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Ce.sc !:o. 210., 

C. ;l. ?aSCI' ~" E. Eache:,ie~!o:r '!onoJta.:b.~. 
a.::.c1 !!<iC"::'a.te= E.t..ilroe.d Co~y.'· 

initiative ~or the pu.r3>ose o! asee=~::'i::.g val'ioUZ e:'e:ient~ en::er!:6 

i:c. to t==.c value of the 1'ro,o1' ty . Q! the TO::.lo:ie,~ ~ '!'~d.e ... 'a tor ~ilr0a4 

CO!tPo.ny. 

Cor::::ieo1on f S cngi:l.cer:.ng ,I eCpo:t:nC1lt . .. these ca.ses rctere::.eois 
. ,l , . 

:O:e:'eb7: ~e . to ~iG Co~j;6:de:.' $ o,i:io:l and. :rin~::.eG· 1.--:. C~ac ;.0..'206" . .' 

s,aeel'-:a.i:.instlle valt:.e o~ the ~ro:l?e:r:ty 01: the 

~toekt\6n. . Termina.l li:ld Ee.s ter-Rs.ilrO&.d Co~pa::.y.. :..z i:. ~t eMC" so 

J:.c:re c.lao" ! o2la.:'l me.~e !i:di:.gG o'! tact and ehall:.ot ~c'~in~:ita 

~e a.e~ue..1 o~er..cS.i t~eG" c::.s:gea."c1le ~o ea.p! t&l acco".:%l t in acco~~cc: 

~i~~ the claoGitica~io~ o!,cx,c~~i~ez tc~ ·~o~an~ e~~~~~~ as 

C ... ~ ". oC or - -0" Cl'l ,., ~_ •• o~_e~ &e o. ~une ~ , .~.,. 

:"'.c.e tOl':l fI'=oprCieuction vc.lue" e..a usee. in ~ic ···opinion" \ 
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'. 
~hiC~ i~ w~c ~co.~irc~ t~c o~~er ,hysical ,rope:ty of t~e,~!:road 
Co .... ""1 -t .... • ...... c ,.,.. o-t!' C-~~J/O~·-....~~ , .. ' o-t!' ·"~e -0' "I~"I~ ·0 ·JI.'e"" .... ~ ...... ..... o"e."e .;. .... -_ ................... , .... G ... ,,_ ;; , "';I"~"" li •• _ 

~he "ro,roG.'l;.ct1o:. v~u~" leG: the 'imi:lut1on in value 0: the ~l?-j"oiea.;' 

ole:::en tB o'! tho ,:-o1'or ~y, ciue to uoe, a.ge, obzo:'cGcence ~ 'i:o.a.<:e~:I:a.ci" ' 

)(. 
~~ acco:~~cc ~it~ 'tAia Co~iczi~!~ order 'dated ~ch 11, 

19l2, t:.c 'l'cr-o:p~' a:d ~ic!ews .. :e: Ra.il=<X1.e Co~~y... 0:::. SOl=lte::ber 2:. ... 

; 

A:t: ~c' he3:i:.g i:l t~ic 

::>rOeco~i:le." the P.a.il:.oa,d CO%!1PazlY· :reo.:t:.ested 'tha.t eertei:l. e~...nge8 "be 
, ": • I • 

~e in this steteme:c:t', which e:!:&:.ges a.re i:lel-:;.ded.:1.n 'the ~i::'=oa.G.· 
C~::;;:J.Y~ c J:od.i!ie~ !"1:la.l a'Umraary s~eet, whieJ:. is e.tts.ched to 'tl:.ie 

On ;::'oce::"oer :::6 ... 1912, this Coz:z:icc1o:.'s, e:cgir.eeri::.g 

de,e.:t=e:l. t sU':>:i tted i teo ,c.e-:e.ile6. re,o:rt in the above ,roce.ei!~e ... 

a. 00'1 ot t~e !i::l.el s'"r::ran.::y· ~oot w::'o:oo:, eo ~rc904cd. <r.l ae.<C d d.e,'\1' 
.i.; /", • J ... 

'2.!s ,roc~e'!:le:. :'"..:e ~il=oa.d CO~.:l~Y wa.a rcp=e3e:l~~d e.nci z::ade :It::le!'-

0'1.:0 o"ojee~iO!le ~o t~e =e:por~ of ~is Coi.mi.aoi'~' s e::eir.eering depa:-:;" 

.. 
:.:lei :e.r~ed 1fZx~ 1·01 t·. ) •• 1f . 

:-~el'eafte=, t~is Co .... ""1 :lsio:l'a en.g".nccl'i:le: de,a.::~~:c:: iI=e,a.:re~. 

eo :evioed. ctate:cn.t i:lc:er!.$inzt~e cotin:c:.tea. re'l'oa.uc~10~l vc.:'ue o! 



~~e ~=oao~t ~hyaical ecu~!~ion ot ~~e'VrO~e=~7, 40 a reB~t ~~o=oo! 
.... 

·tio:l va.luo. ;.. :evised !i:la:' Z~=7 shoet oOtite.!n~g ~21c Co:nm1zz,ic:li'S 
I 

fi:ldingc ~c a.~ta.cllo' hereto a.=.c:. :e.rked"Exhioit,C." 

As uoua.:' in t~eae valt;.e.tio::. ~:,occed!:.g& ! sha.ll" "i:l cO"'I..:'!cctien 

3 Reve::u,es a::ld. cx,oncea. 
,.. .. ".~.,.. ...... 
\,I ... • c. ....... r.;" ... ·oook oost. 

5 ~e,ro~ueti~ val~e. 

·6 Prcsentva:'~e. 

~eT~opah an~ Ti!ewa~e=Re!l=oad Co~y w~s !nco=po=~ted 

on July 1;" lSC4-" ':I.do!' the la.ws· of-tee State of !ew ~e;scy; pri~~ri:'y 
to !ur:n.i:J:b. a. rail outlet for the 00::-= dopoei ts !=. :Dea.th VaJ:1ey, !nyo 

I 

CO\:n ty, Ce.lifomi3.. '!'he R.a.11ros.d CO=l'a.::.y· ha.s eo~a:;r.:.eu,d .3.·ate.:ld.a.:d 
~;tn. 

gat:.ge / ... l.no rail::oa.d. fro::. a j~etio:. v:itb ~e line of tbe A::o:b.iao:l., 

To,e~ and Santa. :ire Ba.1~:::a.y Co=~ny ~t Ludlow" in San Bc:rns.rG.!no eo=.~, , . . 
Ca.li:f'ol"t'.ie., to -:=a.e eo~d. fields in :~ye CO'UD.'ty, Toev$.dc., e.nc! a. B'te.ncS.a.=ci 

eauge br~c:::' line ra.ilroad !ro~Deet~ Valley J~ctionto ~he borax 

de,oai~e o! the ?~ci!~c CO~3~30:~~ Comp~y ~t ~y~" Calitornia. 

