Decision No; ?/ é}_

EEFCORE THE RAIIROAD CMISSION OF THE STATE OF CALIFORNIYA.

In the Matter of the ipplication of )

the City of Asuburn to fix compensation

to be psid for the municipal water - Application Noe 37454
system of Pacific Gas and Electric

Com‘pany.

Fe 2o Tuttle, Jr., F. P. Tuttle, Sr., and
A. Co Towell for City of Auburne
Charles P. Cutten, for Pacific Ges and Zlectriec

Company.

LOVELAYD, Commissioneres

Q2INXNIOXN.

The above extitled matter 1s a proceeding brought by the
City of Auburn under tke provisions of Section 47 of the Public Utili-~
ties Act, requesting that the Railroad Commission £ix and determine
the Just compensation to bde paid by said City of Auburn to Pacific
Gas and Electric Company for its public utility water system which
delivers water for domestic purposes to consumers in .&ubm.‘

Hearings were held in this proceeding in Sar Francisoco,
at whick all interested parties were given an opportunity to appear
and be heard, briefs have been filed and the matter is now resdy for
decision., Appraisals were filed by engineers representing the City
of Auburn, the Pacific Gas and Electric Company and the Ra:!.i::oaa.
Commissione.

The City's appraissl was based upon »rices of labor and
meterial prevalling during the aix year period from 1911 to 1916
inclusive. The spprraisal presented by the Pacific Gas and Flectric
Company was based upon prices of labor and material prevailing on May

ié, 1919, the date of Piling the application herein. The Engireering
Department of the Rallroad Commissicn made extensive £ield investiga-

-l




tion of the water system in gquestion, and based its appraisals

vpon the data thus secured and from an izspection of the Company’s
records. '

Two appraisals were filed oy the engineers for the
Commission; one based upon prices of labor and material prevailing
during the five year period from 1913 to 1917, inclusive: the
second appraisal being besed upon prices prevailing during a saix
months construction period ending May 10, 1918, the date of the fil-
ing of the application. Thus the principles heretofore established
have been adkered to: i.e., the date of the valuation is as IEEX of
the date of.the filing of the application, and prices of labor and
material prevailing over a reasonable comstruetion period prior to

the dete of the sppraisal have been used in estimating unit costs.
All factora relating to the condition of the properties in question

wore taken into consideratiorn in arriving at an estimate of repro-
duction cost less depreciation.

Inasmuck as it was stipulated at the hearing in this matter
that the Commission might add to its findings of valme the value of
any addlitions, betfermcnte and Improvements of the systex which were
made a part of the system subsequernt to Xay 10, 1918, the date as
of which the valuastion was submitted, in accordance therewith the net
expenditures of the compary for detterments and improvements during
the period ilay 10, 1918 to April 30, 1920, are included in the
findings herein.




After a careful consideration of all of the elements
pertinent to a final conclusion herein, and all of the items going
to make up the value of the properties sought to be ascquired by |
the City of " iudurn  in this proceeding, as ontlined adove, 1t
appears that thc Just compensation to be paid by said City of Au- -
barn to Pacific Gas and Electric Company for sald properties is the
sum of $62,000, and I accordingly swbmit tize following findings:

FIXDIXGS

CITY OF AUBURN, a munlcipal corporation, having filed
with the Railroad Commission arn application as entitled abové, the
Railroad Commission having proceeded under the provisions of Section
47 of the Public Utilities Act, to fix amd determine the Just
compensation to be paid by said City of Audburn to Pacific Gas and
Rlectric Company for the public uwtility water system owned by it
and sorvipng consumexrs in the City of iuburn, the descriptiom of

said system and propertles being as follows:

rohat certain tract, parcel or piece of
land lying and bveing in the northeast quarter
of Section 10, Towashiy 12 Xoxrth, Range 8 East,
Yount Disblo Base and Meridian, containing l.12
acres, and upon wkick is located the storage
reservolr used in suprlyixg water to coxnsumers
in the City of Aunburn.

TAlso all water mains, v»ipes, services,
valves, fittings, meters, meter boxes, valve
boxee, rights~of-way for pipe lines, etc., the
same being the public utility water system of
Pacific G&s snd Electric Company supplying the
inhavitants of the City of 4uburn on April 30,
1920, '

and tze Commission being fully aévised in the matter,

I7 IS EERERY FOUND AS A PACT that the Just compensation
to be pald by tkhe City of Auburn to Pacific Gas and Zlectric Com=-
pany for its public utility water system supplying water to con=




swxers in said city, and more particularly described in the
‘preceding paragraph and made a part of .the finding herein, is

the sum of 252,000,
The foregoing opinion and findings are heredby approved

and ordered filed as the opinion and findings of the Railroad

Commission of the State of California. ~
' . b,
Dated at San Francisco, California, this ‘2717 —

day of September, 1920.
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