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Dec ision 110. /':;, I, . 
:BEFORE 'mE RAItROAD C01l.crSSIOR O!' 

--000-

In the ~tter of the Application of 
OCEAE SHORE RAILROAI> COMP.UY 

for an order .p6rmitt1l:lg 1. t to discontinue 
operating 1. ts l1ne of ra.1lroad between 
.A;r'my and Illinois Streets in the City and 
COUllty of San Franci.so 0 and TUlli taa in 
the County of San Mateo. ita 5Outherl.y 
terminus. and between a po1.xrt just SO'll.th 
of .A:rm'1 and Xsnsas streets to the corner 
of 12th and Mlssion Streets in the City 
snd CO'Wlty of San Francisco. and to re­
move its track and all appurtellaneea 
thereto eOIlsti~t1ng the said line of 
ra.:llroad. . 

..... ' 

Mo.Cutchen, Willard, Mannon 8: GreeIle, by F.F. ~home.s~ Jr., 
for applieant; ,. :;,( 

Rarry- A. Eneell for Coast Slde :promotlon Assoe1a't1on, 
M.D. Johnson :eor I>!onto.ra Real.ty Development Co~. and 

for h1mse~. protestant; 
Seth Ma.:c.n for Ss.n Pratlcisoo Chamber of Commeroe; 
Joseph M. Cumm1:ogs for the Downtown Associat1.on; 
J.l!. C'!lmm1n"gs represeIltlng oertain industries o~ 

Sall FrSJlciseo; 
F.W. Sawyer for the Arleta ~act Association. 

O:PINIOB __ ..... -...0111 ....... ~ ....... _ 

In this proceeding ·OCEAN SHORE RAILROAD OOMPANY, a oor-

poratio:o, asks the lis1lroad CoIIll%l1ss1on to make an order authorlz1I1g lt 

to diSContinue operating its l1.ne of railroad 1n the City and County o:t 

San Francisoo and In the Cou:aty of San Mateo. o.ommellCt1ng at IllinOis ---and A:rm.y Streets in the CitY' and County o'! San Francisoo, a:c.d extend1xlg 

to TU.n1tas in San Mateo County, together With its branch l1ne coilllllen­

Ct1:cg just at a POiIlt south o~ .Army and Xa.nsas Streets and exteDl1llg 
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to !J!wel:f'th aDd MisS10n Streets in tho City and County of S&n lI'ran-

01800 and remove ita traoks and a.ll s.ppurte%l8Xl08a thereto. In 
-" ...... -... ".-" . 

brief. this applieatio~. involves the diseont1nuanoo of a~ opera-

tions from TUn1tas northward to and Within the Oityand county of 

San Franoisco. The request of app110an t 18 based upon the gro1lll4 

that ita: operating revenues are not sa.:tfieient to meet operating 

expenses aDd neces~ disbursements. irrespective of a return o.n 

- the 1nvestlXl8:at. 

OCean Shore Railroad Company was organized in l.'9n . 
8lld acquired the properties of Ooean Shore Railway company thro-agh 

:foreolosare sale. The oompanY' Own8 &a.63 miles of ma.1n l.1%le 

traok, -3S.08 miles extending from TUll:t. taB northward to San Fran­

ciSCO a:cd l6.5S miles from swanton southward to Santa Cruz. ~ 

former mileage constitutes. the northern division, the latter the 

southern division. ~e discontinuance of servioe over'tbe 

southern diviSion ia before the Commission 1n another prooeeding. 

~e Qeean Shore Railway- company t predecessor to 

Ocean Shore Railroad Company, appli.cant herein~ 1%ltended to con-
" 

struot and operate a d~ble track eleotric ~a:t1way between San 

FraJlcisoo end Santa crus by way of Qo.ean View am the shore line o:f 

the Pae1~ie Ooean. At the time conatruot:t.on ceased. there _.8 .~ .. 

