Decision No. 5:5[0 z

RAILE0AD COMMISSION
AT 0P CALIFORNIA.

In the Metter of the Aowlication )
of CO.L5D VALIEYS GLS MM BIRITRIC )
COMBANY, o corporstion, “or an ) Lpplication To. 6204.
order authorizing the issue of )
bonds oF the Face walue of (o75,000.)

Chicizering and Cregory,

34.
o7
varren Gregory, for Applicent.

LARDIN, COLRLISSIONER.
02 INIOX.

In tris eoplication, ve suended at the hearing,
20430 VALIE - ALD ZIDCIRIC COLPANY zgizs peormicsion to execube
cgreement; to issue oand sell under said agree-

and issue, and sell or deposit

% vy Yo dugust L1, 1920 it ex-
oended for plant extensions, additions and betterments, the sum of
©188,865.88, cgainst which this Commission hus not suthorized tho
isgue of any honds. 4 larse vart of these exdenditures hove been
incurred =t tae suggestion of the Commisgion, or its cuginsering
cerartuent, in Ooxder to ensble applicent to give better ond more
adeguete service.

In Exhibit Yo. §, applicant estimates that 1t will
nove To expend Lor the ccouisition of wroperty and comstruction,
end coapletion of extensions sud improvements of ite focilities,

the sum of 407,500, applicant recerves the right to chenge,

if necescory, its construction nrogram oc ned in its Sxhibit




»

J0. 5 and bulld such extensions ond male such improvements as fu-

Ture conditioxns and develonment mey dictete.

-

In view of thic reservation and the suggestion: of appli-

.

cent, ony moneys obtolined through the issue o
orized, on cccow.t of expenditures wade after August 31, 1920,m&y
be disbursed only as vermitted by the Commisgsion in o supplemental
ordcr or orders.

In itz origiral applicetion applicant asked suthority to

sell $325,000 of its first mortmage bonds at not less than 70%

of thedlr zace velue, plﬁs scerued intercst. ALt the hearins‘it

cnended ite avplication and now aske verumission tc eitier sell the

bondées ot the orice indicmted or deposit them as collsteral to

cure tke cayment of 10-year 8% notes. The order hcreinm will

2it epplicent to cell the bonds et not less thsn 80% of their

velue, olus eccrued interest, or denosit them az collatersl.
Aoplicent has mede errangements for vhe sale of 220,000

02 10-year 8% noies. These notes are to be secured dy anvlicaent's

first mortgage bonds at the rate of $3,000. nar value of honds for

each {2,000. per value of notes issued. The sgreement of sale

further nrovides that the compeny shall eev sufficient first mort-

gage bonds derosited with the Trustee under the colleteral trust

egreement securing tue payment ol tie notes so as to rermit and

eneble tne Superintendent oI Banks Yo certify the notes as legel

investuents Lor savings vante of Celifornia. The comvany kos not

suemitted o coPy of its ProPosed collaveral trust aﬁreement. The

e ieid

effective drte of the authc}rity hereln gronted must of neceassi‘ty
¢ neld ir abeyance until the Commicscion hes sutinorized the com=-
ceny To execute the collatexal trust egreement.
In Decision No. 6915 dated Deccmber 9, 1919, ou amended,
the Commiselon authorized nnnlicant to lssue and sell on or hefore
Decexber 31, 1920 at not less thon 85% of their face velue, »lus

-2=




ecorued interest, $125,000. of bonds. Applicant has not sold
any of the bonds authorized in said decisilon. It now asks
permission to use the $125,000.00 of bonds, togehter with suckh
ndditional bonds as may be necessary end as the Trustee under
its first mortsage may be vermitted to certify, as collateral
security for the payment of its 1l0-year &% notes.

I herewith subait the followirng form of ordex;-

CRDER

COAST VALLEYS GAS AND ZIECTRIC COMPANTY, having aspplied
to the failroad Commission for pormission to issue $375,000. of
its firet mortgage bonds, ard $220,000. of its 10-yesr 8% notes,
& public nesring having bYeen held, snd the Railroad Commission
being of the opinion that the money, property or labor to be pro-
cured or paid fLor xkm tarough the issue of said bonds and notes,
is reasonsdly required by applicant, and that the oexpenditutes
herein suthorized are not reasonsdly chargeadble to opercting

axverses or to income;

I7 IS EXRESY AUTEORIZED that Coast Valleys Gas end Zlec-

tric Compeny be, and it is hereby, authorized to issue $375,000.
face value of ite firet mortzgsge 6% bonds due Marech 1, 1952;
PURTHER
IT IS EEREBY/ORDERED that Coast Velleys Ges and electric
Compeny, be, and it is heredy, authorized to issuwe $220,000 of
10-year 8% notes.
The authority herein granted is subject to the follow-

ing conditions;-

le The bonds herein autiaorized to be issued may
be 8014 by avpplicant for not Lless then 80% of their face velue,
plus accrued interest, or in the amomnt of $205,000. may be used

a8 collateral to secure in




part the payment of its 10-year &% notes, vrovided thaet the amount
of bonds devosited os collateral shall be et the rate of $3%,000.

var value of bonds For cach $2,000. psxr walue of notes issued and

sold. Tne 1C~year &% notes herein suthorized to be issued shall

be sold by amvolicant for not less then 94% of their face value,
lug eccrued interesv.

2e The moneys obtained through the issue and sale of
the notes herein cuthorized shall be used by aspplicant to reimburce
its tressury, and ofter such reimbursement, shall be expen&e&‘by
epplicant to pay tae cost of constructing plant extensions, ad-
gditions cnd betterments as cet forth in Exhibit No.S attached to
the netition hereih, or for such other purpvose or Purposes os the
Roilroed Commission may euthorize.

3. Any moneys obtained from the sale of the bonds herein
guthorized chall be expended only Lor such purpose or purposes as

cilroed Commission may nereafter suthorize by a supplemenfal

order or orderc.

4. AS 10~year 8% notes are neing veid, a proper proportion

P the bonds shall be returned to spplicant, soud not devosited again
collateral excenpt oz cuthorized by the Commission.

5. Dhe outhority herein granted to issue and sell the 10-
yeer &% notes will not become effective until the Railrosd Commis-
sion has outhorized the execution of The colleteral trust agrecment
defining the verms and conditions under which such notes will be
issued.

6. Coust Valleye Ges snd Electric Compeny shall keer suck
record of the issue, depocit end sele of the bonds and notes nerein
authorized ond of the disvosition of the proceceds ss will ecnable
it to file on or before the 25th day of each month a verified re-~

required by the Railroad Commission’s General Order No.
24, waica order, im co Ier as applicable, is made g poxt of this

oxder.




7. The outhority herein grented will not become effective
wntil cpplicent hos veid the fee preseribed in the Dublic Utilities
Act. |

8. The authority herein grented will avply only to such
bonds end notes as may ve icsued, devosited or sold on or before

June 30, 1l9il.

Tae foregoing Opinion and Order sre hercby cpproved

end ordered filed as thre Opinion and Order of tThe Reilroad Commis-

gion oFf thre of Celifornia.

A
Dated at San Prancisco, Californie, this :ZJ/ dey

of Tovember, 1920.

PRV RAAY

——
AL TRAL, FlAEr

Commissloners.

(




