
:Decision No. k J ,- ( • 

In t~6 ~attGr ot the ~~plication I 
0:£ tho :r:.:a.cdoel :i::elephone Oompany.) 
a corpo=~~ion. ~or a certi~icato 1 
of convenience and ~ecessity to ) 
operate a telephone lino' at and ) 
around ~acdool in tAG County of } 
Siskiyou. st~te of California. ) 
en,a to issue stock. ) 

Collier and ~cNamara 
J. ? ~c~~ra !or ~he ~acdoel To1epAone Company. 

3y the Co~~ission: 

O?:::!irON --- ..... ---

~acdoel ~elephone Com~any) applicant in this 

proceoding owns and operates ~ small telephone syste~ in and 

adjacent to the unincorporated to~ c! ~acdoel. Siskiyou county, 

Cal:f.:fornis.. In its s.ppl~cation it is ~sking an Ol'der of the 

Railroad Co~iss10n granting, 
1. A certi~1cate of ~ublic Oonvenience and ~ecess1ty as 

,ro~ided in Section 50 (a) o~ the ?uol1c Utilities ~ct. 
2. For authority on tbe part of the ~acdoe: ~elephone 

company, Inc •• to acouire the property and business ot the 

BU:ttEl Va,lley l::u.tu..s.l ~elephone :":::30cie. tions.nd. for a~thori ty 

on the part of tAG Eu."Wte Vo.lle:r l~~utual ~e1ep1:.one .;'ssociat1on 

to transfor its p=opcr"WY and b~z1ness to the ~aoaoel ~elepho~e 

Compa.:oy. Inc. 

• 

"it _.,"':" 
.. (.,.." h ....... \ ... :.,..,.-" 



(3) For authority on t~o part of tho Lacdoel TelG~hone 

Co:n:pSJlY', Ino., to issu.e e:t~:b.tean slls:::"es of its capital stock 

to its etock-ho1dere in payment for their respective interests 

in the property 0::= the Butte Valley 1:utual Telephone 1I.ssociat1on, 

in liau of stock horet.:n:orG un1awf".l11y iS2uod !or said pu...ryoa.e. 

(4~ Por s:c..thor1 ty on tho part of the !o:e.cdoel '::elephone 

COr:l:~uny. Inc., to publish, tile and. plaoe in effect rates, rules 

and regulatiOns. 
4 publio hearing ~~s Aeld at DorriS, California. 

~ay 28th, 1920, be~ore ~linor Satterwhite. 

~:c.e app1icstion eets forth tnat t~e Butte Valley 

1...ut'Lt8.l Telephone Associat1on ';las organized in 1907 as. So 

fa.r.:n0r~: I line and WIlS ::.uin:ts.inod and. supportod by assessmonts 

lav:ied on its ::r.le:c.'bors. That it acr;uired and constructed a.bout 

13 miles of telep~one line. being t~e s~e property now hela 

by 'tho applioant. ~acdoel Tclc?llone Company, Incorporated. 

That said associa.tion cOZlsisted 0:( cigh."tee:l :r.l~m-~ers who paid 

;;40.00 ea.ch :['0:::' the cO::lstruction o~ its line and p:::'osent e'lu1p-

mon't. ~hat du=in3 the year 1916 tbe memoers of seoid aesociation 
in ,oreler "to l)ut 1 ts 'businecs on a prO:po:::" ba.sis incorporated under 

the nat'IG of !;.:e.cdool I~elo:phon.e COtu::?any. and ce::-tiiicate of 1n-

COl':porotion W3,;:': ie-sued. o:..lLe.:rch 22nd. 1917. ~:a.e.t a.ll of' the 

members. oi' said. aS30ciation bcca':I:H~ r::.o-::l'be=s 0:: the ::'i.c.cdoel 
Tel.aphono Ootlpa:lY, I:lc. ~~t the octloers 0:': eaid aseociation 

transferred· to l:acuoel Telephone Oompa.ny. Inc •• their respective 

intereste in said association, and. that ;'~aco,oel ~elephon.e Com-

pany, Inc-, issued to each of said me:bers in Eayment for their 

sa.id interest one share of its ca.pital stock a.t tAe par value 

of $40.00 per saara. 



