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In the Matter of the Application )
of TWIN CITIES GAS CONPANY, & )  Application No. 6029
corporation, for anm order revie- g

ing ite rates apd charges for gas.

Gibson, Dunn & Crutcher, by H. F. Prince,
for Applicant.

Robt. Ademsa, for City of Beasumont.

Frank L. Miller, City Attorney, for tke
City of Banning.

BY TEE COMMISSICK:

CRINICE
This is ax applicatior by Twin Citiee Gae Company
for authority to revise and ineresse its rates and caarges
for gas serxrved to ite constmers in the oitieé of Beaumont and
Banning. Applicant slleges thet its present rates, which
bave been effective since it commenced operations, have proved
inadequate to provide sufficient ievenue to pay operating ex

penses.

A public bearing wae held before Examiner Satterwhite
at Beaumont on Septembexr 17tk, 1920, evidence presented, and
the matter thereupon submitted.

Applicant 1l engaged in supplying artificial gas in

the cities of Beaumont and Banning, operating a gae producing




plant located at Beaumont and & dietribution system in the
two cities. The plant was formerly owned and operated by
the Riverside County Gas and Dower Company and wae acquired
by applicant in October 1919 after service had beerm discon=-
tinued. Gas operations were reosumed in the two communities

on Jamary 8tk, 1920. .
As the cities of Beaumont and Bamning had been with-

out gaes for some time prior to applicant taking over the plant
there were no data available uwpon which to fix a juet and ade-
quate gas rate. The Commission, in its Decision No. 6725 in
Application No. 4951, atated that the rates therein recommend-
ed, wihich were submitted by applicant herein, were experi-
mental and subject ¥o0 review after, a reasonadle application.
‘Applicant'’s revenue hse, during tize past 8 monthe
of operation, beex less than was expeoted and the expenses
greater. At the time of the re-oréanization 0f these prop-
oerties applicant was guaranteed 550Hconsumere in tke two oi-
ties. At no time, however, hae the actusl number of consum=~
ers been more than 324, and the aversage nuﬁber for the whole

period only 285. Since the resumption of operations the coet

of o1l at Beaumont hae increased from $2.12 per barrel in No-

vember 1919 to $2.82 in June 1920, with a further increase to
$3.19 becoming effective ix September of this year, and appli-
cant has beem further notiftied that this cost of oil will be
" incressed to $3.34 effective in Octobder. |

Due to tre short pexriod of operation and the insui-
ficiency of the recorde kept by applicant it io difficult even
now to establish & basis mpon which to £4ix a reasonable rate.
The records covering applicant's operations Zor the momth of

Avgust 1920 show & loes of $502, and it ie apparent that witk




a further increase in the price of oil a greater deficit will

ocour in the future it reliel is not fmmediately granted.

It {9 the opinion of the Commiscion's gae epgineera
who have made a special inspection of the property, trat ap-
plicant has been weing sr excessive quantity of oll in pro-
portion to the amount of gme 90ld, and ateps should be taken
to improve tae efficiency of its plant.

At the time the properties were taken over by ap-

plicant an estimate of the depreciated value of the propexrties

wae made, which showed a coet lese depreocistion of mpproximate-

1y $25,300. Since that time the company olaims to have ox-
pended approximately $30,500 in improvemente to plant and die=
tridution system, making an approximate valwation of the pre-
ent properties about $56,000. Some deductions from thie
amount should be made by reason of subsequent abandonments.

It 1e readily appsrent that if spplicant ie to con-
tinue in the gas business its rates must be materielly in-
creased in order to cover the increased cost of operation,
both ae to labor amd supplies, snd net applicant sufficient
to set aside an adequate depreciation allowance and meet Lite
bond iInterest and give a slight margin of profit upon ite duei-
resa.

Applicant requests in 1ts petition that a epociiio
rate be fixed. THowever, since the spplication wae filed,
further incresse in the price of oil has occurred, which ne-
cessitates a higker rate than originally sought. Witﬂ offi~
clent operation, tie rates herein establiehed will produce
revenue sulfficient to pay operating expemses, depreciation and
bond 1nterest; and are coneidered as Righk a9 cam at this time

be charged for the service.




Twin Cities Gas Compsany having applied to the Rail-
road COmmisaion for authority to incroaao'its rates and charges
for gas service in Beaumont ;nd Banning, a publie¢ hearing having
been held and the matter submitted and being now realdy ror de- .
cision,

The Railroad Commission of the State of California
h@roby finds as a faot that the rates now churged for gas sexrvice
by the Twin Cities Gas Company are not just and reasonable rates
in 80 far as they are not sufficient to pay operating expenses and
a returan upon its inveatment, and to the extent that they differ
Irom the rates herein sstadlished, wkich rates, under preaont'con-
ditions, are Tair and reasonable rates ror gas servige.

Baging its order on the ioregoing finding ox Xact
and on tae oihexr rindings of Tuct contained in the opinion which

precedes this order,

IT IS EEREBY ORDERED that Twin Cities Gas Company be,
and it is heredy, authorized to charge and collect for gas the

following scaeduie of rates, eirective for all regular meter read-

ings taken on and after tune 16th  day of Ootobar, 1920, to=~
wit: »

SCEZDULE A"
GENERAL GAS SZERVICZE

Applicable t0 the entire territory sexrved by
Twin Cities Gas Company. .




RATE:

Beoed upon Monthly Consumption per Meter.

100 CUfte weeeees $1.25
200 " L 2 B BN BN B N 3 1.50
500 v L3R K R N N N ) 1.75

400 n LK LB B ) 2.00
500 r L K N NN 2.25
600 " esecase 2450
700 n LR LR N ] 2-75
800 " L R 5'00
900 " LE N X N N W 3 3.25
Piret 1,000 csecens J.50
Next 4,000 7 sevenes 3400 por ¥ om.ft.
" 5,000 - cesesse 2,76 ™ wm m
AlL over 10,000 7 ceseses 2,50 " v v

MINIETUN CEARGE:

$1.25 per NMeter ver Nontk.

TROVIDED, Twin Citiee Gas Company ehsll, within
10 days of the date of this order, 2ile with the Reilroad

Commieseion tie schedule of gas rates herein establisked.

Dated at San Francisco, Califorzia, this

.
{ day of M , 1920.

Tlrteenet

"~

Commissionere.




