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EEPORE THE ?..A!LRO'u) CO~':1i!SSION OF TBZ 
STATE OP CALIFORNIA 

In the ~attGr of the Application of ) 
FEDERAL TELEwu.:e:e: C01·rPAr.Y, ) 

a Cali!ornia oorporation, tor an ) 
order authorizing it to issua and ) 
sell $500,000.00 face value o! e per} 
cent sorial gold Dotes. ) 

Application 
Number 

625s. 

Hiram W. Johnson, Jr., for applicant. 

~OVE1AND, Commissioner. 

O?I:&ION -------
FEDERAL TELEGRA:PR C01aA..~Y asks permission to execute a 

trust agreement and to issue and sell under such agreement at 95 per 

cent of their face value plus aeerued interest, ~500,OOO.OO of first 

mortgage e por cent serial gold notes and use the proceeds to pay the 

cost of construct1Dg four wireless telegraph stations. 

The record shows that applicant is engaged in a oommeroial 

telegraph business, and as suoh, transmits telegraphio messages be-

tween the City of ~ortlaDd in the state o! Oregon, the City ot Seattle 

in the State of i'iashington, and the cities of San Fre.ncisco,. Los An-

geles and Sa.n Diego in the sts.te of California. APplicant is also 

engaged in the ma:o~aeture o! wireless instruments and electrioa.l 

s.!,pa.ratus at its factory at :?alo Alto. It reports that at least 

80 per cent of the wireless business done in the u.n~ted States of 

. .ameriCa. is conducted by means of illstruments manufactured by it a.t 

its ?alo Alto faotory. 
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At the prezent time a~plicaDt cond~cts its telegraph 

business over wires leased from ~e ~if1c ~elephone and =elegraph 

Company .. On January 12, 1920, without rm.y preVious %lotioe, The. 

~1fic ~elepho~e and ~elegraph Company notified applicant that on 

and after February l5~ 1920, the use of its full Morse duplex tele-

graph circuit connecting officos of the applicsnt ill the Hobart BUil- . 

ding, San Pra~cisco, with the o!fices of applicant in the Board of 

Tr~de ~uildi~g, ~ortl~d, Oregon, ~d the ~se of its fu~ ~orse du-

plex telegraph cirCUit connecting applicant's of~1ces in the Eoerd of 

~ado Building, ~ortlaDd, OregoD J with a~plic~t's offices in Seattle, 

~ashington, would be disco~tiDued .. Thereafter s:l?l?l:tca.nt filed its 

complaint in the Superior Court in and for the City and County of San 

~r~cisco, praying for en injunction pre~enting the discontinuance ot 

the use of said circuit "!ithout first giving to al'plicant such prior 

notice as was fa1r~ just and reasona.ble and as would pe~t applicant 

with due diligence aDd dispatch to ac~uire or construct such other 

~ac11it1es as might be Deeescary or ~oper for the eont1nuaDce ~ its 

business and the continued perforcsnee and rODdition of its service 

to the general public .. Immedi~tely thereafter ~e ~acific ~elephone 

aIld ~elegre.ph CO!llpaJ:Y filed 1 ts aDswer wet on hearillg duly h8.4, the 

Superior CO'Crt in and for the City aDd. CO'tUlty of San P.ro.:c.ciseo issued 

8. temporary injunction restraining ~e ~i~ie ~elephone an~ ~ele­

gra.ph Com:!?a.%lY froe. discontinUing the use of said lines to a.pplicant. 

~e Superior Court set the complaint down for hear1Dg a.t an earlz- da.te 

thereafter. ~~g the time 1nterven~g between the granting o~ 

the temporary injunction and the ~ate set for the trial of the action, 

applicant ~d ~e ?acific Telephone ~d ~elegraph Company entered into 

an agreement a.djusting the controversy between them. Under the 

terms and conditions of this agreement, a~plicant is required to pro-

ceed with due diligence and. dispatch to construct OJ:d install wireless 

stations a.t or near ~ortland, oregon and at or near its factory at 
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:Palo Alto, a.:ad 113 given the right to cOIlt1l:lue the use of th.e l1nes c£ 

The ~aoi~io ~elephone aDd ~elegraph Co~yunti1 JaDuarY 1,1921, or 

until such further title as a.pplicant's wireless statiollS may be oom-
pleted. 

