
Decision No. ~3(,.; 

In the Matter ot tAe ~pplication of ) 
CONSE..WATIVE :':ATER C01!PAlrI, a cor1'o-) AIJp11ca.tion No. 6054. 
r~Y.~ii .9. ~iiuI OU]nOrlll1n~ looUe ) 
of term promissory notes. ] 

~amee S. Bennett. for Appl1c~nt. 

EDGERTON, Commissione:. 

o PIN I 0 ~. 

co~rSERV.Ai'I'VE "t'lA.'ZE2 COM?.t..l>"'Y asks permission to issue 

~40,OOO. of 8% unsecured 10-year notes, the company rotaining the 

option to p~y tAe notes on any interest date after five years from 
date. ~Ae compaDY intends to issue the notes at par and asks 

permission to use $10,444. of the proceeds to refund e like amount 

of notes now outstanding and use the remainder to pay for 1mprove-

~ents. the estimated cost o~ which is %epo~tea as tollows:-

Pipe line extens ion • • • • • • • • • • • 
New main line • • • • • • • . • • . . . • 
New 11~e to tie up main line • • • • • . • 
Meters • • • • • . • • • • • • • • • • • 
New pumping eqUipment • • • • • • • • • • 
Contingencies • • • • • • • . • •• 

.~2,225.21 
6,619.03 
6,138.00 
7,740.00 
2.550.00 
4,283.76 

. . .. • oil • $"29,556.00 



:So tb. ',7. Yl. ~ed.de:r, ?l" e s ident and ~rte.nage:r 0 f tJ:le c ompa,ny , 

and the engine:el's of t:c.e OOmI:liSSi0D:., are of tile opinion tJ:.a.t the 

icprovemeDts,outli~ed in the application and referred to 1n the 

p~eceding paragraph,should be maae and are necessary to enable ap-

plicant to 8i ve bette~ ~-~~:~-e- service. 
The testimony saows that the proceeds from the notes' now 

outstanding and. which applicant asks permission to reiU'C.d, have 

ell been expended :eor permanent plant 'extensions, ad.di tione and. 

betterments. 

Applicant reports $100,000. of stock outstanding. ~scti-

c~lly &11 ot the stock is o~ed by W.W.2e~~er. Applicant operates 

in the city oi' ;:jatts and. vicinity. In 1919 it bed 1541 consumers 

e,nd reported. gross earnings ot ~'19,800.49, opere.tiDg expenses of 

$l6,078.20, leaving net earnings of $3,722.29. w. W~ ?ed~er is 

of the opinion 'tht.lt 'the net ea.l'n1xlga of the compa%lY will be'mor'e than ' 

sufficient to ~eet the company's ~terest charges. 

I herewith subcit the following form of order;-

o R D E R. ------
CONS3RVATIV'':; ,,{1A.'J!ER. CO~.ANY, having ap:pl1ed to the Railroad 

Commission fo~ permission to issue $40,000. of notes, a :publio hear-

ing having been held and the Railroad Commiss1on being of the opin-

ion that the money, property O~ labor to be ~rooU%ed or paid for by 

such issne, is reasonably required tor the purpose or puxpoaes spec-

ified in this order, an~ that the expen~iture8 for such purpose or 

purposes are not in whole or in part reasonably c~geable to oper-
ating expenses or to income; 

!T IS :aEREBY ORDE..~ that CONSE'VA~I'VE WATE~ COM?A.:.'tt be , 
an~ it is he%eby, ~uthorized to issue and sell at not les8 then 

their face ~lue $40,000. of promissory notes due ten years after 
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date and payable at the option of the oompany on any interest date 

on" or after £i ve years fl"Otl d.ete·, with interest at the rate of a% 
per annum, payable semi-annually. 

~he authority herein granted is subjeot to the following 

oondit ions;-

1. Of the proceeds realized from the issue and sale 

of the notes herein authorized, $lC,4I~.OOShall be used to pay 

or refund the $10,444.00 of notes set forth in Sche~ule nAw at-

tached to the :petition herein. 

2. ~he remainder of the prooeeds shall be used to 

pay tor the following plant extensions, additions and betterments;-

~ipe line extension (Schedule B) • • • • • • • • 
New main line (Schedule C) • • • • • ••••• 
New line to tie up main lineCSchedUle D) •• 
l!eters (S.:hedule E) • • • • • • • • • • • • • • • 
New pumpi~g equipment (Schedule 1) • • • • • • • 
Contingencies • • • • • • • • • • • • • • • • • 

.$2,225.21 
" 6,619.03 
6,1:;8.00 
7,740.00 
2,550.00 
4,283.76 

a. COJ:l3el'vat1ve Wate:r COtll!lallY sb.e.ll keep such :r eco:rd 

Of tile iss·a.. and ea.le o~ the notes heroin authorized and. 0'£ the d,is-

position of thE! prooeeds as v/ill enable it to file on or before the 

25th day of each ~onth a verified report, as re~u1red by th~ Rai1-

toad Commission's Gen~ral Order No. 24, whioh order in so ~ cs 
applioable, is cade s part of this order. 

4. The authority herein granted will not beoome ef-

feetive until f~:p:plicant has paid t:he fee prescribed in the" Public 

'~ ~··c···:':""J 
.,~ : ~~ 



Utilities Act. 

t). The e:u.thor i ty hel"e in gl"anted will apply only to such 

notes ~$ may be issued and sold on or be~ore March 1, 1921. 

The foregoing opinion end order are hereby aFprove~ 
and o~~e~ed filed as t~e opinion and o~de~ o~ the Railroad Commia-

eion of the State of California. 

I'o.ted o.t San Fra.ncisco, Oali!ornia, 'thiS;Z b ~ da.y o~ 

.::o~ 2eL~-

-------b~~--=~. 

~O=m1SS10ners. 


