Decisgion INo. KZ 2 ::3

3ZPORE 1538 RLILRCD uO'"TSSTOW o Q&2

02 CALITORNIA

In the matter of vhe zapplication of

R. ae. ROSE, an individual doing

buzinoss urnder the fiectitious nare

of Felr Quks Zloctric Coupany, for an spplicatiozn No. o001
wder of the Railroad Comzission 40

astablich 2o rate for clectric servico, :

R. L. Roge in propris poersons.

In tkhis asplieatd Aie. Rese, doing vusginess under .
tre fictitious rame oZf Fair O Zlectxic Compuny, hercinalter

-

reforred to ag arplicant, allegcs that the rates wxl us veen

charging Loxr clegtric saxrvice anve veon wiachanged Lor four years,

that they do zmotv allow 2 reusonable return oxr his lnvestment, that
the roturn will be =till furtker reduced by tie 15% increase re-
cently suthorized iz the rates ol Great Weswe ror Company frox
zick the epplicant purckoeses electricity, cand asxs that the Come
ission make the necessary investization
it may find just and reascnable.

4 vublic hearing wuz neld vefore Duminer
a alr QaXks on Aug 1920, and =z2dthouwgh o
veen properly rotificd no protvest wos made ageinst any incroases
in rutes found yproper by tie Commission.

Arplicant's distrioution system e originully oullt
iz connection with the marketing of landg, and was acculired Irom
the land company vy lir. Roce. Power ic surcaased whroleosale
from Grect weztera Power Compony znd distributed Lo cypproximutely
142 lighting consumers 2ad 2dout 40 F.2. ir molores. The texritory
served is eﬁtirely roral .o enoracter and thexro is no town distri-

ution whatever. Ur. Rose iz an emperienced lizemsn and doos 2l




0L the work in cornectior with the operation of his systenm

withathe exception of maxing our vills whickz iz nandled by 2

clerkI uad Swuead 0 yas reavy coastructioxn wors Ln whick ne must

nogons gr*lj iLava necistance. ko operation of tho systom taxocs

dut part of zis tire and examinztion by the Commiszsion's engincers

showa that ch.rzes nuie apainst the wbilily dusiness yor nic ser-

t2e propyexty nas been made DY the Com=
= Zor ites value i1s tke price for
sroportics, (whicz was considerabdbly less thaz
£ construction) zlus suck additions and botter-
wnerskiv. Oho value cleimed
13 but $55.00 pexr comsumoer, wrick is low Zor linos sorving x rural

-

territory cuch us tvret wader consideration. Qrne evidence shows
aovwever, +thet cerstoin of the new consumers rave cided in the con-
struction ol linos scrve them by advancing money wazlick iz belang
returned 1o them in discounts on light und power bills. The
emount duc consumers ig reported by spplicant as 2,305.00 on
June 30, 1920, whiez sktould de deducted in arriving ot applicants
jzvestzent. a8 the lines in cuvestioz will eventually opeconme
applicant’s propexrty, and 28 he must mainteln them, no deductlon
S 3 : 1 vense, or from the allowancee
Zox dépreciation.

The results 0% upplicunts 2tiong i st
2. yexrs awre sktown iz the Zollowingy X yr witkh a2 statement
of the income and cxpenses zkhowz to be reasonsble foxr the ensuing
yoar. The latier irclude the inercased cost ol wholessle power,

out ore based on “ne nresent rutes now charged applicsat’s consumers.




T.BLE NC. 1 .
R. 4. RC&2, (Huid 0iss 2LICTRIC CO.)

st TV ERTID - LK . b e st LR TR
TV AS sl QP umd Al NG RaVanus o) sacniSss
"

™M1l Yeor
Jan-Jone Tader
1920 Zxmicting
Corditions

additions and Bettermeonts 257.38" 3186,30. 973.51 800
Mived Capitol Zud of 2eried 8557.96°  1l744.26-12717.77 13500
avorage Copitzl 8429.27 10151.1Y 12231.01- 13200
Iaterial & Supplies & Woricing Cask  800.00: 650.0C  800.00 800"
Advances oy Consumers 193L.25 2305.06. 2000
Investment anog on, N L 1O es Q& ann.
Revomnue Lighting T1800.750 | 2024.90° 131l4e59 2625

[}

Dowoxr 845.80" 1022.47- 628.%8 1250

Tote 2040 .00 Vel « 01 L9407 YL

axponses- Purchuzod Znergy 1392.3%2 7 144l.21-  850.32 2100
toher 777 . 3% 957.99- 407.88 1100

Dotal 2.0Y.00° Co9Y 20 l2dB.20 2zZ00-

Net for Depreclatvion and Roturz 476.89: - 685.57 675",
Depreciation 220.00: ; © 16C.00 350
Jet Zoxr Return 255.89- + B25.37T 325.

