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Decizslon No. fﬁf(

BEFORE TEE RAITROAD COMMISSION OF TEE STATE OF C.L IFORNIA
=000~
In the Metter of the Appligation
of PASLDENA RIBCTRIC EXPRESS CON~

)
)
PANY for an order pernitting sm ) APPLICATION N0.6082
? inecrease in express rates. )

We Ho Archdeacon, for applicant.

TOVEIAND, Commissiomer =

ORPINICN

This is an application-by the Pésadena Eleotric Express
Company for suthority under Section 63 of the Public Utilities
- et to increase oxpress rates between Los Angeles, South |
| Peosadena, Alhambra md Pasadensa.

The vroposed changes are set forth in an exkibit attach-
ed to sad made 2 paxrt o< the application._' The Iincreases amomnt
to apvroximately 25%, axd a segrogotion has been made providing
diZferont charges for pick=-dp and delivery sexvice as distinguish=-
ed from service performed at the depots. The rates are in
every inétance sower than those now being assessed by the
imericen Reilwey Express Company, operating between the same
points. |

| The Posadons Electric Express Company was organized
Jane 7, 1919, under the lews of the State of Californla, and
is a reorgenization of the Pasg&enﬁ Zlectric Express. The

- conmpany has »roperty corsisting of real ostate, buildings-and
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eguipment having a totel purchase value of $57,950.15 azd an esti-
metéd present velue of $69,902.20. AlLl of this vproperty is devoted
t0 the public service =2nd the testimony of alwitness was to the
effect that the facilities now were inasdeguate and that it wou;@
be necessery in the very near futwure to secure sdditional terminal\:
facilities in order to properly and economicslly handle tix traffio;
-4n Bxhibdit was presented showing the operating revenue,
expercses and income. deductiorns and nes operafing income covéring ‘,
the twelve aznd ome half montzs, June 16, 1919 to June 30, 1920.
This stetement skows thet in the months of June, July, . iugust
end September, 1919, and the months of Februery ond June 1920,
the revenue was insufficient to meet operating expenses and fixed
cherges. fhe total net operating revenue for the twelve snd one
balf months period was $882.40, or an aversge of $70.59 rer month.
The rates now being assessed have beeﬁiin effoct with but
fow changes for a number of yesrs during which time 4t is shown
by exhidlits snd testimony thet the wages 0f emrloyees have been
lncreased forty four percent (44%), amd the cost of materisals
bas also advanced; gasoline beling purchased in 1914 Lor ten ana
one half cents (103¢) per gallon now costs twenty seven‘cents
(27¢) ver gallon, or an incresse of nesrly 300%.
4ipplicant uses cars of the Pacific Electric Rallway 4in -
a0ving the oxpress matler between Los Angoles s=nd Pssadena. This
charge Lhas deen incrcased within the lest few Jears from ax
average of $333.00 per montk to $400.00 Per month ..
Waen the originsl compeny commenced operations, the business
section of the city of Passdena was comparatively small and tié
cost of making Plek-uy and doeliveries wes correspondingly low.
Since the growth of the city, the sres over which the trucks oper-
2%e has been greatly incrossed, paterially adding to the

overating

costs of this applicant. The testimony =lso shows thet during




the past fow years gross revenwe has aaterially ieoline& by
reasen of the piivately and publicly ovmed sutomobile trucks
rendling traffic in competition with this applicant.

- Acting on instructions from the_commission, spplicant
notified its primecipsl wetrens of the necessity of lucreasing
its rates In oxder to continue the service. A witness st/ the
Lesring stated that there hed been no obJection Lrom individuwals
or from the Chambers of Commerce located at the'points servéd
dut that as a matter of fact the merchants in the different com-
mnities were in favof of thoe increases in rates, they realizing
thet the aprlicant could not continume in the business unless ad~
éivional revenue was secured. Onc prominent merchent, doing &
large business st Pasadens, sppeared as s witness for the appli-
cant and urged that the increases be euthorized, this on the
ground thet there was s pudblic necessity for a service at all
times dependsble and prompt end thet the patrons oflthg company
would bo soriously dasmaged if this express service/wé;e discontin=-
ued . | ' | |

The Gezersl Mhnager'of the company steted thet there was

& necessity for s read justment of wages of certein employees,

thus adding to the operating expenses within the vory near future.

It is not necessery to g0 into tae guestion of valmation
end reesonsble xeturn in this proceeding for tko rezason that no
dividends have ever been pald by this compeny snd the propmed

rates will not produce more than sufficient to meet operating

CIDENSES and smell refurn upon the elaimed value of the vroperty.
After givirng caroful cornsideration of all of the testimony
and exxibits introduced in this proceeding, I am of fho opinion

2md 2ind ‘that the present retes sre aoncompensatory and unrosgson~

able and that a sufficicnt showing has been made to Justify the

granting of the syprlication.

-3~




The Pasadens Zlectric Zxpress Company heving avplied to
the Rellrosd Commission for an ordor suthorizing tke ingcreasing
of i%s mates , a public hearing having beenm held and the Commission
boirg £wlly epprised in the premises heréby finds as a fact that
the retes now in effect sre noncompensatory cnd unressonable md
that the retes set forth inm Exhibdit "A" stteched 1o Ske spplication
aré Just and reasonadle. ,

IT IS ZERESBRY GRDERED that the Pasa&ena;Electrio Express
Company bde m:thorizei to £ile with this Commission within twenty
(20) days from the date of this order teriffs carrying the rates
set forth_in vhe spyplication.

The foregoing opinion exnd order are heredy aprroved and
ordere® £iled 23 the ovinion and order of the Reilroad Commission

of tre Stete of Salifornis.

/\ ‘
Dated st San FPrencisco, Celifornia, this 2/ day of
Octoder, 1920. '




