
Deoision .No. 

In the ~ttex of the Applioation ) 
ot E. and E. ~RANS~O~~~ION COM- ) 
?ANY~ e cor~oration~ for ~utAor- ) 
ity to issue stook. ) 

~pplioat1on No. 6241 

c. c. l:o'~'Jh1:aney and. 
R. E. Clock, fo~ Applicant. 

~OVELL\D, CO~issioner. 

o ? I N ION. -------
~. a~d E. ~NS?O?T~TIOZ CO~~ asks permission to issue, 

at par, $200,000. of its coomon capital stook. 

autho~ized c~pital stock ot 300~OOO shares of the par value of 

$soo,OOO. T~e company~ since Ap=i1 12. 1920, has been engaged ~ 

the transporting of passengers by auto busses over certain streets 

of the City o~ LOllg3each, operating un~er a~ exclusive franchise 

gr~ted oy the city. 

Por the period ~pril 12th to October 1, 1920, revenues and 
e~enses ere re~orted ss fOllows;-. 

EXPE!rSES: 

Peres earned • • • . • . 
~iscellaneous • • • • • 

:'OTAL • 

Over~ead . • . • . . . 
~abor • • • • • .'. • 
1~terials. • • . . • 

TOT.AL • • • • • • 

sU??!.us • • • 

• $47. 640 • 65 
300.00 

$ 8.820.51 
16,210.35 

9,674.05 

$47,940.65 

34,704.91 

$13,235.74 

.. .. ) .. ot"'!" 

..... '-11-... 



1920 as follows;-
!.SS3TS _ ....... -- - ..... 

Cash. • • • • • • • . • • • • • • ,. • • • • • :~7 .086.~ 
7,500.00 

23,973.4'1 
1~248.83 

68,906.42 
21,873.38 

721.27 
10,500.00 

Storel'Oo: stock • .. • • .. .. .. .. • ... 
Real Esta.te .. .. .. .. .. .. .. • .. .. .. .. .. .. .. .. 
Eouipment .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
";). .. ~ol11ng stock • • .. .. • • .. 
'F~anch1se ............ • ........... .. 

?re"Oaid. ins'tU'Sllce • .. .. .. .. .. .. .. .. .. .. ... 
Inzua.Ilce fund .. .. .. .. .. .. .. .. ~ .. • • .. 

LILBILITIES -------------
Accounts ?aysble 

Genera.l .. .. .. .. .. .. .. • • .. .. • .. • 
Loans from officel's .. • .. .. . .. 

l~otes :pe.yable • • .. .. .. • .. 
Capital stock .. • • .. .. • .. • • .. • .. 
~rr t ~ol' gage s .. .. • • .. • .. 
S1lrplus . . . . . . . • .. . . . . 

$141.611.80 

.$ 19,277.22 
79,252.84 

.... 16,000.00 
3.00 

13.844.00 
15,234.'14 

~~141, 611.80 

Applicant's real estate consists of Lots 8 and 9. ~rect 

2900 in the cent~al par~ o! ~he City of Long Boach. Located on 

t=-:.e pl'operty is e. or1ck building loor X 120', which is used. as a.n 
office, gal'aee and cal' barn. 

~2Z,973oo47. 

Applicant paid for this ~l'o~el'ty 

~ppl1ca.nt operates 23 auto~obile stages, all o~ which were 

purchased new 1n April, 1920. ~~e e~i~ment co~sists ot specially 

constructed bodies, with s seating capacity o~ ZO pe%60nS, placed 

upon Morelan~ t%UC~s. 

. The .co=.pany has 8.::' exclusive franchise to operate ovel" 

certain etl'eets in ~he City o~ Long Eeach. ?O% tAis franchise it 

sctue.lly :paid the 01 ty $21,000. and. expe::ded ~;873 .. 38 additional 

for adve~t1eing. 



Applicant asks permission to use the proceeds from the 
sale o~ the $200.000. of stock for the folloWing purpoaes;-

To pey indebtedness consisting of-
.$ 16.000.00 

13.844.00 
79,252.84 
19,277.22 

Notes l?ay:::Lble .. • • .. • .. .. .. 
~o=tgages .. • . .. .. .. .. • • .. 
LO~~$ from applicantTs otticers 
~ccounts Payable • .. .. .. .. .. 

To reimb~se its trea~J:y for money 
expended o~t of income .. .. .. • 

To ~rovide fun~s for ad~itional yro-
pe:;ty and franchisee • .. • • • 

13,235.74 

58,390.20 

:O!r.U ..... • • • • . . . . $200,000.00 

Applicant ~s issued no stock except three shares neces-

sary to qualify directors. Practically all of the moneys invested 

in appliccntTs business reprczents loans or surplus earnings. 

T~e company asks permission to issue $58,390.20 of t~e pro-

ceeds from the sale of the stock to acquire additional equipment 
• 

and franchises .. Applicant was not in a position to adVise the Oom-

mission definitely as to either the cost of the equipment or fran-

chises. The order herein will therefore proVide that the $58,390.20 

shall be deposited. in a special. :fund am expended o:aly tor such 

purposes as the Commission may ~ereafter authorize by a supplemental 

ord.er or orders. 

I herevtith s'O.bmit the follow1ng ~orm of ol'd.el';-

B.. and E. T?..Al1S:£lOR~TION C012.A.1~, ha'V1ng applied. to the 

Railroad. Cocmission for permission to issue stock, a public hear-
ing having 'been held., and. t~e Commission 'being of the opinion that 

-the money, ~roperty or labor to be secured thereby, is reasonably 

re~Uired tor the purpose or purposes specified in the order, and 

tilat the expendit'tl:t'es for such p'Q.X'pose or purposes are not in whole 

or in part reasonably chargeable to operating expense or to income; 
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be and it is hereby authorized to issue and sell at not less than 

par, on or be~ore March SO, 1921~ $200~OOO. of its common capital 

stooke 
The authority herein grented is subject to further condi-

tions as iollows:-
l.--O! ~he ~rocoe~s autho%~ze~ ~rom the e~~e o~ the eto~ -

$~28.374.06 may bo expended by app~~oant to pay the indebtedness 

rc£erred to in tAis ap~lieat1on, and $13~2S5.74 to reimburse its 
t=easuxy on account o~ surplus eern~gs ~vested in its propert~ 

and 'business. 

2.--All re~&n1ng proceeds shall be deposited in a speoial 
fund, and expended only upon Silp:plems:ttal order or orders !'rom 

the Railroad Comm1s~on. 

3.--~pplicant shall kee~ sneh record of the issue and sale 
c~ the stock herein authorized and o~ t~e disposition of the 

~roceeds ~s will enable it to file on or before the 25th day of 

e~ch ~onth a verified re~ort, as required by the Railroad Com-

~1ssion'B General Order No. 24, which order, in so far a8 ap-
• 

p11cable, is ma~e a ~art of this oraer. 

The fo~eg01ng Opinion and Order are hereby approved and or-

dered. :filed as the Opinion and. Ord.er o~ the Rei l1'oe.d Commission of the 

State of Oal~ornia. 
"-

Dated a.t San Francisco, California, this ,,26 ~ day o~ 

November, 1920. 

Commissioners. 
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