Decision Ko. ?3 83

BEZFORE TEE RAIILROAD CONAISSION
0F TEZ STATE OF CALIFCRNIA

~==000max

In the Matter of the Service of Gas )
by MIDWAY GAS COMPAKY, SOUTEERN CALI-)
FORNIA GAS COMPANY, IOS ANGEILES GAS ) 0a&se No. 1390
AND EIECTRIC CCRPORATION and SOUTERRN)
COUNTIES GAS COMPANY. )

Bexbert J. Goudge, Paul Qvexrton and S. W.
Guthrie, foxr the Los Angoles Gae and '
Electric Corporation.
Leroy M. Edwards, £or Southern Counties
Gas Company.

Jared Eow, for Midway Gas Company 2hd Sou=-

thern Californis Gas Company.

Charles S. Burnell snd Jese I. Stephens, for

the City of Los Angeles.

M. Botudillo, for the City of Riverside.
BenJamin E. Paige, Artauvr E. Eurt and Zugene
D. Willisma, for the Southwestern Ship-

building Compsary.

S. M. Baskine, for the Loe Angeles Shipduild-

ing and Dry Dock Company.

Y. G. LTowis, for the Chamber of Cormerce of
San Pedro, the Chamber of Commerce of
Barvor City and the Chamber of Commexce
oL Lomita.

William W. Phelps, Lor the City of Eermossa

Beacn.

EDGERTON, Commissioner:

Puxrther hearings in the above entitled proceeding

ware held on Septexber 28th and 29th, 1920, at whick time
this Commiseson’s engineers submitted 8 detailed report rela~

tive to the natural gas supply and reguirements involved in
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tnis investigation. Additlomal evidence was introduced

by the seversl ntilities amd the city of Ios Angeles and

the matter was thereupon submitted for final declsion.
Briefs have been filed by the Los Angeles Gas and Electric
Corporstion and the Southern Californias Gas Company end Mid=
way Gas Company, setting Zoxik thelr grguments and conten-
tions in this case.

A number of specisl issues bave been raised in this
proceeding, to which the Commission will bave to give further
consideration. Emergency conditions bave arisen, necessitat~
ing immediste actionr znd the carrying out of certsin plans of
operation. It appears sdviseble, therefore, to issue &
further sdinterim order ¢overing certsin phases of this matter
which demand immediste decisior pending final determination
of certain basic issues of this proceedinge

nhe evidence indicates thet with the advent of the
winter pericd & serious gas shortege is occurring, and that
sdequate and proper service is unot being rendered to all do=
mestic end comzercial consumers thruout the district. The
supply of natural gas to the Los Aingeles City Districts hes
not been increased since the winter of 1919-1920. An un-
precederted growth of these communities has oécurred, which
has resulted in marked increase in demand for g&s by domestic

end commercisl consumers and is row iaxing the facilities of

the several companies to the limit.

Tne to the difficulties and complicatlons encouwnt-
ered in the distribution and allocation of the available
neturel ges supply, betweer the gseveral distributing companies,




it appeers that the public need can best be served and the
moet sstisfactory service rendered by the placing in direct
supervision and control of the gas supply, & representative
of the Commission, to act under certain definitely estabe
lished rules end principles hereinsfter laid down covering
the division of gezs between the utilities, quality of gas to
be served and priority of various gas usage.

The situation demends close daily, 1L not hourly,
supervision. Yenifestly, 1t will be impracticadle for the
commission headguarters to immediately direct all the various
details from its msin o0Zfice. Por the purpose of meeting

this aiffienlty the Commissien will provide for personsl presence
of a momber of its engineexring astalf &t the City of Los Angeles

during the continmance of the plax herxrein provided for. Such

engineer, representing this Commission, will be able to give
prompt end authoritative direction, referring to this Commise

siox such metters, cuestions and proposed policles snd direc-

tions as shall be covered by his instruetions.

