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BEFORE TEE RAIIROAD COMMISSION
CF THEE STATE OF CALIFORNIA
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In the Matter 0% the Application of )
the MIDDIE YUBA EYDRO-ELECTRIC POWER )
COMPARNY for an order of this Commis~ ) Application No. 5925.
sion suthorizing it to increase its )
rates Zor electric energy. )

Nilox and Nilom, by Frank W. Nilon,
for Applicant.

BY THZ COMIMISSION:

In thies application llddle Yuba Eydro-Zlectric Power
Company, hkereinafter refexrred to as applicant, alleges that it
purcLaces its entire supply of electric energy from Pacifioc
Gso and Electric Company; that rates at which this emergy is
80ld by Pacific Gas and Electric Company have deen inoreased
by 16%, and unless a corresponding increase of 15% in appli~
cant's rates be autborized it will suffer great lose snd will
be unadble to continte in bueiness.

A public hearing held before Examiner Satterwhite at
Grase Valley om Auguet 13th, 1920, was attended by & number of

consumers, and alfhough no direct protest was made againat such




inercose in rutes &g night bde Lound provor by the Commicsion,
several consumers protested thut on account of the short no-
tice of the hearing, and the inaccossibility of their mines
and places of business, they hud hud no opportwnity of propar-
ing & presentation of their mide of the case. ipplicant in-
troduced its tectimony end the matter wes suonlitted with the
wderstanding tvet any consumoer 30 desiring, was to be lurn-
izhed with coples of applicent’™s figures and would have the Op-
portunity of £iling written aunswer or ol demanding Ilurther
zearing. oﬁe consumer has taoken advantazge of tris opportunity
and hes Ffiled a written protost zzgainst certalin perts of appli-
cant's evidence. Copy oL this protest hus been Iurnished ap-
plicont and a copy of ite ancwer tzereto zas deon furnishod
tac consumer snd filed with the Commission.  The mattor Is
now ready for decicsion.

In Decision 5482 in .pplication 3701 (COpinions and
Orderz of Califorania Rellroad Commission, Vol. 15, Page 837),
is set forth in full the charsctor of upplicant's bdusiness and

tho history of its past oporations. In ipplication No. 4140,

§ Teluation was mede by the Commission of the Pro;erﬁy used and
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wseful in the dbusinesc aa now condugeted, and in Deoliglion No.
£066 in this proceeding (Opinions and Orders o Californie Rail-
road Commission, Vol. 1o, Rage 412), a scheduwle of rates was
ostablished which was baged upon tkis valuation ;nd upon the
operating expenses as +they oxistod at that time. The re-
sults of applicant’s operations wnder this schedule of rates
during the year 1919 and the Lirst six moxntas oX 1920 are

sot forfh in the fZollowing tadble, together with a statement

2 +he rosults of continuing operations for another year with
pregent retes and with costs wkich tho ovidence in thic case

ghows will exist:




Table No. 1

KETDDLE YUBA HYDRO-ELECTRIC POWAR COMPANY

CAPITAL, RSVENUZ AND EXPENSIES

Year 1920-21
under exist-
inz conditions

1/1/20 to
8/20/20 inel.

1919

sdditions & Betterments

Fixed Capital Dec. 3lst

average Capital

Katerial & Supplies and
Working Cash

Cepital

Revenune = Lighting
Powex
Ldze.& Jobbing

0%l

w 1,180.42

62,082.42

6L,472.21
$,000.00

67,4&72.00.

5 1,463.80.

21,797.82
3,551.51

& 690.28
24,521.70
718.96

$R6,653.13

EZxpenses - Purcaased 2morgy §

Otkher Oper. Zxp.
Taxes

R0tal

Net for Deprc. and Return
Deprociation
Netv Zor Return

Rate of Return

* Deficit.

