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Decision No. £2// . BUAS i

3EFORB 7THE RATIROLD COMLISSION OF THE STATE OF CALIFORNIA.

'
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In the Matter of the application of )
Crown Stage to increase rates. ) 4pplication Ro. 4576.

Clyde 2ishop Zoxr dpplicant. |
We H. Poweil for Motor ﬂrénsit Company.

BY IEE COMMISSION:

CPINION

4. B. Watson, sole owmer and proprietor of Crown
~ Stage Company, bas spplied to the Railroad Commission for an
order authorizing an increase in rates and feres between pointe
served by such line in Los Angeles and Orange Counties.

4 pudlic hearing on this application was conducted by
Examiner Hendford at Santa Ans, the metter was duly suwbmittod
and Is now ready for decision.

Applicant is operating sta:ge lines between Pomona and
Long Beach, from Santa Ans to Balboa Beack, from Santa Ans to
Long Seach, from Santa ina to Laguas Beach, from Santo Ana to
Orange, fnakeim earnd intermediste points and .f:r:om Sexnta Ana to
Los Angeles.

At the hearing on this spplication, applicent with-
drew the regquest Lor a read:}ﬁstment of rates detween Santa Ana,
Orange and intermediate points and also stated that no consider-

ation of a rate readjustwert on the so-called valley line from

Sante 4na to Los Angeles was contemplated in this spplication.
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Applicant bases his request for a readjustment of rates, which
readjustmeat would result in an Iincrease, uwpon the inéreased
operating costs entering into the conduet of the stage business
and witnesses tectified a2s to inorease irn varioums items enter-
ing into the cost of operation and there was also filed
exhibite setting forth the receipte and expenditures over
cortoin periods. 3By refereace to these oxhibits it appears
that the value of the equipment used in the astage business by
applicant as of March 31, 1920, is $$5,oz4.61. Applicantre
oxnibit No. 1l filed at the hearing on this proceeding shows

receipts derived from operation during the period Jwe 1, 1919,

to March 31, 1920, inclusive, total $104,016.82. The expense of
overatior during the same period chows e total of $94,681.54

or & net retwrn of £9,;335.28. In the operating expenses has
been Lfigured depreciatlion at tne rate of L£ifty per cexzt per
annum and it was testified by Mr. Watson that his experlence
with him class of caxrs used on this 1ineAJusti£1e3 s depre~
¢lation of f£ifty per cent in that the cars ere of no wvalue for
the stage buainess after two yesrs used. This is an exceptionally
high rate of deprecistion and would Iadicate thet the particular
tyre of car used on the line vnder consideration is not
economically adapted %0 the stage business. A4An analysis of
detailed data supporting the 1tem of incidental expense as
apvesring on the applicants exhibit nerelnabdbove referred 1o
shows two ltems whick are improperly shown as operating
‘expenses; one shown as the right to operate Rose Line In

amount $1,900.00, the other the right to operate Ogden Line
$10,000.00. These amounts are traose paild by Mé. Tatson to the
proprietors of otker lines that ne has purchased with the con-

sent oFf the Railroad Commission end the items are presumed to
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. cover franchiaq" val{ze, good will, going concern value, or

other {ntangibles by whafever fett aalled: thams having been
10 tangidle property acquired for suca zpecific items which
have been enterald as “incidental expense.™ '.L‘bo statement above
referred to Zurnished ss an exhibit covers s period of ten
nonths and therefore five— sixths of the above amounts which
have been spreasd over an annual period are properly deductable
from the total statement of operating expenses as appearing
above. The Commdssion will not allow in & rate basia of any
carriexr any amount for so=called operative right, other than
the expense actually peid for tae securing of a certificate of
public convenience and necessity. Deducting the above
mentioned amounts, waich erroneously appeaxr as operating
expenses, the corrsct statement of operating expenses'for the
above pcriod is $84,764.89 and the correct met amount derived
from operation during the period asbove mentioned is $19,251.93.
After sllowing the very libexral depreciation claimed by appli-~
cant, thc net amount received from operation results in a
return of 29.15 pexr cert on the investmernt smounting to
$66,024.61 and, in the opinion of threComxission, such return

iz in excess of a reasonable return on theAcapital invested

and justifies an inguiry on the Commission®s initistive as

to the reasonsbleness of the present rates of fare as charged

by the applicant. Suck inquiry ic *nic dey instituted on the
Commission's initlative.
The spplication will be denled.




4 public hearing heving been held in the above entitled
proceeding, the matter having been duly submitted and the Com-
mission being fully advised,

I7 IS EERSBY ORDERED that this application be and the
same hereby is denied.

The foregoing opinion and ordexr sre hereby spproved
and ordered filed as the opinion and order of the Railroad
Commisaion of the State of California.

Dated at San Fraacisco, Califorais, this ‘ /e day

of Sepbouber, 1920.

Commissioners.




