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Decision No. & 4 4hss

BEFORE OHE RATIROAD COMIISSION QF IZE SRARE CF CAIIFOZNIA

To the Matter of the Applicatioz of

SAN DIEGO MIECTRIC RAILWAY COMPARY
Sor permissiocn to sell iTe power house
and plast to the SAN DIEGO CONSOLIDATED
GAS AND EIBCTRIC COMPANY, amd Jor the
sprrovael of a contract to prrchase pOwer.

Loplication No. 6218.

e Sl S e N M

Tn the Mattor of the ipplication of the
TRITED LIGET, FUEL AND DPOWER COMPARY
to sell its steam heating systex to the
SAN DIEGO CONSCLIDATED GAS AND ZIECTRIC
COMPANY.

Iz the Matter of the Application of the
SAX DIEGO CONSOLIDATED GAS AND EIECIRIC
COLDANY, & corporation, for authority to
scue end sell $500,000 face valwe of
its firet mortgage 5 per ceant gold bonds
and 5604,000 par value of its prelerred
stock.

Aponlication Ko, 6219-

Anvlication M-, 6226.

Wl Nl el S et N N [ NI S e

R.G. Dilworth for Sax Diego Zlectric Redlway Company and
United Iight, Juel and Dower Company;

Sweet, Steerns & rorwerd, and Chickering & Gregwry by Allen I.

Chickering, for Sam Diego Consolidated Gae axnd
Electric Company.

LOVELAND, Commissioner.
02IXNTIO XN

mhe sbove entitled applications were consolidated for

hearing and decisioxn.

In Avplication Xo. 6218, SAN DIEGO EIECTRIC RATLFAY
COMPANY asks permissioa to sell Zor the sum & 81,000,000.00 its power
nouse and electric gemerating plant described in Exhibit "A™ attached
to the petition to SAN LIEGO CONSOLIDADED GAS AND ZLECTRIC COMRANY.

In payment for the properties, the compery zas agreed to accept

| $425,000.00 of 5 per cext £irst mortgage bonds and $575,000.00 of
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7 per cent vreferred stock of San Diego Consolidated Sas and Elec-
~ tric Company.

in application No. 6219, UBINED LIGEY, PUEL AND POVER
COMRANY asks permission to sell for J100,000.00 its steam heating
gystem, describded in Exhibit "A" attacized to the petition, and
franchises, %0 San Diego Consclidated Gas and Elestric Company.

The compeny has agreed to accepyt in vayment Lor the wroverties
$75,000.00 0f 5 per cent bonds and $25,000.00 of 7 ver cent pre-
forred stock of San Diego Consolidated Ges axnd Electric Comsany.

In Apnlication No. 6225, SAN DIEGO COISOLIDATED GAS
AND ZLECTRIC COMPANY =28ks permission to issue $500,000.00 of its
firet mortgage 5 per cent bonds and $600,000.00 of its 7 ver cent
cumulative preferred 3tock in payment Lor the properties of Sam
Diego Electric Railway Company snd TUnited ILight, Tuel and Zowex
Compeny referred to in the preceding parazraphs. It fuwrther asks
vermission to issue 2xd sell at not less than 96 per cent of its
var velue $4,000.00 of itc 7 per ceat cumnlative zreferred stock
and use the proceeés to pay expenses incurred in connection with
the purchase of the properties.

Sen Diego zlectric Redlway Company owns an electric
gererating plaxnt located in Sau Diego.  The plant bas an installed
capacity of 9,200 K.w. The originsl cost of the plaut, &s of
Decembor 31, 1919, is reported at $1,082,279.25. The Reilrcad
Commission in Decizion No. 2384, dated lley 12, 1915, determized the
reproduction cost of the power plant, real estate, building, fixtures
and eguipment as of June 30, 1914, %o De $1,081,230.43. IFrom June
30, 1914 to Decexber 31, 1919, the coxpeny has expended oz improve-
ments to the plant and equipment the sum of $132,306.lp. making the

go-called reproduction value as ol lbecember %1, 1919, emount to

$1,215,536.53.




Tz Decision No. 6836, dated November 14, 1919, the Rail-
road Commission reviewed the Tinarcial and operating conditions of
Sen Diego Llectric Rsilway Compory and Tourd that the cost st which
the company was genérating its electrical emersy was high. In its
endeavor tO secure less expensive power, tihe company ras agreed to
3011, and asks permission to sell, its genersting plext o San Diego
Consolicated Ges and Electric Compsny for $1,000,000.00 and accept in
payment $425,000.00 of that company's 2irst mortgage S per cent bonds
and 3575,000.00 of its 7 per cent cumalative preferred stock. The
bonds and stock will be uwsed by San Diego Electric Raollway Company 12
rednce its outstending bonded indedbtedness. All of the outstanding
bonds of San Diego Electric Reilway Company have beer asguired at
eighty-five by, and are now owzned by, J.D. 804 AJ3. Spreckels Securi-
ties corpexy. The Securities Compeny has agreed to exchange Reilway
Compszy bonds at eighty-Iive, for the Stock and bomds of San Diego
Consolidated Gas and Electric Company at tne actusl market value of
sueh securities at the time the excihsnge 1S maGe. Throuwgh this trans-
action more tham $1,000,000.00 of San Diego Zlectric Rallway COQPany
vords should be retired, thereby reducing the company’s vonded out
stending indedtedness to less than $2,724,000.00.

