
Deoision No. 8581 

B~OP.E TEE PAILROAD CO~~SSION Oy TEE STATE OF CALIFO~~A 

In the matter of the application ot) 
NA?A VALLEY ELECTP.IC COAPANY for ) 

,authority to inc~esso ite rntea for) 
electric i ty. ) 

D. L. Beard. tor 

~RTIN. Co~esioner. 

Application NO. 5931. 

In this proceeding Napa V~lley Eleet:ic Company, 

hereiDstter referred to as applicant, alleges that ita present 

rates tor electriCity are ineutficiact. by rea~on ot the in-

creaeea in coets ot labor and :aterial in its operation!. and 

requests that the Commission establish new rates which will 

retlect the preeent level ot its operating ooete. 

ApplicaDt aleo submits for the consideration ot th& 

Commission in oonnection with an adjustment ot ita electric 

rates, the propriety ot its earning a return upon the value 

ot a certaiD electric line which it lea8es trom Snow Mountain 

Water & Power Company, and the propri&ty ot a reapportionment 

ot certain ot its expenses as between its electric bUSiness 

and its gas business. 
A publ~c hearing was held in st. Eelena, at whieh 

time evidence was presented and thereatter a report tiled by 

tbe Comm1seion t s EDgiDeertcg Department. Applicant haVing 
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made i te reply to this report. the mst-yer 1 ~ D.OW suomi tted Wld 

ready tor decision. 

Re~erl'ing to the ~tter o~ applicant being permitted 

to earn a return upon the value o~ the line which it leases 

trom the Snow Mountain V:a tar & Power CODlIJany, I d.esire to pOint 

out that this matter has already been t'O.lly co:caidored by the 

CommiSSion in conneotion with Cases NOS. 508 and 538, and in 

Decision No. 1530 (Vol. 4. page 1051. Opinions and Ol'del'~ ot 

the Railroad Commis8ion) and in Deoision 1663 (Vol. 5. page 

64, Opinions and Order~ ot the Railroad Commise1on) the 

propriety ot applicsnt'8 propoaal in thi~ ~ame connection was 

ruled upon. The conditions·under which this line is DOW 

being operated. by applicant are identical with the conditions 

considered at the time ot these earlier decisioDS. There 

Appears no occasion tor any mod1fication ot our past rulings 

in this matter. 

AD examination ot applicant's aooounts sho~ that 

the present method ot apportionment ot oertain expenses whioh 

ere co~on to bota its gas and electric operations is subject 

to aome change 1n order to more properly apportion these 

oharges to the two divi~ion8 ot 1t~ business. Applicant's 

electriC revenues now const1ta.te in excess ot 91% ot its total 

bueine$~ aDd its gas con~umere number 105 o~t ot a total ot 769. 

III. ascertaining the proper expenses to be charged by applicant 

in connection v~th it~ eloctric bu~ineee tull considerat1on 

has been given to the apportionment ot such expenses. 

Applicant purchases its entire supplyot electrio 

energy trom Snow MOUIltain vIater & power Company and pa::re tor' 

same in accordano e with the :ra to whic h V'l8S in effect in 1914 .. 
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It ha& been faoed with the con~tsntly 1ncreasing oosts of 

lsbo= and material~ u~ed ,in the operation of its di~tr1~ution 

eystem as have otAer utilitie~ in the State. The following 

table, deduced from the eVidence herein, shows the results of 

its eleotrio cperation~ for the year 1919 ~nd for the first 

six months of 1920, together w1th the result of continUing 

the present rates a full year. 

NAPA VALLBY EL~CT?IC C01~A1~ 

Electrio 3evenuo and Expenses 

Year 1.91.9 

Operating Reven~e $30.309.54' 
Merchandise & Jobbing 1,806.55' 
Total Electric Revenue 52,110.19; 
Operating ~enses: 

!>rod'llCtion 
Die trib uti OIl 
Com.ercia1 
General Offioers 
MiSO. General Expense 
Taxes 

~:9, 949.40' 
1,ll0.69; 

Total 

347.88' 
5,273.16' 
4,286.23" 
1,445.00" 

$22. 413. 36" 

Net Ineo::!l.e 
Depreoiation 
Retur.c 

* Deficit .. 

$9,702.83"-
2,790.00-

v6. 91$ .00' 

:'i~t Six 
Uonths 

1920 

$5,120.00' 
923.94' 

69.21-
3,386.40· 
3,760.40-

888.74" 
$14.14S.69" 
$1,719.91' 
1,480.00 .. 

$ 240.00" 

BIlsuing Year 
"O'llder Ex1et-
in~ Coz:dit1ons 

$30,500.00 .. 
1,000.00 .. 

31,500.00 .. 

~lO.OOO.OO" 
2,000 .. 00" 

350.00' 
7,000.00 .. 
7,500.00' 
1,800.00' 

~28, ~50.00" 

$2.850.00' 
2,960.00 .. 

~ 110.00* 

It is appa.rent from th.e figtt:',ee shown i:c the above 

tabulation thst spplic3nt's present rates do not p~oduoe eut£i-

cient ~evenue to pay its operatiDg expenses and a reasonable 

allowance tor depreciation, without regard to any return UPOD 

its investme:lt. It is bsrdly to be expected that applica:c1t 

oan oontinue to serve the public under these conditions. The 

rate~ which are now charged were established by this CO~3eion 

in 1914 and have been in ettect continuously for a period of 
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six years. during whic.b. time the costs incid.ental to appli-

c8nt'~ electric busine~e have ~ub9tantially iDcressed, with 

the single exception ot the cost ot its power supplY trom 

Snow 1:ountain Water & ?ower Company. It il:' l:'u..."'":prisiDg tbt.t 

applicant haa withetood the increased costs ot the Last several 

years wit~out seeking reliet. Th~ rates established in the 

Order herein are intended to provide applicant With 9~tic1eDt 

revenue to properly meet the operating expenses ot its elec-

tric 'business, to set aside a proper depreCiation reserve, and 

to yield it s tai~ retttr.a upon the value of 1te el~ctr1c proper-

ties. 