CO:l.otr't:ction· o'! tl:.e :-e.11::-oa.<i we.s e.ct!. ve'!y 'begun a.t :'ua~ 

in 'the '!e.J..'! o'! 1905. Opcra.tior. ~e~~ ;,ace wi~h co:s~::uct1on.·. 'nl.e 
~ • >, '. 

~era .. :io:l in Deee:tbe::l907. 
Tie ::T!ilea.g~ of the Rail::-ot:.e Co:pa.::.y eo::.siats of· :. 73~c6 

,", 

%iles of oinglo stem a.:lC!. ,.45 ::.!.lea o! ya:rl! 'ti=a.e~a s.na. \ f31di:lgs.'t . 
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me.k1llg So to:t.s:t of' 182.51 1:1i11;\$ o:! cJ.l kind e o! tra.ck. ~ the 

siJ:lgle at em traek.165 . .;08 :::lUes o,! tl8in line lie between Ludlow , . 
california, and \;ro~d' Center • .Neva.da." and 6,.9Smiles of branch l.1ne 

lie between Dea.th, Valle:r JunctiOll. Cslifornia. e.%lli~., C&lifom1& .. 
~. 

Of the- 16&.08 miles o:!ma.1n line" 13'7..62 miles. are 1n.,Ce.l1!o~a: 
I 

end 28.46 are in l"e'V'tl.da. A ta"oulll.ted stat«ten.~ show1:.g Bll the 

ov:ned lines bY' 'sta.tes s:o.d, b:v :8.1n. bra:o.eh ~d other t~ks:,followe: 

TONOPAR A.,"rfD TI!)Z\'1.A.TE? ?.An?.OAD CO~1?An'" MIL!!!AG"~ •. 
Item - ca.liforn1s. !,·evo.ds. Tota.l. 

Ue.1n line 137.'52 28.46 166.08 

~raneh line 6.98: -..... ~~ &.96 

144~ro 28.46, r13.06: 

other track 8.496 .954- 9.45, 

Gre.nd total ' 153 .. 096 29 .. 414~ 1$2.51. 

. ...... ,"", 
1,..,1.. 

~.c.roughout a eons1d,ere.ble ,extea.t in' the ::;.tate of' ca.11-

. fornie. the ra.1lroa.d tra.verses be.rren e.:ldunproduetiv6 la.nde .. · ~e 
• I ., 

sr'ea.ter :portio::l o! 1 ts route in t:bis ::>tate lies tbrc>'o.gh wha.t i2 

known as the JYJcjo.ve J)esert.· ~here arebt:.t :few a.grieuJ::Ul'!i:lpos-

81b111 t1 es tIolong the line of the !'e.1lroe.d,. Its tl'8.f:!1e 4epen~s. 

al:c.ozt entirel:v on tho b~:rs.::~::OZ; at r::yan and the gold fie14s 

in ::::re l.iount:r. .:love.ds.. 

Zhe cap1 t~ stock o! the Ea.11roa.d Cocps=.y eons 1:tz., 01: 

10.000 e!=.eres 0:: ecmzon stoek of the :pe.r value of ~OO. each. ~e 

entire 10,000 ehe.%'e's were 1s=c.ee. to the p%'O%:lote=e o! the' :ra.1lroe.d 

at :pe.r ane. e:b£.rged or1g1nsJJ 7 to, "right 0:: wa.;;'If: a:od since. ~e 30., 

1912. to "'orga.D1ze.tion." Pra.et:tea.llynon6 of the ~h:'Siea.'l l'~o~er:t7, ' 

o:! ~he :28!l:road CocpSJ:ly rl>8 so=ed :cion tho 1Sl:110. o'! .tbU s'i:.ock. 

.. It eecma. to ~ve "oe.enisgued. t:le.i.cly :ror ~~ promoters" e.er-

viel)s.. ~e :.3.ilrosd CO~:O.:7 be,.s· authorized two bo:lC., 1 S$ues.. . n,e 

fir5~ 1s:!'lle ie dat.ed Novetlber 1.. 1.905, $Ad iz ~or an a:a.thorizec! 
~o't.e.i of ,: . .000.000 l'ou.nds.ste:rl'~~ {$Z.432,e71.6~.} , ~es,c bon~ 
are. :pe.ydble OIl Ju:!.,.l. 1.960. " ~e:r are gtLS-~teed 1:>:7the'~o:::ax 



COD!!o~1de.ted. L1t:l1 tee .. of Lo:ldon .. which Co~n~ was. to reoe1Teone 

he.lf of 1% Sll.:lUalJ.:r in return:fbf the euar8nt~e. ~e, interest on-
gillally •. 1neludil:e thisha.lf of 1.%. wa.s 5% per a_. S1llee on or 

a.bout: Js.uusry. l,.19l2,. the l/2$'l,er a.::Zltt:l he.s been. waived. so tha:t 

the 1ntereat ra.te on the bO!lds 13 :lOw. ".1/2%... The bonde s.re eeeured 

. "0,- So dced of trus tdated Novecber l. 1.905. oonve,-iIlg til~ t::'e ::-811-

roe.d's/rml. ~' peraoJle.l pro·J?ert~.:to the bicroSJ:l.t11e· ZrtlatCom~'o~ 

liew J4)rse:r. !:he entire au.'thor1:ed 1zst:.e w&.e eoid eo': :pe.r. ,"ou~ under--
writ1:ce ex!'enses to tbe .amount o~ ~"l50,,.S3·6.S6 a.re ee.rr1ed Oll.the 

P.s.1lroe.d co~s.nY" s booke as :o.c.'71ng been ufr;:r:red 1n eo:cne,o.tion· "ni th 

the$$.le. T.o.e dets.1l.s of ~:bis i -:ec. are not k::low.zl to t1lc :Ra1l%'o8a.. 
COtlps.n:r nor to this Comm1se1on. and are to. be :!014nd onlZO' in Lo%l4on.. 

• 'J' ,-

" 

I d.o not :p8.$Z on the reasons.b~eness of this eh&:rge,. but am .. a1mpl t .' 
sta.t:i.:l.g such facts as the Co'CO.i3s1on hs.z 'been a.ble~o 8S¢Crta1n' 1n 

. eomeetion the:-ew.1th. On September 1,. 1.901. a. s.eeond.' issue. o! bond.s 9 

amounting to ZSO,.OOOpounde sterl1:l.g ($1 .. 217.122.4:9) wa.c z:a.thor1zed. 

~e2e bonde are paya.'ble on July 1. ~960 and .ere a.lso go.a.rSJrteed b:7 

the :So,rax: Conso11de.ted. ~il:11ted. ~e bones. or1g1~17 d,rew,:tnterest 

at. tbe %'$t e of' 5 ~pe= .,e.!I%l.tQ. 1r.¢ludi~ i%te> be~pe.:1.d to the .tSorax. . .' • o. 