There nas been filed inm Application No. 6218 & copy oF
the proposed power contract between Sgn Diego Nlectric Rellway Company
and Sex Diego Consolidsved Gas epé Zlectric Company. This contract
hes been examined by the Gad end Zlectric Division of the Cormission’s
Enginecering Depsrtment snd fouwncd to be sSetisfactory.

Uunited Light, Fuel and Dower Compeny operates a Steam

nesting distriduting system 5p Ssm Diego amé ax electric distriduting

The compeny purchases thse steam it distributes

system in Coroxsdo.

from the Sam Diego Llectric Rollwey Compeny, &t Uhe power plant of the

Railway Company, such stesm being produced by the Reilwey Company in
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connoction with The generation and distribution of electric current.
TUnited ILigzht, Tuel and Dower Company asks permission to sell for
$100,000.00 its steam distriduting system and franchises to Sam Diego
Consolideted Gas and Electric Company, and accept im payment §75,000.00
of purchasing company’s 5 per cent first mortgage bonds and §25,000.00
of i%s 7 per cent cumulative preferred $toc k. The original cost of
the stesam distriduting syetvex as of December 31, 1919, is reporved at
$1%6,873.95 and the original cost less deprecistion at $100,000.00.
Among the proverties which Urited Light, Fuel and 2ower Company asks |
permission to sell to Ssm Diego Coasolidcted Gas and Electric Company
are tho rights sund vrivileges under Ordinance No. 4896, approved April
3, 1912, and Ordinmance Ro. 35251 spproved Septexber 8, 1913. Under
these ordinances the company may coastruct, msintain and operate stex
pipe conduits upon arnd slong certain streets subject to the terms axnd
conditions of the ordinances.

Er. H.E. Jones, President and Ceneral Manager of San
Diego Consolidated Gas and Electric Company, testified that the in~
croase of “he Gas and Zlectric Company's business pecessitated the in-
stellation of additioral capacity at its present plant or tae purchase

of the Railway Company’s power plant. Ee regards the latter much

less expensive, and is of the opinion that the price which the Ges and

Electric Compery has agreed to pay for the provertios is fadr and
reasonable.

mo eansble it to vurchase the properties to.which refer-
ence has been made, Sen Diego Consolidated Gas axd Electric Company
asks permission to issue {604,000.00 of 7 per cent preferred stock
and $500,000.00 of its § pex cent irst morigege bonéa. < the boznds
$425,000.00 will be delivered to San Diego Electric Railway Company
and $75,000 to United Light, Fuel and Dower Company. Of the stoock
$575,000 will be deliversd %o Ssn Diego Zlectric Rellway Compazy;

525,000 tc United Iight, Puel and Dower Company, snd $4,000 sold at
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00t loss than 96 per cexnt of its var value ard the proceeds used to
vay expenses incidental to the purchase of the properties. Thouga
the company asks permission to issune $500,000.00 0% bornds to pay i»
part for certain yroperties which it irntends to ascquire, the Commis-
sion will not insist that the cost of the acquired vroperties be in-
cluded in the siatement f£iled with the trustee wnder the company’s
first mortgage, a8 a condition vrecedent to the certification amd de-~
livery of bonds by the trustee. Por the purypose of havivg its
bonds certified by the trustee, the company méy include in its state-
ments any expenditures permitted by the terms and conditions of the
ROTLZRRO «

I herewith submit the following form of Qrderx.

C R P I R.

Applications having been filed with the Redlread GOmmission

involving the tramsfer of properties and the issue of securitles, a
pueiic hearing having been 2eld and the Reilroad Commission being of
the opinion that the money, prdperty or labor W be wocured by the
issue of bonds and stock of Sam Diego Cozsolidated Ges amd Zlectiric
Company, as herein suthorized, is reasonably recuired by the company
and that the expenditures for the acquisition of such yroperties are
not in whole or in paxt reasonsbly chargeabdle t0 operating expemses
or to incoms; |

IT IS HEREBY ORDERZD, that SAN DIZGO ELECTRIC RATLVWAY
COMPANY be, and Lt is hereby, authorized to sell anmd SAN DIEGO CONSOLI-
DATED GAS AND EIECTRIC COMPARNY to purchase the power house and plant
deseribed in Ixhibit TA™ attached to the petition in Application No.
6218, said sale and purchage to be made pursuant to the terms of tae
agreements attoched to the petition in sald Application No. 6218 and
marked Exkibits "B" and "C" resvectively..

