
In the matter of tho's,:ppl1ca.tion o~ ) 
'P. T'. Durf,. end, She:rman 11a.te-r COI:t- J 
:p~ for an orderauth'onz1:lg th~ } 
ss.l.e of water system. } 

A~plioat1on ~o. 57.6 

. ,. 
o ?! ! !'O N -- -,- ~ -- ~' .... 

~s is an applica.tion by 1>. ~. D'o.%'f:1 and Sho:t'll:8ll 'V{,n:te:r 

Cot2pSJ17 :tor an or¢er authoriZ11lg ss.1d"Dtc:f:V to sell and convoy'to 

8&1 d Sher:na:c. Water Co:P3ll.Y,' a 'Water d!st:r1'b'at~~ta loea=tod 

in the town o'! Sherman,. Co'O:%lt,.' o~ Los AngeloS", and. for an orde:r 
, ' COtlpSllY , 

authorizing said Shol".ll1Sll ?:a:ter/'to pureh&ee said. wa.tor system end 

to 1s$ue l20 sl:l.s.res, l=Ia:t" value. 0-: its ee.p1t:l.l 'stock1n :Pay:ent, , , . " . , 

theretor. 
, , 

P. ~. :D'ar.f'y owns a.n4. opere::os t.L "1Ia:ter 8:;ystem Which, :!tzr-

dShes wat,er :!or domestic use to. CO'llS'tCler8 1n and.abou'tther, : town ' 
. , :;' ".': ,",' 

o!Shcrmm 1:1. thO' eot:nty of :tos A.ngeles. Xe ba2 O"OOrs:te4;,this" 
.-; .' I 

, ' 

vta.t~ sy8t,om udor the name o:! Shem.a.n ",,&tor Compa%1.7 and. he' now. ' 
" "r. J 

desiros to separate th1e from his other bti.S'1neseact!V1t~es: 'm:x4:': 

to conduot. it 8.2 8. 8~ara.te ente:rprisc. and therei'ore,. has caused 

to be j;noo:rporate-d the Shenlan rvatcr Compe~ witil a.. ca:pita.l.1za:tion 
.... ,"" . . "' 

o'! $15.000 d1v1ded :tnto 1.50 shares 0'£ the :pe.rJva.lue O:!' $100' .. <» ' 
• i 

eAch.. and. he propos.et to t~er hi2ws:ter, s~ "C:l%Ulleu::l'bered, 
" 

to thie cor,po:-s.t!on and to' take ill payment ther~or ~ 120 $harea, 

of t'he CQ,1tal. s-tock. 

1!h& . Ta:ter ~stex: in question consists of wel:ts, .. 'Ws.te~ 

r1Shts. rights o'! waY', pumping :l?lsnts~ rC$¢:rv01rs 7 p1pe 11n«s .• 

l:let~r8 , tools .. etc ... and Mr. ~y tost1:!ies tha.t tMS;la.ntiiS " 

1 



'Worth in oxcess of $15.000.,. and that his ne~ 1:ccotlO ~om tho oper&

tion o~ this plant 'tor tho last f1:3cs.l :;e:J.r was .s.bO'Ot $2~ 700.00,. 

not inelud.ing s:::t3" ps,:?me:c.t for his own sen-iceE. 

AS the :par va.lue- o'! the etoek naked to b.e issued "0,. tl:.e 

Sheman ';'e,.ter Com'pan:1 in exchange- for th:1s:;;>roperty will ~ 

$12.000.00. I 'believe the purcbase price and t~e s:o.ount o'! i8tock 
~. 

asked: to be a.uthorized. snd isS'tled l"ea.zonaole. 

In view: o:! the ~~.ct 'tJ:.8.t· it 1$ c:poe-ted that the ~oe 
\·,\~I/ ' , \ 

Angelos Actueduet will "00 . eo:r::,lete-d 1=. the :lO$%" :!utC'e. end the 
.:J • . ' 

po~sible e:f':roet O'!. competition by this s.q'tle~:tlct system W1th the 

wa.ter s:,vste:a now OV'lned "o:1~. ~y is pro"o1e%:l&t1es.l~ some' ea.:f'e-

ga.s.rd should be thrown around the ss.le o! the st·oek herein .a.e:ke4.. 

to be authorized until the sta.tue of this water system with 

relation to the ~s Angeles Aqueduct is determined. 

M:r. Dur!7 offers to submit to the Comm1ssi·on b~or& 

an:.v s:l.l~. of the stock herei:l.· asked to: be- eutJ:.orized sllall 'be 

tUl.de,. a stateme%lt ~rom the prospective pi%X'cbs.Ser of stock' that 
, 

he 1e on ~ull 1ntor.cation o~ the status o~ ~he Sher.man Water 

C¢mps.ny. ~ere!'ore·. I reeom:r:.en~ ths.t the 3l>p1.1eat1on 'be. granted 

With the .eondit1on embod~=e the suggostion mado by Mr .. D'a.r~ 

just above not&d. s.:d I submit. herev:1th the followil:lg form o"! 

ordor: 

,A;>pllcation haViDg been =de to the &!3.1lroad C¢mm1ss1on '~i 
o:! the Sts.~e ot Ce.l~orn1& bY" '2 •. Z. :Dur:!y and She:rms.n Water ~sn,.· 

for an order a:uthoriz1:.g the es.l.e o~ a. water syeter:l le<:a.tod in end 

about the t:own of Sher.ma.l:l. Los .A::lgeles. Co1m'ty ~ . and ~or an order 

authOrizing the Shc%'1:J3.::l ":;£l.ter Compc.n,. to :pttreh.o.fle said wQ.ter sY'etem 

a.:c.d to issue and ps.'1 there:!or" l20 elutros o! its capital sto~~ 

And s. hearing hs.Ving· 'been hel<I and it a:p;pestlng· to the 

Co:tm:t1ssion that public convenience 3lld %lecoes-ity w1.11.be eervK 
'i):r the trs.:c.st'er O'! ss,id :property tor the price 0:: eonsid.era.tion· o-r' 