Rate of Return oa Iavestment 2.85% " 2% 9.8%. 2.7%%-

From tkis tadle it appears that past earzirngs asc related to
investment have not veen &t all excestive and except Loxr the first six
wonths ¢X the current yeor have 10t approached 2 falr return. The

2igures in the last column clearly show that if a reasoradle retura is

to be maintained, additional revonue nust be Lortnrconing.

Investigotion shows thet Zlat rate consumers peve not in the
past been meeting their Jjust proportion o the cost of operation and
ptrcrased exnergy. wrile 1t is admitted that trhe flet rate systexm can-
not furnish e setisfactory basis Zox charges; it does not appear possibdle
for applicant to immediately install meters Lor all c¢oznsuxwadrs, and it Is
therefore necessary to make temporary provision Ior flat rate sexrvice.
The revised schodule of Flat rates heroinalter set Torth iz designed to
take care of g Zair proportion o the coste of operation gnd purchased

gnergy used by Ziat rave consumers.




It also appoars loat power conswrers have been paying a
minimun charge o¥ &5.00 per monta regsrdless of the size of installa-
tion, and in certain cases where vpower 1s used TYor seasonsl service in
vacking houses or cunneries this has resulted in sn unduly low xate.
If sueckh low rates To certain consumers were maintalned, other constmers
who are alrealdy vaylng thelr skere o tho costs o sgervice wounlid have
to beoar an addaitioral increase. Lccordingly more rational minimum
charges ror nover service are Iincluded.

It was further shown trat comswmers using electricity for
heating, cooking or power yurposes sre receiving current foxr lizhting
at the vpower rate, Tho result being that theso consumers get lighting
service at a muckh lower rate ther do thelr neighbors who use ourrent
for lighting only. Tels 48 corrected by inecluding in the rate Zor
combined lighting and cooking service a bdlock at tke gstendard lighting
ratae which will cover the coasumpiion Lor lighting purposes.

'wiﬁh those crenges in the present system oX rates it will
be poszible for eprlicant to socure suXXicioent revenmue without marked
increases in the rates pald LY regular consumers. The rates herein-
aftor set Fforth will produce a gross annual revenue of 34,500 which
after deducting operating expenses, costs 0F purchased energy uad a
reacsonadble sllowance for depreciation will leave a net revenue of

31,000 por year, or spyroximately 8% returr on the investment.

o

[§55]
v
Jtss

1

R. Ao 2080, 27 individual doing business under vae fZictitious
name oY rair Qcks Rlectiric Company, tavizng arviied to the Railroed Com=
mission Zor an order establiszhing roasoxnable rates v0 be charged for
eloctricity, a pudblic rearing naving been held, vhe mattor having boen
submitted and being now ready for decision,

The Reilroad Commission of the State of Celifornis hereby
finde as a fact that the retes now charged by R. L. Roze L£or elec-

tricity are wnjust, unreasonadble and inadequate in so far as they

e v




4iffexr from the rateg and charges nereinarter set Loxrth, whick are
Zound to be Just end reasornable rates.

Bacing itz ordor oz the foregoing findings of fact and oz
the other findings 02 Zect contained in the opinion whick precedes
this order,

. IT IS HERZBY QRDERZD that R. L. Rose be and ke 1s hereby
autrorized to charge and coliect trhe Following rates Yor electricity,

ot¥feotive Ffor Zlat rate service rendored on and after Octobar 1,

1920, and for meter service baged on regular mevtor readings taken

on and st¥ter Octobver 25, 1920, %o W

SCIZEDULE

Geperal Lighting and Small Liotors - Lletered:
1l¢ per K.W.E..

inimum Bill $1.50 por meter por month.

SCEEDULE T2

Domectiec Lichting - Flat Rate:

This rate will only de granted pending meter installation
oy the Company. Ary coansumer on this schedule may, on application,
have o meter installed and %o charged uwnder Schedule L-l.

Tor vecidencez o0Ff 4 rooms Or 1leSS..... $1.75 per mo.

" eoch alditionsal YOO ceceecccvncas L5 " n
" each electric iron, toaster, por- '
colator or other applisxnce consum~
ine: 500 \'l&tts 0:‘ mor@ "o s ad®eeEsassd .50
SCEZDULE C

Combined Lichtirng, Cooking,
22886 FoWer (O Zura.

For the first 30 k.w.n. ¥
A1l over 3 v

inimuwa Bill: $5.00 per meter poxr month.

Whon 20 lishting sorvice it supplied the rate will be 4¢
por kK.w.h. for all current consumed.




Power 3ervice:

’ Nl
4¢ por K..H.

Liintmum Cherge: «1.00 per montk por horsepower
conracted, dut not less then y5.00 per month.
Mor sorvice 1o packing houses and othor scasonal

wor 1s used during not to exceod zix

Linimum Chargoe: $¢.00 per Z.2. per year, dub
lecs than y30.0C per yecr.

PROVIDED that R. 4. Xoce shall, witain ten days ol tne
date of this order, Lile with the Reilroad Comzission the schedulies
of rates herein egtadblicsred. -

: g,
Dated at Sar Framcisco, Californias, thics / ~— day of

e en. 1920.




