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g Applicetion No. 5320.
)

In the Metter of tho Application

0f the CRYSTAL SDPRINGS WA IR COMPANY
of Sawtolle, Celifornla, for an in-
creogse in water rates.

C. E. Beallarxd for applicant.

MARTIN, Commissionor.
QRPIXNIOXN

Crystel Springs Water Compeny, epplicant herein, is a
public ubility watef compeany engeged in the business of seliing
and distriduting water for domestic purposes in and in the
vicinity of the city of Sawtelle, Los Angeles County, Calilornia. .
In this procecding it is elleged by applicent thet the present
schedule of rates, which was established in 1906 when the company
was orgenized, doec not produce & reverue sufficient to meet
oporating expenses, replacement fund and intorest on the invest-
men<.

A dublic hearing was held in this matter st Los Angeles,
0L waich all of spplicant's consumers were duly notizfied and given
an opportunity to appear and be neard.

Several informel complaeints have Dbeen Iinstituted against
this compsny, and at the hearing s number of consumers were ypresent
and considerable evidence was presented purporting o show that the
utility docs not furzish slequate service to its conewners, and

Thermore thet the utility hed tekern an sttitude of unfasirness




in some of i1¥s declings ond that there had, in come instences, veen
& discriminetion in retes and service.

On the otnor hand, 1t eppears that the wutility is placed
in an wnfortunate position by rcason of a possible snrnexstion of thé
territory it sorves by the City of Los ingeles, in which event any
improvemonts of wells and pumping oquipment whick it might make would
e a direct loss to the company. |

During tno past yeer thls compeny hes oxporiecxrced anm ox-
treze weter shortage. Several investigations heve been msde by the
Commission's hydrowliic ongineers, and it was fouzd that the wells
from wahick spplicant obteins its supply of water were not producing
enougrh wo adequately supply present consumers. This appecrs 1o bde

we v the shallownesé.of the wells, wnich only tap the wpper watexr

dearing stratum, the water plane of which has been lowered consider-

ebly during vhe nast two years, due %o the oxtrono drought whick hes

prevailed.

T is admitted by the epplicent thet the most feasible
nethod whereby an sdeguete supply of water can be obteinoed i1s by sink~
ing <“he wells decper and izstalling rroper rumping equipment.

Mr. P. Z. Vexr Hoesen, one of the Commiszion's hydrsmlic
engineers, suomittod & report and sypraisal of epplicant's properties
usod and useful in the service of weter to tho public,‘siowing an -
estimate of the originsl cost of the system to be 524306; a replace-
zent fund computed by the sinking fund method in tho amownt of 5440,
and the ostimated reasonable sanuel meinterxence and operation cost,
$54.204.

Lmong epplicent's oxhidits in this proceeding wes s
statement showing o book value of its proverties in the amount of
$26000. [There is included in this reporied smount the sum of $5000,
which 1 an estimete by epplicent of the value of the lend held by

it for water production purpoces, & lerge pert of which is allowance
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Lor water rights over and acbove the market value of the land.

A study of the evidence leads to the conclusion That the
egtimatos submitted by lir. Van Hoesen sre falr. The amnusl charges
coxmpnved from these ostimates are as follows:

Interest on $24306 et 8%
Replacoment fund

Mainvenance and Operation

The records of the company show taat the total orerating

revenue Loxr L1919 was $4624.50; It is therofore apparent that this
utility 4z ontitled to an increase irn Iits rates.

Eowever, 1t eppears thet vhe distridution system of
Crystal Springs Woater Company covers = large aresn which is very sparse-
1y settled. TFurthormore, its pive lines in many instances parsllel
toe lines of & competing comrany. These facts render the economic
operatlion of the system wnry .ifficult. It would be unfalr %o sppli-
c§nt's present consumers o roomire them to pay rates sufficlent to'
yield interest upon the entire cost of this overbullt system. Turther-
more, aspplicant has not taken stops To develop the water supply avell-
able ix 1ts water bearing lands in oxrder to provide an adeqrate suprly
for its consumers.

In view of the inadequacy of the present available water
supply, epplicant shounld use i1ts best endesvor to prevent waste or
extravagaent use of water by ites consumers. It appeoars that muckh water
nas been wastold during the »ast year. This is largely dwe to the Zfact
that cpproximately two-thirds of epplicant's consumers receive sexrvice
on & flat rate basis. The installation of moters and the delivery of
weter under o measured rawv: .wunedule wounld tend 10 conserve the avail-
gblo water suprply. In wview of this feect it eppoars advisable that
spplicent install meters onm all sérvices as soon a&s posgsible.