built: 38.15 miles of Si%lgl.e track. standard gauge, 'southerly trom 

San Franoisco to ~tas a:ad 15.5 m1les northerly from Santa eras -to 
Scott Junction with a. short bra:aoh J.1ne from Soott J'Qllet:t.on to S'Wall-

ton. No line of railway bas been built between scott Junction aXJd 

~1ta.s. 8. distance o! 26 miles. only about 2.4 miles 1%1. San Fran-

oisoo are eleotrically operated, -the remainder being operated by 

steam. The entire properties, the northern as well a.s the 

southern division, of the Ooean Shore Es1lroad CompSllY have siDCe 1912 
been opera.ted a.t a loaa. ~e companyls revenues. expenses Slld .. dis-
bursements a'O'Cear in Table No. 1 folloW'illg. prepared by the CommiSsiOll

t
8 

Department of'" Finance and Aeeo'Qll'ts after an examination of the oompall,-'. 
records. ;:. <~~ -2-



V B'L E -. U o. "1" --
{> qEA.~ SHOBE R~.IJ..ROAD, OOJ!!!~J!X.... --('lhol.e System) 

OOtiPARATIVE REVENUES JJlD Itlcoa.IE S'I'ATnIENT fOR PERIOD ... -)nuUA .. Y 1, 1912 to 3'une 30, 1920. 

i ~- 9 1 2 • ",:-i 9 1 3 i:- 1 9 -1 4 I 1 9 1 5' l 191T;-i91'7" "I; 1 '9 "lS- 1 i"" 1 9 16 ••• 
Ol!eraj.l.m. Aty~e:n""i!. --I ,. IT'- -- '.1 . t. ,. .'1 t- .- 1 i - - • r~-· . -~- .t. ..- I 

'rei ght Reyenue 11& 9 ,675.521171 ,US.76 1178,172.44 1149,96'1.23' 100,029. 3S, 114 ,432.4011~ ,044 .601100 ,788~ 06144,258.261 
Passenger Revenue I 8-5 ,34S. 901 85 ,4Sa. 89 I. 85, 9S4 .23 1 - '8,022.901 47,891.611 45,244. &51- 42,662.191 48,714.42122 i382. 221 
Excess Baggage Revenue I 15.00, . 8.'15 I 12.30 I ·35.85.· ·20.351 ... 12.751 9.16. -5.901 1.271 
Uall R,venuf) , 2,484.91, 2,485.00 1 2,944.40, 3,339.25. 3,333.701 3,370.041 3,313.651 3,259.761 1,865.401 
ZXp ... 88 Revenue I: 3,574.551 3,318.16. 4,030.00 I 3,350.00. 2,560.581 3,645 .3ta 6 ,49~. 981 9,263.361 8,941.421, 
Ullk en raeeenger Tra Ins • :1,8(6.89 •. ·1,500.30 1 364.82 1 - 4.05. .. 1 w. 1 .. I -795.311 -588.66:' 
Other~S8engeJ"Tl1Lln Rey.. -.. I - I ... 1 I" 1: ... 1 .. 1 W _ I ... I 
~ .. Itdllng Revenue -'7,'122.50: 5,107.601 $,580.00 I 5,075.00z 6,415.001 &,555.001 7,47&.501 7,461.00. 3,813.00. 
Special Servl~~ Rev. a .. t 25.24 I 5,2ot.40 t I" I lS,002.501 -- 1 -.. 1 ... : 
JU.o.'l'ran8port' n Reyenuel.. w 1 135.55 1 1&.001 w I I" ... I .. I 

Revenue trofr:~~~; .. t~troJ :1,S35.40; 1,150.32! 1,335.15! 1,.S6.U! 984.39! 1,12S.75! 1,326.12! 1~015.35! 544.70; 

'roT£ OJ';R~'l1NO .. RINENUll 27:211JI~I.i70;2~(¥.)2&fJ7i3.2~,,~M6:~I¥l;2A(~81187,448.i8lm"36:~,i!ii;303;1!t82.J;'_~1 
Opel'atlM E..&-cm.BJLI!.J 'I 1 1 1 1- , I I 

Jlalnt-oot Way &. StJ"uctu .. es 3·'7,3$1. '181 64,501.53 1 84 ,669. OS 1 90,874.161 67,231.761 52,768.39' ·it ,673. 821 70,352.75135,560.32: 
" " "Equipment 4- 8,910.881 59,142.26 • 60,OlS.55 I 5&,452.471 "&,'116.521 45,3S8,991 .8,341.231 53,297.83127,535.83& 

