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BEEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIL
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In the Matter of the Application )

of BELVEDERE WATER CQURPANY for _

authority to increase its water Application No. 5103,
rates.

Givson, Dun & Crutcher, by S. M. Haskins,
for Applicant.
"homas L. 2erkedile for certain consumers
and Belvedere Civic Association.

3Y TEE COAMISSION.

O2INIOX

Belvedere Tater Company, avplicant herein, 1s a publiec
wtility water company engaged in the business of selling and diﬁ-
tributing water within that certain territory in Los Angeles County
Inown a8 3elvedere. In this proceeding applicant asks for authori-
ty to increase ité?é%g service, alleging in effect that due to the
incréased cogt of labor and materials, the preasent schedule of
rates 18 maremunerative and the revenue is Insufficlent to meet
operating cost, replacement fund and interest om investment. The
ineresse desired by applicant is set out in a sckedule attached to

the application and marked "Exhiblt AT.




Ratos for this company were establisned by this
Commission in 1ts Decision Fo. 3599 in Case Xo. 908, dated Aug-
ust 26, 1916. In the Matter of the Rates and Service of Belvedere

water Company (Vol. 10, p. 705, Opinions and Orders of the Rail-

road Commission of California), to which proceeding reference is
hereby made for the history of the coxpvany and matters pertaining
to its 0peratioh. The Belvedere Tater Compan& petitioned for a
rehearing in the above proceeding, snd it appearing to the Commis-~
sion that through an error in computations the scrhedule of rates
previously established wounld znot retwrn to the compary the smotnt
of revenuc to which the Commissior found 1t entitled, a revised
schedule of rates was establisked (Decision No. 3751), which sche-
dule is in effect at the presert time. (See Vol. 11, pe. 518,
Opinions and Orders of the Railroad Commission. )

A public zearing was held In the above entitled proceed-
ing bvefore Examinei Setterwkite at ILos angeles, of which hearing
applicant’s corsumers were duly notified and given an opportunity
to apprear and be heard.

At the former hcaring before the Commission relating to

the rates of this Comvany, the prover value for rate fixing pur-

poses of the used and useful properties of 3Zelvedere Tater Compa-
ny, was fixed by the Commission as of date April 1, 1916, as
$129,762. At the nearing in the present proceeding, Mr. F. E.
Van Zoesen, oune of the Commission's Efdraulic Engineers, subnmit-
ted & report and aprraisal wherein the cost of the properties of
this company as of July 12, 1920 was estimated as $135,722, end
a replacement fuﬁd of $4,163, érrived at by the sinking fund
method, was allowed. 0This sum, if accumulated axnually, will
provide & proper fund for tke replacement of worm-out properties
when the end of their usefulness has been reached. No other
appraisal of apprlicant’s properties was submitted at the hearing,
and the above figures, wrick appear to be reasonable, will be
used for the purposes of this proceeding,
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A study of the maintenance and operation expense waa'
made from the books of the company, but due to the inefficient
metrods of bookkeeping and incorrect distridution of accounts,
it was not vossidle to arrive at em accurate firding. However,
from the datas avalleble, and taking into consideration the in- |
creased cogt of electrical energy, labor and materizls which now
prevail, it appears that a falr and ressonable estimalte of the
future annual maintenance and operation.costa of this company 1is
$30,815.

We desire to direct applicant™s attention to the fact
that this Commission bas prescribed a uniform olassification of
accounts for utilities that come within its Jurisdiction, and it
is recommended that this company immedliately install a bookkeeping
system in accordance with the Commission’s reguirements and there-
after keep 1ts records in fhe prescribed mamner,

After 8 careful corsideration of the maintenance and
operation expenses and other elements going to make up the sum
which should be annually produced dy :ates, it appears that the
following are reasonable chaxges:

Interest on $135,722 8% 8% eeeecccvecss & 10,858

Replacement fuNd cececcscsveccancrcone 4, 165

VYaintenance and Operation ececevececes 30,815

Potal, - ~ - = =~ = = ~ = ¢ & 45,836

The total reverue derived from the operation of this
systen during the year 1918 was §$34,090.35 and for 1919,
$36,544.50, and while it appears that the revenue is graduslly
increasing, it is nevertheless apparént that applicant’s appli-
cation for authority to increase its rates should be gianted. It
appears that the schedule of rates waich apprlicant desires to
bave established will prodmce an increased revenume, and will

return maintensnce and operation expense, replacement fund, end

g certain amoﬁnt £or interest on investment.




EELVEDZRE WATER COMPANY having applied to the Railroad

Cormission for suthority to increase its rates for water served
at Belvedere end vicinity, & vublic hearing having been neld and
the Commission being fully advised in the premises,

It is Hereby Tound as & Fact, that the charges of the

Belvedere Water Company, in so far as they differ from the rates
herein estﬂ;’bliahed, are unjust, vnressonsble and unremmmerative,
and thet the rates end charges herein established are just and
re’asonable rates,

And basing its order on the foregolng finlding of fact
ard mpon the further statements of fact contained In the opinion
which precedes this order,

IT IS EEREBY ORTERED that the Belvedexe Wa.fer Compeny
be, and it is hereby autborized to file with the Railroé.d COmia-
sion of the State of Californis, witain twenty (20) days of the
date of this order, snd thereafter charge, the following rates

for water:

RATE SCEEDULIE

For 500 cu., f£t. or less, ver month .......-......;....$1.00
Between 500 cu. ft. and 1000 cm. ft., per 100 cueftoee o156
Between 1000 cu. £t. and 5000 cu. ft.,per 100 cu. £t.. .12
f&ll 1n exoess Of 5000 CQ. fto 'TEXIEX XN NN R AR R E RN REE R A/ 006

Yorthly Minimum Payuent to be:--

Services 3/4™ dlameter Or 1e88 eececasccscscccse
” 1" diameter or 1683 ...l‘......-.l..‘
T 1a1/27 diameter OF 1E88 ceecscccvteccncas
" 2" diametor Or 1e88 seccccccccsccncse

Fire Eydrant Rental --including water used for
fire fighting, per hydrant per month ee.es 1.50

Public Use--street sprinkling and street and
gewer TIUSKINE scessscccccceccase 6¢ Por 100 cu.ft.




IT IS EEREBY FURTEER CRDERED that Belvedere Tatex
Company be and it is hereby directed to file with the Railroad
Commission Lor its approval, within ten a.a.ya of the date of tkis
order, rules and regulations governing the distribution of water

to its consumers, said rules and regulations to be and become

effoctive within five (5) dsys of their spproval by the c;imisaion.

Dated at Sen Frarncisco, California, this
Al
day of Seslember, 1920,

é)"‘r—\__

- Commissioners,




