
Decision no ... f3"" . 
:BEFORE ~:a:E RAIL~O.Al) CO=crSSION O! TEE S~:E OF OAIJ:FORlUA. 

---000-

In the MAtter o~ the Application of) 
ONWtIO ?OWE3: COID:ANY ) 

for an order anthoriziDg t~ issue ) 
of 7 per cent preferred stock. ) 

APplication :ao. 625'1. 

------ -------

Glenn D. Smith for a.pplicant. 

LOV~D, CommisSioner. 

o ? I N ION. 
---~~--

ONTA--UO :POiVE. C01l?.AliY asks permission to 1ssu.e at par 

$38,000.00 of its 7 per cent oumuJ.ative preferred stock and to. use the 

prooeeds to reimbUX'se its trea.sury Oll a.ccom:t of earnings expended 

for plant extensions, additions and betterments. 

~e COtlpa.nj" reports :Lts actual expenditm-es 'between Febru-

~y 28 and October 15, 1920 'tor permanent improvements am additions, 

as follows: 
?ole line construction, l.iJ:le materials and supplies, •• $40,Ooa..85. 
Meters, • • • .. • .. • • .. .. .. .. • • • .. • .. .. .. • •• 4,446.56-
~a.ne:formers, • .. • .. .. • .. • • .. • • • • • • .. • •• 28,987.88 
Offioe and Substation equipment, ................ 10,80&.01 

~ota.l Expenditu8a, ........ $84,249:Z:O 
Less 20% of cost which applicant intends to pay 

o~ o~ iDcame, • • .. .. .. .. ... 16,850.85 
~la.nce, ................ $67,398.45 

?urchase fro: Southe~n California Edison Company of 
:Base Line Road pole line, authorized by 
DeCision ~o. 8202, dated october 5, 1920, • .. • • 12,500.00 

Total, • • • • • • .. .. .. • • • • ;79 .. 898.iS 
Less expe:cdi tures paid tbrO-ogA issue of stoak a.utho-

rized by ~cision no. 7370, da.ted APril 5,lS20, • ~,864.79 
Lea.vi:Ilg expe:cdi tUX'es unprovided for, ..... $38 .. 03$.66 
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Applicant reports that it has reoent1y iDcreased 1ts 

oapital stock from ~500,OOO.OO to ~l,SOO,ooO.OO, divided into 

$600,000.00 ot 7 per oent cumulative pre~erred and $900,000.00 of 

common stock 8.lld t:aa.t $74,000 of preferred and ~O,OQO of oODmon' 

were outstandi::.g on OOtobor 1, 1920. After pay1Dg opera.ting ex-

penses, iDclud~ ~a and $15,000 for depreciation and paying bond 

interest a.nd other ~1xed charges, a.pplicant reports tba.t i.ts :let 1n-

come for 1917 amounted to ~3.7eZ.95, for 191a $38,974.72 and for 
1919 $31,459.'13... DariJ:lg 191'1' t the company pa.1d out ot Ilet income 

diVidends amounting to $15,200, 1xl 1918 $17,100, w:b11e no Oividends 

were pe.1d ill 1919. ~e a.ccUI:m.la.t.ed atttplua of the o0mpallY 

increased. from ~3" 78Z.95 OIl I>ecem'ber 31" 1916 to $108,.875.52 on 
ill part 

December 31, 1919, the 1Ilcrease be1%:g d~/to the nOIl-pa~ent at d1'V1-

dends in 1919... It clearly a.ppears from the testimony or Glenn D. 

3mi th, applicant 'a general manager, and from reports filed wi th the 

Co:cm:tss:ton. tha.t applioaDt .l:la.a :f.l:rveated :1:l :pl.a.nt oxtolls:l.ons. adcti t1.on8 

an~ oetterments, earnings in excess of $38,00Q,00. 

no difficulty wou:ld be encountered in di.spoaing af the $:38 .. 000.00 ~ 

stoc k at par. 
I horew:Lth attbm:1. t tho :fo~~ow1Ilg torm 01: Order: 

o R D :E R. 

OET.A?IO ~O~'lE? CO~y haVing applied to the Railroad -CommisSion for permiSSiOIl to issue at par $38.000.00 of its 7 per 

oent cumulative preferred stock, a })ub~10 ilear1:cg haVil:lg been heJ.d 

a.:ca. the Cocm1ssioIl beix:g of the op1llio:o tha.t tho money, property or 

la.bor to be procured or paid for 'by such isstte is reaso:aab1y requi.red 

for the purpose or purposes specified 1.n thls order,. a.nd that. sa.ch . 
expeIld1 t1:zres. are not ill whole or ill part reasonably chargeable to 

operating expenses or to inco~e; 
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I~ IS HEREBY OlIDERlm. tba.t ONTARIO POWER COM:P~Y be. 

and 1 t is hereblF'. author1zed to issue and sell. ~or oash, on or 

before April 1. 1921, at not less than par. $38.000.00 o~ its 1 per 

oent o'tUJl'll.lat1ve preferred stoek aDd use the !)%'ooeecls from the sal.e 

of sueh stock to reimburse 1 ts treasur,- beeause o~ ea:r:nixlgs expe:c-

ded for plant extensions. addi tiOllS and betterme:cta reported :In this 

e.ppllQa.tiOXl, ?ROVIDED: 

~ t. Ontario !lower Company Will keep suoh reoord at the 

1SSlle and sale of the stock herein author1.zed and a! the 

di sposi tiOD of the proceeds. as will ena.ble it to file 

on or"before the 25th da.y of e$ch month a. ve~ied report 

a.s requ1red by the R.::l1lroa.d Oommiss1o:o's General Order :mo. 

24. whic h order. in so far as appJ..1oabla, is DBde a ps.rt 

of th:Ls orc1:er. 

~ forego1%lg Opinion and Order are hereby approved 

and ordered :filed as the 01'1%11.0:0 end order of the Ra1lroa.d Commis-

sion of the state of C.sJ..iforn1&. 

Dated at San :s'rarloi.sc 0, Cal.iforn1a.. this 

day of Bovember. 1920. 

Oomm1s~ODers. 


