 of its stock at not less

thep 80 and uwse the proceeds o purchase additional eouipment axd more fully




equip its offices and station £or the converience of thre
traveling public. The Commission bas not been furnished with
any detailed data or definite information showing the purposes
for which the proceeds obtained from the sale of the $50,000.00
of stock will be used and the order will, therefore, provide
that, if the company sells any of the stock, it shall expend
the proceeds only for such purposes &8 the Commission may
euthorize in & supplemental order or'orders in this proceelding.
Inasmuch as the owners of the automobile equipment snd the
associastion are willing to accept stock of the Star Auto Stage
Company in payment fof their nroperties at 87, it 6033:8 to us
that the $50,000.00 of stock whkich the company asks permission
to sell should not be sold £or leas than 85; as provided for in
the oxder herein.

The transfer of the so=called dranch lines which are
proposed to be eliminated from the corporation have already
received the considerastion of ithe Commission and authority for

8 trans®er of such branch lines is contained in Decislon

Tunbexr 7795 on Application Suzber 5162 as decided June 24,1920,

The operative routes proposed to be transferred by

the Star Auto Stage Assoclation to the Star Auto Stage Company,

a corporation, are as follows:

Prom Stockson to Sacramento sexrving ae intermediates
the commmnities at Pive Xile House, Henderson, Woodbrildgs,
Galt, Lrmo, MoConnell ard Elk Grove.

From Sscramento to Folsom Serving &s intermediates
the commmnities 2t Perkine, Mills and Natomas.

From Stockton to Modeste serving as intermedintes
the commmunities at Freach Cemp, Manteca, Ripoa and
Salidae. ,

Trom Stockton to Oskland serving as intermediates
the coxmnities at Tracy, Altamont, Greeanvills,
Livermore, Dublin and Eaywards.

Trom Stockton to Tracy serving as lntermediates
the commumities at Garwood Bridge and Waite Hall.
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We are of the opinior that the transfer of the opexr~ .
ative lines a8 hereinahove specified should be made in accordance

with the terms and conditions’appearing in the following oxder:

Public hearings having been hold in the above entitled

srococding, the metter having been duly submitted and the Com-
mission beirg fully advised and of the opinion that no further
hearing is necessary on the amended application,as regards the
issue of stock,and that the money, property or labor to be
procured or paid for through the iseue of stock herein suth-
orized is. reasonably required by the Star Auto Stage Company,
and that the expenditures for such purpose or purposes are not
in whole or in part reasonsbly chargeable to operating expenses
or to incomes.

IT IS HEREBY ORDERED that the transfer of the operw
ative rights on the routes, as Specified in the opinion preced~
ing this order, ve and hereby are{authorize& transferred Zrom
the Star Auto Stage Ass¢cisatioz to the Star Zuto Stage Company,
a corporation, upon the following conditions:

~ I = Applicant, Star Auto Stage Associlation,

shall immedistely cencel all tariff and.

© scnedule £ilings on the routes hereinablve

SFecified such cancellation to be in accord-

)

ance with the rules and regulatioms of this

Commission.

- IT = Applicaat, Star Auto Stage
Compeany, a corporation, shall immediately
£ile with the Railroad Commission tariffs
and scredules covering the routes herein-
gbove snecified or adovt as the;r own,pﬁe

—5m




tariffs and sehedules of the Star Auto
Stage 4Lzsocistion as heretofore filed with
this Commissior; 2all schedules to contain
the same rates as those heretofore Liled
with the Railroad Commission by applicsnt,
Staxr Auto Stage Association.

-III- No vehicle may te operated by
applicant, Star auto Stage Company, & cor=
porstion; wnless such vehicle is owned by
such applicart or is leased by it under.a
contract or sgreement or a dasis satis-
factory to the 3ailroad Commission.
|IT IS HEXSBY FURTEER ORDERED, that Star into Stage

Company be, and it is heredy, authorized to issue §263,500.00
par value of its common capital stock and assume the paymexzt
of the balance due on the sutomobile cquipment referred to in

the emended application herelre

Tae euthority herein granted is sudjest to the Tollow-

ing conditlions:

- -I- Of the stock herein authorized;
$213,500.00 anall be delivered La payzent
for the automodbile equipment ard property
described in the axended netition nereir.

-II~ Of the stock herein guthorized,
£50,000.00 shell be soll by Ster iuto Stage
Compary for not less than 85% of its par
value and the proceeds deposited in &
speclsl fund end ezpemied only for such
purpose &s the Railroad Commission may
guthorize in & supplemental oxrder or
orders in thic proceedinge.
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~III~ Star Anto Stage Company shall
keep such record of the issue and sale of
vhe stock herein authorized and of the
disposition of tkre proceeds as will enable
it to f£ile on or belore the 25t: day of
ooack month a verified report as recired
by the Railrosd Commission’s Genersl Order
No. 24, which orxder, in so far as sppli-
cable, is made & vart of this order.
~IV~ The authority kerein granted
will epply only to such stock gs may be
isgued and sold on or before Desember 31,
1920.
The foregoing opinion and order sre hereby approved
and oxdered filed og the opinion and order of the Reilrosd Com-
misslon of the State of Celifornia.

Dated at San Francisco, Californis, this day

a0, Lltget

of September, 1920.

‘Commissioners.




