Decizsion o ?3 é 7

BEFORE TEE RAILIRCAD

In the Liatter of
of South San rrancic %t Reilway,

s corporztiion, gr oulhor-

ites raves Zoxr

Sepborn & 2wehl, for apvliceant.

e 2o Tx Dine, 2. T. 3074, 2nd Bishep & 3ahler,
Zor tho Growers' Rice iilling Company, provestant.

2IXION

-

This is zn 2pvlic b7 tke South San Francisco Zelt
Railvay, uvndoer Section 63 of the Fublic Utilities Act, Zor
authority to incresse the switchizg charges detweez the inter-

chanse trecks of the Southerm 2zcific Comvany snd the industriecs

losded cer.

The Company was ILncorporeted November 20, 1907, undexr the
laws 0L vhe State of Czliforais and nes 3.19 miles of stendard.
gewge trosck, two locozotives, 2 machine chop and other property

and ecuipment necessary o the rendering 02 the service. A

statement sttached to the spplication shows thst 25 of May 11,1920,




the yroverity nad a 000k velue of 394,929.55 snd that sirce tho

commencenent of ozeratiorn %o Loy L,.1920, the totel deficit has
smountod %o 457,039.82. The Provoexrty has never beecn valued
ince the anrlicetion in tkis proceodirg
securing & return upon the Invesiment
reiucing the smnual oversiing deficit,
it will not ve rnecesse TO0 make Sny v iorn, nowever, a8 wWitress
for apx testified that the Interstate Commerce Sommission
reproduction cost of the property at ;82,084.00
the reproduction cos deprecistion a2t $65,390.00.

During the month of Lpril 1920, the total revenue was
51,157.00 while the totel orerating expenses were ;3,038.32,
or a net loss for the month of 1,88l1.32. Por the first four
monthe of 1920 the total rovermue was $5,918.00 end the totel
operating cxnenses o513,864.74, or 2 loss for this 4 montks veriad
of 57,946.74. The ¢ report Zor the year ending December 31,
1919, shows a total railway oversting reveaus of ;13,782.00,t0%8l
opereting exvense of MSQ 56.16, 2 znet lozs Zrom rof lwey oOper-
ations during this jear 0% 125,784.16.

Tre applicsut hes no selaried officlsls, the operation of
the line being rexiled by the exployees of the Testern gzt Com-
pany and no charge 1s mede egainst the 2elt Reilwey excevt a
caarge of 5.00 per morth =llowed the Testern lieet Sompany's
atcounting Depervment lor Xeeping the books and performing the

0thor necessery clexricel work.

During the Fear 1919 eprlicent rnardled 9,120 cars 2% en

-

average charge of $l.51 and, a8 zeresofore siated, secured & reve

enue during the yosr of 515,782.00. Tnder the rete of $3.50 ,

88 proposes, vhe votal revemue fox herdling tke same number of

-2—




cars would be $31,920.00, which would leave a delicit over the

actual omereting exrvenses including deprecievion of 57,646.16,

this based on the onerstling exvenses for 1919. To secure the

actusl opersting experses oxd deprecciation, it would be necessary
0 make o charge of $4.34 ner cer snd if a return were 1o de
secured upor the cleimed investment, e cherge of $5.00 per car
would ve necessary.
»ves some 12 or 12 indusirics, but approxi-
ice rendered is on pehalf of the Testern
7, which organizatioz apparently is Iin control of the
railway 2nd no doudbt the line was coxnsztructed primarily to sexrve
this company.
inserested shivrer epresred in ovvositiozn to the

Tor, 2xd vhis objection was principally upon the

grouvnd vhat when the lndusory wes locafed and the factory sitoe
secured from tre Soutn 3azn Francisco Zend & Improvement Compeny,
tae selllng Lgent gave assurance thay the fadustry would very
soon be plzced upon'a narlty wiltk coxmpeting Industries vwitalin
“he San Froncisco switching limit, Zor the reason that o
Soutrnern Racific Compeny would take over this Zelt Line and fthere~
after absordb the switching charges.
Tostimony 3 lecse 0f the San Francisco Belt
the Southern Peacific Compeny was soztemvleted »rior to
1 control dbut thet 21l nogotiations were suspended during
arxd no effoxrte since been made U0 cerry out the
original vlen. The prorosed rate oFf $3.50 per cer, when con-
sideration is giver t0 the aumher of cars moved mer anxum, is not
excessive 2nd, ualess the volume oFf traffic insreases, will not
produce sufliclent revoaus o even nay overatinz expesses snd

taXes, o say nothing of depreciation or roturz upon inzvestment.




The Commission’s isuditinz Depariment nras since the hearing
mede 2 complete check 0f the vooks of the spplicout covering tze
vear 1919 and for the first nine morths of 1920, ond rendereds

tatement showing revenues and expenses and, while some oI the
iteas of opercting expez srould rave veen differontly segregated.
no chesnges eflecting ms were found.
ton to all of the testimony mda

rtion ghould be granted.

L public. hearing naving been held in the above exntivled pro-
g Z

ceeding, testimony heving been nresented 2ud the cese having been

subnitted Lor deciziorn, =nd the 2wilroad Commiszsion having resched

+he comcluzion %th&et the »ates now veing cherged avo uwnjust snd uxn-

reasonadle,

IT IS =23 O?D“?:D thet 42 ' anciseo Belt Raill-
way ove authorized %o ectadlish within twenty deys from the dete
of this order 2 rate of threec &ollars and f£ifty cents ($3.50) for
switehing loaded cars detween points locsted on its rails.

Tae foregoing odinion end order ere hereby syproved znd ordered
filed a5 the opinion =nd order oL the Railroad Commission of tke

State of lalifornicz.

-,

Celilfornia, this ézé ™ dey 0L

November, 1920.