Consolidated, Limited. in r.etum ~or its gua.ra.n~ee. ~e :percent-

age for the gua.r8.'C.tee iI.a.e been ~tve6 since on or about "..1'w:.e · ZO .. ,19l0. 

so that such "bonds. of this a.u~hor1zs.tion as 1u.ve been 1s.:;;:c:.e~ $,%".0 now· 

paying interest o.t -:he r~~te o~ 5r~ O! thi3 s.uthoriza.tion.· Dondi of 

the face value of 175.000 l'ounds ($S52,.47~4~r have bee~ 1:osuoe., 
rus issue is secured' by a seeondlien on all the real and·pe:-sonaJ. 

, ' 

pro~erty o! the~ilro~& co~any,ttnder a' dced oftrust~ne to 

tho trustee under the first issue. 
~e 3a.1lroe.d Co:panyYs 'books show tb8.t, an 'tUlder'Wl!'1t!ng 

,L •• 

expel:;se of ~'1 ,.036 .32. was in:urre4 in eO:::Lneet1= w1 th" the 38le o~ tho 

bonds o~ the 3ce'ond issue. 'but no deta.ils s,:-e ~:vs.1l.8.'ble.· §J; USU&l 

in ee.ses of nis kind. I e:lf1nd1ng the fs,o'ts in eo:o.:c.eet·iQnw::tth the 

S8le of at ocks and 'bonds w1tho'C.t passing. on the weight· towh1;eh thou 
,0 .. ' -5-



facts ehal~ 'be en"::itled in an:r inquiry into ra.tes or other tlf.l.ttora.. 

~e reve::a.es and expenses o~ the ?allros.d Cocpany for 

the yef.J.r end ing June 30. 19l2,. t:.:p:pcer 1::. tho 8lUlua.l rC1?Ort ot that 
. . . 

Ooopa:aj. on file With this. Comc.isS"10Il. sa :rollowc: 

Opersting revenues -------------------------- ~291~390.69 
. . 

Ope::-a.t1ng, ¢xpenses·------------------
'II" • tL ' , """e It opera. ~g reve:c.ue-----:-------- ---

~ax.es. ac:e'ned. --~-.-.-- ..... - .. - ~ ... -:,.. - .... ~----- ........... ---

Opera. tine; ineome-------------------:-----

In t EI,re:l t on ,see-ar1 t 1es. loans. s.nd.. ace ount s~ 

l. 97,,.329,.51 
---.-...-~-. 

94.06i.l.8 

18.624.58 

7S.4U,.60. 

. 23'.130.57 \. 

Gross. c orpors. te 1Ilcome----------------i 99:~17Z.2.7 

D&duct1ons ~rom ~ross ¢Ol"!'Orb. te income. 

:are of equipment -------- ~69S .. 4'l 

Jo1nt faeilities: ------.-'---- 5670.53 

Int crest aeerc.e~ on :rt:.nd&d 
debt ----- 155810.16 

Other int·erea-t------------ l805.00 

Other dedlletio:o.s:---------..:---- 1705.28 
----..~--

!J!ot9.J. d·eduet1onz--------------

!ret eorpora.te loss~--------- ,$ 69\.513.1'1' 
:.; 

IIi esee::ta.illing ~he a:oount o~ net cor:po,rate los.s:for the 

year. ~eine ~9.5lZ.l7,. no ded,uet1ons other tll.az:1: $6.429.73 ... . , . 
OIl ecruipment .a.:ppe~r to have been :oade for depreCiation. 

4. O?IG!XAL ~OOZ COST. 

!l!he total. or1gin~ boo~ cost. es re:ported. by ,thO. ?a.11-

road Comp&nY. in its ~od1f1ed fora. i~--------~----- * 3~57Z.67Z.67 , 
~e' revised tot&l original. book cost as reported 'by this 

C',o:m:dssion·z· eneineering department is---------- ~. 2.712,.'128.35 
'" ---..... --~~--. 

D1tterenee------------------------------·--- ~. SOO. 945. 29' 

~c eLio! 1te:s ofd1!!erenee eonsist int~e!ollow1ng 

t."'-D} :1 t ems : 
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?.a.i~roa.d Co,. En~ineerin~ ~e~t. • ( 
I. C. C. 55 - Other expem1tures ~,.03o..857 .47' $. 1.95,.557.4'1 ' '. 
J.. c. C. 57 - St.o ...... e,!CI'. and """"~ .... l1e!!: ---------- 1'1'1:: 7')0, ~7' _ ~"" ... .l:"~. ..,...,. .. ,~.tl;;, 

'. ' 

~e ?Jl.ilroe.d I,;om~:vts totsl. of ~'l.,.030,.S5'l.47:for1rothe:e 

expenditures" ine~udES~Z.5,.306.oo of it,S eOc:lOll ee.pit~ stock. be:tng 

the c:a.li!orn1e. pro!,ort1on thereo·i./~,,~.s.~yo:ei9~.'O\Sio!f unde~.rlt1llg : 

expenees in eonneetiQn w.1 t'h the sale o:! its bonds. 
, "I ' 

;c.1tion of "or1g1ncl. book eost'" herem used. o:JJ.y the latte:-:1ten . 

is properly ci:.a.rges.oJ.e to ftor1g1:a.a.l "oo¢k eoe:t .. '" In, ~1nd1ig tl:.e'!aet 

~ to -ande:-writ1ng expenses. r do not desire to be 'WlQ·ers:to04.,,8S, 
I '~ , 

c -II~ 

passing on the que.et ion ":'lhethor this it ec. shonld prope,rly 'be, &lJ.or.ed 

in a. rate f1Xing 1nqu1J:7. ';; () S'tml was ongina1 ':1 re:PO:"tedb:1 'the';'(''-:'. 

3a.11roe.d CO"Cl!,8.lly' :ror "stores s:cd Sll!'l'lie 3,. " but ~3S,. 725.27 ,,'ha2 "been 
I ' 

e.llov;ed 'b~ the CO:lCl1ssion' 8 engineering d e:pe.rt~e::l:t :tor thi3~~ex:l.' 

I eeeire to draw atten.tion to the !aet, ths..t. t:b.e :form 'o'! 
f1ll&l ' 

the engineering deps.rt'clent' e/s'tU'lJ:le.~ ehe.,~ is misles.din.g wi t"Are'!-

e:-ence 'to the i toms of Ifettgineeri:c.g:, "1a."11 expens.cs." ':'interest 

t:.nd eom1sz10ns" e.nd. "eont1nge:lcie3"' i:c. eo fez a.e. those ,1te'tl3 :re!e%', 

" cost" :-e:P:-e$on~s a.cc,uxs.tely the expond1-:uree aotuall.:y 1Dcurrod ''!o%' 

< 

th~ae iteos. ~he percontagee"aro &P!J1ied onl:r to "reproduction V8J."O.e" 

and "present vslue. w 

I ~i:ld tha.t the "'origi:c.a:L book cost". as 'h.ereto~ore· de-

finod .. of the.~~,..xJt::x:c:t:t~~ ~, opera.t1veprOl'ert,. 

o~ the ~o'noJ?ah and ~1dewo.'ter ?.:l.ilros.4 co~an:v w1'thin the sta.te' o"! 
'.. . ,. 

