
:Decision lo .. ?i k-Lj€.. 

~- ........ 

In the MAtter ot the Ap'p11ca~ion of ) 
SAN "DIEGO ~LEC~C RAIL',VAY COMPANY ) 
tar permission to sel~ its power house ) 
and pla:nt to the SAN DIEGO CONSOLlD~Ej) ) 
GAS AlD E~CT?~C CO~~Y, and tor the ) 
approval o! a contract to p~chase power.) 

In the Matter of ~he Ap~lication of the ) 
'mUTE» IJ:G:a:~. Ftr.:iL AND ~W.&? CO~.A.nY ) 
to sell its steam heating syste~ to the } 
SAN DIEGO CONSOL:m~~ED GAS .;l;D ztsC::?..IC ) 
CO~ANY.. ) 
In the Matter of the Awllcation of the ) 
SAN DIEGO CONSOL!DA~ED GAS AND ~I~~~?~C ) 
CO~~Y, a eorporation, for a~thority to ) 
issue an~ $el~ $~OO,OOO iace v~lue of ) 
its first mortga.ge 5 :per ce::::z.t gold. Donds ) 
and $604,000 par value of its preferred ) 
stock. ) 

- - ~ - .. 

A~plieation no. 621S. 

Ap~lication ~o. 6219. 

A~~l1c~tion No. 6226. • 

- - -
ReG. Dilworth for Sa:c Diego ]:;lectric Re1lwa.y co:mpe.ny aDd 

United Light, ':luel aDd ?ower CompanY'; 

sweet, Stearns &: ::"orward. axle. Chickeri%lg: & Gregory by .,Ulen L. 
, Chickeri%lg. for SSXI Diego consol1dated Gas 8lld 

Electric company. 

LOVE:t.ANl>, Com:d. s Si oner • 

o ? I N ION. ----_ .... -
~he above entitled ~p'plications were cODsolid.ate~ ~or 

heari~ and decision. 
In A~catioll NO. 6218, SAN DD!:GO :=";L'F:C~C RAILWAY 

CO~ANY asks permission to 3el~ tor the S~ of $1,000,000.00 its power 

hcuse and electric generatiDg plant described in Exhibit ~A~ attached 

to the peti tioD to SAN ~!EGO COl~SOLID~EJ.) GAS ~D ELECT?IC COMPANY. 

In pay:lent fo:- the properties, the compexj cas agreed to accept 

?425,OOO.OO ot 5 per cent first mortgage bonds and $575,000.00 o~ 
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7 per o'otJ't :9referred stock ot Ssn Diego COIlsolids:te d G.s.s and Elec-

tric COrc.:P,~IlY. 

In Ap:.p1ica.'tioll No. 6219, 'OllI~ED LIGm, PUEL 1J;~ :po°ilER 

CO!~~y ask~ per~ssion to se~~ far 0100,000.00 its stea~ he~ti=g 

system, described in Exhibit ~A~ a'ttaeAed to the petit1oD, and 

fraDchises, to San Diego CO%'Jsol1dated Gas ~d Electric CompaDY. 
~ho o.OUIpSlly Me agreed to accept in paymellt tor the properties 

$75,000.00 o~ 5 per ceDt bonds ~d ~25,OOO.oo o~ 7 per cent pre-

ferred stoc~ of San Diego Consol1dated Ges and Electrio Com~ny. 

In Ap~lication ~o. 6225, SAN DIEGO CONSOLIDA~D ~s 

.AND :SLEC~IC CO~llY asks permiss:toD to issue ~500,OOO.00 of' its 

first mortgage 5 per ce~t bon~s and $600,000.00 of its ? :.per cent 

c~ative pre~erred stock in payment for the ~operties of San 

Diego ElectriC Railway Cocpe.:ay and IDl1 teCt :tight, Fuel. a.nd ?ower 

Company referred to in the preced1l:lg paragraphs.. It further asks 

permission to is~e a~ sell at not leas thaD 96 per oent ot its 

pal' value :;;4,000.00 of its 7 per ce::lt e~a.tive preferred stock 

aDd use the ~roceecs to pa~ expenses incurred 1D oonneotion with 

the ~urchase of the properties. 
San Diego ~lectrio Bsilway Company owns aD electric 

