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BEFORE THE RAIIROAD COMMISSION ¢F THE STATE OF CALIFORNIA

PR 10 7o

In the Matter of the Application of
OCEAN SHORE RAITLROAD COMPANY
for an order permitting it to discontinue )
operating its line of railroad between ) AR
Army and Illinois Streets in the City and
County of San IFrancisco and Tunitas in
the County of San Mateo, its southerly
terminus, and between a poirnt Just south
of Army and Xsngas Streets to the corner

! .
) Application
of 18th and Mission Streets in the City g

Rumber

and County ¢f San Francisco, and to re-
move its track and all appurtenances
thereto constituting the said line of
rallroad.

Molutchen, Willard, Mannon & Greerne, by F.F. Thomas, Jr.,
for applicant; r

Harry A. Encell for Coast Side Promotion Association,

M.D. Johnson for Montara Realty Development Co%, and -
for himself, yprotestant;

Seth Mann for San Francisco Chamber of Commerce:

Jogeprh M. Cummings for the Downtown Association:

Jdle Cummirigs representing certain industries of
San Prancisco;

F.W. Sawyer for the Arleta Tract Assoclation.

DEVLIN, Commissioner.
O2IRIOR

In this proceeding OCEAN SHCRE RAIIROAD COMPAXNY, & cor—
poration, asks the Railroad Commdission to make ar order authomiziﬁg 1t
to discontinue operating its line of railroad in the City and County of
San Franclsco and in the County of San Mateo, commencing at Illinois

—

and Army Streets In the City and Comnty of San Francisco, and oxtending
to Tunitas in San Mateo County, together with ite branch line cokmen~

cing Just at a point south of Army and Xansas Streets and extenlixg




-

%o Twelfth and Wission Streets in the City snd County of San Frau-
cisdq and remove its EE?-_QICS and all appurtenances thereto. In
vrief, this application involves the discontinuance af all opera—
tions from Tunitas northward to and within the City and County of
San Francisco. The request of applida.nt is based upon the ground
that it8 operating revenues are not sufficient to meet operating
expenses and necessary disbursements, irrespective of a return on
the investment. ,
Ocean Shore Railroad Company was organized in 911
and acquired the properties of Ocean Shore Railway Company through
foreclosure sale. The company owns 58.63 miles of main line
track, -38.08 miles extending from Tunitas northward to San Fran-
cisco and 16.56 miles f£rom Swanton southward to Santa Cruz. The
former mileage constitutes the northern divisionm, the latter vtho
gouthern division. The discontinuance of service over the
gouthern division is hefore the Commission In another proceeding.

The Ocear Shore Railway Company, predecessor to

Ocean Shore Railroad Company, applicant herein, intended to con-

struot and operate a double track electric railway between San
Trancisco and Santa Crux by way of Ocean View axithe shore line of
the Paciic Ocean. At the time construction ceased, there was

built 38.16 miles of single track, standard gauge, southerly from

Sen Francisco to Tumitas snd 15.5 miles northerly from Santa Cruz %0
Scott Junction with a short braach line from Scott Junctionm to Swan-
ton. NO line of railway has beexn bu;lt between Scott Junction axd

Tanitas, & distance oI 26 miles. Only about 2.4 miles in San Fran-
cisco are electrically operated, -the remeinder being overated by

steam.
The entire properties, the pnorthern as well as the

gsouthern division, of the Ccean spore Railroad Company have since 1912
been operated at a loss. The company's revenues, 6Xpenses and dis-

vursements appear in Table No. 1 following, prepared by the Commission'®
Department of Finance and Asccounts after amn examination of the O
records. 2. '
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Q_CEM _SHORE RATIROAD QOMPANY.  --(Whole Systen )
COMPARATIVE REVENUES AND INCOTIME STATRMENT FOR PERIOD -~January 1, 1912 to JYuns 30, 1920.
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To cover operating deficits of approximately $366,000.00,
to pay reorganization expenses and td sccuire additional property,
the company has from time to time levied assesaments upon its stocke
holders, such assessments aggregating $29.00 per share, and has in-
curred current indebtedness of abvout §77,600.00 up to Juse 30, 1920.
The compeny has no indebtedness other than its curremt indebtedness.
The amownt received from assessments is reported at $1,107,164.93.

The following table shows the decrease in the freight ton-
Dage and passengers carried by Ocean Shore Railroad Company from 1914

to 1919, inclusive:

Freight

*"

Tonnage Passengers Carried

o8 P ¥ ¥

Entire
line

Northern
Diviston

Entire
lire

Northern
Pivision

518

1916

305,211
228,170

261,062
182,832

ol *% g len 21 02 00

196,266
167,477
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166,674
140,667

104,529
111,480
89,317
70,182

51,002
60,314
53,204
34,057

114,215
103,007

92,898
118,278

..101,536
92,736
82,795
95,334

1917
1918
1919
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The large decrease in freight trafﬁc on the Northern mv:!.sion ir 1916
a8 compared with 1915 was caused by the closing domz of rock quarries
and sand pits. Exoluding rock and sand shipments and allowlng Zor
fluctuations in crops, the tomnage handled by the Ocear Shore Radlroad
Company up to 1918 on its Noxrthern :Diviaion. roemained almost stationary.