~he a~plicat1on further sets forth that the town of Mac-

doel is not incorporated and that the applicant i8 advised and be-

lieves no per.mit !ro~ any local authority is required to operate 

within the limits of said town; that allot applicants' linea are 

co:c.structed. along public and p=i va.te highways; that applioant :bas 

petitioned the Board of SUpervisors of Siskiyou County for a per-

mi t fo r the construction of said lines ;;u'0J::g said public higilways, 

and bas been a.dvised tha.t sa.id. :Soa.rd has no a.uthori ty to grant 8ueJ:l: 

permit as the interest owned by the County in said public highways 

is only an easement but said Board, however, has no objection to 

said. telephone line as s~e is constructed. 

The Co~1ssion dace not agree with the contention of ap-

plicant that So county boe.rc. of supervisors Call not grant a. fr&.n-

Chiae in eases BUCh as this ~d is unwilling, unless a franChise 

or per.mit is first obte1ned, to Brant a. certifica.te under Section 

50 of the Public Utilities Act. APplicant has been advised of 
this and has since obtained. a. sa.tisfactory perrd.t from the Boa.rd. 

of Supervisors ofSisldyou County to construct and. maintain tele-

phone polee and supports along the county highways. ~d has for-

warded a copy of said permit to ~e CO~ss10n. 

The rates which applicant proposes to tile and'make ef-

fective with the Commissie~'s authoriZation are a8 follows: 

To regular subscribers and holders of telephones, 

one dollar ($1.00) per month. 

SWit~1ng Ch&=ge tor nonsubscribers. te~ cents 
;per call. 

The eignteen aha:res of its capital stock heretofore 11-

legally isaue~ is the only stoCk issued and. outstanding. 

pany has issued no bonds and has no other indebtedness. 
The Com-

No other public utility is now furnish.ing local telephone 

service in the terri tor.y in wilich ap:plicant is opel'ati:cg. ~pli-

cant's system, however, connects wi tl:. :the system of the Kla.ma.th 
"J ~~, 
. .:rL d ~,-,/ 
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~elephone ana. ~elG'gra.ph.. COI:l'aD.Y for long dists.nce toll service 

to outoide- l'o:tnts. 

It s?peers t~e~ the puolic co~venience and neeessity re-

It a-r.·"Ooars further .... 
tnat the stock he~etofore iss~ed by applicant without t~e prior 

author1t~ of t~e co~~1as10n was issue~ in ignorance of tAQ fae~ 

that the consent of the Co~ssion ~hould have been secured before 
this stook was iss.ued ana that the proceed.s derived therctl-om were 
used for proper capital ~~oses. 

We 0:0 aocore.ingly of tile opinion that the various !:It!t-

tare for ~~ch Oo~1ssion autho~ization is now sought are in the 

public interest ~d. til::.t tl:is application should. be g:t"ented. 

ORDZR ----.-. 
~pplioation hav~ ~ tiled with tha ER1lroad Comc1s-

s1o~ by 'tho I~e~oel ~elcphone Cccpany. a corporatio~ ~or an crder 

grant~ a certificate o! public convenienee and necessity and 

o.uthori:ing petition~r to isS".lC' eigh~&en shares (18) of its cap-

ital stock in lieu of a like nu:ber of shares ot stock heretofore 

illegally iscued. e~d authorizing petitioner to p~bl1sh, file and 

.place 1:0. e:f'~oct reteSt rules and reg'tlJ.atioIlS, cl~ as set :forth 1ll 

the op1nion,~reee~1ng this O~dor; 

A public hoar~g ~v~g been =ald. ~he CO~8Sion being 

fully advised,. and it s.ppea:!.ng ':0 the co=iesion that tho epp11-

e~tion should be gr~ted; 

I~ IS EZRE3Y OEDEP~ as f~110ws: 