geDerati~ plant located in San Diego. ~e plant has an 1nsta.ll.ed 

cspacity of 9,200 k.w. ~e origiDa.l cost of the plzs.xlt, e.s of 

Deoember 31, 1919, is reported at ~1~OS2.279.2S. ~e Railroad 

CO~B51on in Decizion ~o_ 2384. datod ~ay 12. 1915. determi~ed the 

reproduction cost of the power plant~ real estate. building, fixtures 

and equipment as of June ~O, 1914. to be ~1.OSl,230.43. Fro~ June 

30. 1914 to Dece~ber 31, 1919. the co~pan~ has expende~ on improve-

ments to the plS%lt and equipment the sum ot ~:l~2,306.10. ma.kiIlg th& 

so-called reprOduction value as of December 31. 1919, amount to 
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III Decision No. 6SSO, cia:eed ~ove::J:ber 14 .. 1919, the Ra.11-

road Comm1ssiotl reviewed the fitla,ncial o:ad o;poratiIlg co':cdit1o~s of 

SSJl Diego ~lectric Railway CO:cl:po.IlY ~d :f'ou:cd that the cost at which 

the compaDY wa.s senoratins i~s electrical e~ergy was high. In its 

e:cdeavor to seeure less expensive power, the eo~p~1 has agreed ~ 

sell, and ~sks permission to sell. its ,generating plant to San Diego 

Oonsoli~ate~ Gas ~d Electric Oo:c.pany for ~l.OOO,OOO.oo and accept in 

pay.ment ~425,OOO.oo o~ that co~aDyJs first mortgage 5, per eent bonds 

and ~o75,OOO.oo of its 7 per cent cumnlative preferred stock. Zhe 
bonds and. stock will ·oe used by San Diego ilectr1c :a~ilwa.y co~ny to-

reduce its outstanding bonded indebtedness. Al~ of the outstanding 

bonds of San Diego Electric Reil7iay Com:pa.:ay have bee:c &.Qq:a.ired at 

eighty-five by. ~d are now owned by, J.D. and A.E. Spreckels Securi-

ties COl:~ny. ~he Sec'tlrities Company has agreed to exchange Railway 

Cotlpany bonds at eighty-five, for the stock and bonds of San ~1ego 

Consolidated Gas and Eleetrie compsn~ at t~ actual market va~ue o! 

suoh securities at the time the exc~~ge is msae. Through this tre.ns-

set10n more than ~l,OOO,OOO.oo of San Diego Electrie Rai2way Company 

bo~d~ should be retired~ tAereby reducing the compaDyrs bonded out-

standing 1n~ebtedness to less than ~2,724,OOO.OO. 
There has been filed in A~plication ~o. 621S & copy of 

the proposed. power contrac:t. 'between sa.n Diego ~lectr1c .?9.1lway Company 

e.:od San Diego CODso!.::'da."Cecl Gas ella. :E;lectric Company. ~his coIIt;re.ct 

has been examined by the Gas and ~leetric ~vision o~ the Co=o1s310:O'8 

Engineering De~srtment and fo~d to be s~t1sfaetory. 
United Light, ~uel alld ':?ower company operates So steam 

heating a1stributing system in Ssn Diego and an electric distributing 
~he eOtlpallY pcchases the steam it O:tstributes system in Coronado. 

from the Sa:l Diego J:;lectrie ?.:liJ.";7S.Y CO:lpe.ny, at the power plant of the 

Railway Company, sucb. stea:n bOiDg produced b~ the ~s.ilwa.y company in 
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connection With the generation and distribution o~ electric current. 

United Light, Puel and :ower Company asks permiSSion to ael~ tor 

~~100.000.00 its steDm distribut1Dg system and ~s:achises to san Die~ 

CO%lsol1d.eted Ga.s a.:c.d Electric Company" and accept in pe.ymeDt ~7S. 000.00 

of purchasiDg company's 5 per cent first mortgage bonds snd ~25,OOO.00 

of its 7 ~er cent cumulative ~referred stoc~. . ~ 
~e or igina.l c os t of 

the ste~ distributing system as of Dece~ber 31, 1919, is reported at 

~~136.873.9S ~a the original cost lese depreciation at $100,000.00. 

,A.!:.ong the properties which united Light, ~uel a:ld 20Wler Compa.DY a.sks 

permiSSion to sell to S~ Diego CODsolid~ted GaS and ElectriC Company 

are tho rights and privileges UDder Ordinance NO. 45~6, approved April 

3. 1912, and Ordinance ~o. 5251 approved Septe:ber 8, 1913. UDder 

these ordinances the company may cons~~ct, maintain and operate steam 

pipe oonduits upon and along certain streets subject to the te~s ana 
conditions of tbe ordinances. 