Trattio Expense . -7,347.491 6,936.08, $,032.41 1 6,572.1$1 -4,267.281 -.,005,111 3,376.691 3,341.281 1,6'10.911 
Transportation Expenso 10'3,192.871105,838.89 1118,238.08 1102,321.$6. '11,215.461 '75,976.871 85,898.451104,748.08154,597.831 
General Expen se 2 8,111.551 24 ,501. 00, S:1,601E .45 1- 1'1,628.12' 15 ,640.961 15 ,29t .'711 13,745.33. 14 ,2a~ .5tl 8,OSl.6.t 
Trane.tor Irtvest. -Cr. .~. I "'" t w- 1 0 4,51)0.001 I·w _I _ .... I _ - - ., -.. I 

WAL OPERAlI lP')CWNSlS 2~-4 ".!'-.1f1(~61 :019 .... 7i~I·~8~ ,629.571268 .348.461200 ,071.}81193,4Oi ,071201,034MI 246 ,02S.7iSI UJ .~2t5f!~ 
n,tRevenue trom Ope .. atl on8 ,4"7 ,18S. 10L_9 .2S~. U,.. ·.,896e28 1*~7 .102~ o.l*43,8~7. 001 ~ ,595.391*35 ,SOl. 3,21 *701 ;725. 32t *-45, 0~14.451. 
Tax Aooruals .. 9 ,.18.531 11,092.98 I 12,933.78 t ·13,917.761 -14 ;603. 371 llj009.211· 9 i195. 921' 9,429.971' 4 ,557 ~24 
Onool1ootl ble Revenue .. I _ .. I _ Ie I - ... 1 - -w I _ - 76.00. "'" 1 -.. I - -... I - _....... ...... r___ .011.. • -- . 
roT&.. OBCRA'lING INCOJ.tE 3 1 -1 7f~.5'11· 1 8$0.82 '*17 830.06 1 019.82,*58 -UO.37, *17 OlO.60s*44.700.2'h*M,155.29,*49,568.69 

on..()p$rat1u~ Inco~ 2,198.271. 2. '19. I ~ 3, 2.1 I,. 2, 8.661,· ,28 .37.,11 .771.·2.956.851- j,872.221"113~,,: 
Or088lncoz:tJe 39,9'7.84, 74S.2'I. ,-1"M7.55 1'481621.1'61'57,159.001 915,,189.831'41,743.39: 981,283.07. 9'8,2 ." 

De du otl 0 n • • -, I _ 1 1 , ' - It· . I ,.-
'lax •• on Non-Oper.Property 405.9S, 1.,93&.M t 2,276.80 I 5,454.'111 3'16.321 582.331 1,523.741 1,607.621 '190.98 
Other Dedu ctt one I 2 0.1'179.381 23 L5S8.56 1 22.835.94 I 22 i 095.591 10,224.50: 4,208.27' 5,02-1.151 5,U6.381 2,959.02 

Total Deduotlons I 2 :1,185.331 Z5 .525 :,(q 't 4 25 ,112.'14 .t 2'1,550:301 10.460.821 ".'196.601. '.547. ~91. ' 6,724',661 3.'150.00 
1 t 1 _ -I 1 . I 1 1 I 

NIT IN<DI.IE : 1. ~,'182.511*24 ,'17.7,.1,6. 1.~~9&O.!~"..!L~1 ... ~61*67~759.8~: *20,280.43,-481 291.281.*88, 01Yl. 071,*51,954.~ 

{O) ... Cr.edit 
(*) - Los. 
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To cover operatiDg deficits of a.pprox1matel,. $355,.000.00, 

to pay reorga.n1zs.t1on expeDses and to aoqtt1re add1t1.ona.l prOpert7. 

the oo~y has from. time to time levied assessments upon its stock­

holders, su.oh assessIW:c.ts aggrega.t1Jlg $2.9.00 per ahara. 8lld bas in-

curred current indebtedDess of a.bout $77,600.00 up to June 30. 1920. 

The company has no 1I1debtedness other thall its curreDt indebtedness. 

~e amount received trom asseSSm8Dts is reported at $1.101,164~93. 

