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In the ~tter of the A~plicnt1on , 
of PAS1.J)ENA ~CTRIC EXPRESS COM- ) 
:2.AlIT for an order permitting an ) 
increase in e~ress rates. ) 

",V. H. A.rchdea.con. :for 4:pplioan"t. 

OPINION - -'--- --
This is an a~plicat10n by the Pasadena Eleotric Express 

Company for ~uthor1t~ under Seotion 63 of the Publio Utilitres 

.A.ct to increase 6:lCpreSS rates between L~s Angeles, South 

P2.sad.ena, Alhambra m d. Pasadena. 

Tho proposed ohanges are set forth in an elhibit attaoh-

ed to and. ~d.e a ~art o~ the application. The inoreases amount 

to approx1~tely 25%. ~d a segregation has boen made ~roviding 

difforent charges for p1ck-ap and delivery serv.1oe as distingu13h-

ad :from servioe :per:foxmed at the depots. The rates are in 

every instance l.ower than those now being o.aseesed by the 

-S.:lerictm Railway Expr~ss ~om:pany. operating between tJ:e same 
:pOints. 

The Pasadena. ElectriC; B.."tpress Oompany VTS,'S organized 

June 7, 1919. under the lavre of the Sta.te of California, and 

is a reorgenization of tho ?asadona Eleotric Express. The 

com:paIlY has propert~ OOJ:.sist1ng of real estate, buildings 'aDd 



. ' 

eq,ui:pment having So 'totel purchase value of $57,950.15 and an esti-

mat6a present v~lue of ~~699902.20. All of thii~ pror:;erty is devot.ed 
to the :public service and the testimony of a witness was to the 

effeat tha.t the facilities now were inadequate ana that it woul~ 

be necess~ry in the vcr,r near future to secure additional ter.mi~81 . 
facilities in order to properly and economioally handle tie: tr.Q.f:f!()~ 

, An s.. ..... ..h1bi t was pre sented shOwing the o:pere ting revenue, 

expenses and income, deductions end net operating income eov3r1ng 

the twelve and one half months. June 16, 1919 to ~e 30, 1920. 

This stetement shows that in the months of ~e, July,' ..;.ugust 
~d September, 1919, and the months of Februar.y a.nd June 1920, 

the revenue was insuffi~ient to mee~ operating expenses and fixed 

charges. ~he total net operating revenue for the twelve and one 

half months period was ~p882.40, or an average of ~~70.59 per month. 

The rates now being assessed have been in effeat With but 

few Changes for a. number of years during which time it is shown 

by exhibits and testimony that the wages of emF10yees have been 

incressed forty four perce!lt (44%). and the cost o:t materials 

hss also advanced; gasoline 'be:tng purchased. in 1914 for tan and 

one half c~ts (l~~) per gallon now costs twenty soven eents 
(27¥) per gallon, or an increase of nearly 300%. 

Applicant uses c~rs of the Pacific Electric Railway in 

~oving the express matter between Los Angeles ~nd Pasadena. ~~is 

charge has boen incroased within the last few years from ~ 

averaSe of $333.00 pe·r month to ~~400.00 per month .• 

rrnen the original com~cny commenced operations, the business 
section of the City of Pasadena was co~paratively small and the 

cost of making pick-up and deliveries wss correspondingly low. 

Since the growth of the city, the area over which the trucks oper-

ate has been greatly increased, :naterially adding to the o!,er:ltil:lg 
costs of this applicant. ~he testimony also shows that dur1Dg , 

,·-2-

266 



the past taw years gross revenUe has ~oterially deolined by 

reason ot the privately and publicly ~v.ned automobiletrnoks 

handling traftic in competition ,with thj,s applicant. 

Acting on instructions from the Commission, applicant 

notified its prinoipal '!?etrcns of the neoessity of increasing 

its rates in order to oont1nue the service. A Vd.tness at/the 

hearing st!:.te.d that there had been no 00 jeot10n from individuals 

or from the Chambers of CO~eroe loc~ted at the pOints serv" 

but th~t as a matter of t!:.ot the merohants in the different oom-

rranities were in fz.vor ·0'£ tho increases in rates, they raalizi:cg 

th~t the a~~11cant could not continue in the bus1nsss unless ad-, ..... 
ditional revenue was secured. One prominent ~erchant9 dOing a 
large bus1:o.ess at Pasado.na, appeared. as a witness for the appli-

oant and urged that the inoreases be authorized. this on the 

ground thc'c there was s publio neoessi ty for a servioe at lill 

times dependable and prompt and tbst the patrons of the company 
. ," 

would be soriously dsna/ged if this express servioel'\V'ere disoontin-
ued. 

The General ~ts.~ger of the company sta.ted thet there was 

a necessitj for a readj~st~ent of wages ~ oertain e~ployeest 
" thus adding to the o~erating e~enses within the very near future. 

It is not necessa.ry to go into the 'lu,est1on of valuation 

and reasonable return in this proceeding tor tho reason that no 

d1videIJils have ever beeJl paid. by this compaDY and. the prop03ed 

rates will not produce more than suffioient to meet operating 

expenses and small retttrn u~on the claimed value of the ~ro~erty. 
A~ter g1V1~g oarotul conside=~t1on ot ~ll of the testimo~ 

and e:'l:b. 1"0 its introduood in this proosC)d1ng. I !l:t:J. 0'1: tho opinion 

~d find 'thnt the present rates are noncompensator,y ~nd unreason-

able ~d that a suffioient ehow1ng has been ~ade to justifY the 
granting, of the epplioation. 

-3-



~Ae Pasadena Electric Express Company hav1ng.a~~lied to 

t:b.e Railroad Commission for an ordor authoriz1ng tee inoreasing 

of its zlates , So public hearing having been held and the Commission 

oo1cg fully epprised in tho premises hereby finds as a faot that 

the rates now in effect are noncompensatory ~a unreasonable ~d 

that the rates set forth in Exb.i b1 t "A" $.tt~ched to ::he applioation 

are ~ust and reasonable. 

IT !S ~':=:""=SBY ORDE:?l:D that the PasacIena:::El~otrio Express 

Compan1 be ~thorized to ~ile \v1th this Oommission within tvlenty 

(20) d:l.7S from. the date of this order tariffs oarrying the rates 
set forth in the .!lp:plication. 

The foregoing opinion und. order are hereby approved and 

ordara« filed as the 0~1n1on and order of" the'Railroad Commission 
ot t~e State of ~alifornia. 

:Dated st Stan Franoisco, Oel.ifornia, this ~rA.. day of 
October, 1920. 
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