Since the submission of this case instances of poor

gervice have ocecurred, due primarily to increased demsnds for

gas by domestic consumers as & result of the colder weather.
It appears that prectically no matural gas sexrvice can Dde
rendered to industrial consumers except by the most careful
gupervision and distridution oX the gaa‘supply. This Commis-
gion is sdvised that the plan of supervision herein proposed
is sgreeable to the several utilities and that they will co-
operate fully iz order to rexder the best sexvice possibdle.

4 study hss beer msde of the requirements of certain
of the industrial gac consumers of Southern Cslifornia Gas

Compary by & specisl committee which was orgsnized at the sug-




gostion of the Los Lngeles Chamber of Commerce to consider
these needs, and, 88 & result, & proposed priority list of
- these consumers was submitted in evidence as representing the
recommendation of this committee. It appeers that some of
theso consumers are using ges for purposes similar to those
of cextaln comsumers of Los Angeles Gas and Electric Corpors~-
tion served at the reguler domestic rate. The industrisl
consumers now beilng served by Sounthern California Gas Company
ere purchasing netursl ges a2t the industrial rate of 30 cexnts
per thousand cubic feet.

Conditions are such that due to the shortage of
gas continuous service 1o industrisl consumers during the
cominé three or four months can only be had at the expermse
of a greater manmlacture of srtilficiel gas for mixing pur~
roses &8 the cupply 1s not sufficient to continue this ser-
vice and rendexr full service for domestic and commercisl pur~
poses during the better part of tke winter periocd. Indus-
trial consumers or Southern Californie Gas Company's system and
Southern Counties Gas Company's Long Beack districet to whom
preference is to be given &t this time should, in fairness,

be required to pay rates more commensursate with the cost of

gservice. Thic Commission must conclude thet such industirisl
consumers of the Scutkern Californis Gas Company, Southern
Counties Gas Company's Long Besck district and Los Angeles

Gas and Tlectric Corporation who are to have continued service
should be treated zlike in so far as practicable.

Only such industrial consumers whose processes
necessitate gas fuel and whose demands zre limited, may, with
tke approval of this Commission, be placed upon the speclal
{ndustrial schednle rereinafter set forth and given grestex




preference. Xt may not be possidble to always guerantee these
consumers wninterrupted service during periods of critical gas
shortage, snd at such times they will bde required to curtail
their usage In favor of general domestic and commercial consumers.
Large Iindustrial users must be refused service even 1f willing to
pey the higher rates during the coming winter in oxdexr to protect
domestic cservice waich must not be Jeopardized. All industrial
consumers served in the Los jsngeles district and in the Eastern
District of Soutkhexn Counties Gas Compeny will be expected to co-
operate with the Commission’s representetive who will supervise
the Companies® operstioxns. .

Los jngeles Ges and Electric Corporation will be re-
quired to reclassify its consumers to conform to the requirement

of the industrial schedule hereinafter set forth.
It appoars from the eviderce herein that it will De

difLicnlt, 4if not izpossidle, for the gas companies supplying

Los Angeles to continume to furnisk gas of an average heat con=-
tent of 815 B.T.U. per cubic foot during the winter months. It
is desirable that the companies maintsin as high a heat standard
3 possible, ard, for that reason, it does not appesr advissble
to authorize a definite reductior in heat content &t this time,

it being understood, rowever, that the Commission’s represertative,
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of the gaa oupply on the companiea® ayatems, ashall allow such Tro-—

duetion as may be found necessary, subject to approval by the
Commission.

Conditions in the Eszstera Los Lngeles cOunt§-and in
tke Orange County district zerved dy Southern Counties Ges Com-
pany are such that special care must be hed to prevent very
serious shortages during rerlods of severe weather conditions.