][r .. ii.E. Jones, ?resident aDd General Ma.nager of Sall 

Diego Consolidated Gas and Electric Company, testified that the in-

crease of the Gas and Electric Company's business neceSSitated the in-

stallatio%l of additional capacity at its present plant or the purehase 

_" of the ?ail.way Comps.ny's power plant. Ee reo-ara.s the latter much 

less expensive, ~d is of the opinion that the price which the Ges and 

Electr-lc Company has agreed to pay for tile properties is fair ond 

reasonable. 
~o en.9.'ble it to p1.U"chase the properties 'to"wJl1ch reter-

ence has been made, San ~ieoo Consolidated Gas aDd Electric company 

~sks permission to issue ~604.000.oo of 7 per cent preferred stock 

and $500,000.00 of its 5 per cent first ~ortgage bonde. Of' the bo:o.ds 

:~42S,OOO.oo will be d.elivered to San Diego El.ectric Railway cocpany 

and $75,000 to United Light, Fuel ana. ~ower com~y. Of t:=.e stock 

~575,OOO will be delivered to SSD Diego Electric Railway Company; 

~25.000 to United Light, Fuel and ~ower Company, and $4.000 sold at 
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not lese than 96 per cent o~ its par value aDd tAo proceeds used to 

pay expenses incidental to the purchase of the properties. 

t~ company asks permissio~ to issue ~SOO.OOO.oo of bo~d8 to pay i~ 

part for oertain properties which it intends to aoquire r the Commis-

sion will not insist that tae cost of ~e acquired properties be in-

ol~ded in the statement filed with the trustee ~der the oompaDyfs 

first mortgage, ~s a condition precedent to the oertification SDd de-

livery of bO~ds by the trustee. For the ~urpose of haViDg its 

bonds certified by the trnstee~ the company may inolude in its state-

ments any expenditures permitted by tAe ter.::lS ana. cOIld1 tiona of the 

mortgage. 

I herewith submit the following form of order. 

o R D :s R. 

Applications having been filed with the ~a1l.oa~ GOmmi8B1on 
involvi~g the transfer of proper~1ea ~d the issue of seeurit~e8. & 

publiC hearing haVing oeeD. held. and the Railroad Corm:lission being of' 
the op1n1o:o that the money, property or la'bor to be :!,%ccu:red by the 

issue of bOllaS Slld stock o:f' San Diego Consolidated Gas and Eleotric 

COlD.~e.n:r, e.s haraiXl a.uthorized, is reasona.bly required by the OO~ll" 

s.nd that the expend1 tures for t~e acquisit10Il o! Stlch :properties are 

not in whole or ill part reasonably chargea.ble to operating expeJ:lses 

or to iXlcoma; 
I~ IS EEREBY O?J)ERZ!), that SAN DIEGO ELEC::lUC "EJJ.'LWAY 

COlap.A.NY be, and it is hereby, e.uthori2ed to sell and SAN DIEGO CONSOLI-

:DATED (TAS .AND ELECTRIC CO~AEY to purchase the power house and pl8l'lt 

described in ZXbibit "A" attached to the ~t1tion in Application no. 
621S, sa.id sale and purchase to be made pursUa.%lt to the terms of the 

agreemo~ts attached to the petition 1n said Application NO. 621S and 

marked EXb.i bi ts ""EIT and "0"' respec t1vely •• 

I~ IS E:EREBY :f'tE'!!HER ORD:ERED, that U1lI~ED LIG~, Fu:EL .AND 



:?OWER C01!P~Y be, a.nd. it is hereby, a.uthorized to sell and ·S..u:l ':DIEGO 

CONSOLr.DATED GAS AND ELEC~IC corf.P~Y to :purcha.seb steom heati:cg dis-

tributing system and ~r~chises described in Exhibit WA" attached to 

the petit10n in A~plicat10n No. 6219, said sa.le and purchase to be 

made pursua.nt to the te~s alld condit ions of the agreements attach.ed 

to the petitio~ in ~pplicstioD No. 6219 end mar~ed Exhibits WBn 

s:od "C". 

IT IS :a:EREBY F'1JRTIr~ OEDE:aED, that SAN DIEGO E!EC~IC 

Rl.ILiVAY COM?ANY snd S.AN DIEGO CO~SOL!J)A.~:O GP.S AND :ELtC~::UC COMP~y 

be, and they arc hereby, authorized to enter into a p~ver contract 

s1l.bst:;:'!lt1al:Ly ill the SD.:O ~orm. as the power contra.ct filed in APpl1-

C!l.tiOll No. 6218. 

