Decision XNo. 329 :

BEPORE TZE RAILROAD COIDTISSION OF T

In the matter of the application )
of the Pacific Light and Power. J
Corporation for an ordler autho~ ;

Epplication ¥o. 619
rizing the issue of stock. '

i. Esskizns for spplicent.

SDCERTON, Commissiorer.

ﬂhis is an ‘application- by ?aciﬁé Iigat a.nd.‘:E’owor.cor-’

poration for en order suthorizing the Issue of £2,500,000 par .
value oX :tir‘st prefei-red- Qapifal stock. |
Applicant 12 ax eiéctrical corporation gone‘:a.ting |
eloc‘trici vy and distributing I‘c in portions of ':'ne countieﬂ of
Loe Angeles,. Ora.nge Biveraide a.nd Sexn Bema.ra.ino and cities and.

tow"‘ in that territo-y. The conéition. o2 4{ts caw‘taliz&tion

ie as follows:

A.u'thori zod:

Fi"&" he&crred PR N NN W O W R R N 'ﬂ’ 5 000 OOO
wecond. %eaerred ob-.-..oooonauno 10 OOO 000'
Tosmeds | - o
TLTOt PrOZOTTOd «oveceencaneoanee 1,282,000
Seﬁor.d. ?Z'Ofer"‘ed. ®sccansansosnensa 9 975 000
30XDS

AOEROTIZO eucenccenncrnrnnnneneanens , 48,800,000

ISS‘&QG. -‘D..Q..-O.l...--.--.-;...-b---. 20'737’000 .

Applicant shows net corporate imcome 2or the lact fiscal
Jear after deducting fixed chargos of $619,136.16 and deducting 6
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per cent dividonlds on the outstanding Liret preferred capital stock
at December 3%, 1912, would leave $548,216.26 available or the
pa.yment of dividende on the stock horein proposed to be 1‘ssnod..

Applican‘. nroposes to sen the s ock b.erc*n asl_:ed, to
be avthorized for 80 per cent oz' par, which wﬂl'pro&uce“ $2_;OO0,000
cér.sh. and to Q:cpond thero proéeeu apon ité Big Creok i:rq:}eot,
waich 1 & hydroelectric development, the total _oetiinatod cost of
which 1s £12,230,000, on whick there has bee;n expended o Jﬁnov b
1913, £8,606,739, leaving a balaunce required €0 complete tris
project, of £3,623,262. ' |

Applicant’e *eprese tativee testified tha.t' gince the
T41ling of the ap'olication herein, moneys have boeezn o:mended |
out of income "’or the purposes set out in the appli ca:t:ion as
those for which the money received Zrom the sale of the stock
nerein asked to be an norized are €0 be used, and it *3 ro- -
guested that as to. such expendituros the treasgury be :oim‘oursed
out of the proceeds of the sale of 't;his'_’stock-_ Re,p'réeep.t,'s:‘tives
of applicant testifiel that the velme of {is property exceeds the
amomnt of itz :mde'bte&ness’, but without determining the correctnoss
oZ applicantris’ ectimate. of th'e value oL its proporcy, 1t anpea:s |
' tha.t the sale of %he 800k herein asked to be authorizod wil.. place
20 sdditional Lixed’ cbar.ge -wpon this company but on tho .other hand,
Will produce £2,000,000 ad.&itions.l value o2 propexty, and to "'ha:t
e:ctont wi:z.l increaae the security o the: faond... now ou atanding. ‘
Furthermore, it vr:tl:!: pornit of the comple*ion of the _argo hydro- |
e::.ec tric development at Big Creek, Which will put avplican* in s
poeition to &deliver a la.rge azount of a.ddi‘t:ional vowor With a .
resulting laxge inorease in income. . 'I

I rooomond that the a:pplica.tion be gz-a.nted: and eubmit
borewith the Lollowing form of order:

Application having been made +0 the Rsilroad Commission
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of the Stste of Colifornia by Pecific Light and Power Corporation
Zor an order authorizing tze issme by said company of “2;500,009
oL ite first preferred capital stock, o

And o héaring navirg deex duly held and it annea:ing'
to the Commission that the money +o dbe secured Y the ‘zsue oz
said stock is necessary and reagonedbly *equﬁre& b7 sasid, comnany
for the purpose o*,increae;ng itz facilities axd making add*tions
axd vetterments. to its blant end that <the purposos “or which

The proceeds o< he gele of said g toek are to be usedﬁare not

iz whole or iz part Teasonably chargeablé Vo operating expenséz«

. or to income,

IT IS ZEREBY QRDERED that the Railroad Cbmmias‘on o
the State of California does /hero‘by axthorize the issue by
°acific Light azd Pover Cozporation of $2,500, OOO‘o* ite Liret
preferrcd Ccapiftal stock. Said stocz to be iesumed wpon the
Zollowing conditions zot otherwiae-

1 I "

L. Pacific Light and Power CO~poration 3hall zoll
The stoek hereby'authorized 80 a8 19 net sald corporatton not

less them 80 per cent of the par value thereos.

2. mheuprococds rom the =ale of said stocz &£hall
be uzed for the following purpoces only: )
8- Tke construction of additions snd betterments to its
Plant and equipment as set ont 4p detall iz Zxnibit 2 attachod to
© The app2ication on file herein- B . - |
7 pe Provided, that applicant may reimburse ite treasury
out of the proceeda of the salo of st oc? he*eby anthorized for
mozeys expended ont of <ncome uinco the £iling oF the unpzicaxion
herein for the purposes set ont in gaid application av une peleb

poses fo* which the proceeds of the stock asked to be authorizod

woere ToO be usel.

3. Seid company‘ehdll keep'sepaxafe true and accurste
éccounxs showing the receiprt arnd appiicatio* iz dotall of the pro-
ceeds oI the sale of said stock heredy au*horize& <o be 1ssued and
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on or bvefore the 25%th da:r_ of eb.ch nonth the coxpany shall make &
veri:!.'iod. report Yo the Commission in accord.a.néé with th.eICOm-
mission’s Geperal Order Yo. 24, stating the sale or dispoeition,
of such stock &uring +the precoding monvh, the 'tem and con-

&itions of mch sale or othor digposition, <the moneys *ealizod

therefroxn and the use and applicatior of such momya.

4e The anthority hereby given to issue éuch stock
skall apply only to stock iseued by saild company oz o. before
the lst day of August, 1914.

The ’oregoing opinion and oxrder are hereb:r app*oved ‘
anc‘. orlered filed as the opinion ané order of the Railroa.d.
Comaizcion o... the Stete of CaliZornis. _

o pated at San Francisco. Califorris, this 3‘0’*’&3‘.&? of
July, 1913. | o

Coumissioners.




