
Decision No. t' J ? 1 

In the ~atter of t~e ~pp11cation of ) 
SOUT-::r:~N COm:'TIES GAS CO!:2c.T'! OF Ck!.- ) 
lF03NIA for a~ order authorizing the ) 
i3susnce of ten year collateral trust ) ~pplication ~o. 6307. 
gold bonds, und ~he execution of a . ) 
tx~st deed and morte~ge secu=ing sn~e9 ) 
snd the pledging o~ first ~o=ts~ge bonds) 
as part of the secu=it~ theretor. ) 

sou~~::u; com:~IES G.: .. S COE1.!7Y OP C~I:20?..!Ill asks :permission 

to execute a trust deed pro~idins for ~n &uthorized issue of lO-year 

collateral trust 8% gold. bO:lds i~ t~e 0= c-~ $1,000,000.00, to issue 

and sell $~009COO.OO of s~id oO:lds ~t 95% o~ their face value, pl~s 

~cc~ued interest, snd use the proceeds to rei~bu:se its treesury an~ 

p~y curl'e~t in~ebtedness. 

On ~ccount o~ prevciling interest r~tes9 ~pplicant l'e~Ol'ts 

tcc.t it is not a.ble to secure wi.::.at it re~!'ds e.s a reason.eble price 

for its 5fr% first ~ortscge bonds. It belie~es thst it is to its 

r.d.vanta.ge to issue and sell o.t 95% of theil' fece va.l~e, plus accrued. 

interest, $L~OO,OOO. of lO-year 6% bonds and use first mortgage bonds 

~s colla.tera.l to secu.:re t:c.c payment o=: tne lO-year 61& bonds. 
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~ile proposed. trust deed under ..... hich a:9plice.:J.'t intend.s to 

ics~o ond cell the lO-ye~r 8; tonds provides t~at :hc bolder ~t~is 

option may excArulge the 10-yea.!" 8~1; bonds into sl'p11ea.nt T s ::il's~ r:lOl"t-

~a.ge 5-i:t% bonds. The compeny agrees to issue to the holaer of 8% 

bel" 1, 1925, so ms.ny ot it:;; firs1; mort~ege bond.s ss et 85% of tileil" 

f~ce value. will be e~u~l to t~e face amount. plue accrued intorest, 

of the COllateral trust bonds surrendered. 1...t o.:o.y time a~ter De-

ce~bel' 1, 1925, ~nd up to ~nd inc1udine December 1, 1930, tne com-

p~y agrees to ~elivel' ~o t~e no:der of 8% bonds, upon the surrender 

thereof. 20 osny tirst 'O.c:.-tgllge 5-ili·% bonds as at 90~ of their face 

"ro.lue, plus a.ccrued. intere st, will 'be e'1ual to the face amount of 

In another pl'oceeclin.g betore tlle COmI:lics10n e.pplico.nt :C,~S 

e.s::ed e,nc.,. has beer. 31's.ntea euthority to ci.e:?osit first mortgage bonds 

to secure t~e ?ayment o~ t~e coll~teral ~r~st bonds ~erein autho~i:ed 

to be iss~ed ~~~ sold. 

~:c.e p!"o:9oeeo. trus~ deed.. ·i .. ill be c. lien not onl.y on the boI:.d..s 

Oity of "Jhitt1cr subject to tile lien 0;': $.:n>licantTs first ent:. second 

morte:1.ges. 

~ro~er ,r~portio~ of fi~st ~ortgas~ bonds o.eposited as collateral se-

curity shall be r~tu:ned to a~:9l1cent. 

,. 
to certify bonds to ::.,;:., c::nou..,··l't Or s,::n.o'tU:.~s not oxceed.ing 80> 0:: the ~c-

tual and l'eo.scnable co.~;h erpencii tures =.acle afte'!' :::::'1 1, 1916 for :901'-

:-nsncnt c:.:tensions, enla::"ge~~nts ::tnd cd.d.i t:ions o! ana. to the pla.nts 

Since t~e execution of t~is mortS.!l.ge 

eppl1cs.nt il~s issued, or ht.z ·oeen autho!'izecl to issue, 'bond.s to the 

::),QOu.:1t :!?crr:J!ttecl -....nc..er i";s fi!'st mortgage. :'0 ~:>s,y ::'01' 20~ o=: the 

cost o=: p!'o, crt 10 S ~.c :~~1rce. or constructed., s.pplicant hs-s re sorted.. 

lEt-1'ge11 to bOl"::'oY;ing mO:::leys on :;:.hort te:':l. no"~ee or :ho.$ incUl'l'ed open 
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From time to time its liabilities represented by 

!lhort tertp. notes or open a.ocoun't ind.Gbtoe.nos3~ hAve been re:fUIlded. The 

result of al'plic ant r 3 metl1X1of':Cl.r1!e.:acing i:l,o.s 'been an e.~c'tl.1IlUlatio:c of C'Itt-

reDt liabilities larg~r in acount then is desirable. AP:plicsn:t oper-

~tes thrOugAout a territory which is developing rapidly- It has be~ 

nocessary and will continue to be necessary for s~plic~t to spend re1&-

tiv~ly larse amo'C.Ilts for :plDllt exteDsioIlll~ a.dditioDS and. betterlIlOnts. 

~o ~roperly discharge its !uDctio~s, it oocurs to us that ap-

plicant should devise a more satisfactory method of :fiDancing',art of 

its expopd1tures for plant ozte~eio~s. additions and better:ents. We 

therefore recol:llXl.end that the Con::D1sSion require applicaxlt to ettbm:tt 

within s~ months ~~er date hereof, a ~lan for permanentl~ refinancing 

at least that part of the cost of plant extenSions. add1t1oDS and bet-

termonts which o~not be paid for through the issue of first mortgage 

bonds. Until such plan is submi ttod: an.d approved 'by tbis COmm:1.Sa1011, we 

will not look with favor upcn further ~ppli~at1oDs of this character. 

