Decision No. §D;L ?>/

BEFORE TES RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Avplication of )
RIVERBZND GAS AND WATER COQLPANY, for ) '
an order authorizing an ineresse in ; Application No. 6079.

cae rates.

Chaffee Z. Eall, for appliocant.

By the Commission:

In this application the Riverbend Gas and Water Come

pany, hereinafter referred to as applicant, asks for furtker
increase in its gas rates. The present rates were established
by Decision No. 7745 and became etrfootive June 21, 1920 in all
territory except Kingsburg, where the increase was not effective
until July 3, 1920 by Decision No. 7951 of the Commission.

The applicant alleges that these rates are inadequate
and 40 not provide sufficient revenue to pay . operating ex-
penses, taxes and depreciation. Applicant states that the
price of o0il has been further increased, so that during the
twelve months period ending June 30, 1921 it will sustain a
loss of more than $7000.00 even thoumgh no other advances in the
cogt of oil occur. Applicant regueste. -~ . tbat 1t be axthor-
ized to charge and collect a rate zuflficient to earn operating
experses, Iincluding the cost of oil, taxes and deprecistion,

and also a return of 8% per annum. upon the cost of its properiies.
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Although applicant received several increases in rates
during this period, the income from which is reflected in its
revenues, there was, nevertheless, a deficit of $8,030 in its
operations.

During tho year eunding June 30, 1920 production ex-
penses, exclusive of o0ll, were abnormally high. At the present
tinme these expenses have been reduced and there is every poaéi—
bility of furthex reduction through more efficient operation.
Applicant’s expenses afq/ggigiderably higher than those of othex
companies in this state of same size and character of business.

&rom the evidence herein 1t appears that applicant’s
gag operations for the year ending June 30, 1921 will aggregate
in sales 48,000,000 cun.ft. of gas, in the mamufacture of which
18,300 tarrels of oil will be required at & price not less than
$2.35 per barrel. If applicant’s present rates continue in

efrect the revenue to be derived will de $100,320 for the year.

Applicant's oil cost will be at least $43,000 per amnum and its total

operating expenses, including oil, taxes and depreciation,will
amount to §$98,620. This does not contemplate reaching a con-
dition of entirely efricient operations, and by properly ai-
fected efforta on the part of spplicant's management, these ex-
penses can de reduced. If the present rates were to continue,

1t is apparent that applicant’s net will not be more than $1700.

which is a returm of less than 1% upon its valuation. The




necessity for increased rates at this time lies largely in
the advances in the cost of oil used in gas manufacture.

The rates hereinafter established are designed to
permit gpplicant to absorb its increased costs of oil and to
earn the return to whick it 1s entitled under present operat-
ing condifions. Thege rates are less than the schedule pro-
poeedﬂb& applicant and will produce A?%aiéé&i%ﬁiino of $113,000
per angum whick, after the deduction of operating expenses,
taxes and depreciatioﬁ, will leave a net income o£:$13.000, or

a return of slightly in excess of 5% upon invested capital.

4dpplicant asks that it be granted rates which will

give an 8% return. This might be a proper request if appli-
cant's operations were efficlently conducted, dut under present
conditions it cannbt expect its consumers to pay for such in-
creased expenses as8 can be corrected by ilmproved methods of
operation. The operating expenses herein considered are sub-
Jeot to reduction by more carerul management on the part of
applicant, and the savings to be thus derived will be sufficient
to increase applicent’s rate oX return several percent upon the

valuation hereinbefore set Forth.

Contrary to repeated warningsby this Commission, appli-
cant has not maintalnped the ¢guallty of 1ts gas nor has it made

provision ror carrying out our requirementa in the matter of

routine preasure tests, nor are its records lkept in proper shaype.
We shall insist upon tae observance ¢f our gas service standards,

and acoordingly reserve the Tright to modify the order herein,

wnlees applicant shall obvserve the prescribed standards.

Riverbend Gas and Water Company having applied to the

Railroad Commission IZor authority to increase its rates and




public
charges for gas, a/lkhearing haviang been held, the matter sub-

e

mitted ﬁnd being now ready for decision,
The Railroad Commission of the State of California
hereby rinds as a fact that the rates charged for gae by the
Riverbend Gas snd wWater Company are not iair ﬁnd reasonable
rates, in so far as they 4o not provide sufficient revenune h

under present conditiozms, and in so far as they differ Lrom

the rates hereinafter establisned, which are found to be Jjusat i
and reasonable rates. _ |
) Basing 1ts order on toe Xoregoing findiags of facet f
and.on the other findings of fact contained in the opinion |
which precedes this order, . .y
I? IS EESREBY ORDERZD that Riverbend Gus and Water ‘=

Company de and it i1s hereby authorized to charge and collect
the following rates for gas, oY eotive for all regular meter |
readings taken oz and after tae 2{ day of October, 1920: ' _
4

SCEEDULE OF RA”“S

Grosg Net
Pirst 400 ou. ft. POT mOTOr PEr mo.or 1e3351.235 BL.25 ‘
Next 3600 esseses 2430 2.20 per 1’: ou.:lt "
" 6000 d e " r T eeceses 2400 1.90
7 15000 n " " LI 1.70 ™ . nm ’

A.Jnl Over 25000 r " w hd ‘T‘ "o veoosse 1050 r n n
The net ratae shall be efYective if bHills are |
paid witain ten (10) days after the Zirast of
the montk following-each meter reading date.

PROVIDED, Riverbend Gas and Water Company shall, within
ten (10) days of the date o2 this Order, file with the Railroad
Commission the schedule of rates herein established.

Dated at San PFrancisco, Californlia, this 52«5 < day

of ( W 1920,

Commissioners.