~e :to11oWiDg table shows the c.iecrease in the freight tOll-

llag8 &Ild passG21gers curiGd b:v Ocean Shore Ra.1lroe.dOompan:v trom 1914t 

to.,1919" inolusive: 

... Freight TOllI1a.g6 
~ ?&8sengers Oarri.ed .-.. .. .-.. t .. ~ .. .. .-.. EDt1re .. lIlorthern .. BIlt1re .. Dorthern .... .. 

J.1ne 
.. 

Division 
.. line .. D1 viS:t.OD 

.... .. .. .. .. .. .. - .. .. s .. .. .. .. .. .. .. • .. .. 
±~tt 

.. 305,2ll .. 261.052 .. 196,265 .. 166,674 .. .. .. .. .. .. .. 228,J.70 : 1~,S32 : J.57,47'1 .. 140,657 .. .. .. .. 
1916 .. 104,529 .. 51,002 .. ll4.215 .. .. 101,636 .. .. .. . .. .. 
1917 .. 11l,480 .. 60,314 .. 103,007 .. 92,'136 .. .. .. .. .. .. 
1918 .. 89,317 .. 53,204 .. 99,898 .. 82 .• '195 .. .. .. .. .. .. 
1919 .. 70,182 .. 34,957 .. 118,2.78 .. 95.3M .. .. .. .. .. .. 

!I!b.e large deorease ill :erei ght tra.:tfio 0:0 the .Northern D1v1a:ton ill 1916 

a.s com;pared With 1915 was caused by the c1os1Dg down a! rock quarrie. 

al'ld sand :pits. :Exc1ud:1Jlg rock and sand sM.pments and a.11ow1:ag for 

:fluctuatio:os 1:0 crops, the to%lIlage handled- by the Oce8%!. Shore Railroad 

Comp811Y up to 1918 0:0. its Northern Division remained almost stat1oXl817. 

Il"J 1919 a:cd 192,0, there has been a. marked decrease, caused byautomo­

bile trucks o:p8rs.ti:cg over paved highway betwee21 San Franci8oo, Sen 

Mateo ~d p01~ts along the O~ean Shore. 

severa.l res.SODS. In some illst~ees, the cha:rgesfor hs.n1 i:og to the 

railroa.d are almost a8 much as ha"J 1 ng to S8Xl FX'8l'lc1 seo or po1I1t s on 

the Southern Pa.c1t1e. Some :producers have resorted to, tra.eks dur1llg 

periods o! Qs.%' shortage, or find that. the:1%' commo&L'C1.es. 08Jl be han­

dled and brought into n:a.rket n:ore exped1 t10usly by truok than by r&1.1. 

The abandonment of servio e b:v the ~ean Shore Rai lroad is 

opposed 'by the Coast Side Promotion Association. :Montar~ BeaJ. ty ;pevel.­

opment. Co~y. Arleta. Tra.et Association. Charles E. GoSS SJld other8. 
-4- ~. 



A. petition of intervention was filed by the Board ot Supervisors at 

SaIl Mateo County. :protesteJlts contend, ill gellersl. that la.rge. 

1.nvestmeZl ts b.a.ve baeD. made owiXlg to. s.nd dOpGlldollt upon the loc&tion 

aXld operation of the rs.1lroad; that the ao-c~led, "Coast Side", of 
• 

of San Mateo County, depends largely upon the Ocean Shore Railroad for 

merketing and transportation of artiohokes. peas. beane and other tool 

:produots, and that ta.rther development or the territory rtJB.y be retar-

ded j,t abarldo.r:ment ot serVice is :pe%'Dlitt.ed. ~e Coe.st Side Promot1.on 

Association, one of the protesting part1ee herein~ has submitted a 

traffio study by J eA. Walden, formerly genera.l agent for the Ooean 

Shore Railroad Company. but emplo:ved by coast Side :Promotion Associa-

tiOll in this matter. :r.A. Walden finds that by extetd1ng the line 

of ra.1ll:'os.d to :Pigeon :point, -a"cout 12 miles be:1Ond ~tas,. the pre­

sent terminus- ap~ro~tely 160,00.00 of new freight revenue m1gh~ be 

obtained. In 1912. the Ocesn Shore Railroad Company 6stimted the 

cost of completing its line to !1geon zoint at $823.600.00. )0 

doubt, the cost today would be largely ill emess of this amoUllt. The 

report submitted by J.A.. Walden shows tha.t he MS 1nterv1.ewed a great 

many farmers and shippers. and that it is their UIle.nimoUB op1llion that 

it the ooean Shore line is taken over by some one of the larger r0.a48. 

or by a responsible corporation, it wil.l be supported by all conoerned. 

n. Walden testified tha.t in bis op1Jl1on ocean Shore Railroad company 

will ]lot. even with the additional traffiC reported by him. as poss1ble 9 

maJm operating expenses.. 

