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In the Matter of the Application oFf

George S. Montgomery for an increase

and adjustment of the water rates in Applicetion No. 5770.
the territory served by the Cazadero

Wetor Syston.

BE. R. Womeldorf? for gpplicant.

. J. Scanelder and George Adems
for the congumers.

3Y TEE COMMISSIOQI.

CPIXNION

The application in the above entitled proceeding alleges
in effect that the present rates collected foxr water supplied to
consumexrs 40 rot yleld sufficient revermes and the Commission 1is
asked to permit an Iincrease and adjustment oX rates.

4 public heering was held before Zxsminer Westover av
Cazadero at whick 81l interested varties were given &an opporturity
+0 be prosent ard T be neaxrd.

Mhe water systex operasted by applicant serves consuxzers
in Cezadero znd vicinity, Sonoma County, and derives its supply Lfrom
crecks axd zprings, storage boing provided by three learge tanks sud
distribution to consumers made througk wrought iron pipes.

The district served is & swmer resort whlck has a grest
fluctnation in population during tro 4ifferent seasouns of the year,

the number of active services verying from & xinimum of 18 during
the winter, to approximately 76 during the summer months. The ares




sorved 1s 3parsely settled and 1% is thereforc necessary for the
wtilivy to msintein en extercive disiridution system, of sufficient
cepacity Yo deliver wster to a comparatively large nuxmber of tempor~
ary residents dwrirg & few montks in the suinmer season, wkhile during
the rexainder 0of the yoar & vory much smaller system would be re-
quired to serve consumers. Tne Investment still remeins during the
clack goason snd meny of the operating expenses do not fluctuate
with the rumber of consumers sexrved. It is apparernt that the greester
portion of the supply is sold during the summer months exnd that the
wbility must at 211 times of the yeer stand ready to serve sny and
8ll consumers, auil that this readiress to serve entails a cortinmous
expense.

The preseav retes chergeod by the utility for sexrvice 1o
i%s consn.meré are £lat retes of $1.00 per montk when weter is used
without regard to whether or not tke consumer uses weter during one
month or the entire year. Three consumers »ay Lrom $1.50 to $2.00
ror month to cover uce of water greater thaxr that of the ordinary
consumer.

The actual cost of the system is unknown, tut investiga-~
tion by the Commission’'s engineors indicales that the originsgl cost
wes 1ot lesg then $5500; +that the devrecistion ammity, computed by
the sinking fund method, is $130; and that en annuael allowance for
meintensnce and operating ex_penée of mot less than $900 should be
made. Witk interest at 8 per cent the ammal charges wounld thus
emount to $1470. Revenunes from the sale of water during the twelve

months ending Merch 31, 1920, were 3380 and it is thus appsrent

thet the ntility i3 entitled to an incresse in rates.
The evidence zhowe thet the district served by arplicant

is stlll in its development stage, sud if & rate schedule is es-

tablished to produce the total ammmel cherges, based upon the




estimated original cost as set out nerein, i1t wounld be so high

a8 to bo unfalr to the consumers. The schedule set out in the
accompanying order is designed to yield sufficiemt revenue to
provide for maintenance end opersting expense, devreciation
annuity and some return upon tke investment; 1s based uporn rates

charged by other ntilities similarly located; and will work sub-

stantial Justice to both the consumers and the utilitsy.
Because of the fact that most of applicant’s consumers

rocelve wator for only a short poriold each year, 1t is a 41f-
ficult matter to equitably distribute the expense among the con-
sumers, cad it would e wufalir %o require the consumers receiving
weter dvxring the entire year to béarlgyggrb of tg:g;g;penso in-
curred because of those receliving service for a few months only.

Testimony shows tkhet in some few instances the appli-
cation of the flat rate charges established hereir will result in
wadnly large bills and injustice to consumers. This is rpartic-
nlarly “rue in regard to resort hotels where sleeping quarters are
provided by means of small cottages or ternts. In instances of
this kind it is epparent thet meters should be installed and pay-
ment made wnder measurecd rates.

During previous years many compleints of poor service
have come T0 the Commission, dut testimony shows trhat the water
gystem has been largely rebuilt during the past year and that con-

sumers are now satiefied with the service rendered.

George S. Montgomery having mede application to the Com-
missio;z for permissioxi to increase and adjust rates, 2 pudlic hear-

ing having been held thereon, arnd %the bomission being fully ad-

viced in The matter,
IT IS EEREBY FOUND AS A FACT that the rates now charged




by George S. Montgomory for water supplied to consumers in Cazadero
and vicinity are unjunst and unreasoneble insofar as they differ
from the rates herein established, end that the Tates herein es-
tablished are Just and reasonable rates for such service, and
basing the oxder mpon the foregoing finding of fact and upon the
statements of fact contained in the preceding opinion,

IT IS EEREBY ORDERED that George S. liontgomory be, md
he ig hereby aunthorized srd directed to f£ile with the Rallroad
Cormission, withir twenty days from the date of this order, the
following schedule of rates, said rates o be charged for weter
delivered to his consumers on end afteor Jamary 1, 1921, and to

be axnd bhecomo effective os of that date:

FLAT RATES

Minfmum ganuel cherge, payable in advance, which
entitles consumer to & maximum of 400 cubic feet of
water per month for four mORtES---~m=~e--cece-eawe--- $14.00

For each additionsal month, which entitles cox-
sumer to 400 cubic feet 02 weter---=-m-meccmcacnon—- 1.00

Flaet rates for the entire year, paysble in
gdvance, whicih exntitles comsmmer to 400 cubic feet
0f water per mOMth-==v-mecncccmcmaan~a tmm—eem——————— 18.00.

METER RATZES

Yinimum annuval charge, éaya.ble in advance,
which entitles consumer t¢ a maximum of 400 cudic
feet 0f weter per moxnth-for four monthg ~—~~———==-==- %*14-00

»

All use during othexr months, 400 cudbic feet
Or leS8~---mmcccmcmmmccseecmccmesec—— e —————ceae 1.00

Moter rates for the entire year, payable in

edvance, which entitles consumer to & maximum of

400 cudic foot ver moRth~=--~——ccnmmncccaca~ ——————— 18.00
Tor use in excess of 400 cubic Leet, in any month:

Prom 400 to 4000 cubic feet,---- $0.20 per 100 cubdic feet.
Over 4000 cubic feobtem——mecccaweo. 0.10 pexr 100 cubic feet.

IT IS ZEREBY FURTEER ORDERED that George S. Montgomery
shall file with this Commission, witkhin 30 days from tke date of
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this order, rules end regulations governing service to consuners,
which shall provide, swong other thirgs, as £follows:

2. That the annual cherges snall e dune on
Janvary lst of each year.

2. Thet in the event & consumer receives
gservice for only & portion of the month,
the rates for the full montk shall be
charged.

3. A4 meter mey be iustelled wpon any service
at the option and expense of the utlility
and the comsumer thereefter be cherged’
at meter rates.

4. finy consumer mey demend that & meter de
instelled upon the service supplying him
with water, and that he be charged at
meter rates. In such case the consumer
shell deposit with the utility the es-
tinated cost of meter end installation
and the deposit shall be returmed to con-
sumer a%t the rate of 25 yper cent of the
bills for water used through the meter.

2 -
Dated at Sen Francisco, Californie, this b —

dey of November, 1920.

Z Commissioners.
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