Decision No. 2 H00

BEFORE TE2 RAIL20AD COMMISSION OF THEE STATE OF CALIFORNIA

In the. Matter of the Application

)
)

of Goold and Johms for Permission ; Applicatiorn No. 6178.
)

t0 reise water rates.

J. LoRoy Joanson for Applicant.

MARTIN, Cormissioner.

Goold and Jonns Is & copartnersiip which owns and operates
e public uitility water cystem supplying domestié wator to tke res-
idents of Sunnyside Addition, & small subdivision a.djoiﬁing the city
of Stockton. The application in tris nmettor alleges in effect that
tae rates now charged for water supplied to consumers do not provide
sufficient rovenue to yield operating expenses, depreciation axd a
reasongdle return tpon the Investrment. Tre Commission is therefore
agsked to esvablish an adequate scredule of rates. .

A public nearing in this matter wes held in Stockton of
walich all interested perties were notified and given en opportunity

t0 be present and be neard.

fhe prosent rates were established by the origirel owners
of the system iz 1910 or 1911, =1l service bdelng charged for ou the

£lat rate dasis of £1L.25 per month Loxr each mervice.




y The water supply is rumped from a well 192 feet deep into

& ten thousand galloh redwood storage tank loceted umpon a 35-foot

tower from waich the water is diatriduted through spproximately 3400
feet of ZFi-inch steel meins.

In Octobexr, 1920, there were 35 active gexrvices. At the
hearing applicant testified that the ceracity oL its system is such
that 1t is cepable of supplying more then the present demands, and
thet there ig & possibility of extending its service to snother sub-
divisiorn whick would theredy add some twenly consumers to the vresent
system. IV zppears thaet such 2xn extension of ;erviée would tend
towerd the more remmnerative operation of the system, in that the
rovenue %0 be derived wonlld be large in proportion o the expensze reo-
quired for meling the necessary extension.

Lpplicant's system is operated at the prosent time entlrely
on & flat rate besis. From time To time the Comxmission has held that
it is impossidle to establish & schednle of unmeasured rates whereby
tce burden of meinvaining the system is equitably distridbuted amorg
the variocus consumers in proportion to trheir use of water. Thre
bonelit to be derived from & metered system is not only an eguitaeble
distribution of the charges, but is also & means whereby the water
supply can be conserved, good service renfered and operating expenees
reduced. On the basis of our investigation im the prosent matter, a
schedule of mever rates will be established for this system, end in
vho intorest of more efficient operation, we recommend that apvlicents
procecd with come systematic prozrem for metering thelr service.

Ur, L. R. MacXell, one of the Cormission’s hydrauwlic engin-~
cers, lmtroduced e report covering an appraisement of the properties
of applicanv. 3Besed upon the estimated origizel cost as of October 21,

1920, this emount is £3,674. 4 deprecietion sxuity, calenlated oa the




six por cent sinking fund method is 346 and & ressoneble armmel allow-
ance for maintenance and operetion expenses is set out as $483. No
eppraisal of the property of the water systex was sublmitted by eppli~
canigs. A consideration of trhe evidence leeds to the conclusion that
The above estimetes are fair, and they will be msed for the purposes
of this proceoding.

The total annual charges; based upon the foregoing figures,

are $823, and the revenues for the twelve months veriod from Qctober

1, 1919, to October 1, 1920, were approximately $450. It Lis evident,

thorefore, that the epplicent is entitled to an incresse in rates and
the schodule ectablished in the accompanying oxrder i1s designed %o be
oquitedle to both the utility and the consumers.

Goold and Johns, z copartnership, aaving made epplication
in the above entiiled metver, & public heariyg heving been keld thereon,
and the Commigcsion being fully spprised in the premisges,

IT IS EEREZY FOUND A4S A FACT that the rates now charged dy
Goold and Johns for water supplied to their consumers are mnjust anxd
wnreasonable, insofar as they differ from the retes hercin established,
and that the rates herein established are jusi axd ressonadble retes Lor
suck service; and basing its order upon the foregoing finding of fact
and upon the statements of fact contained in +the preceding 5§inion,

IT IS ZETZEZY ORDERED that Goold and Johns be, and they &are
hereby authorized and directed to Pfile with the Reilroad Commission
witain twenty (20) deys from the date of tzis order, the following rates
for wevor delivered %o thelr conzumers in Sunnyside Addition eand vicin-
ity, said rates %o be charged on all bills rendered on and after Jan.l,
1921 :




MOXTELY YLAT DATES

Residencos

Irrigation, <Loxr :erige.ting 1o.wne
shrubbery, gardens, etec., for each
squere yard of sn...:fa.ce a.ctu.e.lly ir-
rigetel-=mmerccc e mmmmm——-

YEASTRED RATE SCEZDULIE

Quaxtity Cherges ver
Xonth For Use:

From O to 2000 cubic Zeet vexr 100 cu.ft.--
For all over 2000 cubic feet

Roadiness-to=-Serve Chargses
por Month:
5/8 and 3/4-inch meters

l-inch meters

13~inch meters, and larger----~--e=-e—e-- 1.00

The gbove reediness-to~serve crarges are in addition to
tae charge per 100 cubic feet.

LND IT IS EHERSBY ¥URTHEER ORDERZD tkat Goold and J'oims £ile
with the Railroad Commission within thirty (30) days from the date
of this order, rules and regulations governing the supply of water
to coansumers, whick rules and regulations skall be put into effect
within five. (5) days of their spprovel by this Commingion.

The Zoregoing Cpinion and Order ere hereby epproved and
oxrdered filed as the Opinion and Ordér o0f the Reilrced Cormission of
the State of Califorxrniz.

—
Dated at San Freveisco. Colifornia. this S

of November, 1920.




