Decleion No._838]

BEFORE TEZ RATILRCAD COLNISSION OF TEZ STATE OF CALITORNIA

In the matter of the application of)
NAPA VALLEY ELECTRIC CCMPANY for )
- authority to incresse ite rates for)
electricity. )

Application No. 5931.
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D. L. Beard, for applicant.

ARTIN, Commiesioner.

-In this proceeding Napa Valley 3lectric Company,
hereoinafter referred to =e aprlicant, alleges that ite present
rates for electricity are ineufficiert, by reason of the in-
creagen in coete of labvor snd material in ites operations, and
requegte that the Commiseion establieh new rates which will
reflect the presert level of ite operating ooete.

Aprlicant also submites for the considoratiorn of the
Commiseion in ¢orrection with an adjustment of 1ts electric
rates, the propriety of ite earning a return uporn the value
of a certain electric line whick it leases from Snow Mountaizn
Water & Power Company, a2néd the propriaty of a reapportionment
of certain of its expenses as batweer ite electric businese
and ite gas dusiness.

A public hearing wae held in St. Eelens, at which

time evidence was presented and thereafter a report £iled by

the Commisgior's Ingineerirg Departiment. Apvlicant baving




made ite reply to this report, the matter is now eubmitted and

ready for decision.

Referring to0 “he matter of applicant being permitted
to earnm a reture upon the value of the line which it leases
from the Snow Mountain Water & Power Company, I desire to point

out that thls matter has already been 2ully conmeidored by the

Commission in comneotion with Cases Noe. 508 and 3538, and in

Decisior No. 1530 (Vol. 4, page 10€1, 0pinions‘and Order? of

the Railroad Commiseion) and in Decision 1663 (Vol. 5, page

66, Opiviones and Orders of the Railroad Commission) the
propriety ;t applicant™ proposal ium this same coumnection was
ruled upon. The conditions under which this linme is now
being operated by applicant are identical with the,éonditione
considered st the time of these esrlier decisioms. There
appeare no occssion for szy modification of our past rulinge
in this matter.

An examination of aprnlicart’s accounte skows that
the present method of apportionment of certain expenses which
are commor to botn ite gas and electric operations is subject
to some change in.order W more proverly apportion these
cherges to the two diviaione of 4te bueinese. Applicant’s
electric revermes now constitute in excees of 91% of ite total
bueineges and ite gas consumers number 105 out of a total of 769.
In sscertaining the proper expenses ¢ be charged by applicant
in connection with 1ts electric busiress full consideration
has been given to the apportionment of such expenses.

Applicart purchases ite entire oupply of electric
energy from Snow Mountair Water & Power Company and pays Zor

same in accordance withn the rate which wae in effect in 1914.




It haa been f£aced with the conestantly Increasing costs of
labor and materiale ueed in the operation of Lte distridution
eyoter ae have otzer utilities in the State. The following
table, deduced 2rom the evidence herein, shows the results of
ite electric cperationa for the year 1919 and for the firet
9ix monthes of 1920, together with the result of cortinuing

the present rates a full year.

NARA VALLEY EILZCTRIC COLPANY

Zlectric Revenuwe and ZxXpenges

Firet S5ix IEnsulng Year
Monthe Jnder Exiet-
Year 1919 1820 ine Corditions

Operating Revezue 530,309.64- $15,868.60° $30,500.00 "
Merchandise & Jobbing  1,806.55- 1,000.00"

Total Elecvric ?evenue B2, Libe LT’ 3L, 500.00 -

Operating prenses.

Produstion 59, 949.40° ©5,120.00° $10,000.00-
Distribution 1,110.6%~ 923.94" 2,000.00"
Commercial 347.88 69.2Yk 350.00-
General Officers 5,275.16" 3,386.40- 7,000.00-
Miec. General Zxpende 4£,286.2% 3,760.40 7,500.00~
Taxe? 1, 446.00 888.74- 1,800.00°

TOWI -“,‘)...2. ZIz 36 $E. Im-gg‘ ;;;25. Dsc.cc -

Net Income £9,702.83 $1,719.91" $2,850.00°
Depreciation 2,790.00 1,480.00 2,960.00"

Retum $6,910.00° § 240.00° $ L110.00*

* Deficit.

