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Decisionrmo.@ ﬁ

BEFORE TEE RAIIRCAD COMMISSION CF

PUPIY, Yo [ g

In the Matter of the Apvlication of
TEE, SOUTHERR SIERRAS 20TWER COMRaNY,

Bp electricel corperstion, for axz
order authorizing tze Iszue and
sale of $1,040,478455 par valus,

%irgt and refuxnding mortgazse gold
oxné s. .

Charles F. 2otter for azplicant.

LOVEIAND, Commissioner.

NES SQUDEERN SIERRAS DOWER COMPARY asks permission to

1ssue at not less than 85 per cent oI their face value plus ac-

crued’interest $1,040,478.55 o2 its first oxd refurnding mortgege
6 per cent bords, due Januwery 1, 1965, for thre purpcses nercinsfter
indiceted.

Tn Exhibis "B" attached to the petition, as amended at
the hearing, svplicant reports tzat from Decemboer 3Ii, 1918 to
August 31, 1920, it experded for placy extersions, additions and
Petterments tre sum of $1,224,092.4L. Includcd in the
$1,024,092.4% ic the sux cf 5410,493.34 roporved o have boct 6xX-
nended on consiructlion work in progress ox Awgust 31, 1920. ke
testimony Af ».R. Forgusor, 2pplicant’s assistant secretary ané
auditor, Shows tzat tho (41C,493.34 covers orly monoy exponded on
don structio.n work waich the company 18 axbively engeged in carryicg
througn te corpletloz and that gome of tho work Iim process of con-

struction ox Jugust 31, 1920, has alresdy becz comploted. The




81,041,052.52 of bonds waich applicant ecke permission to issue
represents 85 per cent of Tke net cost of tre plant extersions,
additions and betterments reported in Exhivit "BM.

Aovlicent reports thet the doxds waich it asks perais-
sion to issue will be scouired by The Neveda~Celifornia Zlectrie
Corporation at 85 plus accrued interest, and thet the proceeds ob-
«gined From the sele of such bonds will be used to pay indebtedness
due the vpurchasing companye Or September 30,1920,applicant was
indebted to Tre Neveda-California Electric Coxporation in the
amount of £950,066.73, consisting of $873,100. principal and
$559,966.73 accrued interest. Lhe Testimony gskhows that epvlicant
nes invested in plant surplus eernings in excess of $56,966.73.
Because of such investment, applicant mey be vermitted to use tke
vroceeds rom the bonds to pey its indedledness, including both
nrincipal end interest, due The Neveda-Californie Zlectric Cormo-
ration.

In Exaibit "AT attéched to the vetition herein, oppli-
cant revorts as of September 30, 1920, $5,054,500. ol bonds out=

stending. Applicant's bonded indebledness coneists of $2,565,500.

of first mortgege 6 ver cent bonds sand $2,189,000. of Iirst and

refunding 6 per cent bonds issued by applicant, and $300,000 of
24rst mortgage 6 ver cent bonds of Tae Coechells Valley Ice axnd
Zlectric Compeny, troe veyment of walch has.been assumed by &2y~
vlicente

T herewith submit the following Zorm of order:-




OUE SOUTEERN SIERRAS 20WER. COMRANY having applied to
the Railroad Commission for vermission to iscue $1,040,478.55 of
vonds, & public heering heving beon held and the Railroad Commission
being of the opinior thet the momey, properiy or labor to be procured
or velid for by such IZssue 18 reasonably reguired for tihe purpose or
vurposes swecified in this order, azd thav the expenditures fér
SuCk PUrpose or purposss are not in whole or in part reasonably
chargeable to overating expences or o ixzcome;
"IP IS EERERY (IDERED, that TEE SOUDEERR SIZRRAS ROTER
COBANY be, and it i hereby, euthorized to issue l,040,478.55 of
145 first end refunding 6 per ceant dbonds, due Jenuery 1, 1965, for
thoe purpose of finarcing in vart itne cost of vlant extensions, addi-
+ions and betterments, set forth in Expidit "BT, as a;zenaed at
the hearizg.
The authority herein granted is subject to the Lollowing
condivions:
l.-- The bords herein subkorized to be Issued shall bte sold
by spplicant for not less than 85 per cent of their

face value vius accrueld interest and all of he mpro-

coeds realized from the sale of the bonds used o

vay irdebtedness due The Revada-Californis Electric
Corperatlion.

Southorn Sierras DPower Compeny shall keey suckh record
of trne issue and sale ol the 'bdnds horein auwthorized
and of the Gisposition of tho proceeds as will ensble
it to ©ile on or before the 25tk dey of each month &
verified report as required by the Railroad Commis-
sfion’s Gerersl Crder No. 24, which order, in so far as

avplicable, is made a vert of tais order.
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3.~-Tre outhority aerelir granted will nov become'effeétive wtil
srplicazt has vald the fee prescrived in the Zublic

Ttilitles Act.
4 ,.=Toe authority herein sranted will epnly ozly to Such bonds as

may o iscued, sold and delivered on or before

Dag oxber 31, 1920.

The foregoizg Opinion end Order are Lereby apwroved
and ordered filed o8 tho Opirion and Order of the Reilroad Commission

of the State of California.

: : . —n
Datod at San Franmeisco, Celiformie, tals /S—  day

of November, 1920.
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Cormissioners.