The :Engineering Department of the Comm1. s81.on haS sub-

mitted a report on traffic possibilities aDd OD the ~o~t1.0D ot the 

roadbed elld e(ra:1.pt:lent. !I!h1s report shows tha.t. the roadbed is 111 aD 

unsatisfactory oo~dit1on and tha~ at least ~7.5.000.oo will have ~ be 

expended before tlle end of 1921 ill the replaoement of t1.ea and the re-

bu1ld1l:lg ot bridges. 

It is of record that producers SZld sM.ppe:rs will pa-

tronize the railroad 1:f talten over by one of the large -roads or by .. 
-5- ",~ 



responsible cor~oratton. but there is no assurance that they will 

patronize the Ocean Shore Railroad Com~any. \~en we find a situa-

tion such as the present one, where a rcilroad oifers reasonab~ 

good transportation facilities, with scarcely sufficient traffic to 

support its operation and the tr~t~ic producing population of the 

territory served elect to adopt a competitive ~ode of Sh1p~1ng. 

whether the privately operated or co~on carrier trucks and suto­

mobiles. then it must be apparent that the railroad must of necessity 

cease its operations. In the last analysiS sh1p~ers and passengers 

in a given territory wilJ. be tile determina.tive body $.13 to whether 

they will have a railroad or automotive Shipping ~nd passenger ser-

Vice, where the amount of businoss can not properly support both. 

I have given careful consideration to the testimony in 

this proceeding and hevu reached the conclusion that the revenues 

of the Ocean Shore Railroad Cor.:pa.:cy a.:r:e, and will likely continue 

for an inde~il1ite time to be. inadequate to 'Pay operating e~enses 

and tb.at, therefore, the company should be permitted to discontinue-

permanently its service on its northern d1~sion as a common car-

riel'. Innsmuch a.S the Order of the Comnission herein gives tbe 

co~aDY the right to d1scontinne the operation o~ its line of rail­

road, the Order also ~roVides that in $0 far as the authority of 

this CommiSSion is necessary that such auttority be given to the 

company to dismantle and dispose o~ its pro~erties. 

I herewit~ submit t~e following !orm of Oraar~ 

ORDER 

OCEAN SROR~ ?Jcr~OAD COMPANY having ~etitionea the 

Railroad Commission for an order a.uthorizing the discontinue;nce of 

its railwsy service on its liorti:.e:rn D1Vl.sion. the (tisma.ntl1ng o~ its· 

rosa ana the disposition o~ its pro~ertiest public hearings haVing 

6. 



· . 
been neld and the matter having been duly submitted and the Commis-

sion being duly advised and basing its order on the findings o~ :ra.et 

set forth 1n the preceding opinion; 

IT IS EEEG:3Y ORD:EaED. that OCEAN SEORE RAII20AJ) CQI/i:PANY 

be. $nd it is hereby. authorized to discontinue permanently on its 

~orthern Division its service as a common carrier, as requested in 

this application. 

IT IS ~~y PURTHER OlU)ERE!) t4t OCEAN SHO?::: ?..AILROAD 

C01~ANY be, and it is hereby, authorized to discontinue permanent1y 

on its Northern Division its service as a common oarrier as requested 

in this applicst1on.and.in so tar as the authority af this Comcission 

is necessary to a~thorize said company to dismantle and dispose o~ 

its said ~roperty, such authority is hereby given. 

The foregoing O~1nion and order are hereby approved and 

ordered filed as the Opinion and Order of the .:.~a.1lroad Commission 

of the State of California. 

Dated at San Francisco, California, this 

9th day of October, 1920. 

, _ .. 
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