1. ~edoel Tele~one comp~ is he=eby granted a 
eertitieate o! puolic convenienee an~ neeessity 
su thcrizi!:S 1 t. in co~eeti o:c. :vi th and by virttte 
of tha~ eer...ein pe:r::.!. t to e:z:oe.et telephone pcJ.e-s 
etc., granted it by the ::Soord of SUJ)erviso:rs 
o~ Siskiyou co~ty, Cc11for.n1~. o~~ovomber 1st. 
1920.t~ constr~ct end operct& a telephon~ system 
1ll. Dnd in ~he vic1n1 tj" of, tl:.e UJl1:lcor'l.?oratecl 
~own of ~ae~ael, Siskiyou co~ty, California • 

.a. M&edool ~0lopho.ne Company is heroby authoriz.ed 
to acquiro t~o property ~ ous~e$s of Butte 
Valley ~i4~1 ~olephone Associat10~ ~~ Butte 
Valley ~~tual ~ele~ne Associat1o~ is horeby 

.~ r-,,..~; 

· ...... 4.-'ow 



3. 

a.uthorized to transfer to Macdoel Telephone Comps..IIY 
its property and business i:z:. and in the vicinity of, 
Macdoel, Siskiyou County, california. 

Macdoel Telephone Co~pany is hereby authorized to 
issue eighteen ~18) shares of its capital stock on 
the following co~ditio~s and not otherwise. to-wit: 

(a.) Said stock herein authorized shall be 1s-
cued to the following persons in substitu-
tion of an eq,ual nu::loer of sha.res shown to 
have been illegally issued as follows: 

Certificli:.te Number 
Date Issued. Nmnber Issued To Shares ,eount 

.April 
" " 
" tI II .. 
" " " 
" " " 
" ft 

" 
" .. 
" 

25, 19l7 1 s. K. Adams 1 $40.00 
" " 2 E. o. Bissell 1 40.00 
" " :5 Cl:l.a.s .. :B raJ:no:c. 1 40.00 
" " , Butte Valley Lan~ Co. 1 40.00 
" " 5 R. S. Gree:r:. 1 40.00 
" " 6 J. D. Ra.IICond 1 40.00 
" " 7 Her.can Eo1Zhauser 1 40.00 
" " 8 H. F. Maust 1 40.00 
" " 9 o. C. Uaust 1 40.00 
" " 10 C. :Messick and Son 1 40.00 
" " 11 Noah Miller 1 40.00 
" " 12 0 .. }!. Uoore 1 40.00 
" " 13 A. Preussler 1 40 .. 00 
" " 14 z. E. P.s.n6.all 1 40.00 
" " 15 Smith a.nd Uaust 1 40.00 
" " 16 D. H. Withers 1 40.00 
" " 17 Leo A. 'Wolte 1 40.00 
" " 18 A. Y. Truax 1 40.00 

(b) :Before said stock shall be is sued., the cer-
t1fic~tes of stock in lieu o~ whiCh said 
stock is hereby ~uthorized to be issued shall 
be called in by the applicant and cancelled. 

(c) The authority herei~ granted to issue stock 
shall apply only to such eto ok as shall be 
issued on or before June SO, 1921. 

4. Macdoel Telep~one Co:~any is hereby authorized witkin 
30 days of the date of tbi S ord.er to publish and file 
with the Railroa.d co~iasion and :ake effective a 
sChed~le of rates as set fortn in the Opinion preced-
ing this ore.er. provided that 'Ulltil further order of 
the'! P.ailrca.d Co=iasion the Uaodoel Tele;pho!le Compa.r.y 
shall continue in effec~ rules and regulations i~ ac-
cordnnee with the provisions of this Commission's De-
cision No.2879, dated November 5. 1915, es modified 
by Decision No.8l46, dated Sep~~ber 24~ 1920; in so 
far as saio. rules 2nd regulations are al>plicable in 
this case. -'. ~ 

Dated at Sa::' Francisco, california, this. -,;t .~.~ da:y of 

Nov~ber, 1920. 