$15,930.94

168.76
661.67
102.98

~
'y
1,

$ 2,721.0%
1,800.00
1,121.00

1.67%%

$12,9%3 .41

% 2,997.53

800.00

2,197.00
6.55%

$ 1,560.00
24,200260

+,500.00
527, 250.00

$16,800.00
9,550.00
1,450.00

$27,800.00

&> 540.00
1,600.00
*2/" 14‘0 - OO




This table shows a marked inoreased in bueiness
during the first eix montks of 1920 as compared with the
year 1919. A study of past operations shows a steady de-
cline in the amount of currernt 201d, beginning early ir 1917
and continuing thru the esummer of 1918. From trhat time un~
til the fall of 1919 applicsnt’s businese hae been fairly uni-
form. Since then the business has been incressing and while
a forecast of any bueiness commnected with an induvetry such as
mining ie very difficmlt, 1920 and the ensuing years promise
to be more comparabtle with 1918. The operating expenses
othexr thsn co9t of purchased energy, ahown for the f£irst six
monthe of 1920, are smubject to slight queetion as the figures
submitted were not properly segregated between operating ex-
penges and ocapital expenditures. As the evidence skows
that no linee have beer built noxr power coneumers commected
during this period any additions to capital mmst have been of
a minor nature ard their inclusioxn in operating expenses ie
negligible. Applicant includes among ite expenses certain
interest paymernte which are more properly & psrt of the re-
turn on the investment tham operating expenses and are not
considered herein as the latter.

The last columm of this table shows that relief is
necesaary if applicanmt is to earr 1ts operating expenses ard
a reasonable allowahce for depreciation, without reference
to return on-the invesiment. Applicant's lighting rates
are already ae high as those waich prevail in any part of the

etate, and a9 the income from lighting service ie only about

6% of the totel operating revenﬁe, an incresge in lighting




rates waicr might prove bdurdensome to its consumers would ve
02 little benefit. Dre ircrease of 15% askxed for by appli-
cant 1f 2polied %o its power rates will result in =n increased
revenus of approximstely 3,500 ver yeor. Inereased by this

amount, the net income cvallodle fox depreciation and reiturn

will not excced 7% oa opplicant's capital. It is, therefore,

afpurenr that apwlicau? ¥ reowes t *or uwlsﬁ 1ncred~e in rates

1& not unromsonable and thut any further incroace in refturn
thrw more taen anticipated incresses in business cannot pos-
sibly result in an waressonably large income. '

mhe 15% surcharge on tkzo S which olectricity
i3 s0ld by Dacific Gus snd Zlectric Compony to spplicant is
offectivo on meter resdings taken after July 10tk, 1920, =nd
peforo april 10%ta, 1921, and apnlicant asks that the incroase
in 4%z rates be made oflective for the same time. LS tne
granting of this puart of the petition would involve re-billing
sonsumers and collecting From thew additional amounts covering
sexvice supplied during trhreo monthe already passed, itvsopms
advicable thet the increase in applicent's rates be not mede
ratro-active, dut taat the necessary ;ncrease crould pe made
e?fective Zor suck time in tze Iuture as will erable apnlicant

o noet the prosent imcrozsed cost of power.

Q&2

Kiddle Yuba Hydro-2lectric Power Company having ap-
plied to the Railroad Commisslion for autiority Uo Increase ite
rates 15%, o public hearing Raving been held, tae matter subd-

mitted and being now ready Lor decision,




The Ruilroal Commission of tho State of California
noxrcby Zinds as o Zact tkot the rates now charged by /iddle
Tuba Zydro-Zlectric Power Company for electricity are unrosson~
able and insdoguate, and thut the rates nereinnftor estcblished
are, wader presont conditions, falr and ressonavls rates.

Basing 1ts order on the forxogoing fLinding of Zfact and
on the findings of fact contained in the opinion preceding tris
order,

IT IS EZREBY QRDERED trat iddle Yuve Eydro-2lectric
Power Company ve, and 1t is heredy authorized to charge and ¢ol-
lect, in sddition to the rates und charges for power service
ot Lorth in 1te schedules of rates on file with tke Ruilroad
Commisgsion, & surckharge oL 15% on all bills bused on power

schedules Nos. 3 and 4, wkich surckarge skell apply on all

bills besed on rogular meter resdizngs taken on and after the

20tk duy oZ Qectober, 1920, snd before the 10tk day of

July, 1921, unliess othorwise ordered by tais Commission.

Dated at San Francicco, Calilorniz, this lst day

&‘_\ © Lepern
Flir

of _Qetoder ., 920,

Coxmisslioners.




