Decision Ko. fJL_jlﬁ/

BETORE TEE RAIILROAD COMMISSION
O0F TEE STATE OF CALIFPORNIA
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In the Matter of the Application of )
L0S ANGELES GAS AND ELECTRIC COR~- ) Applicstion XNo. 6186
PORATION for authority to increamse )
the rates charged for electricity. )

Paunl Overtor, for Applicant.
Jea? E. Stepkens and W. B. Mathews,
for'City of Los Angeles.

EDGERTON, Commiesioner:

Lo9 Angeles Gas and Electric Corporation, applicant

herein, requests auvthority of the Commiesion t0 increamse ite
rates for electric servico to the extent of approximately
12~1/2 percent.

Applicant sets forth in its petition that it hae not
ircreased ite rates ZLor eolectric service since pfior to the
commencenent of the world war altho there has been s material
increase in ite experces; thet the increase which it requests
e necessary duve to further inecresces in cost of labor, oil
and supplies; that the price 1t is required to pasy for fuel

01l will increzse approximotely 30 pexcent within a few days




-

due to expiratior of a certain contraot, and that it is ex-
pected & 8till further incresse in the price of oil may 0¢-
cur during the coming yesr.

Applicant furtioer states that the City of Los An-
geles, in its Ordinance No. 40890 N.S., duly adopted by the
Council of said City on the 5th day of Octobe? 1920, has
made certain increases inm thre rutes charged and collected by
the City for electricity, effective for meter readings taken
on and after October 1llth, 1920, and that the rotes which ap-
plicant requests be put in effect are the same rates a9
fixed by the City Ordirance.

Applicant set forth in its exhibits, estatemente ot
the earrings, expenses and approximate investment of the
company for the years 1918, 1919 and the f£iscal year exnding
Auguet 3let, 1920, which show that the net eaxmings of ap~-
plicant, after setting aside depreciation for the three years,
variod from 6.49% im 1918 to 6.9% for the fiscal year ending
August 3let, 1920.

dnalyele of the evidence shows thst applicant will

be required to increase ite cost of lsbor by approximately

$59,000 during 1921 based upon the extent of tne business ex-

1sting during the f£isesl year above referred to. The price
applicant hae been required to pay for oil hse increased from
$1.57, being the average for tkhe past year, to $2.00 per bar-

Iil Bﬁ DHG DIEBEHE ﬁlwﬂ, gﬂ& fﬁé ééﬁéiéi proepeoés are that

a further increase ies apt to ocomy during the year 1921,

The inorease ir revenue wihich will roaulf Ifrom the

increaes in rates Trequested would have amownted to approxi-~
mately $206,875 it the higher rates hed been In effact for

the 12 months ending Auguet 3lst, 1920. On the other bend,
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had oil coet the company $2.00 per barrel during the same
period and the labor increases granted, and which it Lo
planned to makg effective duriﬁg the coming year, beer in
effect, applicant’s operating expenses would have been ip-
creased approximately $205,000. 1In case thae price of oil
kad been $2.25 per barrel, the total inerease Zor the items
of o0il and labor wourld ba;é been 289,000, and, at a price of

$2.50 per barrel, tihe operating expenses would have been in-

creased $373,000. "

It is apparent from the above that without materisl

increase in businese applicsnt will earn mo greater return
than earned in 1919 and i920 during the year 1921 even with
the incresse applied for, at tke present price of oil, and
should the price of oil fwrther increase, ag msy ocour, ap=-
plicant’s net earmings will probably be reduce&.

Under Ordinance No. 40890 the City of Los Angelesa
fixed the rates to be ccarged for olectric service on the
9yétem owned by itself snd uwpon the lines of the Southern
Californmis Zdisor Company within the City embrsced in the
Purchase Agreement, dated May 26th, 1919, between the ocom~
rany and the City. Applicant is in direat competition with
botk the City and the Southern Californiea Zdison Company in
practically all of the districte served, and it ie apparent
that the rates on itse system shouwld be tne same as those ex-
leting on the competitive systems. From the evidence here-~
in it ie ele0 apparent that thre inereases in rstes are juneti-
fied by the incresses in cost of operation whick applicant

will incur. I fird that the rates applied for by applicant,




ae get forth ir Exkibit "A™ attached to the application
kerein, are juet and reasonable rates to be charged. Ap-

plicant does znot reguest sr increase of certain rates where

competition doe® not exiet, or for street lighting service

rendered W the city.

I recommend the Lollowing foxm of Ordexr:

Loa Angeles Gas and Electric Corporation having
applied to the Commiseion for suthority to increasse ite
rates 1or'electric service, hearing having been held, the
matter being submitted and now ready for decision,

The Rallroad Commisgsion heredy finde as a fact
thgt the rates arnd charges applied for by ayplicart, and as
set fortk in Exhibit "4A™ attached to the application, are
Just and remsomable rates to be charged for electric service
by 4it.

IT IS T=ZREBY ORDERED that lLos Angeles Gas and
Zlectric Corpoxation be and the same ie herehy anthorized
to charge and collect fox electric service rendered, as set
forth in ite Schkedules Nos. 1, 3, 6=a, 6=b, 6~c and 7 on
file with this Commission, based upon &ll regular meter
readings taken on and after the 18th day of October 1920,

the Propoeed scihedules of rates and charges a9 set forth




in Exhibit "A" attached to the application herein.

The foregoing Opinior and Order zre hereby approved
and ordered filed ae the Opinion and Order of tne Railromd

" Commiseion of the State of Csalifornia.

-

Dated at San Francisco, Califorria, this

A A day of October, 1¢20.

Commissiopers.