Ca11~orn1.e. e.S o! June 30. 1912. 13 the sum o:! -----4 Z . .,7'IZ.7:za.ZS .. , I 

5. ~OroCTION' V.A:!:JE. 

n.e Rs.11roe..d Co.~ made en ~ended. e.tts.el: on the 

eng1necr...n.g ae~rtmontTs est1ma.te 'bl)tll a.s to wrep~duetion val.ue
ft 

s.:ld "pre sent value .. " Zllc :R8.1~roe.d Comp8nj"~:3 0"0 j eet,1 one are, e:obodied 

. in tho 3ts.tem.ent w~1eb. vro.e filed. at the hee.::1ng. end I:l8.%'.ked' ":::xh1b1t', 

A.." whie,'h s-tatement bas :b.e::e1nbe!ore bOOn :-e!erred to. ~e:':r~' 
.. 
~7-



,j. 

duct10Xt v!llue·XUZX eet1me.te [preeeXtted' by too' Ba.ur0e4 C01ft!>&1Y 111' 

$2.809.395.02. The reproduction v~lue est1cate as or1e1nal1~ 

preeen;ed. b~. the Comciee1on7 a cng1n-eel"ine department is '2,,,474.23S.86,~ 
.. ' <, .'Oeli~ ~ 

~1!f~renee' ~~l60.l6-
, , 

I ru:s.ll now eoccent on thoca ite::.e .e.s to ,:wh1ehl eonZi4er 

COI::Qexxt to be n~eSf;8.ry tul~er the hes.d o'! "reproduction. vsJ.ue.-

(1) Ri~b.t o~ way ana rea.l es.ta.te. 

~Jl13 Comizsion'c o:::.g1necri%lg depe:tm4lnt rel'ort~d 8. 

"reproduction vs.lue\~ a:a.5 elso So "present value" o-f right 0'£ wtJ:y. 

including c.ll o:pera.ti~e real eetate. o:f' $5 .. 08:2:.00 .. ~:l:is sum WAC 

a.rr1ved at in the ~ollov:1ng I:l8.nncr:,' Thedepe.rttlent :fir'$'t s.ec~::t$.1nee, 

the :pr~sont tW:'kc't, 'lI's.l'C.e o!'.-the o~ers:~1ve real propert:r. 'based Ozl' 
. _., .. "" 

the :!'sir a.vera.ge vaJ.ue of a.ej~Ce%:~:ls::ld.~~; .x~Xx:O:;d;.;c.: ~:o.1s vs.lne. 

which iz des1e;ns,:;ed by the enginee-riDg de:po.:rto.ent e.s "present ,I!lSrket 

value.- wes ~ound to be ~5_187.00. !he departccnt then ~p~lied to 

. 3Ueh o~ thi:; le:ld 8.S. "r.as repreeented by l'tz.rCMSCS ma.d.eby tbeCo~8XtY 

8. cul tiple of 1-:;, . SO ss to incl."J.d e :the added 8.:loun.t o:!tl,one,. which. 

the department es't,imB. ted t".c.e !t9.11rosd CO:l!?an.y wo'Old h6.ve to" l'8.y '[ ,for 
, . 

the cost o:! a.ccruis1t10n a:o.d con.s.equent1al da.ms.ges b:rseverenee .e,n4'. ' 

otherwise
p 

thus reach1ng thei:totsl o:t~,.6S2.00. It,. ep,e.a.rs, t:ce.t 

e0'r?0 135 miles of t'he COl:lpenyrs riglit 0'£ wa.y in Cali~orn1e we:e 

a.c'Z.U1r~4 ,~rom the government by :tiling the me.~cnecesesJ:y in such 
",' 'f I 

cases~ '8.Dd tb8.t, not to e:r.eeod 10 tliles ot right ofws.'1" were 8Ct?A11:7 

pure:c.e.sed. 
Subseq"uent to the filing of the e~inee,r1l:.gdepa.rt:::.entre 

reportp the Su:preme Co~ o! tbe united ::$ts.tes. on ';iune' 9th. 19l:3 .. i 

•. rendered its decie10n in 'the so-cal.led "".M1nnesots. :&ate cs.se3." It. 

ap:pes.redth.e.t whUe tlleS6 cases 'Were !=lending1n 'the teder&l COurts 

below. the la.nd .eo"Cltlie'sioner of the:,ra.llroac.· cot:ps:l.1es~, e.!.ter e.geer-..,:"~'" 
/:ra.ii:r"o~:voJ .. U~, o~ -th'e'~p.a;lv:~Y'Com~Ol?-Y'. s ':t~d'~ .. ~' ,c ,.' .,' ',' 

tain1ng tbe/.$:rtx:n:xx":t~~XXX:X:xrr~x:x:xxlJCX3:7x." . , .. 

~i(l)1a d:. appl.ied·. certain multiple s. ranging i'rom 1. 25~ for ter.ninsi 

pro,erties .. to Z. for agri¢iU.tu:raJ. ~s.. in order to ascertain the 
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"reproduction value" o! tc.e real eS~8.te owned b~ the ra.l1rOttd 

compa.nies. :i!he Master in said court a.llow$Cl 75'fo: o~ the,1neres.se so 

elS1cea, on the ground th6.t it was nceessary to e.dd, 1tecsfor eozt, 

o'! aeo_"t:.is1 tio .... , co ... .,e·...... t"' ... ., A d~·.A. _ ~ 'i~en. ..l000,,I,,.. ~sm.a.gee. an, V8-.l.ue.wI' ra11road use 

in order to aseerta1n the aetual cost o~ re~rodue1:cg, the real' 
, . 