Applicant iz confronted with & difficult situation with
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relation To the possidle annexation of the territory served by it

to the City of Los Angeles. Some time since an election was held

at which it was claimed “het the inhabitants of this district voted
for ennexation. A contention as to the legality of this election
srose, and the final determinstiorn of this matter is now pending
bofore the Supreme Court of this state. Should it be held that this
territory has boen legally amexed to the City of Los angeles, it
wowld follow that Los Angeles wounld provide applicant's present con-
sumers with water. In view of these poculiar circumstances, the
Commission Coes not doom it Lair at this time to burden applicant
with the expense nocessary to ianstall such additions and bettorments
as would onable it to render adoquate seorvice under all ¢onditions
end at all times. Eowever, 1t appears that onough water, if proverly

concerved, can be developed with the present equiyment to serve ap-

licant's consumers é&equately until the end of the present rainy

season, and in the moasntime furthor Investigstion and situdy of the
situation will develop facts upon wihick o comprehensive order with
relation to sorvice may be bhazed. Such an order, 1if deemed necessary.
will Issue in the form of a supplemental order in the present pro-
cooding.

The schodule of ratos set out in the following order is
dosigned to retura 1o opplicant all maintonence and ovexration ex-
ponses, vhe roplacement fund szet out in this opinlion, and a2 certain

anount a8 interost on invoeostment.

Crystal Springs Water Company having avplied to the Rail-
road Commission fox author;ty to lncrease vhe rates for water served
in and in the vieinity of Sawtelle, Los Angeles County, Celifornia, a
public hearing having beon held, and the Commission being fully ap~
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priced in the premises:

IT IS EEREBY FOUND AS 4 FACT that the retes and charges
of the Crystal Springs Wator Company, insofexr ac they differ from
the retes hereln ostablished, arc unjust, unroasonsble and unremuner-
ctive, and that the rates and charges horein established are Just
ond reesgonable rates and charges;

And besing itz order on the foregoing finding of fact,
end on the further statoments of fact conteined in the opinion whieh
precedes this order,

IT IS ZEREBY ORDERED thet Crystel Springs Water Company
be, and it is horoby authorizod and directed %o file with the
Reilroad Commission of the State of Californis, within twenty (20)
deys of the date of this order, the following schedule of rates, the
rates so filod to be charged for all water delivered to its consumers
on and after Jaawary 1, 1921, and on that date to be and become effec-
vive and supercsede any and 2ll rate schedules theretofore in effect
or on file by Crystal Springs Weter Company:

JOXNTHLY METER RATES

For use from 0 to 1000 cu.ft.,

ror 100 cubic

Trom 1000 cu.ft.

vor 100 cubic

All in excess of
vexr 100 cubdbic

JONTHLY MINTMUM CEARGES

5/8~inch by 3/4-inch meters
3/4~-inch meters

l=inch meters

l3-inch meters

2=inch netors

MONTELY FLAT RATES

Residences, boarding houses, apart-
ments, lodging houses, tenements,
and flavs of Tive roonms or lesgw~-~-

Tor each additional room

additional for eesch bath tud

Additional for each tolletmmmmemcmena

Ldditional Zor oach private gerage
and one auntomobile




MONTELY FLAT RATES~--CQNT'D

Foxr each additlional automobile

Additional for vprivate barm, with not
more than two horses or cows

Tor each additional horse or cow

Sprinkling or irrigation of lewns,
shrubbery, itreecs, gardens, ete.,
bor sauare yard-— --------- cmme—m- ——————

Blacksmith shops, mechine shops, lumbder
yaxds, printing offices, bakories
undertaking psxrlors, grocery stores
Theatres, warohouses, butchor shops,
and 1arge 8ToXes, =—~~=mmmcmr e —na——

Drug stores, dental offices and
protograph galleries

Bottling works, creameries, slaughter
houses, ard laundrieu
Banks, professional offices, billieaxd

wlors freternel nalls, clubrooms

churchos shops, plnmbing'shops
stores and ah0ps rnot otherwise listed--

O0ffice buildings, for each room

Resteurants, chophouses and cafes, pex
wnit seating capacity

Iivery stebles and feed yards per aver-
age rumbor of stock feod, oach

Berns in connection with stores, shoyps,
ete., nov more than two horses
For each additional horse

Garages, 6 sutomobiles oxr less,
For each sdditional autorobile

Sode fountains end ice cream stands,
either alono or in connection with
0 ther businoss

Barber shops, per cheir
Additional for each batr tub
Additional for esch toilet

Jotels:

Dining room-=-==~- ek e L DL BT L L L
Bodroon and rurning water-=c-s-eesm—a~
Each bath tudb

Tach toilet

3uilding work:

For mortar and to dampen brick,

por 1,000 bricke-=-cemmnconcmmaa. ———-
For cement wrk, cach barrel




IT IS HEREBY FURTHER ORDERED that the Crystal Springs
Wetor Compeany be and it is hereby directed to file with the Rallroad
Commission, within twenty (2C) days from the date of this order, for
its epproval, rules and regulatvions governing the distribdution of
water to 1ts consumers, sald rules to become offective on cond after
Jennery 1, 1921,

The forogoing opinion and order are hereby approved and
ordered filed as the opinion and order of the Railroad Commission
of the State of Californis.

Dated st San Francisco, Celifornis, this 32 —

day of November, 1920.
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