I recommend the following form of Order:




Parther nearing having beon held in the above en-

titlod proceedinrg and it appoaring that certain modifications
ir the previous order of thie Commiseion, Decisicn No. 7105,
dated FPebruary 9tk, 1920, as extended by decision dated MNarch
2nd, 1920, shouwld be made at this time without firally pasgsing
on the entire case, and it appearizg that the intereste of the
territory supplied by Midwsy Gas Company, Southern Celifornia
Coe Company, Los iAngeles Gas and Elec¢tric Corporation and Sou=-
thern Counties Gas Compeny can best be served by direct euper~
vislion by the Commiseion, tarm 1t9 reprecentative, of the ger-
ersl division and allocation of gas betwsen the varioums mwtili-
ties and tneir corsumers,

IT IS EEREBY ORDERED, effective on and after the

w.
¢ 1% 7 day of November, 1920, a9 follows:

Section 5 of the order im Decision Xo. 7105 ie .here-
by modified to resd as followe: |

"The mixed gas oupplied by the Lo Angeles Gas and
Blectric Corporation and Southern California Gas Company in
Los Angeles and viecinity shall contain, under standard condi~
tions of temperature and pressure, an average total heat value
of not leesg than 815 B.7.U. per cubic foot except when it shall
be determined neceseary by the Commissiorn’s representative, ap-
proved by thls Commiseion, that a lower heat cortent 2hall be

supplied. The determinetion of the average total heating value
skall be in accordance with Zule 22 of General Order 58 of the

Railroad Commiseion o the State of California. The meximum va-
riatiorn from the average total heating standard of mixed gas

herein established 9hsll at no time be'greater than shall be

found necessary urxder the conditions existing."™
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Sectior 6 01 the order in Decisionr NO. 7105 is hnere=

by modified to read as follows:

"Soutrzerr California Gas Company ehsll eupply natural

gae to Southern Cowntiee Gas Company's Lorng Beack district in ac-
cordance Qith the contract between Southern California Gas Company
and Southernm Counties Gaes Company dsted Auguet let, 1520."

Section 8 0f the order in Decision No. 7105 ie heredby
modifled to read as follows:

"Ratural gas available to Los Angelee district from

the Glendale terminal and the Iynwood and Vernor terminals of

Midway Gae Company shall be distriduted by Mldway Gas Conmpany
and Southern Californis Gae Company as follows, in the oxrder
of priority as listed: |

(a) Reguirements of Southern Countles Gas Come
pany'e Long Beach district for domestic and commer=
ciasl purposes to extent required and as limited by
contract between Southern Californis Gas Company and
Southern Countied Gas Company dated August lst, 1920,
and reguiremente of Southernm Celiformis Gss Company
for direct naturasl gas sexrvice for domestic and commer-
¢ial purposes woore formerly supplied.

(b) Requirements of Southern California Gas Com-
peny and Lo9 Angeles Gas and Electric Corporation for
mixing purposes sulficient to comply with the require-:-
nente set forth herein, baced upon artificial gas
varying from 500 B.T.T. per ctbic foot to 600 3.7.T.
por cublc foot, dependent wpon sendout reqnirementé.

(¢) Requircmente of industrial consummerse, ap-
proved by the Commission tarw ite represontative,
served by Southern Califorris Geas Compary, Southern

Countlies Gas Company in ite Long Beack distriet and
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Loe Angeles Gas and Electric Corporation, where gae

fuel ie esrential to0 continued operation, smbject

to suca modification a9 may be found necessary ZLrom

"Commission'e remresenta-

time to time upor the report of the Samxitabmbmiwitzxs

tive .

X2~ or &9 provided hereinbeiore.

(d) Requirements of Sounthern California Gas Con-

pany for reforaming and gas plsnt operation and sale.”

Section 3 of the th;rd subdivision of the order in

Decleion No. 7105 49 heredy withdrawn.

Section 4 of subdivieion 3 of the order in Decision

No. 7105 i3 herebvy modified to read:
"Induotrial copstmers continuing the wse of gas urder

the claseitication of part (c) of Sec. 8 on Soutkherz California

Gas Company's system shall pay for suchk gas, based on all serw

vice rendered on and sfter Decembder let, 1920, the following

rate:

Clasas "A" Induatrial Service (Limited)

Applicable to seorvice of natural gae for indue-
trial purposes whoere gas L8 essential to continumed
opération, such 89 metal working processes, glaes
zanufacturing, speclal tile marufacture and prepara-

tion of food products.

