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BERORT TEE RAILIOAD COMMISSION OF THE STATE( L

In the Mattor of the Lpplication
of OCELN VIEW LAND AND WATER Applicatior No. 5475.

COLIRANTY to increase rates.
W. X. Boattle for Applicant.
MARTIN, Comrmissioner.

OPINIOX

Tais 1s an epplicetion of the Ocean View Tend and Water
Compeny, & public utility engaged in the business of distridbuting
end selling wator Lor jrrigation and domestic purposes to cor-
supers in & yortion of the city of Uplend, Ssxn 2ernardino County,
and g tract of land kzown as San Antonio Heights, situate Just
zoxrtn of tho city of Upland. |

In this prococding spplicent asks for euthority to in-
crease its rotes, alloging in effect that the prosent rates do not
produce en income sufficient to moet maintensnce and operating ox-
pensec.

4 pudlic neering was held in this proceeding &t Upland, and
& field invectigation and eppraisal of applicent's system was made
by & reprosentative of the Commission's Enginooring Doportment.

Qcoan View Lond and Water Compony wac incorporated in 1909

for the purpose of supplying water to & tract of land known as San




Antonlo Bolghts. Tho evidenco shows that the company furnishes
wator t0 some olghty consumers scattored over & very large and
sparsely settled territory. This condition hes regquired a large
oxpondituro for mains in proportion to conswmers cexrved, with tho
result that the revemuwe produced is not sufficient Yo meet main-
tonsnce and operating oxpenses. The history of the system in-
dicates thet 1t wes vullt up through & series of transactions which
did notT tend to eoconomical operation. ITegal and financial dif~
ficulties nave been oncountored snd the velidity of & lease cover-
ing & portion of the company's wator suprply hes been guostloned,

and 1s now in process of adjudication, Tre swckholders of the com-
peny have not boen kept advised of the true conditions, and the
difficulvios did not como to light until too late to avoid the vres-

ont situation.

Through the activities of Mr. Milton Stewert, who Is

president of the company and its principel stockholder, & well has
been developed, pumping oquipmeont installed and & reservoir provided,
tohougn the Lizanciel condition of the company has not beon such as to
enable it to componsate Mr. Stewart for these Ilmprovementis, except
foxr texes and operating expenses, and the company 1s now heavily in
zis debdw.

Xr. P. Z. Van Zoesen, one of the Commission’'s hydranlic
exgincers, subnmitted & roport and appraisal of spnlicant's system
ghowing the estimated original cost of tae used a2nd useful propoer-
tiles of this utility %o be 852,382. Intores:t on this amount at 8%
i 54,190. 4 roplacement amuity of 5888 was computod by the sink-
ing fund method, wnich amount 1s designed to be szet aside for the
replacenent of worn-out propertics. It apvears that the maintenance

and operation cxpense Loxr the ensuing year will bve approximately




$3,600. XNo other sppraisal or estimeto was submitted, ard Mr. Van
Boesen's figures were accepted by all pertlies. The total of the

emounte set out ebove as the snnuel charges is £8,678.

The total operating rovenue from this system for 1919

wee $3,493. 4 study of the situation indicates that epplicant shoumld
have an inereased revemo. However, & rate designed to produce the
toval of the above annmual cﬁarges would result in an unroasonsable
burden to the mresont consumers. Realizing this fact, applicent has
submitted o suggested schedulo of rates for the Commission’'s consid-
oration. The ecmount of revemo whica this schedule is calculsated to
rroduce sppoars Yo bo felr and reasonable for tho service rendered,
and the rates cstablished in the following order are'designed to
Tield & revemme oqual %o that which wonld be produced by applicant's
suggosted scheduleo, However, the schedule submitted by epplicant
does not in ny opinlon vproperly distridute the charges among the var~
ious consumers in proyrortion to the service received by them. There-
fore tae schedule was rovised in order to allocate the charges
vroperly.
Horetofore applicent has followed a policy of allowlng &

scount of 10% oxn cwrrent monthly bills if vpaid by fhe 15%h oZ ,the
monta following that for which they are rendered. The Commission
velloves that this practice should be discontinued. A public utility
cen be adeguavoly protected against delinguency in thne peyment of

bills by the osteblichment of rules and regulations covering this

. I
@hagé Gf i%g Opera%ion, walen mnay be f4led and put into offoet upon
thoir spproval by the Commliszion.

Alvor a ocareful conglloeration of tho ovideonce heroln and

21l facts releting o the operstion of this company, the following




ordor Ls subnivited:

OCEAN VIEW LAND AND WATER COMPANY having epplied %o thae
Railroad Commiscion for autaority to increase water rates, & public
heoring having been kheld and the Commiscion being fully spprised in
the nromlses,

IT IS ZEREBY RQUND AS A FACT thet the rates and charges
of Ocean View Lond and Weter Company, insofoxr s they differ from the

eles horoin ostablished, are wnjust, wareasonable arnd unremuwnerativo,

and that tho retes and charges heorein established are Just snd reason-
able rates and chgrgoes,

ind basing its order on the foregoling Lfinding of fact and
on %ue other stetements of fact contained in the oprinion whick pro-
cedes this order,

IT IS HEXEBY ORDERED that Qcoan View Land and Water Coupany
be and 1t Is herovy authorlzoed to fllo with the Reilroad Cormission

0f Yhe Stete of Colifornia within twenty (20) days from the date of

vhis order, axd thoreaftor charge, the followling rates:

RATE SCESDULE

Cuanvity Rates ner Month:

400 cubic feet or loss por aledagrs R $1.00
rom 400 cu. f£t. to 5,000 cu. £t., ver 100 cu.ft.

“rom 5000 eun. £t. %o 50, ‘000 cu. 2t., ver 100 cu.ft.

ALl in exceszs of 50 OOO cu.tt., ver 100 cubic feet,

Minirmmum Cherses vor Month:

5/8-inch meter
1l -inch meter
17 -inch mever
2 <inen nmotor
3 -~inck metor s

Fire Dlugc instelled on company's
ot 51.50 por plug per montk.

IT IS EERERY FURTEER ORDERED that Oceen View Land end Weter




Company ve, and 1t 1 heredby directed to £115 with the Railroad
Commisgion, within thirty (20) deys of the date of thic order, a -
scredule of proposed rules axd reguletions governing the distribution
end sale of water to its consumers, sefd schodule to be subject %o
correction oxr smendment by tho Commiscion, end as £inglly approved,
seld rules and rogulastions shall, within ten (10) deys of theix
approvel, be placed on file with the Commission and become effective.

Tho Loregoing opinion and order are hereby spproved end
ordered filed a5 the opinion ond order of the Reilroad Commission

oL the State of Califormis.
Deted ot Saxm Frameisco, Celiformis, teis 0=

day of Noveomber, 1920.
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