Rocision No. ¥ 2 (/-

SPORZ TE2 RAILROAD CQLISSION OF TE= STATZ ©

In the Xetter of the Lyplication

of the Lacdoel Telepnone loxpany,

a corporation, Tor a cerivliilicatloe

02 convenience and necessiity to Lpplication XNo.4915.
operate a telepzone line at and

arownd Lacdosl in the Cownty of

Siskiyou, Stste of Calilornis,

end to lssue stock.

Collier and XelNamars

S. P. KeXamars Sor tiae Lacdosl Tolepaone Company.
By the Commission:
110X
Yacdoel Telephone Company, applicsnt in this

procecding owns and operates a smell telovhone system in and

sd jacent to the unincorporated towa «& Lacdoedl, Siskiyou County, .

california. In its epplication it is asking an ordex of the

Reilroad Commission granting,

1. A sertiZicate of Puclic Convenience and necessity as
provided in Section 50 (g) of the Zubllic Utilitvies Let.

2. Tor autnority on the pard of the Lacdoel Telepnone
Compeny, Inc., to acquire the properiy end buciness of the
Butte Velley Lutusl Telephone issociation end for authority
on the part of tae Buvte Valley rTutusel Televhone Associlevion
+0 trapsfer its property and business to tke ua;doel Telephone

Company, 1incC.




(5) Por suthority om tzo vart of the Lacdoel Telephoue

Company, Inec., to issue gighteen sheres of its capital stock

to ite stock-nolders in peyment for trheir respecilve interests
in the properiy o7 +ue Buite Velley Mutuwal Telephone Lssoclsatlon,
4p 14eu 0f stock heretolfore unlawiully iaened for sald purpose.
(4) Por authorisy on the part of the Macdoel Telepkone

lComp&ny. Tnc., t0 pwolish, £ile and place in effect rates, rules
and regulations. .

A public neering was neld at Dorris, California,
lay 28th, 1920, DbeZore Exsminer Satterwhite.

he svvlication sets Zoxtn +het tze Butte Valley
Lutual Telephone iAssociation was organized in 1907 as &
formors' line snd was maintained and supporfed by assessments
lovied on its membexs. Tkat iv scguired end constructed adout
15 miles of telephome line, belzng trno same proverty row held
by tho aprliecant, lLacdoel Telenhone Company, Incorvorated.
maat sald association consisted of cighteex memders wao pald
540,00 cach Zor tho coastruction ol 1vs line and present eguip-
mont. That during the yeer 1916 the mombers of seid acsoclation
in order +o pui its dusiness on a2 prbper basis incorporated under
the zame o Yacdooel Telorhone Cowpany, and certificate of in-
corporation was issued on Larck 22nd, 1917. Taat ell of the
members of eald aszociation beocame members 02 the liccdoel
Telephone Company, Iuc. mwpt 4he meombers of sald assoclation
trensferred to Lacdosl Telopnone Company, Inc., thelr respective
interests in said associatlon, an& that Lacdoel Telepnone Lom-
nany, Inc., issued %o cach 07 said members in vayment Lor trelr

said interest one share of Lits capital stock at tze par value

of $40.00 per saare.




The application furtkrer sets fortk that the town of Xac-
doel is not incorporated exnd that the applicent is advised and be-
lieves no permit frem any local authority is required to operate
within the limits of said town; that all of applicants' lines are
cornstructed alorg public and private highways; that applicant has
petitioned the Board of Supervisors of Siskiyou County for a per-
zit foxr the comstruction of said lines alorg said public highways,
and kas been sdviged that said Board has no autkority to grant such
permit as tne izterest owned by the County in said public highways
is orly an easement but sald Board, rowever, has no objection to
said telepbore line as saxe is constructed.

The Corxmigsion does ot agree with the contention of ap-
plican£ that a county board of supervisors cen not grant & fran-
ckise in cases such as this axd is urwilling, unless a franchise
or permit is first obteined, to grart a certificate under Section
SC of the Public Utilities Act. Applicant hsas been advised of
this and has since obtalned a satisfactory permit from the Board
of Supervisors ofSiskiyou County to corstruct and maintain tele-
phone poles snd supports along the couﬁty higaweys, axd has for-
warded a copy of said permit to the Coxxission.

The rates which applicant propoéﬁs to file and make ef-
fective witk the Commissicn's autkorization are as follows:

To regular subscribers and holders of telephonres,

one dollar ($1.0C) per month. .

Switchirg charge for nonsubscribers, ter cents

per call.

The eighteer shares of its capital stock heretofore 117
legally issued is the oxzly stock issued and outstanding. The Com=-
vary has issued no bonds ard has no other indebtedness.