Rate:

Readiness=-to~Serve Charge:

$15.00 per Neter per Month
plueg
Consumption Charge: .

40¢ per 1000 cu.ft. delivered.




Special Conditions:

" 1. Service mnder thie schedule will be granted dur-
ing the winter period sublect to approval by tiae Rail=-
road Commiseion of the State of California.

2. Service un@er this schedule hse priority over
other inmduetrisal service but is subject to dlecontinu-
ance in cage of nocessity in favor of domestic and com-

mercial sexrvice.

Induetrial ¢consumers continuing the use of gas under
the claseification ot pert (¢) of Sec. 8 on Loe Angeles Gas
and Electric Corporation's system shall pay for such gase,
bagsed on all eervice rendered on and after Decexber lat, 1920,

the following rates:

Clase "A" Induotrial Service (Limited)

Applicavle to the sexvice of mixed gas for in-
duatrial purposes wihere gas 1s esgential to continued
operstion, such a9 metal working processes, glase
manufacturing, special tile manufacture and prepara-

ot f£ood producte.

to:

Readiness-to-Serve Charce:

$10.00 per Neter per Montk
plue

Consumotion Charge:

504 per 1000 om.ft. delivered.

.Speciel Conditionsa:

l. Service under this scredule will be granted dur-

ing the winter pexiod subJect to approval by the Railroad




Commiseion of the State of Callifornia.

2. Service under thls sciedule has priority over
other indwstrial service bdut io sudbject to diccontinu-
ance in case of nocessity in favor of domestic and oconm=-

mercial service.

Industrial consumers continuing the noee of gas wn-
der the claseification of vart (¢) of Sec. 8 on Southerm Coun-
ties Gaeo Company'a systex shall pay for such gas, based on all
gservice rondered on and after Decembver lst, 1520, the following

rate:

Class "A™ Industrisl Service (Limited)

Applicable to sexvice of natural gae for in-.
duetrial purpoges where'gas le esvential to con-
tinued operation, such ae metal working processes,
gla99 manviacturing, special tile manufacture and

preparaviorn of food producte.

rate:

Readiness-to-Serva Charge:

£15.00 per Meter per Noznth
plus

Consumovtion Charge:

404 per 1000 cu.ft. delivered.

Srpecial Conditions:

1. Service under tais sochedule will be granted dur-

icg the winter period subject to approvel by the Reil-
road Commiseion of the State of California.

2. Sexvice tnder this schedule has rriority over




other industrial sexrvice but i2 oudbject to discontinu~
ance In czae 0L necesoity in favor of domestic and com~-
zercial sexvice.
IT IS EEREBY FURTEER CRDERED that Loe Angeles: Gas
and Electric Corporation reclaseify its consumers, 1isfing
thereunder all conewmers ueing gee for industrial purposes as

described wnder Sec. 8, part (¢) kereof, ard a9 vrescrided un-

der achedule £Lor industrial soervice under Sec. 4 of subdivieion
3 heretofore set forth.

IT IS EEREBY FPURTRER CRDERZED that all poxrtions of the

order in Decision No. 7105 not herein modified and not at vari-

ance with tho purpo9se and intent of thies oxrder are ¢ontimued in
effect.

The following public utilities are the companiee af-
focted by and subject to the provisions hereof.

Mdway Gas Company

Southern Califorrnia Gse Company

Los Lngeles Gas and Zlectric Cor-
poration

Soutnern Countiee Gas Company.

The foregoing Ovinion and Order are hereby approved
and ordered f£iled 29 the Opinior and Order of the Railroad

Comnicsion of the State of Califorzis.

Dated at San Frencisco, Califorria, this

,gzziﬁi day of November, 1920.