!>roperty. The ]'ede:re;l courts 'below upheld the aldi -:::to::l o! 'percentages 
., 

to represent' these' items. mr. "uet1ee .:.ughez., in dei1ver1D:~ the:·~..::"-"--· 

opinion of the Su~re:le voutss to whs.t woi2ld 'be 8.' :fair b8.31& for 
.,' I 

fixi.:lg rates. re~sed 'to. a.ppl,- u.id :l'aJ. tiples. e.nd~, also to allor. 20-

O'al~ee. "overhead pereen.t.8.ges. II' as willhe::oe:tna.fter appear. ,:Rcter.r'1ng 
. ' 

to the 1ncrcaae repre'sented :up:x txi 'b,y, said multiples. the:' \;ourt 

SS~: 

"'ne increase sought -:or 'm11":'T&Y value" in theseeaees 
is a.n inere::ent over all outle.~ ot tho ee...'"%'1er s.nd· over the 
vaJ.ues o~ similar lP...n~s :tn tbe Vicini t,.;. ,1.t is s.:l incre:le~t 
Vlh10h 0'8.11::010 be retened to en.;r known er1te:1on~ but :o:a.st rest. 
on 8. 1:1ere eX!'ressi~n ot' judgc.ent whieh ~nds no, l'l"oper .test or 
standard in the t:::-snse.etio;Q$ c>! the 'business: world. J:.t'i.$ e:c. 
increment ;o::bieh in the 18.St .a.nal~'ts ~U$t rest on. $on est.'i:ca.te 
of the value o'! the railroad use, t?S eoo.pa.red 'With ot~e%" b'a.'3inees 
uses; 1 t 1:lvolves en 8.l'Fee1e..tiotl. o! t!le' retu.rns,~rom· ra.tels, 
(wht,ll. ra.testhemselves ere 1::l d1s:t:ute) and asweeJ?ing gen~::el.1Z&
t10n Ctl'brs.eingsu'bete.nti.e.llJ' sll the a. et 1''Vi t1es.o:£' the c o::~Ull1 ty. 
For an sllov:a.nee ot this. ehare.eter there is no.' we.:r:t'8.Jlt. ft 

' • . . 
Continuing, the Court C%.9l'esee$ its conelus1otl. on ':thiS 

brs.neh ,of the e.e.see.s. follows.: . , . 
, ': I • 4. • ' " 1;1 I 

"Ass:tmlilig that the, co'C!'80D.Y is entitled to a. =eaeonable 
zhe:e in .t"Ae general. 'Ol'osper1tl of the eOmrmll5ties 'Whieh it 
serves.. end thus to s:ttrtcu:te 110 ita, propertY' an increase.ln 
va.lue, 3ot111 the 1ne:-ee.ze so allowed. s.pe::ot :t:rooanyim'ON"Ve-
mente 1 t 'Oay 'l:.eke. eannot pr operly extend boyondthe :f'slr a.vera.ge 
o"! &Jlo.:::::e:l market ve.l'tl.e o~ lDll~ in -:):.0 vieirli ty b8.v1llg a zi:lilar 
cM:ra.et er. Otherwise we ent er the ree.llll o'f ::lore eonj ec'ture. '''lte , 
th&re!ore hold tb.a.t it ~s enor to 1).ez.e the es.ti::lS.~,es o:tv.s.lue· 
o~ the' nght o! wa"7., y.e.rc1e a.nG termiXlals upon the 3O-es.l1e4 ' 
t %'ail":"!$.y v.a.l ue' o:! th e :PI' ~e:rty ,. ~he co:cpsn:r· would certainly 
MVO no gro"Clnd o! 001:"01e.i:o: .. 1!,1-: were s.llcmed& 'Value.fo.I' -:hezo 
le.:ld$'4!1qWU. to the ~a.3.I' e.vere.ge me.:rket value o-Z 31'C.i~r l.~nd, ,ill,. 
t~e,v1ei:lity. without additions 'by the use o:t mult1:pJ.ie=s~ or ' 
otherwise ~ to eover hy,pot:het1esl o"C.tl.g.~. ~he s:t.1.o."1J'S.nceSi ma.d.~ 
below for, e. e onj eetursl cost o:! e.e qui si tl'.on :me eonse.quen:18:L 
d8:l&ges I:lust'be O,isa.p:proved; ~d. in th1s view, we al.so ti:li:lk 
it was error to add to the amount ts.ke:o.ae the pre~ent -vslueo'! 
tJ:.e lend z the further sums. es.leuls.t cd on thet· vsl,ue. v:hiehwe;-e 
em.bra.eod~~,1.'" t:c.e :1te%:lS o'! ~ eng1neering, zo.perllltendenee. le~ ~ ft 

eXl'ensee.,~1':·:' eon-::1r.gene1es f a.m. • inte:-es't durillg eonstra.etio:a.. ' 

':,In 8.Pl'l;ing tl:1s deeision. to !,I'o<:eed1ng$'s.u~ as. the 

tbe d1e~:1.netion botween azcertBlining the eozt ' present one. 
o~ l'e:.produe~ a publiC ~a.:til1t;r'8 p:-oper'tzr ~',=b,e l'roJier,~ , 

to be 'tlZed $.:;; eo bs..sis: '!'o::':fi.ic:i:le :s.tes ~t 'be. clearly. 'borne in l:lind. 



An eet1ma.te o:t rCl'rodu01ng property is &.n estimate 0'£ 8. :fe¢t.~h13 

fe.o.t i3 aooert81na'ble with rC$.3oneble o.eourt\C,.. On the, other hand. 

1 t by no means :::Oll,oWS tha.t ~,this ::aet "be ascerta.inod the~= 'SO' 

found must be used as the 'basis ~or' ~i:d.ne ra:t ea. I:l szcerta.1n1:l.g 

tile proper be-sis on which 8.l'U"ol10 u~:tl1ty is ent1,tled to 8. retu----n. 
the ra.te ~1xing 'body must !con::.:1der sl.l pertinent :f'a.ets,. inel1ld ing 

, , 

original cost. reproduction value. de,reeiat ed rerzO'd::tet1on V8J.ue 

and 3Jlj other fa.ct which :cay have beering on the question 'of the 

proper 'b~1s o! retur:l. in ,ea.eh ptLrt1e-..lar ease,. In tbe.M1:ru:lesota. 

E8. t6 c.a.ses the SUl're~ Court found thf.l.t it vlO'O.ld not be. ,!a,j.:r;to. 

take as the 'baSiS, for i'ixing ra.tes. the "reproduction vslue·.'o:e~," 

the rea.l :9ro;~erty a.s fo~ by the ~ov:er, courts. Under all 'the 

eircu:letanees. of tbe caze. the SU:pre:ce Court !ound tMt the %'.$11-

ros.d: companies would 'be rece1v1ne a.t least sJ.~ to wbich theyv:ere 

ent1 tled if t;Jley 7tereg1ven. in the rate !i:d.ng 1n~ui%7. a val.ue 

"eq'llDJ.' to the ts.1r e.veraee market value o! similar lan4 1n t".c.C.':, . . ' .. " , 

wis,e. to cover hY'Pothetical ou~l$"s.· ~here is ouce reason 1xx. 
.' 

su!>port of this r'tlline-, :he unee.rned incremont of land 1z growing 
I 

8()~'l:a.l'i~ the:: 1:; :publ1e utili~i6$ in rs:We ::1:r:ing illC!:c.1r1es were 

, , 

I 

aJ.lowed not merel~ the '~a.1r ave::s.ge ~ket va.lue o~ s1mil8.r lsnds. 