~e testimony shows that s.pplicaJ:lt is now engaged in 

oonst~ctiDg a wireless station near ~ort1aod. another station near 

~alo Alto, and that upon the oompletion of these two stations, it in-

tends to oonstruct two smaller stations, -one at Los Angeles and the 

other at San Diego, Califo~nia. ~e eost of the four wireless sta.-

tions is estimated by appliea.nt as follows: 

.E111sboro Station near :Portland, • • • • .. $175,594 
~an Statio~ near ~10 Alto, ........... 158,719 
Los .~ge1es Station. • • • • • • .. • • ... 89,500 
San Diego Station, .. .. • • • • • • .. .. .... lV,500 

Total, ........... ~m,m 

Each of the sta.tions is to be equ:tpped with the :bighest tY}'e of' 

Federa.l radio are trans:dtting apparatns, together with all necessary 

machi~ery or appliances to make the sta.tions o~ the highest ef~ic1eney. 

~e $500,000.00 o~ S per ceLt first mortg~ serial gold 

notes, which app1icaDt a.sks per.=ission to iseue, are to be seoured by 

by a trust agreement executed to the Ang1o-Californ1a ~st Company, 

trustee. ~s a.greem9Ilt is ~o cODstitute a first lien upon a.ll the 

compa.:cy's properties, whioh it owns on the date the agreement 18 exe-

outed as well as a lien OIl the properties thereafter acquired. The 

notes are to be dated Nove:ber 1, 1921, a.:cd are to mature at the rate 

$100.000.00 per 0lll!'C.m OD Novet::.ber first of each of the years 1923 to 

1927, both inclusive .. The trust agreement, as origillally su.bm1 tted 

by applioant, required it to r!J.y into a siIlkiDg ftuld ou.t of otrrrent 

earnings $20,000.00 duril:g the year encling :iiovember 1, 1921, $30,000.00 

during the year ending !i!ove::ber 1,.1922., $50,000.00 duriDs the year 
, 

eDd1ng November l., 1923, a.:cd 0100,000.00 d-ar1.ng the years endillg 

November l. 1924 to Novecber 1, 1927, both iDclusive. At the hear-

1~g, a.~plicant agreed to modify the trust agreement so as to req~e 
'08.ytlents 

it to deposit the si:king f'O.Jlc./set :forth in the agreement without 
-3-

' . ..- '"'; 
.' , ~, ': 



spec1fyiDg the source from which it sha~ obt~n the mODeys n6Cea~ 

t6 male suoh payments. 
A~~eGnt bas no bonded ~debtednesa. 

ties on September 30. ~920. ~e reported at $100,758.78. ~e ourrent 
liabilities include nctes payable of $t~5,OOO.OO, which were 1ssue~ to 
obt~ moneys necessary in oonnection with the oo~struot1on of ap~-

o~trs propose~ ~re~ess st~tions-
APPlicant asks the Cocmiss~on 

for ~ermission to use ~t of the ~roceeds obtaiDed from the sale of ... ... ... 
the notes herein a.uthorized. to pay the 045,000.00 of notes. 

Mr- R.P. Schwerin, ~resident of the Federal Telegraph Oompany, 

testified that the company had sold the ~OO,OOO.OO of notea at 95 and 
accrued i:oterest. While the proceeds which 8.pllll.cax:.t will real1.ze 

from the sale of these notes are in exeess: of the prese:ot estimated 

coat of appl1caLt's four proposed wireless St&tiODS, the testimony 

shows that appllcant 1nteDds to issue and sell onJ.y such .an amo'tUlt of' 

notes as may be neo:eseary to pay the cost of construoting the. wireless 

'Stations. 
I herewith submit the followiDg ~orm of Order: 

eRn :E R. 

