Docision No. f?f'f.

BEFORE TEE RAIIR0AD COMMISSION

In the Matter of the irplication g
of A. B. PERXINS for &uthorization; Application Xo. 5816.

of revised rate schedule. )

A. 3. Perkins for apvlicant.

@Ge0. L. Senders for certein consumers.

BRUXDIGE, Cormissioner.

QPIXIORXN

A. 3. Perkins, applicant nerein, is the owner of a
public ntility water system known 23 the Fewhall Water System,
supplying water for domestic and irrigation purposes to consumers
in axnd in the vicinity of the town of Newhall, Los Angeles Coumnty,
Celifornic. This water systex was acquired by spplicant undex
anthorivy of vais Commission's Decisiox No. 7434, dated April 15,
1920, which authorized the transfer of the property from E. Clay
Needherm to the preseat owner.

In the above oxntitled vroceeding spplicant asks for
guthority to raise his rates charged for water, alleging in pffect,
that the oxisting rate schedule does not provide sufficlent revemme
to yleld operating expenses, depreciation and s reagonsble return
upon the investment.

A pudlic kearing was hold in this matter at ILos
Argeles, Californis, and all interested parties were given an op-

rortunity to apvear and be heard.




It sppears that the existing schedule of rates was
put into offect when the weler system had few consumers and suf-
Liclient water for their needs was supplied by an artesian woll
with only occasionel operation ¢f the pumping plant. As 2 matter
0L fact, the artesian supply hes unsually been sufficient during
tae groator part of the zezsson for many yeears past.

Oxn July 17, 1920, there were 134 active services on
this systen and & total of 26,025 feet of meirns. On the basis
of the propoxrtion of mein required for eacn sexvice 1t will Dbe
observed that the lexgth of main per service corneciion is wn-
usually great.

LY the hearing corsiderable dissatisfaction was ex-
pressed by comsumers because of the alleged inadegquacy of the
gsorvice rendered by applicent. This is perticunlexrly true of
e district knowa ac Zappy Velley, and Investigation develops tie
fact that the wnsatisfactory service is due principally to low
prescure, this condition being caused in pert, at lesst, by the
low elevation of the storage tanks from.ﬁhich the systenm is
supplied. This condition can be remedied and stops should be
teken by a@plicant toward the inétallazion 0# such improvements
a5 will eliminate further ceuse for compleint. While throughout
this proceeding facts have been substantiated which Justify an
increase in the rates of this utility, yet it appesxs that in
Justice to those consumers who receive inadequate service by
reason of low pressure, any increase of rates which mey be granted
should be mede contingent umpon such improvement of the system as
will insure satisfectory service from the stendpoint of pressure.

r. X. 2. MacKell, one of the Railroad Coxmission's
Eydreulic Enginecers, submitted a report and an sppralisal of the

wateor ntility property of applicant. Baged upon the avallable




records of the actual cost of construction, %31,868 is estimated
as the original cost of the system. A deprecistion ammuity im
the smount of $447 is computed by the sinking fund method, which
sum, accumulated annmally, is calculated to provide a fund for
the replacement of worn-out properties wkhen the end of their use-
ful 1ives has been sttaimed. The estimate of o reesonsble
allowance for maintenance end operating expense is $1,785.

No eppraisal wes submitted by epplicenmt other thsn &
statenent of the book value of the plant, as shown in the appli-~
cant’s annmual report, which smouwnted to $57,502.. As this amount
does not exclude retirements and non-operative property, no ob-
Jection was made to the valmes in the appraisal and report of the
Commissidr's engineer.

A consideration of the evidence leads to the con-
clusion that these estimates are fair and they are used for the

purposes of this proceeding.

L summary of the foregoing annumel cherges is as

follows:
Interest on $31,868 st 8%~

eplacenent Fund
Vaintenance and Operation

As the revenues for the year 1919 amounted to only
$2,206, it would appeer thet the applicart is entitled to &n in-
creased income. Eowever, the syster i1s overbuilt to such an ex-
tent that to allow a full and complete return upon the invested
capital over and above the costs of maintenance, operation and
depreciation, wonld place an undue bdurden upon the rate payers,
and by reason of the further fact taet the present service is
inadequate to certain consumers, i1t is believed that any ircresse

in rates to vhen would be uzjust unless predicated uwpon adegquate
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Ixprovement irn service condlitions.