in the vie ini ty. including tl:.c warned i:lCr""';nt. 'but 8J. sol ~tii!l!.S . [,j£ 
, ,. , -

in add1tior. thereto. ratee ::light $CO!]. go 30 high t::-..s.t 1 t would 'b-e,:'/1:l-

1?oss.1'ble for the :public to :pay them. It 't:JI.).y well be tl:.s.t 1l:t' 

rs.te :::1x1D? inou:i.::1es which me::! here~ter cocc, betore rate f1x1:::lg,~ . w _ ' ' 

" bodies, bot!l stet e ana ne:tional. justice to the public me.y dema.n4, 

the.t t!l.e '::>8;,31$ of rctur!l on reaJ. property shsll be less even the.J:l 

the "fair average :arket value o~ si:lile.rla.nd 1:1 the 'V1ci:lity~'" 

including the unee.rned 1nerot:le:c:~. U webea.r cle'z.riy 1:1 t:lind. 'the 

d13t1~t1on between a ;!s.ct. ne.=ly. the cost 0:: reprodu¢i.ng reaJ., 
estate. and the enti:r~:1 d1s:tillCt t:le.tt er o! e.ece:-t.s.1n1ng the proper 

, " 
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the:r 5hould be applied in a :ra.te !1xing ir .. quiry,. ! t'iDlJ that the 

opora.t1 "to ~e.l :pror>ert:1 ow~d b,. tho Railr'oad Co'Opsny- ~:n 'this ,pr<>-, 
',"', ' , .. 

ceed'1ng 'based on the "t8.1r a.verage I:l&iket vel"C.e o'! similar le.D.d in 

the V1e1n1~:r. 1~ the 3u:l of $5.187.00 ana that tbo coet to repr04uce 

aa,id property 13 t::ae eutl of ~.6S2'.OO. 

Czi Grs.~1nr. 

TJle ene1neen.~ de:partI:lentl'a est1me.te o'! re-

prod:Q~ction ofgre.ding is --------,----------- ~ 5o.9.00l..Z4 

!l!'.o.c ?,a-tlroa..d Cocl'e.ny·s,est::!.I:l3.te is ------------ .505,.981.91 . 
D1!ference --... ---".,-... ---..... -~ ........ - .......... -----... ------... ----.-.~----~- 6Z,.O'Z'9~Z3 

It thus. appee.rs t~ t th13 Cotzl:is &1 on' sengineering 

dops.r:-o.ent has es-:1:nated a rej1:Oduetion value :for ~ine of : 

~63.079.ZZ in excess o~ the amount zu~1tted 'by the ~ilroad Cocpan:r 

as the ::irigil:.al boak eost. It a:ppeare t~t prier to 1907 a.nd,be~orc 

tl:e I. C. c. C~2s.1fi¢$.tion v:ent 1n.to eti'eet. tile E.a1l:"oe.d CoC:p~ 

eila.rgcd. to SJ.'l account ea.llt~e 11tra.cka: all expenses v:h1ch "'Nere.l.e.ter 

Sc.gglegated. into aceounts; -gre.dingtt. "'ties. no "'rs,1ls". "fa.ste:a.1ng$.:"" 
, 

"osl.la.st ~ and ITt ra.ck' layi:lg a.:'d:; sur~eing. .. ihen the ::oo.11r oed ,Com-, 

;ptJ.nyr $ appra..iza.l in the 'present ~roeeed1ng was :ade the C:Ot:l~~ re-
d1ztr1'butcd the s.eeount "'tr&.ekW' but 1ne~~ oed in the .e.eeOUllt. .. ·grs41ng'" 

onl~ such it ec.s as "1."ore elea.rl:r attributable to t.ha.t account,. e:rr;. 

1nelud ed under the other seCO'ttl:lZS itcr:lS w:bieh :lig2:.t l'ro:perl.~. 'be 

original 'book cost o!' gra.d:1ng. , .. bsllazt a.m t:e.c:t:, lar..n8 '~a.,st1r: 
fs.cing is $871 .. 5l.9.99-.. end th.a.t, the r~rod'C.ct1nn '7sl ue 8.8 estima.ted 

b,. the eng1neer1l:le departo.ent, 1neludiDg increa.se in track l8.y1n.g " 
, " 

. . .' . I 

and su~a.ci:lg here1na:!'ter re:£erred: to., is ~903' .. a4a..81. ~ tha:t, COll- . 

o1derlng these threeaecounts toget::o.er. the engineering o.epe:'tm:entYs 

estioate ot r~rodu.ction "Y'alue ::t: '1s onJ.:7, scce ~32 .. Z2S_S2 ,1:c.excess. 

of the originsJ. book cost .al tho'08h the excess tmder the itac o~ 

"'gradillg-, e.m.o~~sto ~6Z .. 079.ZZ'.It also aIJpes.re that'the .3ailroad 

COI:l~~'Z roa.dT.a.y was graded in an eeonomies.l :lSmler end tl:a.t the, . .. ' 

work coUld not be reproduced'today ~or the "Qoney. or1g1ne.ll:rapent, on 
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the work 'by t:c.e eocpany. I am .3a.ti~1ed, to :pc:r:m1t the eng1neer...ng 

~69 .061.24. 
(3) ?s.11s ... 

~e lCo.11roe.d: Compen,. ()3t1:1$:~ed tl:.c cc.::st of rep:rodue1ng 
" I 

its rails at ~90,.076.S6,.being the original boo~ cost' thereo:(:. !!!his 

Comn:iseion' zeng1neer1X1g department originally estima.teci. t:c.c- coat 

of reproduciIlg the :z::a:'i.le s.t ;;S399,.689.07 .. being an 8:1ount of: 

~90'.Z:S7. 79 leZ5 then the J:(B.1lroe.d COl:lPWl7' $ eetic.::.te. It s:eeme. 

that a large po::ot1o:l o:! the Es.1lroad Co::lpany·,s ra.ils are relaY' 

rails and ths.t there a.re e.t prese:lt no such ra.i13 to bo bought on 

the msrkct :ror :pr1ce~ ropresc:o:::1ng, the re8J. val.uc thereo~. " under 

theseeireum&tanc-es.' an estitle.te .Q! reproduci:lgthe relay ra.11s. 1n 
, I' , 

the condition in which the:?, were ongiXal1:r aoqUired would' re8Ul.t',~1n 
. . ,', 

an est1~e.te in excess of the real value' thereo:e'~ SUbseque::.t to 
, " 

0:' reproCi".lction value ~ :!?resent va.lue of mils and of,'tra.ck la.~ 

and sur~c1ng" incree.s1%l8 the estimate '!or :rs.1lsby the ~ o:t 

~'l32.349. 70. ~o 1:b.1s increazecre added t1:.e usc.al. porcentages for 

overhead che.rges" :l3Jl!!.:.g a ~ota.l increase of ::?l54:.392.54., I 'am ss.t-
, i$f1oc1 ,~ha.t under ~he iaets of this case the eng1neel:1ng de:pa.~entWs 

eetimate 803 thus increased is fair end ree.30nable. It should' 'be bo%'%)O 

in miIld.. however. tha.t this amount does not re:pres~1; the eosto~ re-

, producing rel.ay :ra.11s,,'!or tJ:e si::l.l'lc rcs.:on tl:s.t no :-elsj" re.Usa.re 

to be bad i:c.·tte~rket at a roason&ble price. It has beennecessar,r 
, ' . . to estimate the cost of reXl:"oduc1ng :-ails on the 'basis of ,newl'S.ils 

in a depreciated condition. 