No other public utility is now furnisking local telephone
service in the territory ir which applicant is operating. Appli-

cant's system, however, coxnects with the system of the Klamgth
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melophone and lelegraph.Company for long distence toll service
to outzide rpoints. |

It erpeers thet the puvlic convenlence arnd necessity re-
quire tho opecration of spplicani’s system. It arvosrs fuxriher
that tho stock heretofore issved by erplicant without tre prior -
authority of the Commission wes issued in ignorance of tze fack
that the consent of the Commission should have been secured before
thic stock was icsued and thet the proceeds dexived therefrom wers
used for proper cepitel purposes.

Ve ore accordingly of the opinion that the various met-

tore for which Commission authorization is now sought are in the

prhlic interest end thzt thiz application saould be grznted.

Lpplication having been Liled with the Rellrogd Commisg=-
sion by tkhe Macdoel lelenhone Ccmpany, & corporation, for an order
gronting & cortificete of public coanveniecree and necessity and
authorizing petitioner to issue eighleen skaresc (18) of its cayp-
ital stock in Ifleu of s lilre number of shares of stock keretofore
11llegally issued, axd guthorizing vetitioner to publisk, Lile end
place in effect rates, rules and regulatilioms, £ll zs set Zorth in
the Opinion preceding this Ordor;

4 prblic heering reving deen keld, tkhe Commission belng
fally edvised, and it appearing w¢ the Coxmission thet the eppli-
cetion should be grented;

IT IS EIRE3Y ORDERED ag follows:

Yecdoel Telerkone Compeny is heredy granted =
certificate 02 punlic corvenience and necessivy
autherizirg it, in cozrectioz with end by virtue
of that cexrtein pormiit to erect telephone polés
ete., granted it by the Soord of Supervisors
of Siskiyomw County, Californiaz, or FJovexber lst,
1920,t0 construct end opercte =z telephone systoem
in, and in the vicinity of, tre umizmcornorated
towr of Macdsel, Siskiyou Couxty, Califormia.

ueedoel Tclephone Company I1s Lhereby anthorized
to sequire tke property ard dusiness of Butte

Talley iutual Toleypkone Association and 2utte
Talley Lutnal Relephone Association 1s heredy
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authorized to transfer to Macdoel Telephorne Company
its property ard dusinese ir, and in tkhe vicinity of,
Macdoel, Siskiyou County, Califormis.

Macdoel Telepnone Company is hereby suthorized to
issue eighteer (18) sharecs of its capital stock on
the following conditions and noet otherwise, to-wit:

(a) Said stock herxeir zutkorized shall bhe ie-
sued to the following persons irn substitu-
tion of an equal numver of shares shown to
have beer illegally issued as follows:

Cexrtificate Number
Date Issued Number . Issued To Shares pmount

$40.00
40.00
40.00
40.00
40.00
40,00
40,00
40,00
40,00
40,00
40.00
40.00
40,00
40.00
40,00
4C.00
40,00
40,00

April 25, 1917
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S. XK. Adans

2. 0. Bissell
Ches. Bramnor
Butte Valley Land Co.
R. S. Greex

J. D. REamond
Herran EolzZhauser
H. F. ¥aust

0. C. Yeaust

C. Mesgsick and Son
Yoak Miller

0. ¥. Xoore

A. Preussler

Z. 2. Bsnéall
Smith znd Naust

D. H. Witkers

Leo A. Wolfe

A. Y. Truax
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Before seid stock shall be issuwed, the cer-
tificotes of stock in lieu of which said
stock is hereby suthorized to be issued shall
be called in by the applicant and carcelled.

(¢) "he authority hereir granted to issue stock
shall apply only to such stock as skall be
issued on or vefore June 30, 1921,

Macdoel Telepaone Coxmpaxy is hereby authorized witkin
30 days of tne date of this orxrder to publish and file
with the Railroad Commission and make effective a
schedule of rates as sel fortk in the Opinion preced-
ing this oxder, provided that until furtkher order of
the Rsilroad Coxmission tre Nacdoel Telephone Compary
shall continue in effect rules and regulations ir ac-
coxrdance with the provisions ¢f this Commission's De-
cision No.2879, dated November 5, 1915, o8 modified
by Decisiorn No,8l46, dated September 24, 1920, ir so
far a8 saié rules and regulatiorns are anplicable in
this case.

-

Dated at Sarz Francisco, California, tkis wﬁz éﬁ&i day of

Novexder, 1920. épﬁ.-? QQ . &7/_‘/&
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Cormissioners.