Por these reasons thoe schadunle or rates eztablished in

the rollowing order is cesigmed to produce & return which, in 8o

Isr &3 The conaitions permit, will be equitable.

A. B. Perkins, owner of a public utility known as the

Newhall ®ater System, having made application in the above enti-

tled proceedirg Ior an ircrease ir water rates, a pudlic hearing

having oveen held and the Commigsion veing Fully irntormed in the

naiter,

It is Feredvy Found as a Pact that the rates now charged

by applicant, in S0 rar a8 tkey dirfer rrom the rates herein esTab-

lished, are mnjust ana unreasonsovle, and that the rates nerein es-

taplished are Jjust and reasorsvle rateS Tor service of water by

Tkis applicant %0 nis comsumers; aud basing 1ts order uwpon the Tore-

going rinding 0T iact ana Upon the svatement of facte contained in

the opinion preceding trnis order,

IZ IS ZXREBY CRDERED by The Reilroac Commission of ‘tke
State or Cslirorria trat A. B. Porkins de and he is heredy anthor-

ized and directed to f£ile witk this Commisaion, not lavexr than

twenty (20) cays Lrom the dave of This oxrder, and thersatrter charge

the rollowlng rates IYor water delivered to the consumers oY the

Newhall Water System in Newhall and vicinity:
JMONTELY METER RATES

QUARTITY CHARGE:
For Domesgtic Use:

For use setween O ané 2000 cubic Ieet,per 100 ¢t.rt.
All use ovex 2000 cubic Teet, per 100 cubic Yeet,w=-

For Irrigation Use:

For &ll water used, paer 100 cubic Teet ——

$0.26

-£0
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MONTELY UETER RATES--COIM'D

Readiness to Sexve Cherges:

For 5/8 x 3/4-inch metor-vmmm~cmmcammamaccncae $0.30
Tor 3/4-inch metorsve=~emmccemmccmcsceecem———- 75
For 1-inck metor~~-~-~ —memmeemmeseeesca—————— 1.00
For 1i~inch meter--=--mmmemmm—mceem e 1.25
For  2-1inch meter-e-mcmmmmecmmmecmccccmccecae 1.50

The ebove readiness 1o cerve charges cre ir ad-
dition %o the ckhearge per 100 cubic feet esteblished
herein. '
| I7 IS TEREEY TURTETR ORDERED thet A. B. Perkins be,
end he is rereby directed to instell storage facilities capable
of providing sdoguate pressure for satisfactory water sorvice to
the diatvrict krown as Happy Velley, said stdrage to ﬁe placed at
an elevation et loast twenty (20) feet greater than the storege
fror whick applicents were gerved on Jure 14, 1920 (the date of
the application herein), tais rovemezt 1o bo installed and in
operetion as soon as conditions will permit, dut iz no case later
than April 1, 1921.

IT IS EETRE3Y FURTESR ORDERED that the collection of
ravos set out in the schedule herein authorized, on and after
Lpril 1, 1921, is expressly conditioned upor the improvement above'
ordered having been instelloed and in operation on oxr before that

ve.

IT IS EZREBY FURTESR ORDERED that A. B. Derkins be, and
he 1is Lereby directed to £ile with the Reilroad Commisslon within
toirty (20) deys fwrom tho date of this order a complete schedule of

rules and regulations governing the disgtridution and sale of water
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t0 consumore supplied by him, said schedunle t0 be effective oxn the
dete of its approvel by tais Commission. .

The foregoing opinion axd order are Lereby approved
and ordered filed as the opinion and order of the Reilroad Commission

of the State oL Californis. —
o
Dated at San Francisco, Celifornie, this /: 7
' 7

day of November, 1920.
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/ Cormissioners.




