Deéision No. §22 2.

FZP0RE TEE RAIIRCAD COMDIISSION
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In the lstter o0f the Application of .
Tilllam Z. Gregg for authoriiy to ion No.5983
incroase freight rates.

In tho ilatter of the Application of _
Joan 1. Xickols Lor zuithmristy 1o No.5984&
increase freigkt rates.

In trhe Uattor of the Application of
Goorge Wright Lor authorlisiy %o Arplication N0.5985
increasse froight rates.

In the iatter of the ipplicetion of

S. Woodbridge (Toodbridge Trenspors :
tation Compery), for authority to Ayplication K0.59858
increase freizht rates.

Iz the Matter of +the Apvlicasion of

Jo Co Silveira (Silveira Mpanspor~ N0.5537
tation Company), to inerease freigh%

rutes.

Iz the Matter of the ipplication of

Q. J. Stanchfield, G. T. Leiteh and

Y. Z. Enog (River Tramsporsetion ipplication No0.5988
Company}, for suthority %o increase

freighd rates .

Iz the liatter of the Applicetion of

Yo Do Flotcher (Empire Transportetion) 4pplication N0.5989
Compeny) for suthority %o incresse '
freight rates.

David I. Zevy, for applicants.
Setr lenn for San Prancisco Chember of Commerce.

ZOVELLND, Commissioner -

S2IxIox

Applicants herein sre ongeged in the transportation of

fre igat botwcen Stockton, Stcramento, Sen Frenmciseo and inter-

mediate points and landizgs on tre Seor Joeguin, Sacremento,




Mokelumne, 0ld and Middle Rivers and their <tridbutaries. Ko
attemét 15 made to maintein rezulsr time schedules, vessels
being despatched for csrgo whenever and wherovexr oflered
within the genmeral f£ield of operatioms. , For the mo0st pert,
commodities carried consig of farm, orchard and garden products
moving t0 merkets during more or less well defined shipping
seassons. Retwurr cergo veing rarely obtainsbvle, vessels either
await orders a2t destination, wnder exmense, or sail for home
ports empty. The hauling of supplies and equipment between
producing voints constitutes the major portlicn of the limited
off~geason bucsiness. During such veriods some of the appli-
cants do not operete their vessels, which remsin tied up pend~
ing the tender of justifiable tonnage.  Vescsels of the barge
rd towhoet type ere used almost exclusively in this éervice.
hesdquarters o2 each spplicant being located at Stocxton.
With one excoption, rete schedules now on file by aprlicents

became effective in 1919, being in most cases the respectlve

popriers” I00I6L Tarlaar

In Jjustifloation of the iLinoreases pPronosed, aprlicante

£llege that thoe cost of labor, fuel, meterisl and supplies
necessery in the operation of their vessels has gresily iu-
creased since the L£iling o2 tariffs mow in effect. It is also
allepged that the provosed rates are fair and reasonable per se
and that sapplicants cannot successfully operate their equip -~
gent under oxisting socnedules.

it the hearings reld in San Francisco on September 15th

end 30th, respectively, & nwmber of witnesses testified on de-

nalf of applicants with reZerence. to the character, cost, and
deprediation of vessels snd equipment, and also as to general

operating corditions connected with the service. 3y agree~
ment, the testimony on bekelf of River Transportation Company

was edmitted as 1o each avplicant, insofar as relevant,

-




individuel carriers supplementing the seme with dotails affect-
ing their respective sexvices. Applicanis® c¢laims with rofer -
ence to increased operating costs arising subsequént t0 tke os-
tablishment 0f present charzes were supported in each insgtance

by uncontradicted oral testimony. The crief items of inoroased
expense woere snowa 0 be labor and fuel, epplicants belng obliged
2t the vresent time, snd Zor some wmorths past, t0 uwse gasoline
costing twenty six (26) cents ver zallon in lieu of distillete
formerly ovtaeineble 2% & maximum oFf 12 cents ver gellon. ILabor,
according %o the testimony, ranges 50%'highei and is much less
efficient than in 1918. As revresentstive of the general situ-
ation, River Transvortation Company, with an investment in flost-
ing equirment of eprroximetely $18,000.00.? and gross revenue

of $43,922.95 in 1919, skows & profit for that yesr 0f $426445,-
which, howaver, taxes no asccount 6f depreciation. In the

singie Instance where an suvparently fair merzin was realized,-
that of the Zapire Barge Company,- it was shown to kave beexn
adbnormal and due to Strike conmditions wkich tied up competing
equipment, resulting in cepacity nanls for said carrier during
tte harvest rush secason of 191S.

Conflicting opinions on tkre question of & prorer allowance

for the normal deterlioration of vessels end eguipment were

broughv out at the hesaring, indicating a wide variatlon in tke
practices of tals cléss oL carrier in the nmatter of charging

0L ennwal deprecistion. 2mtes sauthorized in tre accompamying
order, however, are independent 0 the deprecistion claims made
by the evplicants herein.

I ex 0f tre ovinion that the rates reguested have deen
Justified axd should de granted. It Wi ll be necessary thst
certein modification: 0f the rules and regulavions provosed by
applicants be made in the interest of clarity or to bring
toe same within the Commission's previously pudblished orders.
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The propver departmont will see to it that these suggostions are
cerried out, and that teriffs 02 these carrler contain no impronerxr
provisiors. It velng impossidle, by recason of verying operating
condivions, %o foresee the net result of increases anthorized in
the accompanying order, each apvlicent will be required to keep
methodlcal and comprenensive records of its rovenues and oxXpensss
for & veriod of six montks beglaning November 1,920, and gt the
end of such period furnisk to the Commission & full report covering
operations under the new raies. If Justilied by these reports,
theﬁmatter may a3ain be taken up by the Commission.

I recormend the following LTorm of order -

%illlem E. Gregg, John 2. Niohols, George Uright,
S. Toodbridge (Woodbridge Trensportation Compsny), J. C. Silveirs

(Silveira Trensportesion Comparny), O. J. Stanchfield, et al.,

(River Transportetion Compeny), J. T. Pleteher (Zmpire Trenspor-

tavlon Company), neving filed applicetions with this Commiszsion
reguesting sutkrority to maké certaln incresses in rates for the
trangportation of freight bvetween Secramento, Stockton, San
Prancisco and other Speclilied points and landings on the Secramento,
San Jozguin, Nokelumne, 014 and Middle Rivers znd tridvutazry waters;
keerings reving been held thereon, aui %he navter having heen subd-
mitted,-

IT IS ZERE3Y POUND AS 4 PAST that the existing retes of
applicents, insofar as they conflict with rates herein established,
are unjust and noncompensatory: and that the rates fixed by this
order are Just and ressonsble.

3asing this order upon thze foregoing Tingding of facts angd

upon other statements in tre Preceding opinion, -~

ads




I IS ZERZ3Y ORDTEED by the Rweilrcad Sommission of the
State of California that the 2%0ve named carriers be and they
ere heredy suthorized to publish, file ani thereafter collect
reves end enforce rules and regulations as set forth inm the
proposed tariff accompanying the respective epplications, such
éropaaed rules and regulations to be modified and amended in

accordance with the opinior wiick vrecedes this order.

The foregoing ovinion and order sre heredy apyroved and
ordered filed as tke opinion and order of the Redlroad Commission
of the State of Californisa.

1~
Dated at Sen Francisco,California, this [/ day of
OCctobrer, 1920.

e @ By
___féifZi!::2é22§:22£;2£ﬂkﬂLéfl




