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BEFo:t& ~ ltUmOA.!> COUInSS!O:t: OF ~STATE OF CALIFOP.:Lr'....L 

In the matter of t:a.e a:p:pl!eat1on ot,) 
The Es.l:l.!ord Water" Comptul:7 for an ' } 
order author1z~ issue- of SS'Z5: J ~plica.t1on No. 62.3 
sha.res o'! its treasury stoe~. ] 

~ON~ Co~s3ioner. 

OPIl\Io:rr ..... -- ........... -- .... 

, ' 

for an order authorizing the issue of' 587S shares, ~ its 

ca.:pital. stock With So :par va.lue' O'! $10'.00 a sllare-. 
I 

.ltl'l'l~~t is'.a. wa.~er: com,a.nY' owning and operating " 

wolls and. 9. d.1stl"1but~g ,eyst~bm !u:"n1sh:tXlg water to the, il'J.-
, " 

J:ppl:1cant hs.s s.uthorized co::m:ton' C8.l)ital stock of 

$200,000.00,. O'! v.1lich there h:l.a' already been issued and. is 

now outstand.1:lg. $116,.500.00 par value. and its only 1J:t-.' 
debted::.c$s 1& ~'l3',.600.00, eVidence' ,b,.::p:-omiseory notes. .. and, 

cu:-rent 1ndebt,ed::lees of $600.00. 

~e. cor:rp·~ 1ntrodneed evidence at the hearlllg , to 

show a. pls.nt 'Va1u~ of $l.29.Zl0.8l,. with an a.n:msl., not profit 

o'! $12.676 .. 98. OUt of tJ:1s earning" d1v1dend3 of :five per 

cent per annum Mve been declared on the o'C.tB'tand1ng ttoek. 

In Septe:cbe:: ~ 1912. there wore' outstanding bOnds:', 
. " 

of 3.:pp11e8llt,.s~e:. b:,v its wat<r.- z:;stem.i::. the' amount 0'£ 

$47,.000.00 :!3.ce vsl.ue ~ and i:. tl::a.t month 'the e:tockholderG o~ 

~be eompanyadnneed $47,.000.00" With Which' tloney th~ companY' 

ret~re~all of these bon de. Tho stockholders now ask re-' 

:tmbursement for thiss.dvanee::ent,. 'and, are vr.t1lll:.g to tsJte. 
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capital 8toekthero~or. 

It is requosted that these stockholders be allowed 

to tia.ke stock on So; b.a.sis of SO:per cent 0-: the P$.%', v~lue. but , 

i~ueh as the ~resent stocZholders W1l1 roceive Whatever 84-

d1ti,onal,' stock is :1esued .. 1t, wes admitted, bY' ,re:9xes.entat1vee 

of applleant at tbe boar1%lg tila.t no 1nj1U7 ,wO'C.ld roeult to th& 

:pr08'~llt stookholders Who advanced th~ money aforesaid, if tllo· 

$mount o! stock given' them 1n compe%ls.a.tion ther~O%' was less 

than the eQount asked for .in the appl1c&t10n. 

While ~he 5875 shares o~ stock asked to be authorized 

'Would be in ef~ect:il:eolct on a basis c'! SO-per cent, o!' par if 
I, • 

this st.oekvrere de11vere-d: 1n componsa.t1on for the $47,.:000.00 

advSllcecI to appl:tO'ant. yet m view' 'e'! the ~act that all. '0'£ tbe 

outstanding stock. 1llelt:ding tl:lat he-re1l:::. asked to "'oe s.uthorize.d.. . , 

would be represented. b,. lose tba.n 80 por, cent o'!' prOiiert::r to 

:par ot stock outa.tandillg, I reeo:a:.cnd that appl104llt be 

authorized to issue ,$47,.000.00, par value o"! j;,te eapitaJ. istoek .. 

and to deliver ss.1d etockto tbo 'Oersona vt'.eo advanced the· 
~ . 

$47,.000.00 with n1ch-to rot!::$ tlle bonde3.5a."O'Veexpie,1n&d. 

Said delivery, of stook to 'be in :full compen28.t1on-:or~' and 
" 

all e:la1ms against apl)11cant bY' reason o'!s.a.id e.dv~.~ent.' 
" , 

~:iswillronult in all. outs.tenditlg stock be!ng repr$,sent.ed. 
. .' 

by approximately SO per ~t·o! thev&lueo'! pl'o:pert::1 . 

toat1:f1ed to 07: repl"¢eeI:.t~'t!:vez.o! :l.ppliCDJ:t. 