IT IS EERERY FURTHER ORDERED, that UNITED LIGHED, FUEL AND
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PO‘VFB COLPANY be, and it is hnereby, authorized %o sell and SAN DIEG
CONSOLIDATED GAS AND ZIECTRIC CQUPANY to purchasetn steam heating dis-
tributicg system and Lraschises described in Exhidbit ™A™ attached to
the potition in Avplication No. 6219, said sale and purchase to be
made pursuaant to the torms sond conditions of the sgreements attached
to the petition In Application Ro. 6219 and mariked Exhibits TB™
and "C".

IT IS HEREZY IFURATHER ORDERED, that SAN DIEGO EIECTRIC
RAIILVWAY COMPANY apd SAN DIEGO CONSOLIDATED GAS ARD XIECORIC COMPANY
be, and they are nereby, authorized to enter into a power contract
substeatially iz the same form as the power contract filed in Appli-
cation No. 6218.

IT IS EEREZY FIRLEER QRDERED, thst SAN DIEGO CONSOLIDATED
GAS AND IZIECTRIC COMPANY be, and it is heredy, authorized to issue
$604,000.00 par velue of its 7 per cent cumlative'prei’erred stock
and $500,000.00 face value of its first moritgage 5 per cent gold

bonds due March 1, 1939.
Tra euthority herein granted is subject to the Lollowing

conditions:
1.--0f the stock herein autkorized to be issued, $575,000.00,
and of the borls hereirn aunthorized 0 be issued $425,000.00,
shall be issued at par and delivered to San Diego Eleo-
tric Railway Compeny in full payment for the power house
and plant whick it is herein authorized to sell to San
Diego Consolidated Gas and Electric Company, 8sid San

Diego Zlectric Railway Compeny is hereby permitted to

toke said stock in part payment for sald power house and

. plant.
2.-=0f the stock hereln suthorized to be issued, $25,000.00, and

0? the boznds herein suthorized to be issued, §75,000.00,
shall be issued at par apd delivered to United Light,
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Mol and Power Company in full vayment for the steam heating

distriduting system whkich it is herein suthorized to sell,
said United Iight, Tuel and RPower Company is hexreby permitted
to take said stock in vart payment for sald stean keating
distriduting systenm.

$.-=0f the stock hereir authorized to be issued, San Diego Congolidatod
Gas and Tlectric Company may sell at not less than 96 per cent
of its par value 54,000.00 and use the vroceeds to0 pay expenses
incidental to the purchase of tho properties from San Diego
Slectric Reilway Company ané United ITight, Tuel and RPower
Compary.

4.-~iithin eixiy days after their execution, San Dliege Consolilated
Ges and Electric Company shell f£ile with the Ccormission veri-~
2ied copies of the instruments of conveyance wéer which 1t
secures and holds title to the properties waich it is herein
authorized +o purchase.
securities herein authorized to be issued snd the coxrsideration
given in payment foxr the properties shall not be birding wpon
+his Commission, or anmybody of competent jurisdiction, as &
meacure of velue of said properties for the puryosse of fixing

rates or £Or apy purpose other then lze transfer herein sutho-

rized.
8.-—Within sixty days after the date Loreof, San Diego Consolidated

Gas ané Electric Comparny shell file with the Railroad Commission
& stivulation duly sutnorized by its Board of Directors, de—
claring thst San Diego Consolidated Gac and Electric Compeny,

~3 successors and assigms, will never cleim before that Reil-
road Commission & value for the rigats and privileges secured
uncer the Sranchises or ordinances which it will acouire froz
United Zight, Fucl end Power Company in excess of the amount

sctuslly paid to the City of San Diego as & consideratior for
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the granting of such franchises, waich amouwat shall be set Jorth
in the stipuletion snd szall have received from the Rallroad Com-
mission & supplementel order declaring thai such stivulation has
been £iled in satisfactory form with the Railroad Comxission.

7.-~Ssn Diego Consolidated Gas and Electric Company skall keep such
record of the issue and sale of the bonds and stock herein autho-
rized snd of the disposiiion of tke yroceeds as will epable it to
£ile op or before the 25%th day of each month a werlfied report,
as recuired by the Reilrosd Commission?s General Oxder 0. 24,
which order, in sSo far as applicable, is made & part of tais order.

8yp--The authority herein grented will not become effective mntil Sar
Diego Consolidated Gas anc Tlectric Company bas paid the fee preo-
serived by the Zudlic Utilities ACT.

94-~The authority nerein zrerted will apply only to such transfer of
property &s may de offocted on or before June 1, 1921, and %o such

bonds and stock a8 may be isswed ox or before Jjune 1, 192l.

mhe foregoirg Opinion snd Qrdexr axe heroby avproved and

ordered £iled a5 the Opinion and Crder of the Reilroad .Commission of

the State of California.

/
Dated at San Fremcisco, Cslifornis, this /& A— day of

Decembor, 1920. ‘
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