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RFOm: THE RAILROAD COm:ISSION OF TEE STATE OF CALIFORN!A 

In the matter of the app11cat1on of ) 
J. G. :PSTERS tor an order of the ) 
Railroad Commission authorizing him } 
to inorease rates :!or eleotri0 energy) Application No. 6066. , 
and service furnished by him to his ) 
oonsumers of eleotrioity. ) 

~. D. Peters, for applicant. 

By the Commission: 

OPINION -------

In this applica.t,1on J. G. Peters, engaged in supply

ing eleotricity in a limited portion of Placer County, alleges 

that his operating expenses will be affected by'the recent in-

crease in the cost of eleotricity purchased by him trom the 

Pacific Gas and Eleotrio.Company and asks that the rates to his 

oonsumers be increased to such extent as shall be found just 

end reasonable by the Commission. 

A publio hearing was held before EXaminer satterwhite 

at Colfax on September 21, 1920 and the matter thereupon suo

mitted. 

Applicant haa no generating facilities, but purohases 

eleotrioity ~rom Pacifio Gas and ~eotric company. He supplies 

about 60 consumers with lighting service under the following 

schedule of rates established b7 this Commission's DeciSion No. 

5965 dated August 10, 1918: 
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Commerc1al and Res1denoe L1ght1ng and Small 
Power Serv1ce 

First 30 k.w.h. per meter per month •••• 10~ per k.w.h. 
All over 30" " "" " •••• 6¥ W " 

Minimum Charge: $1.25 per meter per month. 

~he following table snmrnarlzea app11cant's operations 

for the f1rst eight months of the year 1920 as shown by hle 

books:. 

Gro8S Revenue 

Operating Expenses: 

nscl. Gen. Expense $ 16.30 
Taxe.s, let 1nsta.J.l-

ment 43.84 
Auto upkeep 100.20 
l!ans.ger's salary and 

labor 800.00 
Purchased Energy 305.80 

Net Operating ~enses 

$1,090.07 

1,2&6.14 

Deficlt •••••••••••••• ~ 176.07 

Based on the above 1tems of revenue and expense, and 

extending the Sa.!:le to cover a full year' a operat1ons and the 

present inoreased cost of power, 1t appears that applicant will 

derive a revenue of $1,890 and will incur actual operating ex

penses of $2,044, w1tho':l.t making ar:ry allowanoe for deprecla.t10n 

or return upon his investcent. Applicant oannot oont1nue to 

aerve his customers 1~ this serv1ce 1s to cont1nue at a 108S. 

~he amount ot: energy purchased by applicant for d1s

tribution to hie oonsumers ~d1catee that 1n excess ot: ~ 1s 

absorbed 1n app11cant's transmission and distr1bution lines. 

SUeh a loss is excessive and its ~eduction by the installation 

ot improved fao11ities will effeot a substantial saving to 

app11cant. Applicant's line losses being reduoed to a nominal 
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amount, the deficit above mentioned can be oonverted into a 

surplus. 

Applioant asks ror no return upon his investment and 

. expresses a willingness to charge under such a schedule of rates 

as will enable him to meet only his expenses. No detailed in-

vestigation of the value of applicant's properties has been 

made here.in. It appears, however, that his plant and prop~rt1e8 

cost in the neighborhood of $7000. It is not reasonable to ex-

pect that any utility should be reqUired to render service under 

the conditions existing in applicant's territor,y without re

ceiving at least a nominal return upon the investment devoted 

to suoh public service. Increased rates will therefore be 

granted applicant to permit ~ to pay his operating expenses 

and to make a nominal return. It is antiCipated that the rates 

set forth in the order herein will produoe a gross revenue of 

$2·,150 per annum and. will leave a surplus of ~O above operat

ing expenses to apply upon the investment. 

ORDER 
~- ....... --

J. G. ~eter8 having riled w1th the Bailroad CO~8eion 

an appl1oation for authority to increase rates for electric ser

vioe, a publio hearing ha.v1l:lg been held, the matter being 8'llb-

mitted and now ready tor decision. 

Xhe Railroad COmmission of the State of California 

hereby finds as a faot that the rates now charged by J. G. 

Peters for electrioity are not oompensatory rates and are not. 

under present oonditions. just and reasonable rates, and further 

finds that the rates herein established are just and reasonable 

ra.tes. 

Basing its order on the foregoing findings of faot and 

the other ~~d1nga of faot contained in the op~nion preoeding this 
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ord.er. 

IT IS nr.~REBY ORDERE:D that J. G. Peters be and he is 

hereby authorized to oharge for eleotric servioe the following 

sohedule o~ rates. e~~eot1ve ~or all regular meter readings -taken on and after the ;J1; ~ day of Ootober. 1920. 

R88idence and Commercial Lighting and 
~11 Power servioe . 

First 30 k.w.h. per meter per month ••• 12t¢ per k.w.h. 
AJ.l over 30" " rr " " •• ' • 7i1" rr 

Minimum ~harge: $1.25 per meter· per month. 

PROVIDED J. (i. Peters shall. w1thin ten dqa of the 

date of this order, file with the Railroad COmmission the 8ched

Ule o~ rate8 herein established. 

Dated at San na.neisoo. Cali:rorn1a this 

of ~ .1920. 

--~ 1,6 -day 


