De:icision No. F;Z 2 3

TEFORE THE RAILROAD COMMISSION OF
TEE STATE OF CALIFORNIA
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In the mattexr of the annlication of :

ATPAUGE WAREEOUSE AND MITLING COMPANY

s corporstion, for an order authoriz- - Application XNo. 6216
ing the issue of capital stock a8 &

atock dividend.

A. B. Allen, for spplicsnt.

RY THE COMMISSION:

OPINTION

Alpeugh Werehouse end iilling Company asks permission
to issue $9,150.00 ver value (1830 ahares) of stock sas a stock
&ividend to its present stockholders in proportion 2 their re-
spective holdings.
| A public hesring was had on this spplicetion by Ex~
eminer Westover at Sem Francisco.
| Apnlicant wes incorporated on or about February 9,
1915 and is at present engaged in & general warehouse and
commissmon vusiness in Alpaugh, ﬁulare Couwnty. 3¥ Decision
Fo. 2925, dated November 2, 1915, the Commission authorize&
it to issue $850.00 of stock and a $2,750.00 note.




Applicant reports $7,130.58 of notes and $4,832.74
of accounts payable. In Exhibit "A" applicant reports the
net worth of its business at §10,809.13. This net worth
regults from its asppraisement of its vroperties. In Eﬁ—
nibit "A", the velue of real estate, buildings and equiﬁmenx
is reportead at $18,806.96, whereas iun Exhibit "B", whick is
bésed upon the company's books, the real estate, Buildings
and eguipments is reported at $8,871.89, oi $9,936.07 less
then in Exhibit "A". Beoguse of the aileged net worth of
§10,809.13, spplicant requests thet 1t be pexmitted to issme
the $9,150. of stock to its stockholders without any consm-'
eratién other than surplus esrpings invested in propexrty. .
phe stockholders have agreed to sell part of the stock and
use toe moneys 1o pay the company's indebtednesa. Appii-
cant's reguest to issna stock against net worth arrived at
{n the menner described will have to be denied fo; the rea-‘;
son that it does not eppear that it has invested surplus

enrnings in the emount of $9,150. which would warrant the
Commiseion in suthorizing the issue of the $9,150. of stock i
for the purpose of reimbursing spplicant’s treasury. :

It clearly appears. however, that through the issue
of notes snd by incurring open account inaebtedness, it'has
acqujred vroperties largely in excess of the amount of stock
‘now jgsued and outstanding. Applicant may properly be per—
mitted to issue $9,150. of stock at not less tham par,vpro-

' vided 1t use the vroceeds obtained from the sale of thia
.stock to liquidate notes and accounts payable, one of the
other purpvoses for which the statute suthorizes the issnance

of stock, ané the Oxrder herein will so provide.
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ORDER.

Alpsugh Warenouse and Milling Company having spplied
to the Railrosd Commission for vermission to issue $9,150. of stock,
g public hesxring having been held and the Raillroed Commission veing
of the oninion thet the money, property or labor %o be procured
tharough the issue of such stock is reascnably requirea by applicant
and that the purvoses for which gyplicant is suthorized to expend
the proceeds from the sgle of the stock are not reasonably charge-
able to overating expenses or to sncome;

. I7 IS EEREBY ORDERID that Alpeough Wg:rehonse and Mill-
ing Compeny be, and it is hereby, suthorized to issue and sell, for
cash, on or before March 1, 1921, at not less than par, $9,150. of
its common capital stock and unse the proceeds to pey notes snd ac-
counts payable set forth in BExhibit "B" attached tb the petition
hereixn,

PREVIDED that Alpaugh ﬁarehouse snd dlling Company
xeep such record of the issue and sale of the stock herein author-

1zed and of the disposition of the proceeds, as will engble 1t to
#1le on or before the 25th day oI caoh month & verified xeport as

required by the zeilrosd Commission’s General Order No. 24, which
order, ix so far as applicable, is made a vart of this Order.

Dated at San Francisco, Californis, this

/"
gf&dayof_m_b-—— , 1920.
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