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In the Matter of the App11oetion of ) 
SAN JOAQlJIE' LIGHT A.'II!D 'I>Oi1ER COR?ORA.- ) 
~ION for an order author1z1Dg the ex- ) 
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sue of $2,62b,OOO. of first and re- .} 
f'a.nding bonds. .) 

Jal"ed Rowand 
Murrey :SoUl"ne. for A:9plicant. 

EDGER!OON, Commies ioner. 

OPINION 

In this applies. tion, as amended, SAN JOAQ,UIl'l LIGHT A1m 

PO~'l::"~ CoP.POP.A~IOli asks permission to execute a collateral t:ru.st 

agreement securing the payment of an authorized issue of $5,000,000 

l5-year a% conve%tible oollateral t%Uat bonds; to issue and sell 

$2,625,000. of the bonds at not less than 93% of tAeir face value 

plus accrued interest and use t~e proceeds to pay current indebt-

eaness and to 1ssue and deposit $2,625,000. of its Serie8nO"6~ 

first and retttnding bonds due Au~st 1, 1950. to secure the pay-

ment of the ~29625,OOO. of s% convertible oollateral trust bonds. 

During the current year applicant has completed the in-

stallation of an additional eleotrioal generating unit at its 

steam plant 1:0. B&kersfield and has completed t:i:.e Xerckhoft " 

hydroelectric generating plant. The former has a genera.ting 

capacity of approximately 17,000 E.P., and t~e latter of 40,000 

R.P. 



Applioant reports that it has expended $3,050,738.24 fo% plant 

extensions, a.dditions and. betterments, s.ga.1nat whioh it MS issued 

no stook, bonds or notes under authority granted by the COmmission. 

In Exhibit No. 2 applicant reports its current liabilities at 

$4,726,069.83, whioh includes $3,019,S56.84 of notes payable. 

To complete the Xerekho~f power plant and the additional gen-

erating unit at Bake~stield, 8,3 well as to const%u~t neeesSar7 ex-

tenSions. ~dditions and betterments, the company dU%1ng the past 

few months has found it necessar7 to issue large amounts of short 

term notes ani incur open account indebtedness. 

Applioant has made arrangements for t~e sale of $2,625,000. 

of its 8% convertible collateral truet ~onds e~d a.sks permission 

to use the proceeds to pay current 1nd~btedne8S. ~e order he:rein 
will permit the company to pay such current 1ndebtedness as was 

incurred in connection with or for the pu~os~ of constructing plant 
extenSions, additions end bettercents. 

Applicant has not filed. with the Commission a copy of the col-

lateral trust agreement de:fllling the terms and conditions under whioh . 

the aonve~tib1e t~ust bonas are to be issued. ~e 4uthority here-
~ 8%~ted ~~~ not become ef~ect1ve until the COmmission has by 
supplemonta2 order author~zed t~e company to execute the col~ateral 

t~ust ag%eement. 
I herewith submit the tollov~ torm of order;-

ORDER 

SAN JOAQUIN LIGE:~ ~\I) POif.r3 CORPORATION, he. Ving applied to the 

?~ilroad Commission for pe~~s8ion to exeoute a col~8.ter&1 trust 

agreement;to issue and sell $2,625,000. of 15-ye8% 8% conve~t1ble 

oOllate%al t~ust bonds and to issue $2 p 625,000. of Series "C" 6% 

first and ~etunding 'bonas, 8. pub110 hearing having been held, and 

the Railroad Co~ssion being of the opinion that the moneYppro-

,e~t7 or labor to be procured or paid for b7 ~ch issue is reas-



onably required ~or the purpose or purposes specified ~ this order 

and t~t the e~ndituze8 for such purpose or purposes a=e not 1n 

whole or in part reasonably chargeable to opaa:t 1ng expenses or to 

income; 

IT IS EE:?ZEY O?DEP..ED that SA.i.~ JOAQtTI.N LIGH~ AN!) PO~JER COR-

?ORA!ION be, and it is hereby. authorized to issue and sell for eaan 
at not less than 93% o~ t~eir face value. plus accrued interest9 . 

$2,625,000. of Series "D" 15-year 8% convertible collateral trust 

bonds. ana. re~d said bonds through the issue of Series "0" 6% 

first and refunding bonds upon such terms a~ the Comm1cs1on may s:a.tl:.-

orize in a supplemental order herein; 

IT IS EEBRBY FU?TE:E!t O?!lEEZD tho.t SAN JOA.Q.UIN LIGHT .A1lD 

POWER CO~O?~~ION be, and it is hereby. authorized to is~e and de-

posit as collateral to secure the payment of the $2,625,000. of Ser-

ies "D" 8% convertible collateral trust bonda, $2,625,000. of Ser-
ies "C" 6% first and refunding bonds. 

The authority herein granted is subjeet to fUrther condi-

tions as follows;-

l.--F.one of t~e s% convertible collateral trust bonds shall 

be issued and delivered until this Oommission hes, "07 supplemental 

order, approved the collateral trust agreeoent securing the peyme~ 

of the bonds and de:t:1n1ll8 the terms and condi tiona under \:hioh said 

bonds will be is~ed. 
2-- T".a.e pl'oeeeds obtained fi"om the sale o~ the a% COllvel'ti-

"ole collateral truet bonds may be used by San Joaquin Light an~ Power 

Corporation to pay notes issned and current tndebteaness incurred in 

conneotion with t~o conetl'Uctioll o~ t~e e.ddit~onal steam genel'ating 

unit at the company's Bakersfield steam plant t the Xerckhoft' hydro-

electric genel'at1ng plant and plant extensions, additions and ~tter­

menta, to which reference is ~de 1n Exhibit No.1 attaChed to the 

original petition herein. 

s-
- ,. .. .... 
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3 ---For each $1.000. 8% convertible collateral trust bond 

paid by applicant. $1.000. of its Series "e" first and refunding 6~ 
bonds herein authorized ~o be deposited as collateral, shall be %e-

. 
turned to applicant's treasury and thereafter issued only as autho-

rized by the Commission. 

4 ---San Joaquin Light and Power Cor~oration shall keep snch 

record of ~he issue. sale and depOSit of the bonds herein authorized 

and of the disposition of the proceeds as will enable it to file on 

or before the 25th dey of each month a verified report. as required 
by the Railroad Commission's Genera~ Order No. 24, which order 1n BO 

far as applicable, is made a part,of this order. 

5-- ~he tiuthority herein granted will not become effeotive 

until applicant has paid the fee prescribed in the ~blic Utilities 
Act. 

6-- ~he authority :i:lerein granted Will apply only to such 

a% convertible collateral trust bonds as may be issued and sold on 

or before ~ch 19 1921. 

The foregoing op1nion and order are hereby a.pproved and , . 
" 

ordered filed as the opinion and order of the Railroad COmmission 

of the state of California. 

Dated at San Francisco. California, this 

October, 1920. 

.2/~ day o:t 
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