
'Dec1sioXl !lo. ~ 3 ~ ( • 

BEFORE ~HE RlllLROAD COMYISSIO!l 

IXl the ~tter of the APplioation ot ) 
SOUT~ COTI]TIES GAS COM:eANY OF ) 
CALIFORNIA for authority to issue addi~) 
t1o;c$.l bonds 1l:1 the amount of ) 
$929,389.2& and to 3el1 or pledge the ) 
e~e. ) 

- - - - ~ - - - ~ -
i1:.lter s •. ~cPe.l'laIld for o.:pplios.nt. 

:EDGERTO~ aDd :BRUNDIGE, Co::m:xisSioners. 

o :? I N I 0 It .. ------ ... 

SOUT ... :E";:).N COUNTI3S GAS COu.A.NY OP CALIPO:?!IA askS pe:rmiss1on 

to issue, sell or pledge $929,389.26 of its first mortgage 6-1/2 per 

oent bOllds, paya.ble !ia.y 1, 1936 .. a.:ld. use the IIlOIleys obtai:oed tbro'Jgh 

the selling or pledging of the bonds to re~burao ita trea.sur,r and pay 

for addit1o:os a:od betterments. 
Applicant reports that !rotl December 1, 1919 to September 30, 

~920, illclusive, it expendod !,or plant: extensio:os,. additions and bet-

terments the swn of $534,l29.78. It asks permission to 1s~& on ao-

count of such expe!lditurea. ~2,,[ ,303.82. of bonds. ?rior to December 1. 

1919, the co~any made e:z:penditures against which it may ~a.ll upon the 

truste&s under its :first mortgage to certi:ty $37l.84 of bonds. Adding 

the $371.84 to the $427~303.82 makes a total of $427~675.60, of bonds 

which applicant now asks permission to issue and sel~ or ple~e. 
Attached to the petition is a ~~atement in which a~?11eant 

estimates the eost of its plsnt extensions, additions and betterments 

from. September 30, 1920 to July 31 .. 1921 at :?6a'I ,142.00. Eigh'tY:p&:r 



cent of the est1::l.S.ted el:];>endi tures amounts to $50l,713.60. which amOtult 

it added to the $427,675.66,mentioned in the preced1Dg paragraph, makes 

a graDd total o~ ?929,389.26. ~e CO~PaDy doea not now asks per.mis-

SiOD to either sell or ple~e the bonds which it tinally inten~s to 

isoue against the estimated expenditures to be made ~om September 30, 

1920 to July 31, 1921. It Will t'roI:l time to time :rile suppletlentaJ. 

$:pplications for permission to se~ or pledge bondS on account o~ e:-

At this time the co~ny does not intend to sell any 

of 1 ts first mortgage bonds but to use the $42.7:.675.66. o~ bO!!ds here!ll 

authorized to be issued a.s collateral to secure i:o part the pay:nent ot 

$400,000.00 o~ 10-year 8 per cent bonds. 

"Jal ter S. ~C::Fa.rla.:ce.,. secretB-"""Y and trea.surer of south-

ern Counties (;as CO:pSllY of Ca.li~orn18.,. testified that while the COtl-

pany desired permission to use the ~oneys obtained through the issue 

and pledging ~ bonds herein authorized, to reimburse its treasur.1. 

all o:! the moneys will be ~ed. by too company to pa.:r current 1ndebted-

ness .. 
~e herewith sub~t. the folloWiDg form o~ Order. 

ORnE 30 ... 

SOU~2:EP.l COU:~ ~rzs GAS COM?.AllY OF C~ORNIA havillg 

applied to the Railroad Commission for authori t 7 to issue 

$929,389.26 of first mortgage bonds, a. public hearing ha~ be~ 
held and the Railroad Co~ssion beiDg of the o~~ion that the money, 

.. 
property or labor to be procured or paid for by such 1s~e is reaso-

nably required by applica.:lt and t~t the expenditures herein autho-

rized are not in w~o~~ or in part reasonab~j chargeable to o~erat1ng. 

expe~ses or to income; 
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I~ IS 'E"E'REEY O:sI>ERED, that SOU~H ~;;RN COu!~~IZS GAS 

CCf<..rP~Y 0:51 C.ai!PO?JlIA be, ~a. it is ~~l"aby, authorized to issue 

'$929,389.25 o~ its first mortgage 5-1/2 pel" cent bo~d8 due ~y 1, 

1936. 

~e s.uthori ty hel'ei:l granted is subjeot to the fol-

low1~g cODditions: 

1.-- Of the bonds herein ~uthorized to be is~ed, applioant ma7 

deposit $427,675.55 face value, 80S oollater~ to se-

oure ill part the pe.yme:ot of lO-yeSJ: oollateral trust 

8 par oent gold bonds, said bonds to be depOSited at 

the ratio of $l31.25 faoe val~e of first mortgag$ 

bonds for every $100.00 face value o~ 8 per cent 

bonds ,issued .. 

2.-- ~e re~inder of the bo~ds herei~ authorized to be issued 

shall not be depoSited aa collateral, sold, or other-

wise dis~osed of, except as authorized by the Rail-

rOM Cor::ml.ssion. 

3.-- All moneys received tnrough t~e issue and deposit or 
~427,675 .. 66 of bonds shall be used by appl10ant t~ 

reimburse its treasury, end e.fter such reimb"lll'se-

mant, to pay current liabilities reported in this 

.s.:pplicat1on. 

~.-- As the S per ceDt bonds secured by first mortgage bonds 

are paid, ~ pro,er proportion of the first mortgage 

bonds depOSited as collateral Shall be returned to 

applicant and thereafter not disposed of by appl1-

cant 1~ any manner whatsoever, except as ~thorized 

by the Railroao. CommisSion. 

.I' .•• ,\r .... 
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5.- S01lther:c CO'tlIlties Gas COtl1'SJ:lY of California shall. keep such. 

record of the issue and disposition of the bonds herein 

aut~orized and the use of the proceeds as ~ll enable it 

to file on or before t~e 25th day of each month a verified 

report as reC!Uired by the Railroad Commission fa General \ 

Order Do. 24, ~hich order, 1D so ~ar as applioable. 18 

made a part of this order .. 

6 .. -- The authority herein gr~ted will ap1'ly only to snch bonds as 

may be issued on or betore JUne 30, 1921. 

ZAe forego~g Opinion and order are hereby approved 

and ordered filed as the Opinio~ and Order of the R3ilroa~ Commission 

of the state of California. 

:,,,, IA.... lmted at s~ Fra::cisco. Californio.. this ---:~ot...:(,1:.-.-__ 

day ot November, 1920. 