( 4 J ~r3Ck la. yin? em sur~s.e i:;g • 
The :,.s.!.lroad cOl:1pany est 1 l:l8.t eo the reprod ue.t1on vs.lue 

of traek laying a:c.d eur~e1tl.e as ;223.67&. 76. ~s cotOl:lies1'on'8 

engir.eering deps.rtment. in its o:r1ginal rePOZ:.t. gave an estimate o~ 

~"l80.89Z. 70:.. %t thus: 8.1'Peare tlle.t the eng1ne-e::'ille depe.rtme%l:t- 5 

estimate was ~2 .. 7S4.06 lOVTer than that o~ the. Esilro~.d co~~. 
-12-
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rev1eed. est1I!le.te of reproduction. value of this item" ine::-eaeing 

the r~roduet1on value Dl" ~S.44Z.21 .• and the present va.J.u~ by 

~2&,,~~~96. I a.:l satisfied wit"::. tuae :-eviaed figures. 

(5) Oontingencies:. 

~heene;1n~r1ng department's estimate 'of' 5~ for "'o.on-

tingencies" on all. 1 tC:l8 e:z:eept. zto::-ez and aUl'!,l1e3 I c.one1der to 

~ vers 11 'beral. . ~e ~e$t imoXlY shorrod t:ba. t :pre.et 1eall:7 all. 

phys1ee.l 1tec.s were e.eeounted for by the eaginee%'1:cg. depa.rt:len't: 
o.(J' 

except Boce items "a.!lder the 'heD.djg;silint,be.lla.st and wa.ter sta:t1ons. 

The total expenditure not s.co.ot:.nte4 for under the heed .of· ws.t~r 

stations was onl,. :;?3 .. 455.06. ~e total' a.dc!ed :for" eont1:lg.enc1es . 
i 

smo'Wits to $llS .. S37.03. Inm::r opinion, :1. t would bo' more acc'tlrate 

t,o est1:lB.te the eontingencies- on each item. iDstee.d ofallovr1llg a 

gr~ss· Stlnl. if the aCount properly ehsrg,ea."ole ~e.nbewo:"ked out by" 

the, engineer1:ag de:ps.rtment. It will be to-and that Oll soc.e; t,t~ no 

cont:tngene1ez ean rea.eona."olyaeerne w".o.ile on others a. liberal 

ellO?T8.nc~ must be :lO.de therefor. I ahal.l allow 5%; in 'tilie ease but 
, " '. 

feel t:bs.t in doing so the Com.1ss10n 15 '00:"0 tl:a.n libera-1m th the 

~lroed co~~an~. 
, 

A.!ter earef1l1 consideration of all the 'eVidence in tho 

ease b.ee.ring on the tla.tter.: of "r01':l:'oduetion vslue." ino.l'C.d1ng.:t70.e 

eu:!'plemen tsJ..' 1nvest1e~. tions which were eond':lct cd by ~he , eng1neering 

department UJlder this CoT!lmiss1o:c.'s direction. I'f1nd that the' 
! 

'''repro,c.uet1on va.l.ue" a.s t.ba.t ter~ is herein def1nee.. of the-ope:-
, 

at1 'V'e.~~ :property of the ~ono:pah end Tidewater ?e.:1J.rosd 00::3.-
. . ' 

$'Ulll. of ______ ... _:. ___________ ~ _______ ,-----~-- ;, 2.,;6SO •. 14Z,..35·. 

~e 1=port~'e of dete::c1nill&, a.. "present value" .o.e 
- ' 

d1ztingo.1shed ~rom the"reprod~et,ion :value'" is ecpbas1zed by-the 
op1n1on of ,thal1n1ted sts.tessu,pr:e::1e Court in· ,the ,r.1ill1lesota Ea,te 
Cs.se$. , In tha.t. eas.e it a:p!Jeared t7oa. t. the Ma.ster. in .e.see~e.1xd:o.g 
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8. be.siz for rs.te f1:.r.:ing. allowed tho cost of reproduction now Without 

e.ny deduction !or deprecis.t1on. 'It ws,s not denied that there v:e.s 

depreciation in fact, 'but the .Master fo~ t".ae.t the d oprecia:tion 

i"ls,s ::ore t2ie.n o!:f'- set 'by a.ppreciation in certs,in i toms.. ~he SUp%'eI:le 

Co~ :re~sed to ap:prove this d1 spos1 t10n of the mc.tter .. .Mr. 
" 

• ' I 

Justice Rugi:.ee in deliver111e'~';;he o,1n1on o~ tAe court·, pOinte:: out 

that "tlle.d.epreciation in qa.ezt1on is not t~t W,d.ei'l :b.a.3 been over-

00::'0 by repairs. and repls.cocen ts, 'Out 1z 'the a.etue.l existing. de-

precia.tion in the plant a.s cOtll'ared With the new' one." :S:eco~-
.. 

t.:1.nues s.z follows: "It wo':lJ.d eece to be 1nevi ta.blet~ t in' man:,r 
, ' 

~a.rte of the pl~t thGre el1.o-:lle be such dcpreci$.tion.·as for', 6Xa:o:ple 

in old structures e.nd eq'tlll'tloo:t reca.inillg on hand. And 'Whon. e.n . 
egti~te of value is made on the. basis 0::= reproduction new" .the 

extent.o! w..1sting ;deprecia.tion $ho~d 'be. shown :.e.nd ded't:oted." 

'He concludes this branch o~ the subject e.s ~ollows: "'Ano,"::'hen 

~rt1cule.:- :pAysiee.l i teo.s e:re esti'Cated as. 'Worth so· tlucll ::Lew ~.i~ 

in fa.ettl::.e:r 'be a.e,reeiatee ~ this amount 'S!:lo'lJla. be ~o·.llld· a.nd.el1owed . , ' 

:tor. I! this is :lot done. the l'hysiea.l. 'r' •• .J:o.a.t10n is ma.n1:!es"tl.:r 

1lleOtlll'lete.. And it must 'be regarded as incom:Plete1n this-esse." 