I recommend the tollowing torm of Order: 

Napa Valley Company having spplied to the Railroad 

Cocm1ssion for authorit,r to inorease its rates tor electricity~ 

a public hearing haviDg bee:l held~ the cetter being now succi tted. 

and ready tor decieion, 

The Railroad Commission of the state ot Cs11:ton:l1a 

hereby tinds as a tact that the present rates tor electricity 

charged by Napa Valley Electric Company are not just or reaSOD-
sble rates in so ~ar 8S they di:t!er trom the rates herein estsb-

lished~ which rste~ ere iound to be just SDd reaeoDsble ~tes 

:for electricity to e.e charged 'by Napa Valley Electric Compatl;y. 

Baaing its Order OD the foregoins findinga of tsot 

aDd on the tiDdin~ o£ taot in the Opinion preceding thie 

Order, 
I~ IS EE?33Y ORDZPZD that Napa Valley Electric Com-

pany be Sl'Jd it is herecy a-u.tb.or1zed to cbarge and collect tor 
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eleotricity the followIng rate~. effeotive tor all ~egulsr 

meter ree.d.in~ taken on Sl:Id atter the 6th 

1920. to-wit: 

day ot December • 

Rate: 

4 

SCEEDUI3 L-l 
Gener~l Li.ctilting Service (including small 

single phSse motors Dot exceeding 3 h.p. 
used in connection with lighting serTlce.) 

(Canoels Schedule A now in ettect.) 

For the tirst 20 k.w.h. per mo. per meter 12¢ per k.w.h. 
Allover 20 ~ "~" " 6.¥" " 

?..a"to: 

Rate: 

Minimum Charge: Inside ot incorporated towas. $1.00 
per meter per mODtn. 

Outsiae ot inoorporated towne, $1.25 
per meter per month. 

SC'EEDU!.E L-2 

Street L1g~t1ng Service. 

(Canoelling Sohedule F now in effeot.) 

6¢ por k.w.h. 

SCF.]!Dm::E! C 
Cooking and Eeat1ng Service. 

(Cancelling Schedule I now in etteot.) 

4tj, per k. w. h.. 

Uin1cum Cbarge: $2.50 per meter per month. 
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P.a. ttl: 

SCEZDW..z P-l 

General Power Service 

(Canoelling Schedule~ B,C ~d R now io etfect) 

~or the fir~t 60 k.w.h. per hor~epower per month 
Connected loads oi less tba: l5 h.p. 5t¥ ~er kwh. 

Tf Tf no 15 h. .• p. and larger 4tr¢ TT " 

For the next 90 k.w.h. per h.p. per mo. 3rt. IT " . .. 
TT 11' IT 150 Tf "' "' " " ~~ 

It It 

Allover 300 " " 'f IT "' l:~ "' "' • • 

!.!1niz:ral:l Coorp:e: 
For the tu-st 15 h.p. • .. . $1.00 per h.p .. per mo. 
Allover 15 IT 0.75 ff " 1'1 no • . .. 

Special Conditions: 

It ~ervice is delivered at primar,y voltage a discount 

of l5i~ Will be mde from the a.bove chsrgfrs. 

~CF.EDiEE :-2 

Sea~onal Power Service. 

(Cancelling Schedules ~9E,E and J DOW in e:f:ect) 

A contract of one year will be required. ot con~umers on this 

schedule. 

Rate: 

For the first 60 k.w.h. per horsepower per month 
'Connected loads of le~s than 15 h.p. 51¥. per kr-h. 

Tf It IT ~5 hp .. and larger 4~¥ Tf Tf 

Por the next 90 k.w.h. per h.p. per mo. 
150" "Tf " 11' 

per k .. vt.b.. 
IT IT Tf "' " Allover 300 IT IT IT It IT Tf Tf 

]linimum ebB. rge : 

First 15 hap. ~12.00 per h.p. per year. 
Allover 15" .. 8.00 " "' no "' 

S~ec1al Conditions: 

When service i$ delivered at pri~ar.1 voltage a dis-

count of 15-; vrill be lIede tX"Om th.e a·oove charges. 
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'{lhole~s.10 Power Se:::-vico to Cali:::o:::'Ilia. 
Telephone and 1i~bt Company at ~le 

:station. 

For the tir~t 15,000 kwh per 00. 
~ll over 15,000 IT " 1'T 

2t/. per kwh. 
1 .. 7¥ per kwh. 

IT IS EERE3Y ~luRT"t:t£R ORDZ?ZD th~t Neps Valloy Eloo-

trio Company file, wi. thin ten ®7S o:f the d.ete of this Orda:::-. 

achedulce of eloctric ratos herein authorized. 

The fo:::-egoing Opinion and Order are hereby approved 

and ordered :filed as the Opinion and Order ot the :2a11road 

Co~s2ion of the state ot Caliiornia. 

Jatod at Sa::1 Francisco, Cali!o:rnia. this 26th day. 

ot NQveo"o cr , 1920. 
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