It L9 apperent Irom the figwres skown ir the above
tabulation that spplicant’™s present ratee 40 not produnce euwffi-
cient revenue to pay ite operating expenses and a reasonsble
allowance for depreciatior, without regard to any return upon
its investment. It i9 rardly to be expected trat applicant
can continume to serve the public under these conditioné. The
rate® which are now charged were edtablicked bf thie Commicsion

in 1914 and have been in effect continuously for a period of




9ix years, during which time the coetes incidental to appli-

cant'e electric buneinese Lave substaﬁtially increased, with

the single exception o2 the cost of its power supply from

Snow Mountain Water & Power Company. It L2 esurprising thet
applicant ha9 withetood the increased coete of the last eeveral
years witkout seeking relief. The rates estadblierhed in the
Order heresin are intended to provide spplicant with eufficlent
revenue t0 properly meet the operating expenses of ite elec-
tric business, to set aside s proper depreciastion reserve, and
to yield it s fair returr upon the value oL 1te electric proper-
ties.

I recommend the following form of Order:

Napa Velley Compeny having spplied to the Railrocad
Commission for authority to inorease ite rates for electricity,
a public hearing having beez held, the metter boing now submitted
and ready for decieion,

The Reilroad Commiseion of the State of Cslifornia
hereby finde 89 & £a¢t that the precent ratee for electricity
charged by Napa Valley Zlectric Company are not juat or reason-
sble rates in eo far g9 they differ ZLrom the rates herein estab-
lished, which rstes zre found % be Just snd reasonsdle rates
for electricity to be charged by Napa Valley Electric Company.

Basing ites Order on the foregoing fLirndings of fact
apd orn the Zindinge of faot in the Opinion preceding tnie
QOrder,

IT IS EXREIY (RDZRED thst Nape Valley Electric Com-

pany be and it l8 hereby autaorized to charge and collect Zfor




electricity the following rates, effective for all reguler
meter readinge taken on and sfter the 6th day of December ,

4

1920, to-wit:

SCEEITIE L-1

Goreral Lighting Service (including small
single phsse motors not exceeding 3 h.p.
u9ed in comnection with ligating service.)

(Cancele Schedule 4 now in effect.)
Rate:

Tor the 2iret 20 k.w.h. per mo. per meter 12¢ per k.w.k.
All over 20 " B " " " " "

Minimum Charge: Inside of incorporated towre, $1.00
per xeter per month. )
Qutoide of incorporated towme, 31.25
pexr meter per month.

SCECSDULE L=

Street ligrnting Sexrvice.

(Canceliing Scredule F now in effect.)

Tate: 6¢ per kK.we.h.

SCEEDULE C
Cooking and Feating Service.

(Cancellirng Schedule I now in effect.)
Rate: 4¢ per X.w.h.

Yinimum Charge: $2.50 per meter vper month.




SCEEDULE P-1

General Power Service

(Cancelling Schedules 3,C and E now in effect)

Tor the first 60 k.w.h. per norsepower per monthk
Connected loads 0% lesa thex 15 h.p. 5%¢ per kwh.
b "™ 19 k.p. and larger 4*¢P "

For the next 90 k.w.h. per h.p. per mo. . . 3¢
" 144 150 1 ™ 2 d " " . .2
All over 300 " " " TooT . . 1E

Minipum Charge:

Por the first 15 hep. . . . wl.OO per h. -p. per mo.
All ovex % " e o« Q.75 T

Special Conditions:

It service ie delivered at primary voltage a discount

o2 15% will be made from the above charges.

SCEEDULE 2-2

Seagonal Power Service.

(Cexcelling Schedunles 2,Z2,E and J now in effect)
A contract of one year will be regquired of consumere ox thie

gchedule.
Rate:
For the first 60 k.w.h. per horeepower per monia

Connectcd losdse o‘ lewes tham 15 h.p. ¢¢ pex £rh.
" 25 kyp. and larger

For the next 90 X.W.h. per k. -p. per mo. 3¢ per K.w.h.
i w150 " 2d Tm "
A1l over 300 ¢ nom LA 134 " n

Vinimum Cherge:

Piret 15 h.p. 212,00 mer n.p. pcr yoar.
A11 over 15 ™ 8.00 " o

Special Conditions:

Waen service 13 delivered at primery voltage s dis-

count of 154 will be mede 2rom the above charges.




SCEEDULZE P-3

Wholesale Power Service to CaliZommia
Telepnone and Lisgat Company atv 2a8l6
Station.

Por the 2iret 15,000 iwh pexr mo. 2¢ per kwa.
A11 over 15,000 ~ " T 1.7¢ per kwe.

"ED that Neps Valley Zloc-
tric Company f£ile, within ter dsye of the dete of thls Order,
echedules of electric rates herein aunthorized.

The foregoing Opinion and Crder are heredy approved
and ordered £iled se tbe Opinion and Order 04 the Tailroad
Commiseion of the 3tate of California.

Dated at San Tranclieco, Talifornia, this 26th day

of _lNovember ., 1920.