I~ IS nEREBY ~LE~'"'''';':.l OPJ)EREI), t:aat SAN DIEGO CONSOLD>ATEJ) 

GAS AND ~LECT?IC CO~.~Y be, and it is hereby, authorized to issue 

~604,000.OO pax value of its 7 per oellt c'CIllUla.tive preferred stock 

and ~~OO.OOO.OO faoe v~lue of its first mortgage 5 per oent,gold 

bonds due Maroh l. 1939. 
Th3 euthority herein granted is subjeot to the fol~owillg 

C O:1ditioIlS: 

1_--0£ the s't<>ck hereill. authorized to "oe issued, $575,000.00, 

aDd of the bo:r;,"s hereill authorized to "oe issued $425,000.00. 

shall be issued at :par and delivered to San Diego Eleo-

tric Ra11w8.y COIllpa:ly 1Xl :full p8.y;:IOIlt for the power house 

SJld plant which it is herein autho:r1.zed to sell. to Ssn 

Diego Consolida.ted Gas a:d Electric COIllpD.IlY, ss.1d San 

Diego Zlectric Railwa.y COInpetly is hereby perm1t~d to-

take se.1 d. stock ill part :payment :for sa.id power house end 

.. plant. 

!.--O£ the stock herein authorized to be issued, ~5tOOO.OOt snd 

o~ the "00:10.$ herein ~thorized to be issued, $75,000.00, 

shall be issued a.t par and delivered to 11m ted Light, 
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Fuel. a.nd power Compo.:lY in full paymex:l t for the steam heat1Xlg 

distributi~ system whioh it is herein authorized to sell, 

said United Light, ~uel and ~ower Company is hereby permitted 

to take said stook in part payment 'for said stea.m heatillg 

distributing syste~. 
Z.--Of the stoc~ herein authorized to be issue~J SaD Diego Consolidated 

Gas and Zlectrio Comp~y may sel~ at Dot leas than 96 per cent 

of its par va.lue ~4,OOO.oo and use the ~roceedB to pay e~enses 

inoidental to the purohase of t~e propert1es from San Die~ 

Eleotrio Railway Comp811Y and united Light, puel and :!>Ower 

Company-
!_--",1'i thin s1xty days atter their execution, San Diego COXlsolid.a.ted 

Gas and Elec ~ric Cott.Pa:lY shw file with the COmnisSiOIl veri-

fied copies of the iDstI"'Cll:le:cts of oonveya.nce under which it 

seoures a.Dd holds title to the properties whioh it is herein 

authorized to purohase. 
6---~he securities herein authorized to be issued end the oonsideration 

given in ~aymeDt for the properties shall not be bi~d1ng upon 

this Co:nmission, or aIWoody of oompetellt jurisdiction,. a.& a. 

measure of value o'f said properties for the purpose o'f f1:xi:og 

rates or for any purpose other than ~he transfer herein autho-

rized .. 
~.--Within sixt~ da~s a£ter the date horeo!, San Diego Consolidated 

Gas atid Eleotrio company s~ll file with the Ra.ilroad Corcm:1.ss10:o 

a stipulatio:o duly authorized by its Eoard of Direotors, de-

olaring that Sall Diego co~solid~ted ~e an~ Electric com~ny, 

1~s successors aDd assigns, will never olaim before that Rail-

road Cor::misSiO:O a value for the rights a:od privileges. secured 

under the franchisee or ordi:oa.noes which it will acquire fro::. 

Uni tee. Light, Fuel one. ~ower COtlpany in excess of tho amou:at 

aotu&lly paid to the City of San Diego as a oODsideratior tor 
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the granting of such franchises. which ~ount shall be set forth 

in the stipulation aDd shall have received ~ro~ the Railroad com-

m1ssio~ a supplemental order declaring t~t such stipulation has 

been filed in satisfactory form With the Railroad Co~ss1on. 

!.--San Diego Consolidated Gas aDd Electric Company Shall keep such 

record of the issue and sale of the bonds and stock herein autho-

rized and of the disposition of the proceeds as will ellable it to 

file on or before the 25th day of each month a verified report. 

as required by the Railroad CommissionTs General Order lo. 24. 

which order. in so far as applicable. is made a part of' tb.is order. 

8~--~he authority herein graDted Will not become effective until 5aD -
~ego Consolidated Gas ~d Electric Company has paid the ~ee pre-

scrio0d by the pUblic Utilities Act. 

~. __ ~he authority herein ~~xted Will apply only to such transfer of 

property as may be ef~octed on or before June 1, 1921. and to such 

bonds ~d stock as may be issuod on or be£ore June 1. 1921. 

The foregoi~g Opinion ~Dd Order are hereby approved and 

ordered fil~a as the Opinion aDd Order of the Ra11rosd.co~ssion of 

the State or Califonlia. 

1 . ...,...-: J~/"- do~ 04-Dated at San FranciSCO, ca ifornla. ~S _~ ~~ ~ 

'Deoember, 1920. 

Commissioners. 
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