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In the Matter of the Application of )
SACRAMENTO GAS CONPANY for an order )
increasing gas rstes in the City ot )
Lodi, California. )

Application XNo. 5694

Chsa. 7. Hills, for Applicant.

BY TEE COMMISSION:

Sacramente Ga®s Company applies herein for authority
to increase ite rates and charges for gas service supplied in
the City of Lodi. Applicant operates an artificial gas plant
and distribvution system in Lodi srnd ie sleo engaged in bhuei-
nes9 89 a gas utility 1n the City of Sacramento.

It 1o alleged that the cost of oil and other operat-
ing expenses have incressed to suckh an extent eince the preo-
sent rates were established inm Qctober 1918 by Decision No.
5865 in Applicatiom No. 4045, that ite operations in the City
of Lodi are being conducted at a loss.

A hearing was held before Examiner Satterwhite in
Lodi on August 20th, 1520, at which time evidence was intro~

duced ae t0 the rates and operations of applicant and the mat-
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ter themn sudbmitted.
The reoultes of applicant’s gae operations for the

yoar ending June 30th, 1920 were as follows:

Grose revenue from gas sales  ..... $20,968
QOperating expenses, inocluding ~
taxes and depreciation = ..... 20,495

Balance for Retwrz . . . . . . . £ 474

In this period applicant supplied 631 consumers and sold

12,450,000 cu.ft. of gae, in the manunfacture of which 6,099

barrele of 0il were used at an average cost of $1.71 per bar-

reol.

For the preceding year ending June 30th, 1919 appli-

cant's sales and revenue were somewhat lese and there wae like~
wise a very small margin of earmings after paying opersting ex-
penees. Applicant’s gss manufacturing process ie not effi-
ciently conducted, an exceseive amount of o0il being used in pro-
rortion to ite output and in comparieson with other gas utilities
operating under similar conditione. The price paid for oil has
steadily increased, reaching a figure of $2.19 in Augumet 1920,
and 1t appesrs thnat for the pericd immedistely following the
date of this order applicant will be required t0 pay not lese
than $2.35 per barrel for oil uwsed im ite Todi plant.

Operating expenges, upor which the ratés herein are
fixed, will therefore be based uwpon am oil cost of $2.35 per
barrel and a consumption of 16 gallone of oil per thoueand ou-~
bic feet of gas sold, which is & reasonable use for tiais plant.
The normal growth of the system indicates that in the period
coneidered, approximately 694 consumers would be supplied and
applicant’s sales would aggregate 13,700,000 cu.ft. per anmum.
From the eviderce herein, it appears that the reasonable op-
erating expenses chargeable against appi;cant's ga9 operations
in Lodi will be the sum of $28,777, as detailed ir the follow-
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ing table. The revenue t0 be derived fLrom the present rates
will be dut 27,400, so that an anmual operating deficit of
$1,377 will result.

CRAMENTO GAS COMPANY

LODI PIANT
REVENTE AND EYPENSES

Under In-
Under ¢cressed Ratee
Present Rates Authorized

Revenue $27,400 $34,270

Operating Expenses: | ,

Production - 0il $12, 267 #*12,267

v - Other 7,050 7,050
Distribvution 2,150 2,150
Commercial 1,770 1, 770
Geperal 1,830 1,830
Taxes 1,670 2,080
Depreciation 1,900 1,900
Tuncollectible Accounts 140 160

Total Operating EZxpenses . . . . . $88,777 829,207

eiisit § 4377

Net for Return % 6,063

Applicant has not 2ully oomplied witk thie Commis-~
sion's requirements for pas service. DPressure conditioms in
particular should be improved. The adility to charge compen-
satory rates ie predicated upon a service in accord with this
Commiseion'e etandarde. It is apparent, however, that there
le a real necesaity for providing applicant with greater rev-
enus by reason of the increases in operating costs which it has
been compelled to meet. An increase of about 25% in 1te exlst-
ing rates is necessary to meet the present level of operating

coste and provide a normal return. The rates set fortk ir the




oxder herein are designed to accomplish thie purpose, and,
a® shown in the preceding tadle, will produce ap avzual rev-
enue of $34,270, which, after the deductior of operating ex-
penses set forth, will leave a met for return of 5,063 per
annum.

In Decision No. 5565 aupra, a reasonable value of ap-
plicent's payeical propertiee at trat time wae taker ae 4571,800.
Subeequent expenditures to date for additiomes and detterments
aggregate $5,403. lieking due asllowance for working capital and
materiale and supplles, it appears that & ressonable valuation
of applicant's properties for tre purpose of this proceeding
would be in the sum of $82,500. Tpom this dasis the yileld to
bo obtained from the rates herein eetablished is e2lightly i
excess of 6%. There 19 every opportunity, however, of appli-
cant’s reduciﬁs operating expenses by improved metrods and ef-
ficiencies which will substantially ircrease the earnings from

ite bueiness.

The-Sacremento Gae Compary having sapplied to the
Rallrosd Commiselion Zor suthority to incresse ites gas rates
in the City of Lodl, a hearing having been held, the matter

being submitted and now ready for decision,

The Railroad Commisslion o2 the State of California
bereby f£inde ae a fact that the ratee now charged by Sacra~
mento Ga9 Company Lor gae service in the City of Iodi are not
Juet and resconable rates snd that the rates herein aunthorized
are, under present conditiope, Just and reasonable rates for

gae in the City of Lodi.




Basing ite order on the foregoing findinge of fact
and the other f£indings of fact contaived in the opinion whick

precedes thles order,

IT IS EEREZY ORDIRED that Sacramento Cae Compsny be
and it ie heredby authorized to charge and collect for gas in
the City of Lodi, the followirg 9chedule of rates, effective
for all regular meter readings taker ox and aiter the a?ﬁ?ff.
day of October, 1920:

Firest 400 cwr.ft. per meter per month,or less $1.25
Next 2,600 cu.tt. per meter per month .. $2.25 per:x
cn. t.
v 7,000 " e 2.00 per X
oun.tt.
" 10,000 " ee 1.85 per X
ou.ft.
All over 20,000 " ee L.70 per X
‘ cu.ft.

PROVIDZD, Sacramento Gas Compmany 2hall, within ten
days of the date of this order, file with the Railroad Cormis-

sfon the schedule of gas rates herein authorized.

Datod at San Frarnciseo, California, thile ,45#6&—
day of October, 1920,
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