FE:DBR,A!, ~E!aEGB.A:PE COM?~Y having ap:plied to the ~lroad 

Commissio~ for permiss10D to execute a trust agreement and to issue 

~500.000.00 o~ first mortgage sari&l S per cent gold notes. a ~bl1Q -hearing having been he~d and the ~lroad cO~SSiOD being of the 

opinion that the mODoy, property or labor to be proc~ed or pa1d 

for by s'tlch issue 1s reasona.bly re<auired by a:?plicant and that the 

expeDdit~~es for such purpose or purposes are not in whole or ~ 

part reaso:oably chargeable to oper$ting e~Dse8 or to iDcoce; 

I~ IS BEREBY OBDERED, the.. t FDERAL ~EISGRA?:a: CO~Y be. 

and it is hereby, authorized to execute a. trust agreemeXlt substant1-

aJ.J.y ill the same !orm e.s the a.me:cd,ed trust agreemexl't. :r'1~ed. a.t the 

hea.rlllg OIl this proeeedi:cg OD NoveIlber 19. ~920. provided that the 
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approva.l herElin given of said. trust agreement is for the purpose of 

this proe ea-ling only axle. M approval 1n so far as tb1s Commission has 

jurisdiction uuder _ the terms of the Public Utili. ties Act and i8 not 

intended as en approval of said trust ~~ee~ent as to such other legal 

requirements to which said trust agreeme~t may be subject. 

!T IS 3"f\7RRBY ~i!JRmE2 ORDERED, that FEDERAL ~ELEGRAl'R 

cot:PAnY be, a.n~ it is hereby, authorized to issue and sell at not 

les8 than 95 !)er oeIlt of their face va.lue plus e.eorued interest, 

$500,000.00 of its first mortgage serial 8 per cent gold notes. 

~_~e authority herein granted is subject to further 

conditions as follows: 

l.--~e prooeeds fro~ the sale of the notes herein s.uthor~zed. 

or such portion thereof as may be neQes~t Shal1 be 

used. by appllcs.xlt to pay tho oost o:t a.cqu1r1%1g and 

construct:tDg the wireless stations. a.D.d ap;pa.ratus 

incurred on aceottnt of the a.equisition and construc-

tio%! of said. stations. .A;ay proceeds Dot necessary to 

pay for said Wireless Sta.ti0DS shs.ll be expended only 

for such purposes as the Railroad _ Com.1ssion may- a.utho-

rize in a supple:ental order or orders. 

2.-- APplicant shall file wi t:c. the Railroa.d Comm1SS1on Witllin 30 
days ~er its execution 8 verified cop~ of the trust 

agree~eDt herein a.uthorized to be executed. 

3.-- Federal ~elegra.ph COQpan~ shall keep such record of the 1SSU6 

an~'sale of the notes herein·a.uthor1zed and of the d~s­

posit1oD of the proceeds. as Will enable it to file on 

or before the 25th da~ of each month a ver1t~ed report 

as required by the Railroad Comm1sSion Ts General Order 

No. 24, which orde~' in so 'far as applics.bJ.e. 18 IIBde a 

part of this order. 



4.-- ~e authority herein granted will not become ef~eot1ve 

until applicOJlt has paid the fee prescr.1'bed by 

the PUblic Utilities Act. 

S .-- The e.uthor1 ty herein granted. will apply only to suoh 

notes as may be issued on or betore ~~11 30, 

1921. 

~e forego1:g Op~iOD ~d Order are hereb~ approved 

and ordered filed as the Opinion and Order of the Railroad Commission 

of the Sta.te of Oalifornia. 

Date,a. at San Francisco, OsJ.~ornis.,. this 

day of November,. 1920. 
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