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Decision No. £52 2

204D COMLISSION 0 MY
OF CATIFOSNTL. © + ' id

In the Xatter of ®he ipplication of
SOUTEERN COTNTISS GAS CCLRLNY OF Cil-
TRORNTIA for an order suthorizing the
izsuance of bten yesr collateral trust
gold bonds, and The execution of =
trust deed ond morigage seceuring canme,
and the pledging of first mortgage vonds
as part 0f the security therefor.

ipplication No. 6307.
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. LeParland, for rrplicant.

EDGERTON LD BRUIDIGE, COLIIISSIONERS.

02IXIQL

on guthorized issuwe of 1l0=yeaxr
colleteral in the sum ¢ $1,000,000.00, to issue
end sell $400,000.00 of gmid bonds st 5% of %aeir Zoce valme, plus
acerued interest, snd ue préceeds to reizmburse its tressury 2nd
poy current indedtedness.

On nccount of yrevsiling interest rstes, zpplice

thot 1%t is not able to secure whet it resexds 23 o reasonevle price
cor its 552% first mortgege bomds. It delieves that it is To 1ts
odvantage to icsue and cell ot 95% of their fece value, plus acerued
interest, $400,000. of l0-year 8% bonds and use Lirst mortgage tonds

o5 collsberel “o secure the payment of the 10-year 8% bvonds.




lhe proposed trust deed wnder which aoplicent intends to

issue and cell the 10-year &4 bonds provides tnat the aolder at his
option may exchange the 10-year &% vomés into applicant’s Lirst mort-
gage 5+% bonds. The compeny agrees to Lssue 1o the holder of §%
ponde, upon the surreander tnereof, at sny time on'or before Decenm=-
ber 1, 1925, 50 many of its Lirst moricege bonds es st 85% of theirw
Loce value, will be equal to the frce smount, plus accrued intorest,
of tiae collatersl trust donds surrendered. At any tirme alter De-
cember 1, 1925, and up to =2nd including December 1, 1930, the com-
pory agrees o Geliver ©To tze holder of 8% bornds, upon the surrender
thereof, oo many zirst meritgage 55% vonds as at 90% of their face
value, plus accrued interest, will be equel 0 the face amount of
collateral Trust oorlds surrendered.

In another proceeding belfore the Commission applicarnt nos
agized enc hac beer grsnted guthority to denosit first mortgage bonds
T0 secure tae payment 0f the colloterel trust bonds zerein suthorized
To be igsued =zd zold.

The provozed trust deed will be = lien not ornly on the bords
denmocited dut also o lien on ennlicant's croperties situate in the

city of Whittier sudbjeet To vhe lien 07 anvlicant’s fi
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moriteages. It provides that 2z applicant weys ol

of fimet mortgase bonds deposivted es

tual end recsorable cash expenditures wmede gltexr lay 1, 1916 for ver-
manent extensions, erlargements and cddivions of and to The »plants
perties of the company. Since twe execution of this morigage
nas igswed, or hos veen gutaorized VO to the
cmount wermitted under i%c f£irst mortgnge. Do we, % of the

0L promertics sesuired or const
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seaount indebtndnese,  From time to time its 1lliabilities represented by
short term notes or omen account indebtodness, have been refunded. The
result of avplicant's metid of Smencing anas been an accumzlation of cur-
rent liabilities lerger in smourt then is desiresble. Applicant oper-
ates throughout & territory which is developing rapidly. It has becn
necessary and will continue to be necessary for srplicant to spend rela-
tively large smounts for plart extensioxs, additionc ané betterments.

mo wroperly dischsrge its Zuanetiloss, it ooccurs to us that ap-
plicant should devise & more satisfactory method o financing vart of
its expenditures for plant exztensglions, edditions anld bpetterments. Ve
therefore recommend that the Commission require applicant to submit
within six months after date hereof, a vlan for vermenertly refinancing
at least that part of the co3t of plan? extensions, additions and bet-
termonts which ocannot be peid for through the issue of Lirst mortgage
vopds. Until suck plax is submitted and approved by this Commisaslon, we
will not look with favor upon Zurtaer applications of this charsacter.

