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Decision No. .20t

In the Matter of the Application of )
SAY JOAQUIN LIGET AND 'POWER CORPORA- )
TION for an order authorizing the ex- )
ecution of a collateral trust sgree- )
ment, the issue and sale of $2,625,000) Application No. 6146
of collateral trust bonds and the is- )
sue of $2,625,000. of first and re- . )
fanding bonds. )

Jared How and
Murrey Bouwrne, for Avplicant.

EDGERTON, Commissioner.

Q2IFIONX

. In this application, es amended, SAY JOAQUIN LIGHT AND
POVER CORPORATION asks permission to exsecute a collateral trust
agreement securing the payment of an authorized issue of $5,000,000
15-year 8% convertible collateral trmst bonds; to issue and sell
$2,625,000. of the bonds at not less than 93% of their face valune
plus accerued interest and use tne proceeds *o péy current indebt-
edness and to issume and deposit $2,625,000. of its Series"C"6%
first and refunding bohds due August 1, 1950, to secure the pay-
ment of the £2,625,000. of 8% convertidle collateral trust bonds.

During the current year applicant has completed the in-

stallation of an additionsl electrical generating unit at its
steam plant in Bekersfield and has completed tihe Kerckhoff -
hydroelectric generating plant. The former has a generating

cavacity of eapproximately 17,000 E.P., and tae lattexr of 40,000
E.P.




Applicant reports that it has expended $3,050,738.24 for plent
extensions, additions and betterments, against which it has issued
no stock, bonds or notes under authority granted by the Commission.

In Exhibit No. 2 applicant reports its current liabilities at
$4,726,069.88, which includes $3,019,356.84 of notes paysble.

Do complete the Kerckhoff power élanx and the additional gen-
erating unit at Bekersfield, as well se to construct necescsery ex-
tensions, cdditions ard betierments, the compeny during the pest
few months bas found it necessary to issue large amounts of short
term notes and incur open acconnt indebtedness.

Applicent has mede arrangements for tke sale of $2,625,000.
of its 8% convertible collateral truet bonds eng asks permission
to mse the proceeds to pay current indebtedness. The order herein
wili perﬁit the coupany to pey suck current indebtedness ss was
incurred in connection with or for the purpose of constructing plant
extensions, additions erd betierments.

Applicant has not filed with the Commission a copy of the col-
lateral trust agreement defining the terms and comditions under which

the comvertible trust bonds are to ve isszed. The authority here-
in granted Will not become effective until the Commission hes by

supplemental order anthorized tre company to execute the ceollateral
trast sgreement. .
I herewith submit the following form of order;-

QRDIR

SAN JOAQUIN LIGET iXD POWER CORPORLTION, naving applied to the
Railroad Commisaion for permission to execute a collateral trust
agreement:to issue and sell $2,625,000. of 15-year 8% convertible
collateral trust bonds end to issue $2,625,000. of Series "C" &%
first and refunding bomds, a pudlic hearing having been held, and
the Railroad Commission being of the opinion that the money,pro-

verty or labor to be procured or paid for by such isgue is reas-
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onably required for the purpose or purposes specified in this order
and that the expenditures for such purpose Or purposes are not in
whole or in paxt reasorsdly chargesble to operating expenses or to
income; \

IM IS EEREBY ORDERED that SAN JOAQUIN LIGHET AND POWEZR COR-
DORATION be, and it is heredy, authorized to issme and sell for cash
at not less than 95% of tueir face velue, plus accrued interest, -
$2,625,000. of Series "D" l5~year 8% convertidle collateral trust
boxnds, and reund said bonds through the issue of Sexries "C" 6%
first and refunding bonds wpon such terms ac the Commission may‘auth-
orize ir & supplemental order aerein;

IT IS ESREBY FURTEER ORDERED that SAN JOAQUIN LIGHET AXD
POWER CORPORATION be, and it is hereby, authorized té issue and de-~
posit as collateral to secure the payment of the $2,525,000. of Ser-
ies ™" 8% convertidble collateral trust bondas, $2,625,000. of Ser~

ies "C" 6% first and refunding bdonds.

The authority herein granted ies subject to further condi-
fons as follows;~-
1.--Fone of tze 8% convertidle collateral trust bonds shall
be issumed and delivered until this Commission hes, by supplemental
order, approved the collateral trust agreement securing the peyment
of the bonds and defining the terms and conditions under which said
bonds will be iscued.

2-- The proceeds obtained from the ssle of the 8% converti-
ble collateral truet bonds may be used by San Joaquin Light and Power
Corporatiorn to pay notes issued and current indebtedrness incurred in
connection with tae construction of tze a&dit;onél steanm generating
unit at the companﬁ'a Bekersfield steam plant, the Xerclkhoff hﬁdro-
electric generating plant and plant extensions, additions and better-
ments, to which reference ic mede in Exhibit No.l attached to the
original petition herein.




3 ---Por each $1,000. 8% convertible collateral trust bond
paid by epplicant, $1,000. of its Series "C" first snd refunding 6%
bonds herein authorized to be dé@osited a8 c¢collateral, shall be re-
turned to applicdnt'a treasury and thereafter issued only as autho-
rized by tke Commission.

4 ~=-=-Sen Jozquirn Ligat end Power Corvoration shall keap such
record of the issme, sale and deposit of the vbonds herein authorized
and of tae aisposition 0% The proceeds as will enable it to file on
or before the 25tk dey of eack month a verified report, as required
by tke Railroad Commission's Generzal Order No. 24, which order in so
far as applicable, is made a vart of this order.

5-~ The uuthority herein éranxod will not become effective
watil applicant has paid the fee prescribed in the Fudblic Utilities
Let.

6-= The authority zereirn granted will apply orly to such

8% convertidble collateral trust bonds as nay be issued and s0ld on

or vefore liarcn 1, 1921,

The foregoing opinion and order arc heredy epproved anq;v
ordered filed as the opinion and order of the Railroad Cormission
of the State of California. .

Dated at San Francisco, California, this 2 Z = day of
October, 1920.

Co sajoners.