120 sharec O'! the eapitaJ. S:'toek 0'£ the Shc::::z:a.:c. Wa:ter Ccmpany~ and 
.. 



it !'tl%"ther a:ppes.r1115 tbe.t t.he prOl'o:rt;r to be e~'ttr&~ bY' the She%'l'llaJl 

":Iater ComI>:lnl" ! or the iezuanee and transfer of said 120 shares Ct:t 
, , 

its es.:p1tal stock is nceese.e.ry 3lle.reCLZona.bl,. req;c.1rect "0,. Said Ii 
, , 

compa~ 'lor,the eo~duct ~ tho buoiness ~or Which it was organize'. 
" , 

and that ,the- :p'tt%J?oses for vt'.c.ieh the proceeds of tho 8s.lo of s::.1d'" 

stock are to b& used, sre not in ~bolo or in part reazonable eharge

~blc t~ ~crat1ng eA~eneee or to inco:o. 

IT IS ~y o?~ERZD tha~ the ~lroad ComQie&ion of the 

State of California does h!"reby s;t:tbcrize- P. T. !1o:r!y to sell ,'t!lld 

convey to, the Sller.:oS.n Water Comps:o.Y' tha.t,·ce::ta.1n wa.ters;.7stem. 

ko.own ::os the D1:2r:!y 7la.tor Sl"S~e:c. and. tho She%':lan Water S:1S:tem., to-' 

gether W1thaJ.l 'wells,. water rights. pipes. p!pe. 11lles" right.s: of 

way ,.);)'tm!p:tng l'lJmte. reserVoire. me't;ere .• tool.s· ~d .a.l.l eonneetionz 

and,~ and all other &ppu--te:ane6s tbereunto belong~ or in any

Wise appertaining; aleo all, pr1vD.te rights. of wt).7 'belong1ng to 

said P .T. J:)ur!Y' 'Where the :pipes of said wa.ter systEOl s.%'&, now , 
loes.ted through private :property: also that eertQ.~ :9!oee or 

po.:eel of' land l,ooatod in tho to".?'- o"r Shc:rms.n. Count,. o'! Loe 

Angelos. Sta.te o~ C's.l~orn1s.~ e~~t3.1n1llg one-hcJj" (1/2). 'acre 

l'lloroor loss. on Wh:.tehthe- P'O%l1p1l:'g plants. reservoirs And wells 

used :tIL C0%l.!1lltCt1011 With said 2,-ztf1%:l are located. :tn' consideration 

'0-: the tra:a$~er of said ?~ ~. ~fy. o'! 120 ella.res of the C4l'itsl 

stock o'! the', Sherman Water C¢mp~. 

Sho:rma.n Water Company is horeb,. authorized. to ie3U~' 120 '. 

eh4rea o~ :1 t$ ¢apits.l. s~oek a:::.' to trallB::eer &a.1e. stoek :tn :fUll. 
I. " 

payment tor an ,uninettm'be:t-ed. and. ~ketable title to the water 

system justs.bovo described. 

AS' s. condition preced.ent to tJ:e e!teet1"1e::l&sa, of t:b.:1a 

" ' 

a.greement to tho et~eet that he' Will not transfer any 0-: the stock 

Which he shs.ll reee:ive- on the t:r:ans~er o~ the wt.1.ter Sjetox:i a.bO"r& 

described ttntil there shall have been ~iled With this Comcission 

8. satisfactory st.a.te::nent 'by the prospective :pta'cha.ser of a&14 

3 
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I • 

stock that he bas 'been :pu~ on full. !n~orms.tion o.! 'the st&tus crt 

stl-id. Sherman Water C~a.n7. 

said corrrpa.ny- eha:ll keep sepazate. t::ue sr.d ae¢U%'e.te . . 

aceO'Cllts shOWing the receipt and application in dets.il 0'£ the 
, "0" 

o », 

:prooeeds o:t the sale of. Sa1d etoek here'b,. autbor1zod to· 'b-e 

issued.. 3.lld o.n or beforQ the 25th ds"$' of etl.ch month,the compSll7 
i 

sh.a.ll make a. ve:ri:t1ed repo.rt, to the Commission in accordance-Wi tll 

the Commission's General Order No. 24. st~~i:o.g the sale or 

disposition o'! such etoek during 'the :preceding month. the terms 
, , 

and conditions of such sale or other d1spcsit1on'~ the mone':7S 

rea.lized t'hel"e!ro:o and the use a:d &pp11ea.tion Of such moneys. 

The author1t7 herebY' given to. iSsue 8&~d atockshsll 

al'Ply only to stoe:t iS3ued b7, sa1 d ShermanWs.ter Co:r,Pt.UlY on or 
'before the :nst ds7 of July., 1914. 

~e foregoing opinion $no. order are hereb,- approvod. 

and ordered :f'iled as' the opinion 3!ld order of the :aailroad Ccm

mission of the State ofCa.li!ornia. 

Do:ted. a.t Ss.n Fr.e.nc:isco. C'aliforn!a. 9 tJl1s J p-c4 . da'1 <r! 

July" 1913. 
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C.ommi~s1ollers. 