“7alter S. MeFarlend, secretary of Southern Counties Gas Company
of Celiforria, testified that if +his application 1s grented end appli-
capt permitted t¢ relmburse i4s tressury, it will wse all the moneys Ob-
tained through the issue of the lO-year collateral trust 8% gold bonds

to pay currernt liabilities.
7o herowith Submit the following form of Oxder:

¢ R D E R

SCUTHER COURDIES GAS COMPANY 0F CALIFCRRELA bhaving applied w0

the Reilroad Commission for permission To execute & trust deed snd issue

$400,000.00 of 1C-yeax 8 per cext bonds, & public nesring having been

held, and %tre Reilrocad commission being of the opinion that tho money,

croperty or lsber to be procured or peld for tarough such issue, 18

ressonebly recuired by epvlicant, apd that the expenditures herein autho-

rized are not in whole or in part regasonebly chargosble toc operating ox~-

penses or 1o incore;




ID IS ZIRERY QIDERED that SOUDEEZRY COUNTIES GAS COLRANY OF
CALIFORNIA be, and iV il heredy, =zuthorized to execute a trust deed
cubstantiolly in trze ceme form oz the trust doed Liled with the Com-
micsion on Nowvember 17, 1920, »rovided that the eopproval nerein given
of said trust deed in Loy the purpose of tais vroceeding only and an
approvel in so fer oo thlis Commission hoc Jurisdictlion under the terms
of the Public Utilivies né is not invended =25 an spproval oF

soid truct deed az t0 such other legel regquiremerts to which said trust
deed may de subjecte.
T IS EITERY PURIEER ORDERED thet SOUTEERY COUNTIES GAS CCM-
2NV OF CLLIPORNIL be, ani 4% is hereby,. cuthorized to iceue $400, Q00.
of 10-~yeer collatewral trust 8% goid bonds, due Decewmber 1, 1950.

The authority aerein granted is subject to further conditions
ez follows ;=

1. Tkce bonds nercin suthorized %o be issued shall be sold by
epplicent for not less then 95% of treir foce velue, plus esccrued inter-
est, and the drocceds used by cpplicent to reimburse its treusury,sond
after such reimbursement, to pay current liebilivies renorted in Lppli-
cetion To. 6306

2+ AS 10-year colisteral truct &% gold vonds ere deing re-
deemed, a prover proporticm of epnlicent’s Lirst moxrtgege bonds deposit~
ed as collateral, casll b¢ rebturned to spplicent and vheresfter not dis-
vosed 0f in eny manner whaltscever excent as suthorized »y the Commis

%. Vithin six months alter the date Zerein, Soutrern Counw
ties Gas Company of Califormia skall file witk tae Reilroad Commission
& plan epproved by its Doerd of Dircetors axnd stockholders providing

for the permenent firancing or ot least that portion of the cost of

plent extenzions, edditions =2nd betvleruments cgalnst which tae trusies
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under itg Tirst mortgepe, Smeil not certify vonds.

4.  SOUTHERN COUNTIES GLS COMRLNY 0% CALIFOENIA chell izeed )
sueh record of tre issue and sale oF the bonds herein authorized and
0% the disposition or vie proceeds s will en2ble it to file on or be-

fore the 2:%n dey of each month, o wverified report, @ regquired by U
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Railroad Commission's Genersl Order Yo. 24, waich oxder, in so far
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mpplicablé, is nude » nart or vals order.

5. Tae suthority berein gremted will N0t decome effective
until epplicant zne paid the Jee preacri‘ood in the 2ublic TUtilities
Let.

6. Tae authority nerein greated will andly oxly to such

y-3

bonds ac uay be icsued on or beXore April 1,.1921.

The foregoing Cpinion and Order sre hereby spproved axd
ordered £iled zg tae Opninion and Ordew of the Railroed Commissior of Tae
Stete of CaliZornie.

. - O b $ /&~ -

Dated et San Frencisco, Celiformia, tails 2 day of No~

venber, 1920.

»i At et DT TS LTy,

Commissioners.
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