I sub~t herev~th tho f~llowing!orm of order: 

o?:t>z:? '- - ~.--

A'PPl1c&t1on be.'Ving b~,en ::nde to ~:ae :w.1lroad C¢:Il

~ss1on o~ the state of~11!o~~ byThc ~ord~ater Ccmpan~ 

tor ,a:l, order author1z:t:g the issue 'b7' sa.id com.P3lll" o:f 587.S 

shares of its capital stock Jutvitlg a. par val.ue- cr: $'58.7.50.00,. 

An~ .$- hearing J:a:v1ng been' dulY hel.d and it s.ppear:tng 
. '. '." I ~ '. . . 

to the Commise10ntbat the mone:rto be secured 1:>7 the 1s.eue 

no 



of the atook h~r.&i: author1z&d is neee~ and r~a2~b~ re

qu!r&d 'by ~1d oomps:o.:y 'tor the .d.ieoharge 0::' its obJ.1ga.t1ons p s.nd 

thfl.t the, pu..."""Poeeo for wll1eh the :proce~d.8 of the, ec.le- o!' sa:!d etoek 

are to be used nre not in Whole or in part reasoXlD.bJ.y o.bargeable

to opnat1ng expc:lscs' or to income. 

IT" IS m::RZBY OR:DZRE:D "that the Ro.11rotl.d C¢mm1e,a1on of 
, . . 

the State o! Ca11f~ does hereby 8~~orize,the 1seue by~e 

Hanford ~a.ter COmpa.ny of $47.000.00 ps.r v~lue ,of its oc:p1tal 

stook, ec.1d etoek to 'be issued upon the :Collowillg condit1o:c.a:,. .. 

not othel:W.1so: 

1. The :s:a.n!o:-d Water Ccmpa:lY' eb.sJ.l. i3$Ue s:c.C: deliver 

said. etcx:k in ~ull payment and. S8.tiS'.f'a.ctiono:=:s.~sncements 

made in September O'! 1912, for the Pur:9ose (1! ps.,-ing ¢!"! 

$47,,000.00 fsce value of ZQe :sanford Water Company's bonds 

tl:.on outst8llding. es.1d adve:cemonte be~S ~ the tott\lsmOtm't , 

of $47 .. 000.00. 

2. AS,a condition precedont to the oftectiveness o~ 
, I 

• - I 

th1e' order. ~e ~ord Wa.ter ~n:c.y shell. submit to, thiel' 
I 

I 
Commission a. complete list" o~ the ::::ames 8Jl~ tbe smO'trC.ts a~i-

vs.neod b,- each of -:l:e persons Who seck reaburset:ent, tbrough 

tho atook:1.~euel:!ere1l: s.uthon.::ed. 

3. upon the delivo%7 of the- stock ,h'erein e:trthor1zo4. 

to. the ab ovo , 'e.eecr:1.bed :persons. ~e :a:anford Water CCmrptrrJ.'3' 

shall submit to the ~ommiesio~ sat:1.8fact~evideneo that all 

obligationS' of ss.1d oompanY'. because ~ the adv&%lcC%:lent, o'! 

$47 ,000.00 I:l.ade to :tt for the- l'Ul'poeo O'! ret1r:tllg 1'te bonds. 

have,be~ satiet1ed and discharged. 

4. ,38.1d eomp8ll7 ~b.a.l~ koC!' sej;)ara.te. true and acC't%ra:te 

s.coo-ants Sh0V11J;lg the reee1pt,';a.nd application in d.et8.1~ ot the 

:proceeds ot tbe se.l.e of said ;&to¢k hereb,. s.uthol"ized to' "00-. 
1seued" a:o.d. on or be~oX'e tho:25th day o'! cs.chmonth the company 
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shall make a ve%1!1ed report to the Commission in aecordancew1th 

the Com.1ss1on"s General Order ~o. Z4. eta.t~ the sale ,or d1s-. 
position 00£ such stock dur1llg the preced1llg month. the ter:.e and 

eo:c.d~tions of $'!loll. soJ.e or other disposition. t!LO moneys %'eo.lized~ 

therefrom and -the use snd8.l'plication o~ such' mone:re. 

5. :he authority hereby given t~ issue suCh stock ShAl~ 

&'1'1'l1' on!,- to stock is.s'tt&d by' ea,1d eompSll7 on or before 'tl:.e ' 

31st day'of Decel:1'bo%",. 1913. 

~e foregOing ~1nion and order arc hereby approved 

and ordered filed as the opinion and order of tho ~11road 

Commission o~ the state ~ Ce.li~o:rn!.a.. 

Dated at San F:r8J'JCi3CO. C4l1!Onli.o.. th:1.e 21 ~ 44*3" 
o:! July. 191.3. -' .. ,.>.' ',. ............ ' 
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