A.t t he hearing in thiS l'roee.ed.ing, the. 3.e.i'lroad co~ 

eO:lplllined that the eng1neer1:lg de1=lartoont'z estimate o~ :p:-esent 

value 'W8.$ '!ln~a.ir 'to the CO:!Ip8.!'l.y 1::1 tls.:o.y rezpeets. ~e Commission 

wa.s. not s8.:t'is~ed with thl9 evidence :presented on tb1a qucetionsnd .' 

accordingly directed, its oIlginee.nng depa.rttlEnt to :l8.ke311o.ther . 
. . 

in3~ection o! the property and to :pay pa.rtie'Olar a.ttention to the 

"recent dewecie.ted con41t1.o:o.. thereo:!. As So r~ult o~ this. 1n-... ... 

re"Oort O.!l tf'Oresent vaJ.ue" in wl:ich rop~r": 1 t has 1neroa.s~· its, 
... ... 

and'track , 
, I shall .J,O'W discuse eoce. o~;theze it e:l3 in ~u:-ther det8.il. 

(1) Gradi:lg. 

"~~e eng1D.eering de:pa:tr:ent originally a.llowed no ap-
-14-



~io:r:.. 

eo:::.d.~--:iO::l8 c'! the :>re~e::.t :i1!l.ilroo.d !or --::r.c re3.Zo:c. --:~--: tli.'c li:!"e 0'2 
" I : 

t!Clbcr iJ:. the loec.li -:y t::'~"'lcr6cd OJ' this Zz.ilroz.:d.. COtll~~ iz: co~ie.e:-c.'bl'1 

ticz,trc:tle t:..::oer s.:::.e. telcg=c,l'1:. ,olcz :1:.0·;1Z~~~~t -:f.o.ilc tee:7. c:e !:-O::::l 
'. . 

below t~c gro~e. • 

.... 01.".. it!> e""o.- ..... ~ .... ~. ~ •. , J),/)c ..... ,..d. ... ., -0 ... • .... 0 ;flO .... ¥' ,...( ..... ~ .11 ... 0.... '" ~ ..... __ v ......... _~ ... .., ........ v ............. \I _ 1,.' -.:'_ c ...... _ ... ",.0:0. __ w .;Mo .... 

e~tio::. f.roJ:. i'ie~r is 10 SS t::"~.:c. 0::' a.vcro.ge ro.ilro~d.z, ~or t"~c I"c·c.::.on t1lc.t 
run 

o:o.l.y 'tWo tr3.!:.:: da~lY/ C"1cr t1:c 

" 
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lelegr81'h lines (:l8.terle.~ and labor) 

(Zl ?ails. 

:froo. 70%: to, 75% 

The e:oginee:r1IJe departmen.t? s estiI:l8.t e of "present vslue" 

of r&1ls was ra1s-ed as too reS'CJ. t o~ t,ile rs.1se in "re~roeuct1on. 

~ue" •. rus raise. eoeb1tled with a rt<.1Se in ~elcorW.ition. par,cent, 

fron:: 7l% to 79%. :'a.a.s reaul.ted in a t ote.~, i:l.cres.se of ~34.051.03 • 

.tn r:ry opini on this revised, fig'llre should sta.nd. 

(4 ) Ballast. 

1'he e:c.g1n~e:r1ng d e,ps.rt:1elXt r c or1gineJ.. report depreciated 

tbis a.ccount to- 75"fo of the reproe.uctio:l. vaJ.ueo::l a.:. aS$"Wl1ed 20-

~s.r li~e :for 'be.lls.st.. ~bis esti'!:1&te i8 erroneous. for the reason 

that it does not take into consiaera.tion the ~s.ct that add.1t1o:lQ.l. 

ba.lla.st was placed O:l t~is :-e.ilroe.d. which. brought the co:o£.itio;o.. 

of the ball.a.st u!' to its original. condi tio!l o:t 100")). ~he ~pre$ent 
• 

va.lue" o~ beJ.le.st sho'llld 'be b&Sed O!l a. condition of lO~ 

l5} ~=.e.ck J.ay:L1lP; and zur"...a.c1np:. 

rel'ort incr0:;.s:1ng tj:,e present value o! trs.ekla~g a.nd ~...a.e1ng 

i.n the s.um of ~26.494.96. 
~he to-tsJ. reStOlt o:f tr.e inerea.ees ,here1n'be1ore in~iea.ted 

• ' I 
vl11l be to raise ,the est1:l8.tee ":prosent vaJ.ue- o:t the 3a1lroe.d' 

Company' e :propl!)rty in this sta.t'e. as, the term. "present val1le,tr is. 

be:-ei1l. d e~IlElii. tr'om the engineering de:P~rtment? S origil:.Sl:eett.me.te 
" 

of ;z.ooe,.2S9'.05 to ~2.Z~.075.03. 'being an. increase o:t;295~ 785 .. 98,. 
~ -

" 

Almost half' of tAis di!fe:e,ncc 13 accounted :!or bj the tact tl:8.t 

the eng1neeriig d o!'art'Cent in ~g 1 t s est ~a.t ere11ed 'on ~ver$.ge

:poree:c.ts.ges of d eprecis.tion a.na e.:p:p~ied the:: ,to eonditi',ons;,wh1ch 

~re not aver~ge. It is tho Co=mi8$lon's ~~ in all t~ese,es.sez 

to ma.'ke ~:tnd1:ne2. w.o.ieh she.J.lbe fs.ir' and j'C.st 'as s.:p:plied ,:lOt to- SOtle 

s.ve::sge railroad., 'but rather to tr.e, !J8.%'tiet:J.a.%' %'S.1lro·ed'~'W~e~: is 

1.64· 



anc1 average percen't:lgeo of d~recio.'Cion s::e of very great value, a$ , 

:z. basiz in tll1 e WOl"':t:~ but 'they must 'be mod.1f1ed w:o.ere the eon-

dition~ 3Ze not average,. it this Co::ml.zzion. is 'to 'be !:;.!r 'to c~ell. 

p~rt1cular r~ilroAd. 

I fi~d ~'t the present value, as tA&t t~ iz' herein 

defined., ,o'! tile olferatlve .... ~: :property o!thc. Tonopah nnd. ~1de

water RD.:i.lrOad. Cc:.:.~ 1:1 theSta.te of Cali~or::.ia~ as c,t ~une 30th, 

,19l2, is 't!'le Su:lo!~:-------- ... ---------;..--------- $2,~,075.03.: 
" . 

The !1ndinge here~ mde'r~ter to' c8.li:f'orn18. m1le~ee .• 
\ . . ,,' 

The foregoing ol)inicn end fineins:z srehe::e'b7a.pproved 

and ordered tiled. as t:o.eol)1n1on and findings of the'~'lro~d, 

CO:nnizsicn of t.."1.e St.:.te of Cal1forlli.a.. 

De::ed at San Fra.::.C13CO, ~i!orni""., th13 29th d,s-yot 

, JUly , 1913. 

,~. 

... :: ' 

'. 

.." J ' .... '~.,.,. .... 

, ." . ',,;'.~' 
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