:7alter s. ~c?s.rle.:ca,. seeretary of southern cotulties GaB com:pa.ny 

of CClifor.aia, testified that if this·a~pl1cat10n is granted and sp~l1-

cant permitted to reimburse its treasur7, it will use all the moneys 00-

ta.iIled through the issue of the 10-year collateral tro.st. SC; gold "cOnde 

to pay current liabilities. 
We herem til suomi t the fol~owing form of ord.er: 

o R D E R. 

SCUTBER com;~n:s GAS OOMJ?.t~lY OF OA:r.IPO?JlIA hav1ng appl1.ed to 

the Railroad Commission fer permission to exec'O:te e. ttust deed &:l~ issue 

$400,000.00 of lo-year S per ee~t bonds, a publiO hearing ha~g be~ 
hela.~ a.nd the ?a1l:ros.d commission beUlg o'f tho opiDiO:l. that the) money,. 

property or labor to be :proc'O.J:'ed. or :paid for throUgh e~h issue, is 

rea.sonably recl'a,ired by al'plica.r..t to and tb.s.t the expeDdi tuee herein a.utho-

rized are not ill who'le or in J?8.l't reaso:c.ebly chargoe-ble to operating ex.-

pensea or to iDeo~e; 
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C~U.I~O?SIA. be. and it is hel'e'b" euthorized to execute a t!~et d.eed. 

:;ub~;ts.nti9.1ly in tee ::;.<;.1:';) :o:::om r.;.2 the trust dcod filed 'N1th the Com-

:nh::;;ion on ~:ovet:lbel' 179 J,',;;20, )l'o":id.ed 'that the ~p:.?roval n.el'ein given 

of St.id '~l"uct deed. i~' :t'N "~b.e :purpose of tilis proceed.ing only a.nd an 

:ll1Pl'ova.l in so fer ['.S th~.r5 Commiszion Me jurisd.iction under the terms 

O f ··..... -0...... i·-oj..:1"... . e - .... .. no ... .... a.' e, 1 .p " ..... e ';;I,I.OJ. C I.J "oJ. ;.L.",J,. ;;; ..:::.C II, ano. lS "l.r...,en eo. ~~ ... e.n approva. 0 ... 

se:ld t::-u.ct deed. CiS to such otae:o leg&.l :::,ec;.u.il'eml3~ts to which said. trust 

deed mAY oe subj~ct. 

~l.}rY OF Cl.LI20RXIA. be, $on\. it is hereby,.e..ut:'c.ol'ized. to issue ~;400,000. 

of lO-year coll~te:t"al trui:~t 8% gold bonds. due D-ecembel' 1, 1930. 

The au:thority at:rein granted. is subject to fu:rthel' conclitions 

as fo 11ows;-

1. ~c.e Oonc.s ~nel'c in eu:~hol'ized to be is sued. shall be sold. by 

e.pp11cant fo!" not le S3 th~n 95% of the ir :!:ece value. plus eo ccrued. inter-

cst, and. "Che proceeds used. 'oy ~pp1ic~.nt to reimburse its troas'tU'Y,and 

~ftel' such :::eimbu.:rsc=ent, to pcy cU=l'en"t liabilities l'e,orted in Appl1-

cetion 700. 6Z06. 

2. ;'S 10-yea: !:,:olle.te:::al t:::u:::t 8% gold. bonds are being l'e-

d.eemed., a propel' l'ropor"t:1.c1ll of sp:9licant r s fil'st mo!" tgage bond.s deposi"t-

ed as collateral, zhsll 0(, :re"tu.rnccl to t<P?licant ar.ui thel'esftel' not o..is-

posed ot in e..ny :no.nne::: -;;ha;tsclevel' except as au.thor1zod.. ·0:; the COmI:lissio::::,. 

z. ~ithin six months ~ftel' the date herein, Southern Coun-

ties Gas Company of California. shall file with the ?~ilroad Com=ission 

a plan e~pl'oved by its 30erd of Dir~c~ors e~d stockholders ~rov1d1ng 

for the permanent financine oi at least that portion of the cost of 

plant extenz ions. e.o.d.i tions ~nd betterme:lts c.ge.inst which t:ae trJ.stee 



1'\ \JJ). ~; 
unde~ its first mort8~ee~ ~ll not certify bonds. 

suc~ recora of the issue an~ sale o! the bonds herein ~uthorized ~nd 

,Of ~Ae disposition ot ~he proceeds as will e~ble it to file on or be-

tore tll.C 2':'~4 dey of eacil montA, a verified. !"eport. :;:'$ req,u,i:red 'by the 

Railroad Comoissionts Ge~eral Order No. 24, wAich order, in so fax cs 

n~9p11ca'b113, is r.lO.d.e .'.:. }?art of 1;1:.13 order. 

u.n:til ':".1');)1100.%1t il.."").e J?G.id t:c..e ::ce preecr~.:bod 1.n tb.e l?Ubl.1.o U't11.1:t1es 

ict. 
6. The authority herein sra~tea will a~~ly only to such 

bonds ac may be is~ed on or be~oro ~p~il l,.192l. 

Z'he foregoing Opin~~on and. Orde:= ure he:-eby approved. and. 

ordered filed as t~e O~inion a~d Order of tee Raill'oa~ Oommission of th~ 

Stetc of C81ifo=~ie. 
Dated at San F:-s.nc:1.sco lO California., tAis J.t; 1"-.. d.s.y of !~o-

vem"o~r, 1920. 

Commis s ioner s. 
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