In 1919 and 1920, there has been a marked decrease, caused by automo-

bile trucks operating over vpaved highway between San Francisco, Sen

Mateo and points along the Osean Shore. Trucks are being used Lor

geveral reasons. in some instances, the chargesfor hauwling to the
railroad are almost-a.s muck a8 hauling to Saw Francisco or poluts on
the Southern FPaclilic. Some producers nave resorted to trucks during
pericds of car shortage, or f£ind that their commodities can be han-
dled and brought into market more expeditiously 'by truck than by rail.
The abandonmant of service by tke Ocean Shore Ral lxcad 18
opposed by the Coast Side Fromotion Assoclatlon, Montarg Realty Devel-

opment Company, Arleta Tract Association, Charles Z., Goss and others.
- - :"__‘._'_‘




A petition of intervention was filed by the Board of Supervisors of
San Mateo County. Protestents contend, in gepersl, that large
invectments have bedn maée owing to and dependent upon the location
and operation of the railroad; that the so=colled, "Coast Sidev, of
of San Mateo County, depends largely mpon the Ocean Shore Railro;d for
merketing and transportation of artiochokes, peas, beans and other food
products, and that further development of the territory may be retar-
ded if abandoment of service is permitted. The Coast Side Fromotion
Associstion, ome of the protesting parties herein, has submit ted a
traffic study by J.A. Waldem, formerly genexrsl sgent for the Qoean
Shore Railroasd Company, but employed by Coast Side Promotion Associa-
tion in this matier. J.A. Walden finds that by extending the lire
of railroad to Pigeon Point, -atout 12 miles beyond Tunitas, the pre-
sent terminus- apvroximately $60,00.00 of new freight revenus might be
obtsined. In 1912, the Ocean Shore Rallroad Company estimated the
cost of completing its line to Rigeon Point at $823,600.00. RO
doubt, the cost today would be largely in exxess of this amomnt. The
report submitted by J.A. Walden shows that he has interviewed & great
many Larmers and shippers, and that it is their unapimous opinion that
1f the Ocean Shore linme is talkem over by some ome of the largexr roads,
or by & responsible corporation, it will be supported by all comcerned.
¥r. Welden teatified that ix his opinion Ocean Shoxe Reilroad Company
will pot, even with the sdditional traffic reported by him as possible,

maks operating expenses.
The Engineexring Depariment of the Commission has sub-

mitted & report on traffic possibilities and om the coxdition of the

roadbed and egquipment. This report shows toat the roadbed is in &n

ansatisfactory condition and that at least $76,000.00 will have to be

exponded before the opd of 1921 in the replacement of ties and the re-

puilding of bridges.
Tt is of record that producers snd shiprers will pa-

if taken over by one of the large roads or by &

van
3

tronize the railroad




responsidle corvorstion, but there is no assurance that they will
patronize the Qcegn Shore Reilrosd Company. When we find a situe-
tion such a3 the presgsent one, where s railroad ofiers reasonably
good transportation fLacilities, with scarcely sufficient trafiic to
support its operstion =nd the traffic producing vopwlation of the
texritory served elect to adopt & competitive mode of shipping,
whether the privately operated or common carrier trutks and suto-
mobiles, then it mmst be apperent thet the railrosd must of necessity
cesse its overstions. In the last anslysis shinvers and passengers
in & given territory will be tae determinative body as to whether
they will have a railroad or automotive shipping and passenger ser-
vice, where the smount of business canm not Properly suprort vboth.

I have given cereful consideration %o the testimony im
this oroceeding and heve resched the counclusion that the revenues
of the Ocean Shore Railroad Comrany sre, and will likely confinue
for an indefirnite time %o be, insdecuste to vaoy operating expenses
and that, thercfore, the company should be permitted to discontinme
vermanently ite service om its northern divisién 88 & common car-
rier. Innspuch ag the Order of the Commission herein gives;the
company the right to discontinme tke operstion of its line of rail-
rosd, the Order slso vrovides thet in so fsr as the guthority of
taie Commission is necessary that such autkbority be givén to the

company to dismantle and disvose oX its proverties.

I herewith sutmit the folloming form of Order:

0R2DER

OCZAN SEORE RATTROAD COMPATY having vetitiomed tke
Reilrosd Commission for an order awuthorizing the discontinuwance of
its rallway service on its Nortkern Divﬁ.sioh, the dismantling of its

roed and the disposition o€ its proverties, public hearlogs having




been held and the tter having been &AWLy submitted'and +he Commis-
sion being duly gdvised and basing its order on the findings of fact
set forth in the preceding opinion;

17 IS EEREBY ORDERZD, thet OCEAN SHORE RAILZ0AD COMPANY
be, and it is heredy. authorized to discontinue permanently on its
Northern Division its service as g common carrier, as requested in
tkis application.
| 10 IS FERESY FURTEZR ORDERED that OCEAN SHORE RAILROAD
COLPANY Dbe, and it 18 heredy, sutanorized vo discontinue vpermanently
on its Northern Division its service as a2 common carrier as requested

in this spvlication,snd,in so sor g5 the suthority of this Comrission

i3 necessary to suthorize seid company to dismentle aund dispose of

its geid vroperiy, such authority is hereby given.

The foregoing Ovinion and order are heredy aprroved and
ordered filed as the Opinior end Order of the 2gilroad Commission
of the State of Californie.

Dated st San Prencisco, Celifornie, this

9th dsy of October, 1920.
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