
!)ee1eion No. ?J G ;2 

BEFORE ~ RAIIaOA!) CcrocrSSION OF :'BE SZA~ OF CALIFOImU.. 

In the Matter ot the Application of ) 
the City of Aubu.rn to fiX compensation .1 
to 1» pa.1d for the mtm1e1pal water 
system of Pacific Gas and Electr1c ) 

APplication No. 3745. 
Comp~. 

F. ? TUttle, Jr.~ F. P. ~tt1&~ Sr.~ and 
A. C. Lowell for City of Auburn. 

~les p. Cutten, for Pacifie Gas and Electric 
COI:1p8%lY. 

O?INION. 

~e above entitled matter ~s a proceeding brought by the 

City of Auburn under the 'provisions of Section 47 o~ the Public Ut111-

ties Act, request~ that the Railroad Commission iix and dete%mine 

the just compensation to be :paid b,. said Cit,. of Auburn to Pacific 

Ga.s and Electric Comp~ ~or its public utility water system ''W'h1c:h 

de11vers water for domestic purposes to consumers in Auburn. 

Hearings were held in ~1s proceed~ in San Francisoo. 

at which all interested ~arties were given an opportunity to appear 

and be heard. briefs have been filed and. the matter is now rea;dy for 

decision. Appraisals were filed b,. engineers repreaenttng the City 

of Auburxt. the Pacific Gas and Electric COXll:p8.n7 and the Railroad 

Co~iss10n. 

!n:.e 01 tyls appraisal was based upon pr10es 0:( labor and 

mater:tal prevailing during the six year period :from 1911 to 1916 

1nolus1 ve. ~e appraisal presented by the Pacifi0 Gas and Electric 

ComP&n1 was based upon prices of labor and material prevailing on Mar 

10, 1915, the aate of filing t~e application herein. The Eng~eer~g 

~artment o~ the Railroad Commission made extenelYe t1eld inve8t1ga-



tion of the water system in question, and baaed its appraisals 

upon the data thus secured and ~rom an inspection of the Company7a 

records. 

Two appre.1sa1a were filed b~ the engineers for the 

Commission; one based upon prices of labor and material prevailing 

during the five year period from 1913 to 1917, inclusive; the 

second appraisal being based upon prices prevailing during 8. ~ 

months construction period ending :r!ay 10. 1918, the date of the fil­

ing of the applioation. !.nus the prinoiples heretofore establiShed 

~ have been adhered to; i.e., the date of the valuation is a8' ': of 

the date of'"the filing of the application, and prices of labor and 

material prevailing over a reasonable construction period prior to 

the date of the appraisal. :bs:ve been used in est1mat1ng unit coata.. 

All fae tora relating to the eondi t1 on of the properties 1n question 

were taken into consideration in s.rr1v1ng at an estimate of repro­

duction cost 1esa depreciation. 

Inasmuch as it was stipulated at the hearing 1n this matter 

that the Commission mig:c.t ad.d to 1 ts finding8 of 'V8lue the value o:! 

any additions, betterme-nts and improvements of the system which were 

made a part of the system 8ubsequent to May 10, 1918,. the date aa 

of which ~e valuation was submitted, 1n accordance thereWith ~e net 

expenditures of the company !or betterments and,1mpro~ent8 during 

tJle period :':&y 10, 1918 to .A:pr11 30. 1920. are included 111 the 

findings here 1%1.. 
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After a careful consideration of all of the elements 

pertinent to & tina1 conclusion heretn. and all of the 1tems going 

to make up the value of the properties sought to be acquired by 

the City of . .£i.llourn in this proceeding. 8.B outlined above. 1 t 

appears that the just compensation to be paid by said City of AU- ' 

burn to Pacific Gas and Electric Company for said proPerties is the 

s~ of $52~OOO, and I accordingly submit t~e ~ollowtng ~1nd1ng8: 

FINDINGS 

CITY OF AUBURN, a municipal corporation. having filed 

With the Railroad Commission an application as entitled above, the 

Ra1lroad Commission having proceeded under the provisions of section 

47 of the Public ~t11ities Act. to fix and determine tne just 

compensation to be paid by said City of Auburn to Pacific Gas end 

Electric Company for the publiC utilit,r water system owned by it 

and serving conS'JIllers in the City of ";'u·o'lll'n. the description of 

said srstem and properties bei~g as £ollows: 

~Th&t certain tract~ percel or piece of 
land lying and being in the northea.st quarter 
of Section 10. ~o"mlship 12 North, Range 8 East. 
Uount Diablo Base and Meridian. containing 1.12 
acres. and upon which is loeated the storage 
reservoir used in 8upply~g water to consumers 
in the City of Auburn. 

"Also all water mains. pipes, serviees, 
valves. fittings, meters. meter boxes. valve 
boxes. ri8ht6-of-~ for pipe lines, ete.. the 
sane being t~e publie utility water system of 
Pacific ~8 and Electric Cocpany supplying the 
1nh&bi tants of the City of Auburn on Apr11 30. 
1920. '" . 

and the Commission being fnllr advised tIl. the matter~ 

I~ IS ~BY FOUND AS ~ FACT that the just cocpensation 

to be paid by the City of AubtL...""D. to Pa.cifie Gas and Blectric Com­

pany for its public utility water system su~plying water to con-
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sttners in said cit,.. and more :oarticular1;v described in the 

·preceding pa:agraph and made a part of". the :f1ncUng herein. 18 

the sttm ot $52.000. 

The foregoing opinion s:c.d ~1ndings are hereby approved 

and ordered tiled s.s the opinion and findings of the RAilroad 

C0I:C1iss1on of the state of Ca11!orn1a.. .... 
""'l7~ 'Dated at San FranCiSCO" California, this ~~_-' ____ _ 

~ of September. 1920. 

Commissioners. 


