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I%1 'ella l{at tel' of the Ap!)lics.tiO:l of') 
~ SOUTE"AK S!E.?...'qAS 20Vr.r::. co:r:lA.?rY~) 
a%l electric!:.l cor~ors.tiotl" !or a:c. ) 

~ 

/ 

order au~horiziIlg the issu.e and ) A:O;9'lica.tion No. 6282.. 
sale of 91~040~478.55 ~ar value" ) 
first s.%ld. ref'u:lQi::g mortsage gold ) 
conds. ) 

- ~ - - ~ - - - - - ~ 

Charles F. :Cotte:" for a"J'Olica.tlt. -... 

LOVE~D, Co~ssioner. 

o :P I .N ION .. -------

issue a.t Lot less thlm 8.5 :Per c.ent of t:a.eir face value :plus a.e-

cruea. illterest $l~ ~O,478 .55 o'! its first a::.c. refunding :Ilortg~e 

6 per cent bo:d.s,. ·lue Je.:n;:.e.ry 1, 196.5, tor the purposes hercinsf'ter 

1ndice.:ted. .. 

In Exb.ib:l.t ?fBr. attached to the l'et1tioD, as amended a.t 

the hearing" spplic QZl t reports t'C.s. t from Dec GI:l.'bor Sl.,. 191.8 to 

AUg"J.st 31, 192:0, it ex~:.ded for ,l~t exte:osioDs, ad.ditions a.nd. 

Inc 1udcd iD the 

~;;l,224,092.41 is the S~ c:! :)410,493.34 reported to· have 'been ex-

!)end.ed. on construction work in progress O:l l..ugust 31, 1920. ~Zhe 

testi::on~ of J?R. ?erguso:c. ~pplicant!' s assistaIlt secretary aIld 

construction ~r;cr'k which the co~pa.ny is a.:!'/~i'Vely engaged in carrying 
th.ro-.;,gh to co:!!:p:.~tiO:I ~.nl! that :;;o::e of t~o work :tIl process o~ cOt:-

struotio.tl O~ .. ;:ugust 31~ 1920. bas already "useD oor:ploted. The 
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$1,041,052.52 of bon~s which ap~~1cant asks ~e~mission to issue 

represents 85 per cent of the net cost of the ~18nt extensions, 

add. it ions and betterments reported. in Ey,hi'oit "En. 

Applicant reports thet the bonds which it asks permis-

sion to issue will be o.c~uired by ~he Ncv.ada-Cc11fornia Electric 

Corpo~ation et 85 plus accrue~ interest, and that the proceed.s ob-

tained from the sale of such bond.s will be used to pay inaebtedness 

due the purchasine company. On Scpte~ber 30,~920,app11cant was 

ind.ebted to The Neveda-California Electric Corporation in the 

amount of $930,066.73, consisting of $873,100. principal and 

$59,966.73 accrued interest. ~he testimony sho";/S that applicant 

has invested in plant surp~us earnings in excess of $56,966.73. 

Because of such investm~nt, applicant may be permitted to use the 

proceeds from the bonds to pay its indebtedness, includ.ing both 

:!Irincipal and interest, due The Nevad.a.-Cal:~:fornia Electric Corpo-

ration. 
!n ET~ibit nAn attached to the petition herein. appli-

cant reports as ot September 30, 1920, $5,OS~,500. o~ bonds out-

standing. Applicant's bon~ed indebtedness consists of $2.565,500. 

of first mortgage 6 per cent bonds end $2,189,000. of :irst and 

refun~ing 6 per cent bonds issued by applicant, a~d $300,000 of 

first mortgage 6 per cent bonds of the Coachella Vs~ley Ice end 

Electric Compan1. the pa~ent of which has been assumed by ap-

plice.nt. 
I hereWith submit the following torm of order:-
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~BE SOUTB:E?,l\. Sn:?...~ :?Cr,'/'E3 CO!C?AN Y having a:pplled to. 

the Railroad COl:'JDission for permissiOD to 1sZ"J.e $l.040.47$.55,'of 

~ond.s, a public hee.r1.ng han::g beo:o held Slld the Roilroa.d CorDmiSS.iO%l 

baieg of the opinio~ tn~t the ~oney. property or labor ~ be procured 

or paid for by such issue is rea30nably req~ed for the purpose or 

~urposes specified in this order. and that ~e expenditures for 

such purpose or purposes are not in whol.e or in part reason3.bly 

chargea.ble to opere:tillg expenses or to i::eome; 

cor.!?,1,NY be, $lld it i.s hereby, e.u.t1lor1zed to issue yl,040.47S.55 of 

its first DJld refundiXlg 6 por ce!lt coIlds, due J8Jl.us.ry 1 .. J.96.5. for 

the purpose of financing in part the cost of plant extensions. addi-

tions and bettermeIlts. set :'-orth ill EXhibit ~"', a.s s.mended at 

the heo.ri::g. 

The a:u.thori ty herein gra.:ated i8 sub ject to the f ollovti.:cg 

c oDdi tiona: 
1.-- ~e bOIlds herein ~uthor:tzed 'tio be issued shall be sclllrt 

by applicant f or not le ss tban 8S per ceIlt of their 

face value plus e.cc:oued 1:cterest and e.l~ o! the :pro-

ceeds reslized f'rO!'!l tl:le sale of the bonds used to 

~y 1~debtedness due ~he Kevada-Califor.nia Electric 

Corporat10D. 

2.-- ~e so~t~ern S1errss ~ower Company shall kee~ such record 

of t~e issue aDd sale of the bonds herein authorized 

and of the dis~osit1oD of tho ~roceeds as wil~ eDab~e . . 
it to file OD or be~ore the 25th day of eaen mo~th a 

verified report as req'O.ired by the 3.ail1'oa.d Commis-

sionTs t;El:,eral CTO-ar NO. 24,. which order, in so. tar 8,5 

8.!,plicable,. is made a ~t of t!l1s order. 
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3.--T'b-e authority llereil:. gr8Jlted will not become effective 1l!lt11 

applic a:.t ha.s paid the fee pl"escri "oed in the ::Ublic 

utilities Act .. 

4.--r.a.e a.uthority herei:l ;3l"SJ:lted wil~ e.p!)ly only to. Sttch bOIlda a.s 

may be 1szued. sold aIld delivered OD or before 

~cember 31. 1920. 

The foregoing Opinio~ end Order are tereby a~oved 

aDd orc.ared filed o.s the OlJiI:1o::l s.rJd. order of the ?a.:tJ.road C.o:m:ission 

of the stnte o~ Ca.lifornia.. 

of Nov~ber, 1920. 

C.o::JC1ss1oners • 

..... L·'<Oj.., .:" 

. :'.,\a~·::-': 


